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SCANNED AUG 12 201"

Return of Private Foundation

ror 990-PF

or Section 4947(a)(1) Nonexempt Charitable Trust

Départment of the Treasury Treated as a Private Foundation

Internal Revenue Service

Nota, The foundation may be able t¢ use a copy of this retuin to satisfy siale repurung requirements

OMB No 1545-0052

2009

For calendar year 2009, or tax year beginning , 2009, and ending , 20
G Checkallthatapply: [ Initial return O Initial return of a former public charity O Final retum
[] Amended return [] Address change [J Name change
Use the IRS Name of foundation A Employer identification number
label. THE WELSH FAMILY FOUNDATION 26-3836748
Othe[Wise, Number and street (or P O box number if mail 1s not delivered to street address) | Room/surte | B Telephone number (see page 10 of the instructions)
of iy,  |5923S QUAIL RIDGE CIR 509-535-4688
lsee Specific City or town, state, and ZIP cods C It exemption apphication s pending, check here > [
n ctions. SPOKANE, WA 99223 D 1. Foreign organizations, check here > D

Section 501(c)(3) exempt private foundation
[ Other taxable private foundation

H Check type of organization:
] Section 4947(a)(1) nonexempt charitable trust

2. Foreign organizations meeting the 85% test,
check here and attach computation >

E If private foundation status was terminated under

| Fair market value of all assets at | J Accounting method: [ Cash Accrual section 507(b)(1)(A), check here »[]
end of year (from Part ll, col. (c), [ other (specify) __ | F Ifthe foundation 1s in a 60-month termination
line 16)» $ (Part I, colurnn (d) must be on cash basis ) under section 507(b)(1)(B), check here »[]
WAnalysis of Revenue and Expenses (The total of (a) Revenue and {d) Disbursements
amounts in columns (b), (c), and (d) may not necessanly equal expenses per () N?;gg’:‘:"“e"‘ {c) ”:g‘c‘gs;eg net f°:)5:‘:g;:g'°
the amounts in column (a) (see page 11 of the instructions).) books (cash basis only)
1  Contnbutions, gifts, grants, etc., received (attach schedule) 297573
2  Check P [J if the foundation is not required to attach Sch. B
3 Interest on savings and temporary cash |nvestments 66 66
4 Dividends and interest from securities 12182 12182
5a Grossrents . .
b Net rental income or (Ioss)
2| 6a Net gain or (loss) from sale of assets not on line 10
g b Gross sales pnce for all assets on Ine 6a
2| 7 Capital gain net income (from Part IV, line 2) 732937
C| 8 Netshort-term capital gain .
9 Income modifications
10a Gross sales less retumms and aIIowances
b Less: Cost of goods sold
¢ Gross profit or (loss) (attach schedule)
11 Other income (attach schedule)
12 Total. Add lines 1 through 11 . 309821 745185
o | 13 Compensation of officers, directors, trustees etc
214 oOther employee salaries and wages .
$ |15 Pension plans, employee benefits
2| 16a Legal fees (attach schedule) 5598 5598
% b Accounting fees (attach schedule)
2 ¢ Other professional fees (attach schedule) 1753 1753
©1147  Interest . O
% 18  Taxes (attach schedule) (see page 14 fthe |naﬁtlg1§‘ ki N
E 19  Depreciation (attach schedule) and c‘i% etion . 72}
T!20 Occupancy . ) 2010 W
: 21  Travel, conferences, and meetlngs 8 \ ‘&)
£|22 Printing and publications ——— i |
gz 23  Other expenses (attach schedule) . OGDE N, |
= |24 Total operating and administratiVé éxpenses.
g Add lines 13 through 23 .
°°- 25 Contributions, gifts, grants paid 45500
26 Total expenses and disbursements. Add Imes 24 and 25 52851 7351 45500
27  Subtract line 26 from line 12:
a Excess of revenue over expenses and disbursements 256970
b Netinvestment income (if negative, enter -0-) 737834
¢ Adjusted net income (if negative, enter -0-) i

For Privacy Act and Paperwork Reduction Act Notice, see page 30 of the instructions.

Cat No 11289X

Form 990-PF (2009)
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Form 990-PF (2009)

