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0102 LT AON U3NNWOS

990-PF

Departrant of the Treasury
Internal Revenue Service

Return of Private Foundation

or Section 4947(a)(1) Nonexempt Charitable Trust

Treated as a Private Foundation

Note: The foundation may be able to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0052 ‘

For calendar year 2009, or tax year beginning

G Check all that apply Inttial return

, 2009, and ending

2009

Amended return

D Address change

I__J Inihial retum of a former public charil_ry:I [ I Final return
Name change

Name of foundation

Use the IRS

label. C/0 WILLIAM K. MACKEY

STANLEY W. WATSON FOUNDATION

A Employer identification number

22-3100750

Otherwise,
print
or type.
See Specific

220 MAIN STREET,
PO BOX 901

Number and street (or P O box number f mail is not delivered to street address)
SUITE 202

Room/suite

Telephone numbes (sse page 10 of the mstructons}

(508) 548-1155

Instructions. | City or town, state, and ZIP code

FALMOUTH, MA 02541

H Check type of organization
Section 4947(a)(1) nonexempt chantable trust

[ﬂSectlon 501(c)(3) exempt pnvate foundation

Other taxable private foundation

t Fair market value of all assets at end
of year (from Part Il, col (c), line
16) > $ 31,422,982.

J Accounting method [_XI Cash l_] Accrual

Other (specify)

(Part |, column (d) must be on cash basis )

If exempton apphcation ts
pending, check here

1 Foreign organizations, check here

2 Foreign organizations meating the
85% tost. check here and attach
computation

If pnvate foundation status was terminated
under section 507(b)(1)(A). check here . P>

If the foundation ts in a 60-month termmation
under section 507(b)({1)(B), check here » m

Analysns of Revenue and Expenses (The

total of amounts in columns (b), (c), and (d)
may not necessarnly equal the amounts in

column (a) (see page 11 of the instructions) )

(a) Revenue and
expenses per
books

{b) Net investment
income

(c) Adjusted net

(d) Disbursements
for chantable
purposes
(cash basis only)

income

Contnbutions, gifts, grants, etc , recerved (attach schedule)
Check p ri_]

Dividends and interest from secunties
5a Gross rents
b Net rental ncome or (loss)

# the foundation 15 not required to
attachSch B, . . ... ...

1
2
3 Interest on savings and temporary cash investments
4

178 J 178.

ATCH 1

654,586. 681,849.

ATCH 2

b Gross sales price for all
assets on line 6a

6a Net gan or (loss) from sale of assets not on line 10

-869,991.

Revenue

9 Income mogfi
10 a Gross sates ||

7 Capital gain w
8 Net short-t lrm caan_ErCE!\/ ED..
cqions=—==r==rT"T - -

1SS retums
b Less Got¢ E]‘ MoV T 52010

IRB-OSC

¢ Gross profitor (I 0SS) (attach schedule)

1
{12

Other income (atta: UEN
Total. Add li

UT .

64,403. 14,318.

ATCH 3

-150,824. 696, 345.

13

Occupancy
Travel, conferences, and meetngs
Pnnting and publicatons

24
Add ines 13 through 23
Contnbutions, grfts, grants paid

Operating and Administrative Expenses

25

Compensation of officers, directors, trustees, etc | |

¢ Other professional fees (attach schedule) R
tnterest . ATTACHMENT. 6. . . ..
Taxes (attach schedule) (see page 14 of the mstmcnons)* * 29 , 955.
Depreciation (attach schedule) and depletion .

Total operating and administrative expenses.

_126 _ Total expenses and disbursements Add imes 24 and 25

0,

13,975. 6,988.

177,903. 196,395.

558 | 26,539.

20,385.

250.

402 | 402.

222,393. 250,7089.

0. 250.

1,310,000.

1,310,000.

1,532,393. 250, 709.

0. 1,310,250.

27  Subtract line 26 from line 12

a of

over and disbur

-1,683,217.

¢ Adjusted net income (if negative, enter -0-)

b Netinvestment income (if negative, enter -0-)

445,636.

-0-

For Privacy Act and Paperwork Reduction Act Notice, see page 30 of the instructions.
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Form 990-PF {2009)

22-3100750

Page 2

Balance Sheets doauon cofomn shoud be for end-otyear |—E22NINg of year End of year
amounts only (See instructions ) (a) Book Value {b) Book Value {c) Fair Market Value
1 Cash-noninterest-beanng . . . . . . . . v v v v v v v v
2  Savings and temporary cash investments _ . . . .. ..... 1,644,252, 1,725,432.0» 1,725,432.
3  Accountsrecewable »
Less. allowance for doubtful accounts » _
4 Pledgesrecewable »_______ _____________
Less allowance for doubtfulaccounts »
§ Grantsreceivable |, ., . .. ... L0,
6 Recevables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see page 16 of the instructions)
7  Other notes and loans recevable (attach schedule) » _
Less allowance for doubtful accounts ™
a 8 Inventonesforsaleoruse |, ., .. ... .........
21 9 Prepad expenses and defemedcharges , . . ... ......
&/ 10 a investments- US and state govemment obligations (attach schedule) * * 4,205,745. 3,920,637. 4,110,002.
b Investments - corporate stock (attach schedule) ATCH, 10, 23,217,012, 21,812,853, 23,620,957,
¢ Investments - corporate bonds (attach schedule) , , ., . ... .
1 Investments - land, buildings, [
and equipment basis = 0000 o -
Less accumulated depreciation
(aftach schedule) =00 e
12 Investments -mortgage loans |, . . . . . . . . 0 e e ... .
13 Investments - other (attach schedule) , . . . .. ... ....
14 Land, buildings, and [
equipment basis 0 ¥ -
Less accumulated depreciation .
. (attach schedule) o e
15 Otherassets (descrbe » ATCH 11 ) 940, 000. 865,000. 1,966,591,
16 Total assets (to be completed by all filers - see the
instruchons Also, seepagei,teml) , ., . ......... 30,007,009. 28,323,922. 31,422,982.
17 Accounts payable and accrued expenses . . .. .. .. 0. 0.
18 Grantspayable . . ...............
919 Deferredrevenve . .., . ... ... ... . ...,
g 20  Loans from officers, directors, trustees, and other disquairfied persons
g 21  Mortgages and other notes payable (attach schedule) |, , , ., .
=122 Other habilities (descnbe » )
23  Total liabilities (add hnes 17 through22) . . .. ... .. .. 0. 0.
Foundations that follow SFAS 117, check here » l_ﬁ_l
and complete lines 24 through 26 and lines 30 and 31.
Bl2a wUnrestncted . . ... L. L. e 30,007, 009. 28,323,922.
£l25  Temporaniyrestcted . ... ... ... .........
Q|26 Pemanentiyrestncted |, . . .. ... ............
b Foundations that do not follow SFAS 117,
i check here and complete lines 27 through 31. » I:l
ol27  Captal stock, trust pnnaipal, or currentfunds | | | [ | | | |,
g 28  PaxHin or capttat surplus, or land, bldg , and equipmentfund | | | _
2129 Retaned earmings, accumulated mcome, endowment, or other funds
f 30 Total net assets or fund balances (see page 17 of the
2| mSIUCHONS) L L L L 30,007, 009. 28,323,922,
31 Total liabilities and net assets/fund balances (see page 17
Ofthe INStUCHIONS) & & v v v v v v v v v o o s v o o o oo o s 30,007,009. 28,323,922.

Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part li, column (a), ine 30 (must agree with
end-of-year figure reported on prior year's return)
Enter amount from Part |, line 27a
Other increases not included in line 2 (itemize) p

" Add'lines 1,2,and 3

DL L WN

Total net assets or fund balances at end of year (line 4 minus line 5) - Part il, column (b), lIne 30 . . ...

1 30,007,0009.
2 -1,683,217.
3
4 28,323,792.
5
6 28,323,792.