Page 2

Attached schedules and amounts in th mn| Beginning of year End of year
Balance Sheets should be for end-o::ear amout:)ts onﬁ.?gseﬂzgﬁcﬁ:s.) (2) Boog vm:e (b) Book Value );c) Far Market Value
1 Cash—nen-interest-bearing . 499592 499592
2 Savings and temporary cash mvestments .
3  Accounts receivable P |
Less: allowance for doubtful accounts »
4  Pledges receivable » IR B ]
Less: allowance for doubtful accounts »
S Grants receivable .
6 Receivables due from offlcers dlrectors trustees and other
disqualified persons (attach schedule) (see page 16 of the
instructions) . . . . e e
7  Other notes and loans recevable (attach schedule) >
a Less: allowance for doubtful accounts®
e 8 Inventories for sale or use
2 9 Prepaid expenses and deferred charges
10a Investments—U.S. and state government obligations (attach schedule)
b Investments—corporate stock (attach schedule) . 755340 1245655 1184941
¢ Investments—corporate bonds (attach schedule)
11 Investments—Iland, buildings, and equipment: basis P> . |
Less: accumulated depreciation (attach schedule) »
12  Investments—mortgage loans .
13 Investments—other (attach schedule)
14 Land, buildings, and equipment: basis P
Less: accumulated depreciation (attach schedule) »
15  Other assets (describe P )
16 Total assets (to be completed by all filers—see the
instructions. Also, see page 1, item [) 755340 1745247 1684533
17  Accounts payable and accrued expenses .
«n | 18 Grants payable .
:3 19 Deferred revenue -
g 20 Loans from officers, directors, trustees and other dlsquallf ed persons
.g 21 Mortgages and other notes payable (attach schedule) .
22  Other liabilities (describe )
23 Total liabilities (add lines 17 through 22) ..
Foundations that follow SFAS 117, check here . O
4 and complete lines 24 through 26 and lines 30 and 31.
2124 Unrestricted . .
..g 25 Temporarily restricted
m|26 Permanently restricted
'g Foundations that do not follow SFAS 117 check here > E]
u’. and complete lines 27 through 31.
5|27 Capital stock, trust principal, or current funds .
a 28  Paid-in or capital surplus, or land, bldg., and equipment fund
3 29  Retained eamings, accumulated income, endowment, or other funds 755340 1745247
2 30 Total net assets or fund balances (see page 17 of the
2 instructions) . 755340 1745247
Z |31 Total liabilities and net assets/fund balances (see page 17
of the instructions) 755340 1745247
Analysis of Changes in Net Assets or Fund Balances
Total net assets or fund balances at beginning of year—Part Il, column (a), line 30 (must agree with
end-of-year figure reported on prior year’s return) e e e e e e e e 1 755340
2 Enter amount from Part |, line 27a 2 256970
3 Other increases not included in line 2 (ltemlze) b CAPITAL GAIN NET INCOME 3 732937
4 Addlines1,2,and 3. . 4
5§ Decreases not included in line 2 (|temlze) P _________ 5
6 _Total net assets or fund balances at end of year (line 4 minus line 5)—Part Il, column (b), line 30 . 6 1745247

Form 990-PF (2009)




Form 990-PF (2009) Page 3
Capital Gains and Losses for Tax on Investment Income
. (a) List and descnbe the kind(s) of property sold (e g , real estate, (b} How acquired | (¢) Date acquired {d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co ) P —Purchase tmo , day, yr) tmo , day, y7 )
a PUBLICLY TRADED SECURITIES
b
c
d
e
p— @ Doprozabor akes ) Coner e s Doemortess
a 1388767 655830 732937
b
c
d
e

Complete only for assets showing gain in column (h) and owned

by the foundation on 12/31/69

M Gamns (Col (h) gain minus

i) Adjusted b: k) Ex: f col col (k), but not less than -0-) or
) .MV as of 12/31/69 “’as oy (o’ver ‘;Zfsqg’ I‘f::n)?) Losses (from col ()
a 732937
b
c
d
e
. . . If gain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) { If (oss), enter -0- in Part |, line 7 } 2 732937
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, line 8, column (c) (see pages 13 and 17 of the instructions).
If (loss), enter -0- in Part |, line 8 .o . 3 732937
Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
if section 4940(d)(2) applies, leave this part blank.
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? O Yes No

If “Yes,” the foundation does not qualify under section 4940(e). Do not complete this part.

Enter the appropriate amount in each column for each year; see page 18 of the instructions before making any entries.

(a) ®) (©) (d)
Galendar yggfoeglfggmgmnmg in) Adjusted qualifying distnbutions Net value of nonchantable-use assets {col g%’:aggg"br;ggl ©)
2008 0 0 0
2007 0 0 0
2006 0 0 0
2005 0 0 0
2004 0 0 0
Total of line 1, column (d) 2 0
Average distribution ratio for the 5-year base penod dnwde the total on Ilne 2 by 5 or by the
number of years the foundation has been in existence if less than 5 years 3 0
Enter the net value of noncharitable-use assets for 2009 from Part X, ine 5 4 1618304
5  Multiply line 4 by line 3 5 0
Enter 1% of net investment income (1% of Part |, line 27b) 6 7378
Add lines 5 and 6 7 7378
Enter qualifying distributions from Part Xl|, line 4 . 8 45500

If line 8 is equal to or greater than line 7, check the box in Part VI Ilne 1b and complete that part using a 1% tax rate. See the

Part VI instructions on page 18.

Form 990-PF (2009)




Form 990-PF (2009)
Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948—see page 18 of the instructions)

.la

b

[~

AL WON

Qaooco

7
8
9
10

Page 4

Exempt operating foundations described in section 4940(d)(2), check here » [] and enter “N/A” on line 1.
Date of niing or determination letter, {attach copy of letier if necessary—see instructions)

Domestic foundations that meet the section 4840(e) requirements in Part V, check 1

7378

here ™ [J and enter 1% of Part |, line 27b
All other domestic foundations enter 2% of line 27b. Exempt forelgn orgamzatlons enter 4% of

Part |, line 12, col. (b)
Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-)

Add lines 1 and 2

7378

Subtitle A (income) tax (domestic sectlon 4947(a)(1) trusts and taxable foundatlons only Others enter —0-)

[LEP-RERI N

Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0- .