Jsa
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Form 990-PF (2009) 22-3100750 Page 3
. [ZXYH _Capital Gains and Losses for Tax on Investment income
) (a) List and descnbe the kind(s) of property sold (e g, rea! estate, ‘a'é&m 5353?&% éd) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co) &m (mo, day, yr) | (Mo.day, yr)
1a SEE PART IV SCHEDULE
b
c
d
e
() Gross sales pnce Kkt e nae ot oo e
a
b
c
d
e
Complete only for assets showing gam in column (h) and owned by the foundation on 12/31/69 () Gains (Col (h) gan minus

() FMYV asof 12/31/69 (gsﬁe]:a;tgz/ggsls (;)VE:( gglss (,;J,ffg'ny(') ! (‘:.)6:5%5" ?ftré?nsscgl‘a(r:'l).)o-) ”
| a
b
\ c
d
e
2 Captital gain net ncome or (netcapitalloss) ... .. :: (g;::)?':;::_tgf :: :::: : :::: ; } 2 -663,951.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, ine 8, column (c) (see pages 13 and 17 of the instructions) }
f(loss),enter-0-mPartl, hne 8. . . . . . . . . . . . . ' i i at e e e 3

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic pnvate foundations subject to the section 4940(a) tax on net investment income )

if section 4940(d)(2) applies. leave this part blank

Was the foundation hiable for the section 4942 tax on the distnibutable amount of any year in the base penod? . [:] Yes No
If "Yes," the foundation does not qualify under section 4940(e) Do not complete this part.

1 Enter the appropnate amount in each column for each year; see page 18 of the instructions before making any entries.

(a)

(d)

(b) (c}
Catondar o oo e o) Adjusted quatfying distrbutions Net value of nonchartable-use assets (col %f‘;xg"b';‘“;, -

2008 1,816,505. 33,812,388. 0.053723
2007 1,913,205. 39,909,438. 0.047939
2006 1,700,250. 37,640,047. 0.045171
2005 1,600,250. 35,058, 880. 0.045645
2004 1,343,750. 33,024,002. 0.040690
2 Totatofine T.column(d) . . . ... ... 2 0.233168

1 3 Average distribution ratio for the 5-year base penod - divide the total on line 2 by 5, or by the
1 number of years the foundation has been in existence if less than 5years . . . . .. ... 3 0.046634
4 Enter the net value of noncharitable-use assets for 2009 from Part X, line5 4 28,389,186.
§ Multiplytimedbylne3d L e 5 1,323,901.
‘ 6 Enter 1% of netinvestmentincome (1% of Partl, ne 27b) . . . . ... .. . ... .... 6 4,456.
7 Add Ilnessande .......................................... 7 1’328'357'
8 Enter qualifying distnbutions from Part Xil,tne d ... ... 8 1,310,250.

! If ine 8 is equal to or greater than hne 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate See the
Part V1 instructions on page 18.

Form 990-PF (2009)
PAGE 3
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Form 990-PF (2009) 22-3100750 Page 4
Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see page 18 of the instructions)