7378

Credits/Payments:

2009 estimated tax payments and 2008 overpayment credited to 2009 | 6a
Exempt foreign organizations —tax withheld at source . . . . 6b
Tax paid with application for extension of time to file (Form 8868) . 6¢c
Backup withholding erroneously withheld . . . . . . . . . 6d

olojo|o

Total credits and payments. Add lines 6a through 6d

Enter any penalty for underpayment of estimated tax. Check here D |t Form 2220 is attached

© |0~

Tax due. If the total of lines 5 and 8 is more than line 7, enter amount owed

7378

N
Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amount overpaid . . »
Enter the amount of ine 10 to be: Credited to 2010 estimated tax > | Refunded »

-k | -h
-- O

Part V.Y Statements Regarding Activities

1a

b

gﬂ

10

During the tax year, did the foundation attempt to influence any national, state, or loca! legislation or did it
participate or intervene in any political campaign? .

Did 1t spend more than $100 during the year (either dlrectly or |nd|rectly) for pohtlcal purposes (see page 19
of the instructions for definition)? . .

If the answer is “Yes” to 1a or 1b, attach a detalled descnptlon of the activities and copies of any matena/s
published or distributed by the foundation in connection with the activities.

Did the foundation file Form 1120-POL for this year? .o

Enter the amount (if any) of tax on political expenditures (section 4955) |mposed durmg the year

(1) On the foundation. » $ (2) On foundation managers. » $

Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed
on foundation managers. » $

Has the foundation engaged in any activities that have not previously been reported to the IRS?

If “Yes,” attach a detailed description of the activities.

Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of N

incorporation, or bylaws, or other similar instruments? If “Yes,” attach a conformed copy of the changes .

Did the foundation have unrelated business gross income of $1,000 or more during the year? .

If “Yes,” has it filed a tax return on Form 990-T for this year? . .o

Was there a liquidation, termination, dissolution, or substantial contraction dunng the year?

If “Yes,” attach the statement required by General Instruction T.

Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:

® By language in the governing instrument, or

® By state legislation that effectively amends the goveming instrument so that no mandatory directions that
conflict with the state law remain in the governing instrument? .

Did the foundation have at least $5,000 in assets at any time during the year? If “Yes,” complete Part li, col. (c) and Part Xv

Enter the states to which the foundation reports or with which it is registered (see page 19 of the
instructions) > WASHINGTON

If the answer is “Yes” to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If “No,” attach explanation .

Is the foundation claiming status as a private operating foundation within the meaning of section 4942(1)(3) or
4942())(5) for calendar year 2009 or the taxable year beglnmng in 2008 (see instructions for Part XIV on page
27)? If “Yes,” complete Part XIV

Did any persons become substantial contnbutors durlng the tax year? If "Yes ” attach a schedule Ilstlng thelr
names and addresses .

Yes

No

1a

1b

4a

4b

SINISNS

8b

9

10

4

Form 990-PF (2009)




Form 990-PF (2009)
Part VII-A Statements Regarding Activities (continued)

Page &

11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If “Yes,” attach schedule {see page 20 of the instructions) 14 v
12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 20087 . P T v
13  Did the foundation comply with the pUb|IC mspectlon requirements for its annual returns and exemptlon application? {13 | v
Website address » N/A
14  The books are in care of » JAMES T WELSH Telephone no. » 5090-535-4688
Located at P 5423 S QUAIL RIDGE CIR, SPOKANE, WA ZIP+4 > 99223
15  Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 —Check here. » O
and enter the amount of tax-exempt interest received or accrued duringtheyear . . . . . » | 15 |
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the “Yes” column, unless an exception applies. Yes | No
1a During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . [Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualifiedperson? . . . . . . . . . . . . . . .. . .+ OYes [“INo
(3) Fumnish goods, services, or facilities to (or accept them from) a dlsquallfxed person? .. Oves No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . [JYes No
(5) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of a disqualified person)? . . . . . [JYes No
(6) Agree to pay money or property to a government official? (Exceptlon Check “No” if the
foundation agreed to make a grant to or to employ the official for a penod after
termination of government service, if terminating within90days.) . . . . . . . . [Yes No
b If any answer is “Yes” to 1a(1}-6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or In a current notice regarding disaster assistance (see page 20 of the instructions)? . 1b v
Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . » [
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that !
were not corrected before the first day of the tax year beginning in 20097 . 1c v
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundatlon was a pnvate
operating foundation defined in section 4942())(3) or 4942(j)(5)):
a At the end of tax year 2009, did the foundation have any undistributed income (lines 6d and
6e, Part XIlI) for tax year(s) beginning before2009? . . . . . . . . . . . . . . [OYes No
If “Yes,” st the years» 20 ,20 20 20
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer “No” and attach statement—see page 20 of the instructions.) . . 2b v
¢ If the provisions of section 4342(a)(2) are being applied to any of the years listed in 2a, list the years here
> 20 ,20 20 20
3a Did the foundation hoId more than a 2% direct or indirect interest in any business enterprise
atany timeduringtheyear?. . . . . . . . . . . . . . . . . . . . .. OYes [No
b If “Yes,” did it have excess business holdings in 2009 as a result of (1) any purchase by the foundation or !
disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or (3) the lapse of
the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine if the !
foundation had excess business holdings in 2009.) e .. e e e 3b v
4a Did the foundation invest dunng the year any amount in a manner that would jeopardlze its charitable purposes? | 4a v
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its |
chantable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2009? | 4b v