4a Exempt operating foundations descnbed in section 4940(d)(2). check here > D and enter "N/A"online t |
° Date of ruling or determination letter  _ _ _ {attach copy of ruling letter if necessary - see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 8,913.
here » [_] andenter % ofPartiine27b L
¢ All other domestic foundations enter 2% of ine 27b Exempt foreign organizations enter 4%
of Partl, ne 12, col (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) .. 2
3 AdAINES 1aNd2 | L e 3 8,913.
4 Subtitle A (income) tax {domestc section 4947(a)(1) trusts and taxable foundatlons only Others enter -0-) I ) 0.
§ Tax based on investment income. Subtract line 4 from ine 3 f zero orless, enter -0- , . . . . . . . . 5 8,913.
6 Credits/Payments
a 2009 estimated tax payments and 2008 overpayment credited to 2009 . _ | _6a 42,790.
b Exempt foreign organizations-tax withheld atsource |, , , . .. .. .. ... 6b 0.
¢ Tax paid with application for extension of time to file (Form8868) _ = = | 6c 0.
d Backup withholding erroneously withhetd . . . . . .. . ... ... ... 6d
7 Total credits and payments Add iNesS BAthroUgNBA  « « v & v v o o o v v v o e e e et e meme e e 7 42,790.
8 Enter any penalty for underpayment of eshmated tax Check here D fForm 2220 s attached . . . ... .
9 Tax due. If the total of ines 5 and 8 1s more than line 7, enter amountowed _, , . . . . . R
10  Overpayment. If ine 7 1s more than the total of lines 5 and 8, enterthe amount overpaid _ . _ . . . . . . . > 10 33,877.
11 Enter the amount of line 10 to be Credited to 2010 estimated tax P 20,000. Refunded P| 11 13,877.
Statements Regarding Activities
1a Dunng the tax year, did the foundation attempt to influence any national, state, or local legistaton or did 1t Yes | No
participate or intervene in any political campaign? | | |, . . . . e e e e e e e e e e e e e e e e e 1a X
b Did it spend more than $100 dunng the year (either directly or indirectly) for polltlcal purposes (see page 19
of the instructions for definition)? ., , ... ... .... e e e e 1o X
If the answer 1s “Yes"to 1a or 1b, attach a detalled descnption of the actvities and copies of any matenals
published or distnbuted by the foundation in connection with the activities
¢ Didthe foundation file Form 1120-POL forthusyear? L 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) |mposed dunng the year
(1) On the foundaton P $ (2) On foundation managers P> §

e Enter the rembursement (if any) paid by the foundation during the year for political expenditure tax imposed

on foundation managers » $

2  Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If “Yes, " attach a detailed descnption of the activities

3 Has the foundation made any changes, not previously reported to the IRS, In its governing instrument, articles of

incorporation, or bylaws, or other similar instruments? /f “Yes, " attach a conformed copy of the changes | , . . . . . . P - X
4a Dd the foundation have unrelated business gross income of $1,000 or more duning theyear? . . . . . . . . . . . v . . . .. 4a X
b If"Yes " hasitfled ataxreturnon Form990-T forthisyear? | . . . . . . . . . @ v v v v i ... .40 X
5§ Was there a iquidation, termination, dissolution, or substantial contraction dunng the year? ., . e e e e e e 5 X

If "Yes, " attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either

® By language in the govemning instrument, or

o By state legislaton that effectively amends the goveming instrument so that no mandatory directions that

conflict with the state law remain in the goverming instrument? . . . . .. . e e e e e e e e e e e e e e e e 6 X
7 Dud the foundation have at least $5,000 in assets at any time dunng the year?  If “Yes," complete Part li, col (c), and Part XV . .| 7 X
8a Enter the states to which the foundaton reports or with which 1t s regnstered (see page 19 of the

b If the answer is "Yes" to line 7, has the foundaton furmished a copy of Form 990-PF to the Atftomey General
{or designate) of each state as required by General Instruction G?If “No,"attach explanation . . . . . . . . . . v v v v v . .. 8b X
9 s the foundaton claming status as a private operating foundaton within the meaning of secton 4942()(3) or
4942()(5) for calendar year 2009 or the taxable year beginning in 2009 (see instructions for Part XIV on page
27)? If*Yes,"complete PartXIV ., . . . . L . L e e e e e e e e e e e e e e e e e e e e e
10 Did any persons become substantal contnbutors dunng the tax year? If "Yes" aftach a schedule listing their
names and addresses 10 X
Form 990-PF (2009)