Form 990-PF (2009)




Form 990-PF (2009)

.ba

6a

b

7a

Page 6
IEZATIEEN  Statements Regarding Activities for Which Form 4720 May Be Required (continued)

During the year did the foundation pay or incur any amount to:
(1) Canry on propagandz, or othenwise attempt to influence legislation {section 4945(e))? Uives [no
(2) Influence the outcome of any specific public election (see section 4955); or to carry on,

directly or indirectly, any voter registration drive? . [ Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? . O Yes No
(4) Provide a grant to an organization other than a charitable, etc., organization described in

section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see page 22 of the instructions) O yes No
(5) Provide for any purpose other than religious, charitable, scientific, literary, or educational

purposes, or for the prevention of cruelty to children or animals? Oyes No
If any answer 1s “Yes” to 5a(1~5), did any of the transactions fall to qualify under the exceptions descnbed in |
Regulations section 53.4945 or in a current notice regarding disaster assistance (see page 22 of the instructions)? | 5b
Organizations relying on a current notice regarding disaster assistance check here »[]
If the answer is “Yes” to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility for the grant? .o O Yes No
If “Yes,” attach the statement required by Regulations section 53.4945-5(d).
Did the foundation, dunng the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract? . . . . . . . . . . . . . . . [ ves No
Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b v
If “Yes” to 6b, file Form 8870.
At any time dunng the tax year, was the foundation a party to a prohibited tax shelter transaction? [ Yes No
If yes, did the foundation receive any proceeds or have any net income attributable to the transaction? . 7b

b

and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see page 22 of the instructions).
(a) Name and address ) r‘Il(-I)tlIJ?é %nedr :iv:rkage ((ﬁ)n%ct)ggg:s:rt‘g; eé?lt)c)l%r;tg%felg?zlt:ns (e)oﬁf:re:lf:“?:rﬁ:oeusm‘
devoted to position -0-) and deferred compensation

JAMES T WELSH DIRECTOR 0 0 0
5423 S QUAIL RIDGE CIR, SPOKANE, WA 99223

JACQUELINE J WELSH DIRECTOR 0 0 0
5423 S QUAIL RIDGE CIR, SPOKANE, WA 99223

STEPHANIE THUN DIRECTOR 0 0 0

S 2825 WALL ST, SPOKANE, WA 99203

2 Compensation of five highest-paid employees (other than those included on line 1—see page 23 of the instructions).
If none, enter “NONE.”
Contributions to
(b) Title, and average (@
(a) Name and address of each empioyee paid more than $50,000 hours per week {c) Compensation ?'a"ng%%ed%'?gﬁgﬁ (BLEhxg'e:I'ls:vfacrf::sm'
devoted to position p
compensation
NONE
Total number of other employees paid over $50,000 . . >

Form 990-PF (2009)




Form 990-PF (2009) Page 7
Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)
3  Five highest-paid independent contractors for professicnal services {586 page 23 of the insiruciions). if none, enier “NONE.”
(a) Name and address of each person paid more than $50,000 {b) Type of service (c) Compensation

NONE

Total number of others receiving over $50,000 for professional services
Part IX-A Summary of Direct Charitable Activities

List the foundation’s four largest direct chantable activities duning the tax year Include relevant statistical information such as the number of Ex
penses
organizations and other beneficianies served, conferences convened, research papers produced, etc
1 NONE
2
3
4 B
Part IX-B Summary of Program-Related Investments (see page 24 of the instructions)
Descnbe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount
1 NONE
2

All other program-related investments See page 24 of the instructions

3

Total. Addlines1through3 . . . . . . . . . . . . . . . . . ... . . . ... ..w»
Form 990-PF (2009)




Form 990-PF (2009) Page 8
Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
. see page 24 of the instructions.)
1 Fair market value of assets not used (or held for use) dircclly in camying out charntable, eic.,
purposes:
a Average monthly fair market value of securities 1a 1180785
b Average of monthly cash balances . 1ib 462163
¢ Fair market value of all other assets (see page 24 of the mstructlons) 1c
d Total (add lines 1a, b, and c) 1d 1642948
e Reduction claimed for blockage or other factors reported on Ilnes 1a and
1c (attach detailed explanation). . . . . . e e | 1e I 0
2  Acquisition indebtedness applicable to line 1 assets 2 0
3  Subtract line 2 from line 1d . 3 1642948
4  Cash deemed held for charitable actlvmes Enter 1 ‘/z % of ||ne 3 (for greater amount see page 25 of
the instructions) . .. 4 24644
5 Net value of noncharitable-use assets Subtract Ilne 4 from Ilne 3 Enter here and on Part V Ime 4 5 1618304
Mlmmum investment return. Enter 5% of line 5 . 6 80915
Distributable Amount (see page 25 of the mstructlons) (Sectnon 4942(1)(3) and 0)(5) pnvate operating
foundations and certain foreign organizations check here » [] and do not complete this part.)
1 Minimum investment return from Part X, line 6 . e e e e e e 1 80915
2a Tax on investment income for 2009 from Part Vi, line5 . . . . . . . 2a 7378
b Income tax for 2009. (This does not include the tax from Part VI) . . . 2b 0
¢ Add lines 2a and 2b . 2c 7378
3 Distributable amount before ad)ustments Subtract Ilne 2c from Ime 1 3 73537
4 Recoveries of amounts treated as qualifying distributions . 4
5 Addlines3and4 5 73537
6 Deduction from distnbutable amount (see page 25 of the mstructlons) 6
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part XIII
line 1 7 73537
Qualifying Distributions (see page 25 of the instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contributions, gifts, etc.—total from Part I, column (d), line 26 . 1a 45500
b Program-related investments —total from Part IX-B 1b
2 Amounts paid to acquire assets used (or held for use) dlrectly in carrylng out charltable etc
purposes . 2
3 Amounts set aside for specific chantable projects that satisfy the:
a Suitability test (prior IRS approval required) . . 3a
b Cash distribution test (attach the required schedule) . 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Pan V lme 8 and Part XIII Ilne 4 | 4 45500
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, ine 27b (see page 26 of the instructions) 5 7378
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 38122