9 X

JSA
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Form 990-PF (2009) 22-3100750 Page 5
Statements Regarding Activities (continued)
11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the
) meaning of section 512(b)(13)? If "Yes," attach schedule (see page 20 of the instructions) . . . . . . . v v ¢ v v o v - o . PO b | X
12 Dud the foundation acquire a direct or indirect interest in any applicable insurance contract before
AUgUSt17,20087 . L L . L L i e e e e e e e . e e e e e e e 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? . . . . . 13 X
Website address P> __ _ _ .
14 Thebooksarencareof B WILLIAM K. MACKEY, TRUSTEE Telephoneno » _____ 508-548-1155
Locatedat B220 MAIN ST., BOX 901, FALMOUTH, MA z7p+aw» 02541
15 Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF inlieuof Form1041 -Checkhere - « « = + v v v ¢ o o v v v o v o ’—D—
and enter the amount of tax-exempt interest receved or accrued dunngtheyear . . . . . . . . i i it e > I 15 I
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes | No
1a Dunng the year did the foundation (either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . _ , . . . ..
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? . . . . . . . . L i e e e e e e e e .. S e e e e e e e e e
(3) Fumish goods, services, or facilities to (or accept them from) a disqualified person? . . . . .. .
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . . . . . ..
(5) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of a disqualified person)? . . . . .. . C e e e e e r e e e e e e e
(6) Agree to pay money or property to a govemnment official? ( Exception. Check "No" if
the foundation agreed to make a grant to or to employ the official for a penod after
termination of government service, if terminating within 90days) . . . . ¢« v v v v 0 v v v v . . D Yes No
b If any answer 1s "Yes" to 1a(1)-(6), did any of the acts fail to qualfy under the exceptions descnbed in Regulations
section 53 4941(d)-3 or n a current notice regarding disaster assistance (see page 20 of the instructions)?  « « « « o =« . . . 1b X
Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . . ... ... > D
¢ Did the foundation engage in a pnor year in any of the acts described in 1a, other than excepted acts, that
were not comrected before the first day of the tax year beginming in 20097 . . . . . . . . v v e v e e e e e S f [ X
2 Taxes on failure to distnbute income (section 4942) (does not apply for years the foundation was a pnivate
operating foundation defined in section 4942())(3) or 4942(j)(5))
a At the end of tax year 2009, did the foundation have any undistnbuted income (iines 6d and
6e, Part XIll) for tax year(s) beginning before 20097 . . . . . & ¢ . v i it hh et e e e e e e D Yes No
If“Yes,"isttheyears » _ ___ ____ __ e ___ e e e e e ____
b Are there any years histed in 2a for which the foundation 1s  not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2)
to all years listed, answer "No" and attach statement - see page 20 of the instructions) . . . . .. .. ... e e e e e 2b
¢ If the provisions of section 4942(a)(2) are being applied to  any of the years listed in 2a, list the years here
> ____ e _ e e — e —
3a Dd the foundation hold more than a 2% direct or indirect interest in any business
enterprise atany tmedunngtheyear? | . . . . . ., . ... ... .. ... ... e D Yes No
b If "Yes ™ did it have excess business holdings n 2009 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969, (2) the lapse of the S-year period (or longer penod approved by the
Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse
of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, Form 4720, to determine if the
foundahon had excessbusinessholdingsin2009) . . . . . . . v v i it it e .. e e e e e e e e e e 3b
4a Dud the foundation invest dunng the year any amount in a manner that would jeopardize its chantable purposes? . . . . . .. . 4a X
b Did the foundation make any investment in a pnor year (but after December 31, 1969) that could jeopardize its
chantable purpose that had not been removed from jeopardy before the first day of the tax year beginning n 2009?  . . . . .. 4b

JSA
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Form 990-PF (2009) 22-3100750 Page 6
ELA(B=] Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a Dunng the year did the foundation pay or incur any amount to
‘ (1) Carry on propaganda, or otherwise attempt to influence legisiation (section 4945(e))? . _ . . . . D Yes No
{2) Influence the outcome of any specific public election (see section 4955), or to carry on,

directly or indirectly, any voter registration dnve? . . B Yes n No
(3) Prowide a grant to an individual for travel, study, or other similar purposes? _ . . . . .. ... .. Yes No
{4) Prowvide a grant to an orgamzation other than a charitable, etc , organization described in
secton 509(a)(1), (2), or (3), or secton 4940(d)(2)? (see page 22 of the instructons) |, , . . . . D Yes No
(5) Prowide for any purpose other than religious, charitable, scientific, iterary, or educational
purposes, or for the prevention of cruelty to children or animals? | | | | . e e e e e e e D Yes No
b If any answer I1s "Yes" to 5a(1)-(5), did any of the transactions fail to qualfy under the exceptions descnbed in
Regulations section 53 4945 or in a current notice regarding disaster assistance (see page 22 of the mstructions)? . . . . . . . 5b
Organizations relying on a current notice regarding disaster assistance checkhere |, | . . . . .. ... .... >
¢ Ifthe answer s "Yes" to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility for the grant? | . . L L L. L. ... .. [:] Yes D No