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculatlng whether the foundation

qualifies for the section 4940(e) reduction of tax in those years.

Form 990-PF (2009)



Form 98Q-PF (2009)

|Eﬂ||| Undistributed Income (see page 26 of the instructions)

1

2

oo

-o0oQaonooTo

10

oQao0o T

Page 9

Distributable amo
line 7 .

Undistnbuted income, |f any, as of the end of 2009
Enter amount for 2008 only . .
Total for prior years: 20___ ,20 ,20

unt for 2009

(a)

Corpus

(d)

nnnn
cuud

73537

Excess distributions carryover, if any, to 2009:
From 2004

From 2005

From 2006

From 2007

From 2008

Total of lines 3a through e .
Qualifying distributions for 2009 from Part XII
lined:» $ 45500

Applied to 2008, but not more than line 2a .
Applied to undistnbuted income of prior years
(Election required —see page 26 of the instructions)
Treated as distnbutions out of corpus (Election
required—see page 26 of the instructions)

Applied to 2009 distributable amount
Remaining amount distributed out of corpus
Excess distributions carryover applied to 2009
(If an amount appears in column (d), the same
amount must be shown in column (a).)

Enter the net total of each column as
indicated below:

Corpus. Add lines 3f, 4c, and 4e. Subtract line 5
Prior years' undistributed income. Subtract
line 4b from line 2b

Enter the amount of prior years’ undistrnibuted
income for which a notice of deficiency has
been issued, or on which the section 4942(a)
tax has been previously assessed .

Subtract line 6¢c from line 6b. Taxable
amount—see page 27 of the instructions

Undistributed income for 2008. Subtract line
4a from line 2a. Taxable amount—see page
27 of the instructions .

Undistributed income for 2009. Subtract lines
4d and 5 from line 1. This amount must be
distributed in 2010 .

Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (see page 27 of the
instructions) . .

Excess distributions camryover from 2004 not
applied on line 5 or line 7 (see page 27 of the
instructions) . ..

Excess distributions carryover to 2010
Subtract lines 7 and 8 from line 6a

Analysis of line 9:
Excess from 2005 .

4829

40671

32866

Excess from 2006 .

Excess from 2007 .

Excess from 2008 .

Excess from 2009 .

Form 990-PF (2009)



Form 990-PF (2009) Page 10

%] Private Operating Foundations (see page 27 of the instructions and Part VII-A, question 9)
.1a If the foundation has received a ruling or determination letter that it 1s a private operatlng

foundation and the rniting is effective for 2009, enter the date of thonuling . . . L
b Check box to indicate whether the foundation is a private operating foundation descrlbed insection [J 4942()(3) or [] 4942(j)(5)
2a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum (a) 2009 (b) 2008 (c) 2007 (d) 2006 (e} Total

investment retum from Part X for
each year hsted Lo

85% of line 2a .

¢ Qualifying distributions from Part X,
line 4 for each year listed

d  Amounts included in line 2c not used directly

for active conduct of exempt activities .

e Qualfying distnbutions made directly
for active conduct of exempt activities.
Subtract ine 2d from line 2¢ .

3 Complete 3a, b, or ¢ for the
alternative test relied upon-

a “Assets” altemative test—enter:
(1) Value of all assets
(2) Value of assets qualifying under
section 4942()(3)(B)()

b “Endowment” altemative test—enter %/
of minimum investment return shown in
Part X, line 6 for each year listed .

¢ “Support” altemative test—enter:
(1) Total support other than gross
investment income  (interest,
dividends, rents, payments on

securities loans (section
512(a)(5)), or royalties) . .

(2) Support from general public
and 5 or more exempt
organizations as provided In
section 4942()(3)(B)(i1) -

(3) Largest amount of support from
an exempt organization
{4) Gross Investment income . .
Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at
any time during the year—see page 28 of the instructions.)
1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000). (See section 507(d)(2).)
JAMES T AND JACQUELINE WELSH

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.

o

NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here » if the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc. (see page 28 of the instructions) to individuals or
organizations under other conditions, complete items 2a, b, c, and d.

a The name, address, and telephone number of the person to whom applications should be addressed:

b The form in which applications should be submitted and information and materials they should include:

¢ Any submission deadlines:

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other
factors:

Form 990-PF (2009)




Form 990-PF (2009) Page 11

[EZEE  Supplementary Information (continued)
.3 _Grants and Contributions Paid During the Year or Approved for Future Payment

i racimiant 1s an individual,
show any relationship to

Fournddauon

status of
- any toundation manager
Name and address (home or business) or substantial contrbutor | fecipient

a Paid during the year

JUNIOR ACHIEVEMENT OF THE INLAND NORTHWEST
1
421 WEST RIVERSIDE, SUITE 702, SPOKANE, WA N/A S01(C)3 | EDUCATIONAL 500

[ P Y
necipeint Purpose of grant or Amount
contnbution

CATALDO SCHOOL
1
455 WEST 18TH AVE, SPOKANE, WA 99223 N/A 501 (C)3 1EDUCATIONAL 25000
INLAND NORTHWEST COUNCIL, BOY SCOUTS
y 1 1
411 W BOY SCOUT WAY, SPOKANE, WA 99201 N/A 501(C)3 |EDUCATIONAL 0000
ST PATRICKS CATHOLIC SCHOOL N/A 501(C)3 | EDUCATIONAL 10000

2706 E QUEEN AVE, SPOKANE, WA 99217-6142

Total . . . . . . . . . . . .. s s s s s s s s o 3a 45500
b Approved for future payment
NONE
Total . . . . . . . . . . . . . . . . . .. ... . . ... ... P 33

Form 990-PF (2009)




Form 990-PF (2008)
Part XVI-A Analysis of Income-Producing Activities
Enter gross amounts unless otherwise indicated.

QL wN

- 00woOo~NO

-h b

12
13

(See worksheet in line 13 instructions on page 28 to verify calculatlons )

Page 12

Program service revenue:
NONE

Unrelated business income

Excluded by section 512, 513, or 514

(a)

Business code

(b)

Amount

{c)

Exclusion code

(d)
Amount

(e)
DRalatad nr avams e

....... d or cxempt
function income
(See page 28 of
the instructions.)

a
b
c
d
e

f

g Fees and contracts from government agencies
Membership dues and assessments

Interest on savings and temporary cash |nvestments
Dividends and interest from secunties .

Net rental income or (loss) from real estate:

a Debt-financed property

b Not debt-financed property .

Net rental income or (loss) from personal property
Other investment income

Gain or (loss) from sales of assets other \han \nvemory
Net income or (loss) from special events

Gross profit or (loss) from sales of inventory
Other revenue: a

b

c

d

e

Subtotal. Add columns (b), (d), and (e) .
Total. Add line 12, columns (b), (d), and (e)

13

Part XVi-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each actwity for which income is reported in column (e) of Part XVI-A contributed importantly to the
v acct:om Ilshr)nent of the foundation’s exempt purposes {(other than by providing funds for such purposes) (See page 29 of the
instructions
N/A

Form 990-PF (2009)




Form 99Q-PF (2009) Page 13
Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1 Did the organization directly or indirectly engage in any of the foliowing witn any other organization described Yes| No
in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political !
organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of:
(1) Cash 1a(f) v
(2) Other assets 1a(2) v
b Other transactions: ]
(1) Sales of assets to a noncharitable exempt organization 1b(1) v
(2) Purchases of assets from a noncharitable exempt organization . 1b(2) v
(3) Rental of facilities, equipment, or other assets 1b{3) v
(4) Reimbursement arrangements . 1b(4) v
(5) Loans or loan guarantees . 1b(5) v
(6) Performance of services or membershlp or fundralsmg sohcntatlons 1b{6) Y
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees 1c v
d If the answer to any of the above is “Yes,” complete the following schedule. Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market
value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received.
(a) Line no | (b) Amount involved (c) Name of nonchantable exempt organization (d) Descniption of transfers, transactions, and shanng arrangements
N/A
2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) orinsection527? . . . . . . . [J Yes No
b If “Yes,” complete the following schedule.

(a) Name of organization (b) Type of organization (c) Descnption of relationship

including accompanying schedules and statements, and to the best of my knowledge and

han taxpayer or fiduciary) s based on all information of which preparer y knowledge.
P27/ 7»
e Date Title
(]
b = Date Preparer’s identifying
g Check If number (see Signature on
= |og@E self-employed » O page 30 of the instructions)
@ | .5 §O | Preparer's - 7..« 2 év 7
a 88| signature . (o)
&> [ Firm’s name (or Jours if } KENNETH V MOLAND PS EIN > 91-1415469
self-employed)/ address,
and ZIP code P O BOX 30340, SPOKANE, WA 99223 Phone no. 509-443-1020

Form 990-PF (2009)




Schedule B : OMB No 1545-0047
Form 990, 990-EZ, Schedule of Contributors

. or 990-PF) P Attach to Form 990, 990-EZ, or 990-PF. @@n g

Department of the Treasury
Internal Revenue Service

Name of the organization Employer identification number

THE WELSH FAMILY FOUNDATION 2% 3836748

Organization type (check one):

Filers of: Section:
Form 990 or 990-EZ 501(c)( ) (enter number) organization

4947(a)(1) nonexempt chantable trust not treated as a private foundation
527 political organization

501(c)(3) exempt private foundation

Form 990-PF

4947(a)(1) nonexempt chantable trust treated as a private foundation

o8 oogao

501(c)(3) taxable private foundation

Check If your organization is covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See
Instructions.