If “Yes, " attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, duning the year, receive any funds, directly or indirectly, to pay premiums
onapersonalbenefit contract? . . . . . . . . i i .t e e .. e e e e e D Yes No
b D the foundation, dunng the year, pay premiums, directly or indirectly, on a personal benefit contract? . . . . . 6b X
If "Yes" to 6b, file Form 8870
7a Atany ttme during the tax year, was the foundation a party to a prohibited tax shelter transaction? .. D Yes No
b If yes, did the foundation receive any proceeds or have any net income attributable to the transaction? . . . .. ... .. ... 7b

EL AT Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation (see page 22 of the instructions).

b} Title, and average ) Compensation (d) Contninsions to t,
(a) Name and address ( )hours per week (sf not pald enter employee benefit plans ‘°Z,E,’;‘r’2',’,f,‘3,,§$‘s‘"
devoted to position and deferred compensation
ATTACHMENT 12 0. 0. 0.

2 Compensation of five highest-paid employees {(other than those included on line 1 - see page 23 of the instructions).
If none, enter "NONE."

{a) Name and address of each employee paid more than $50,000 (b) Tile, and average (c) Compensation (gz'"%?g;ggtgg?:f;o {6} Expense account,
ployee p ' hours per week pen plans and deferred other allowances
devoted to posiion compensation
NONE
Total number of other employees paid over 850,000 . . . . . . . . . . . .t ittt e e e e N
Form 990-PF (2009)
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Form 990-PF (2009)

22-3100750

Page 7

. LEUSUIY Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3_Five highest-paid independent contractors for professional services (see page 23 of the instructions). If none, enter "NONE."

{a) Name and address of each person pad more than $50,000

(b) Type of service

{c) Compensation

73,903.

Total number of others receiving over $50,000 for professional services

.»| NONE

Summary of Direct Charitable Activities

List the foundation's four largest direct chantable activities durng the tax year Include relevant statistical information such as the number
of organizations and other beneficianes served, conferences convened, research papers produced, etc

Expenses

GClidh 8= Summary of Program-Related Investments (see page 23 of the instructions)

Descnbe the two largest program-related investments made by the foundation duning the tax year on lines 1 and 2

Amount

1 NONE

3 _NONE
Total. Add lines 1 through 3 . . . . . . 0 L i ittt e e e e e e e e e »
Form 990-PF (2009)
JSA
QE 1465 1 000
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Form 990-PF (2009) 22-3100750 Page 8

Minimum Investment Return (All domestic foundations must complete this part Foreign foundations,
see page 24 of the instructions )

1 Far market value of assets not used (or held for use) directly in carrying out chantable, etc ,

purposes
a Average monthly farr market value of securites L. 1a 25,321,754,
b Average of monthly cashbalances . . ... ..., ... ................. 1b 1,608,531,
¢ Fair market value of all other assets (see page 24 of the instructions) . . . . .. .. .. .... 1c 1,891,224.
d Total (addhnes 12.b.and€) | ... 1d 28,821,509.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detalled explanaton) . I 1e 1
2 Acquistion indebtedness applicable to line 1 assets 2 0.
3 Subtractline2frominetd oot 3 28,821,509.
4 Cash deemed held for chantable activittes Enter 1 172 % of line 3 ('fo.r éréétér 'arhc;uht: see i)égé 25
ofthe nstructions) 4 132,323,
§ Net value of noncharitable-use assets. Subtractline 4 from line 3 Enterhere andon PartV,line4 | § 28,389,186.