General Rule

For an organization filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or
property) from any one contributor. Complete Parts | and Ii.

Special Rules

O For a section 501(c)(3) organization filing Form 990 or 990-EZ that met the 33 % support test of the regulations under
sections 509(a)(1) and 170(b)(1)(A)(vi), and received from any one contributor, during the year, a contribution of the greater
of (1) $5,000 or (2) 2% of the amount on (i) Form 990, Part VIII, ine 1h or (i) Form 990-EZ, line 1. Complete Parts | and
I

UJ For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor, during
the year, aggregate contributions of more than $1,000 for use exclusively for religious, charitable, scientific, literary, or
educational purposes, or the prevention of cruelty to children or animals. Complete Parts |, I, and III.

] For a section 501(c)(?), (8), or (10) organization filng Form 990 or 990-EZ that received from any one contributor, dunng
the year, contributions for use exclusively for religious, charitable, etc., purposes, but these contributions did not
aggregate to more than $1,000. If this box is checked, enter here the total contributions that were received durning the
year for an exclusively religious, chantable, etc., purpose. Do not complete any of the parts unless the General Rule
applies to this organization because 1t received nonexclusively religious, charitable, etc., contnbutions of $5,000 or more
dunngtheyear . . . . . . . . . L L L P

Caution. An organization that is not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990,
990-EZ, or 990-PF), but it must answer “No” on Part IV, line 2 of its Form 990, or check the box on line H of its Form 990-EZ,
or on line 2 of its Form 980-PF, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or
990-PF).

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions Cat No 30613X Schedule B (Form 990, 990-EZ, or 990-PF) (2009)
for Form 990, 890-EZ, or 990-PF.




Schedute B (Form 990, 990-EZ, or 990-PF) (2009)

Page of of Part |

Name of organization
* THE WELSH FAMILY FOUNDATION

26

Employer identification number

3836748

EEXY] Contributors (see instructions)

(a)
No.

(b)
Name, address, and ZIP + 4

(c)
Aggregate contributions

(d)
Type of contribution

JAMES T AND JACQUELINE WELSH

$ 297573

Person D
Payroll
Noncash

(Complete Part Il if there 1s
a noncash contribution )

(a)
No.

b)

(c)

(d)
Type of contribution

Person D
Payroll
Noncash

(Complete Part Il if there 1s
a noncash contnbution.)

(a)
No.

(b)
Name, address, and ZIP + 4

(d)
Type of contribution

Person D
Payroli D
Noncash

{Complete Part il if there is
a noncash contnbution )

(a)
No.

b)

(o)

(d)
Type of contribution

Person D
Payroll
Noncash

(Complete Part Il f there 1s
a noncash contnbution )

(a)
No.

b)

(o)

(d)
Type of contribution

Person D
Payroll
Noncash

(Complete Part Il if there i1s
a noncash contribution )

b)

(o]

(d)
Type of contribution

Person D
Payroll
Noncash

(Complete Part |l if there 1s
a noncash contribution.)

Schedule B (Form 990, 980-EZ, or 990-PF) (2009)




The Welsh Family Foundation

Form 990-PF 2009
Part 1,1 (a)

The Welsh Family Foundation received the following contributions during the year:

Nature of
Date Donor Contribution Amount

1/21/2009 Mr. & Mrs. James T. Welsh Securities $ 297,572.50




The Welsh Family Foundation

Form 990-PF 2009
Part 1, 16 (a)

Administrative expenses

16 a Legal fees

16 ¢ Other professional fees

Witherspoon Kelley

Advisory fees - Morgan Stanley
Smith Barney

5,598.22

1,752.65




The Welsh Family Foundation

Form 990-PF 2009
Part II, Line 10 (b)
Investments - other

The Welsh Family Foundation had the following investments at the end of the year:

Quantity

3,000
3,000
3,000
23,000
3,000
1,000
10,000
137,156

220.00
57.00
304.00
240.00
273.00
141.00
37.00
72.00
65.00
394.00
307.00
117.00
209.00
32.00
255.00
65.00
156.00
87.00
51.00
57.00
31.00
291.00
244.00
211.00
314.00
497.00
113.00
99.00

Description

Agilent Technologies

Alaska Air Group Incorporated
Alcoa Inc

Bank of America Corp
Microsoft Corp

WTB Fincl CL B non-vtg
Qwest Communications Intl Inc
Sterling Financial Corp

Subtotal

A G COCorp

Advantest Corp New
Aegon NV ADR

Alcoa Inc

Alumina Ltd

Ameren Corp

Amgen Inc

Anglogold Ashanti Ltd
Astrazeneca Plc Ads
Barrick Gold Corp

BJ Svcs Co

BP PLC ADS

Cameco Corp

CDN Pacific Ry Ltd New
Centrais Elec Bras Sp ADR CM
Chesapeake Energy Corp
China Unicom LTD
Companhia De Sanemento Basi
Conocophillips
Consolidated Energy Inc
Costo Wholesale Corp