Minimum investment return. Enter5% ofline S . . . . . .. . . 6 1,419,459.
Distributable Amount (see page 25 of the instructions) (Section 4942())(3) and (j)(5) pnvate operating
foundations and certain foreign organmizations check here b D and do not complete this part)
1 Minimuminvestmentreturn from Part X, ne 6 . . . . . . .. . ... ... e 1 1,419,459.
Tax on investment income for 2009 from Part Vi, tne 5 = . 2a 8,913.
b Income tax for 2009 (This does notinclude the tax from Partvt) [ 2b
c Add hnes 2a and 2b ............................................. zc 8 ! 9 1 3 -
Distributable amount before adjustments Subtract line 2¢ from line 1 1,410, 546.
Recovenes of amounts treated as qualifying distnbutions
Add I'nes 3 and 4 ----------------------------------------------
Deduction from distributable amount (see page 25 of the instructions) . .. ... ...
Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part Xlil,

[T S S S 7 1,410,546.
Qualifying Distributions(see page 25 of the instructions)

1 Amounts paid (including administrative expenses) to accomplish chantable, etc, purposes

w

1,410, 546.

DjniL

NN s W

a Expenses, contributions, gifts, etc - total from Part|, column (d), ine26 1a 1,310,250.
b Program-related investments - total fromPartix8 .~ .~~~ 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc ,
PUOSES | e 2 0.
3 Amounts set aside for specific chantable projects that satisfy the
a Suttabiity test (prior IRS approval required) 3a 0.
b Cash distnbution test (attach the required schedule) . L 3b 0.
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, ine 8, and Part XIll, ine4 . 4 1,310,250.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, ine 27b (see page 26 of the instructions) . . . . . ... . .. .. ... ... .. 5 N/A
6  Adjusted qualifying distributions. Subtracthne 5fromned ... 6 1,310,250.

Note: The amount on line 6 will be used in Part V, column (b}, in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years

Form 990-PF (2009)

JSA

SE1470 1000
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Form 990-PF (2009) 22-3100750 Page 9
Undistributed Income (see page 26 of the instructions)

(a) ] (<) (d)

1 Distnbutable amount for 2009 from Part XI, Corpus Years prior to 2008 2008 2009
Wme? L. 1,410, 546.
2 Undistnbuted income, f any, as of the end of 2009
a Enter amount for 2008only . , . . ... ... 616,845.
b Totalforproryears 20_07 20 06 20 05
3 Excess distnbutions carryover, if any, to 2009
a From2004 _ . . . 0.
b From2005 _ . .. .. 0
¢ From2006 , . .. .. 0.
d From 2007 . 0
e From2008 . . .. .. 0
f Total ofines 3athroughe _ . ., . ... .... 0
4 Qualfying distnbutions for 2009 from Part XIi,
ined » $ 1,310,250.
a Appled to 2008, butnot more than ne 2a | 616,845.

b Applied to undistnbuted income of pnor years (Election
required - see page 26 of the instructions)

¢ Treated as distnbutions out of corpus (Election
required - see page 26 of the instructions) _ | , .

d Applied to 2009 distributable amount | 693,405.
e Remaining amount distnbuted out of corpus | 0.
§ Excessdistnbutions carryover applied to 2009 0. 0.

(If an amount appears in column (d), the same
amount must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

a Corpus Add hnes 3f, 4c, and 4e Subtract line 5 0.

b Pnor years' undistnbuted ncome  Subtract
hne 4bfromtne2b ... ...
¢ Enter the amount of prior years' undistributed
income for which a notice of deficiency has been
issued, or on which the section 4942(a) tax has
been previously assessed. . . . ... .....

d Subtract lne 6¢ from line 6b Taxable
amount - see page 27 of the instructions | _ | |
e Undistnbuted income for 2008 Subtract line
4a from lne 2a Taxable amount - see page
27 ofthe instructons . . . . ... ... ...

f Undistnbuted income for 2009 Subtract lines
4d and 5 from Ine 1 This amount must be
distnbuted n 2010, ... ... ... .. 717,141.