Deutsche Telekom AG 1 Ord 1ADS

Ebay Inc
Electricite De France ADR

Ericsson Lm TEL ADR CL B New

Gold Fields Ltd Sp ADR
Guoco Group Ltd Unspon ADR
Icici Bank LTD

Page 1 of 3

Cost Fair Value
49,505.25 93,210.00
64,835.25 103,680.00
22,745.25 48,360.00
262,059.60 346,380.00
54,155.25 91,440.00
78,855.25 70,000.00
24,005.25 42,100.00
413,851.58 85,036.72
970,012.68 880,206.72
6,940.23 7,114.80
1,459.19 1,485.99
2,331.07 1,948.64
3,016.78 3,868.80
1,506.55 1,788.15
3,820.54 3,940.95
2,246.64 2,093.09
2,705.58 2,892.96
3,012.09 3,051.10
13,686.97 15,515.72
4,727.25 5,710.20
6,128.45 6,782.49
6,068.52 6,723.53
1,532.48 1,728.00
3,743.37 5,377.95
1,547.49 1,682.20
2,222.98 2,045.16
2,985.84 3,403.44
2,258.28 2,604.57
2,307.84 2,838.60
1,506.60 1,834.27
3,811.08 4,277.70
5,382.15 5,741.32
2,215.50 2,494.02
3,054.59 2,885.66
6,077.42 6,515.67
2,235.14 2,422.72
3,080.63 3,733.29




The Welsh Family Foundation

Form 990-PF 2009
Part II, Line 10 (b)
Investments - other

The Welsh Family Foundation had the following investments at the end of the year:

Quantity
110.00

240.00
152.00
342.00
141.00
587.00

70.00

64.00
127.00
126.00
261.00

97.00
422.00
199.00

70.00
129.00

26.00

62.00
369.00

56.00
227.00

62.00
471.00
108.00
170.00
436.00
136.00
425.00
376.00
136.00

63.00

45.00
200.00

76.00
227.00
121.00
135.00
578.00
265.00
134.00

Description
Impala Platinum Hldgs Ltd Adr

Kao Corp Spons ADR

Kirin Brewery Co Ltd

Korea Electric Power Corp
Kroger Co

Lihir Gold Ltd ADR

Loews Corporation

Magna Intl A Com

Marsh & Mclennan Cos Inc
Microsoft Corp

Newmont Mining Corp

NII Holdings Inc C1 B
Nippon Telegraph & Telephone
NTT Docomo Inc SP ADR
Oao Gazprom SP Reg S GDR
Peabody Energy Corp
Petrochina Co Ltd ADR
Petroleo Brasileiro SA ADR
Pfizer Inc

Royal Dutch Shell Plc C1 B
Sanofi Aventis Ads
Scholastic CP

Sekisui House LTD ADR
Seven & I Hldgs Co LTD
Silver Standard Resources Inc
Smithfield Foods Inc

Statoil ASA ADR

Stora Enso Sp ADR Ser R

Sumitomo Tr & BK Co Spon ADR

Tata Motors LTD
Tech Data Corp
Technip-Coflexip
Telecom Italia Spa
Telus Corp

Tesoro Petroleum CP
TNT N.V. ADS
Turkcell Iletism Hizm AS new
Tyson Foods Inc Cl A
UBS AG new

Union Pacific Corp

Page 2 of 3

Cost
2,959.00
5,832.00
2,216.16
4,312.59
3,011.76

12,215.00
2,316.20
2,998.82
3,023.62
3,073.10

10,664.07
2,281.41
8,978.68
3,002.41
1,484.70
4,629.62
2,927.34
2,285.79
6,146.06
3,034.50
7,701.32
1,507.75
4,446.24
5,184.00
3,110.75
5,283.45
3,058.30
2,911.25
2,237.20
1,495.99
2,315.21
2,945.25
2,216.00
2,278.18
3,054.53
2,952.40
2,248.76
6,848.26
4,647.17
8,308.80

Fair Value
3,003.00
5,606.40
2,445.68
4,972.68
2,894.73

17,146.27
2,544.50
3,237.12
2,804.16
3,840.48

12,347.91
3,257.26
8,330.28
2,782.02
1,753.50
5,832.09
3,092.96
2,628.18
6,712.11
3,255.28
8,914.29
1,849.46
4,342.62
4,471.20
3,717.90
6,622.84
3,387.76
2,928.25
1,853.68
2,292.96
2,939.58
3,161.25
2,200.00
2,367.40
3,075.85
3,726.80
2,361.15
7,092.06
4,110.15
8,562.60




The Welsh Family Foundation
Form 990-PF 2009
Part II, Line 10 (b)

Investments - other

The Welsh Family Foundation had the following investments at the end of the year:

Quantity Description Cost Fair Value
241.00 UPM Kymmene Corp ADR 2,949.84 2,853.44
136.00 Vodafone GP PLC ADS 2,966.98 3,140.24

28.00 Wal Mart Stores Inc 1,442.56 1,496.60
228.00 Centrais Elec Bras ADR Pref 3,016.39 4,263.60
65.00 Vivo Particip SA ADR PFD 1,511.74 2,015.00
Subtotal 275,642.40 304,734.28

Total all investments 1,245,655.08 1,184,941.00

Page 3 of 3




The Welsh Family Foundation
Form 990-PF

Part VII-A, Line 10

Substantial Contributors:

James T and Jacqueline Welsh
5423 S Quail Ridge Cir
Spokane, WA 99223