7 Amounts treated as distnbutions out of corpus
to satsfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (see page 27 of the
MSUCHONS) . . v v v v vt v v v e s e mn e

8 Excess distnbutions camyover from 2004 not
applied on line 5 or line 7 (see page 27 of the
INSUFUCHONS) . . . . . . . v v it e e v ae

9 Excess distributions carryover to 2010.
Subtractines 7 and 8 fromtine6a ., ., 0.
10 Analysis of line 9
Excess from 2005 _ | |,
Excess from 2006 _ | .
Excess from 2007
Excess from 2008 , . .
Excess from 2009 . . .

a0 o e
o|o|o|o|o

Form 990-PF (2009)

JSA

9E1480 1000
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Form 990-PF (2009) 22-3100750 Page 10
LS\ Private Operating Foundations(see page 27 of the instructions and Part VII-A, question 9) NOT APPLICABLE

ta

If the foundaton has receved a ruling or determination letter that it 1s a private operating

* foundation, and the ruling is effective for 2009, enter the date of theruting . . . . .. .. »
Check box to indicate whether the foundation 1s a pnvate operating foundation described In section I l 4942())(3) or I l 4942())(5)
Tax year Pnor 3 years (&) Total

2a

Enter the lesser of the ad-
justed net income from Part {a) 2009 (b) 2008 (c) 2007 (d) 2006
t or the mmmmum nvestment
retum from Part X for each
year listed

Qualifying distnbutions from Part
X1, hne 4 tor each year histed
Amounts mciuded in tne 2¢ not
used drectly for active conduct
of exempt actvibes . . . . .
Qualfyg distnbutions  made
directty for actve conduct of
exempt activites Subtract line
2dfomine2c _ . . . ..
Complete 3a, b, or c for the
alternative test relied upon
“Assets” alternative lest - enter

(1) vatue of at assets .
(2) value of assets qualitying
under section
49420)3)8)MM. . . . .
“Endowment” altenative test-
erter 23 of miwmum invest
ment return shown in Part X,
ne 8 for each year isted
"Support” alternative test - entar
(1) Total suppon other than
gross mvestment income
(interest, dividends, rents,
payments on secuntes
loans {section S512(a)(5)).
or royalties)

exempt organizations as
provided in secbon 4942
oEe® . .. . . .
(3) Largest amount of sup-
port from an exempt
organization

4) Gross investment income
m Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets

at any time during the year - see page 28 of the instructions.)

Information Regarding Foundation Managers:

List any managers of the foundation who have contributed more than 2% of the total contributions recewved by the foundation
before the close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2) )

N/A

List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

N/A

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here> i the foundation only makes contributions to preselected chantable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc (see page 28 of the instructions) to individuals or
organizations under other conditions, complete items 2a, b, ¢, and d

The name, address, and telephone number of the person to whom applications should be addressed:

The form in which applications should be submitted and information and matenals they should include

Any submission deadlines

Any restnctions or limitattons on awards, such as by geographical areas, charitable fields, kinds of institutions, or other
factors.

JSA
9E 1490 1 000

Form 990-PF (2009)
4Y1295 1592 . vV 09-8.3 438766 PAGE 10



Form 990-PF (2009) 22-3100750 Page 11
Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment

If recipient 1s an individual,
Recipient ;hou;‘ any mla::-srup to Fost"art‘g:"o?" P'.trpo'siein %Lgram or Amount
Name and address (home or business) any foundanen manager reciprent o on

a Paid dunng the year

ATTACHMENT 14

L | S PP > 3a 1,310, 000.
b Approved for future payment

Form 990-PF (2009)

9E1491 1000
4Y1295 1592 vV 09-8.3 438766 PAGE 11




Form 990-PF. (2009)

22-3100750

Page 12

FLOYIF. W Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated

1 Program service revenue
a

Unrelated business income

Excluded by section 512, 513, or 514

(a) (b}
Business code Amount

{c)

Excluston code

{d)
Amount

(e)
Related or exempt
function income
See page 28 of

e instructions )

b
c
d
e
f

g

Fees and contracts from government agencies
Membership dues and assessments
Interest on savings and temporary cash investments
Dividends and interest from secunties

Net rental income or (loss) from real estate

a Debt-financedproperty . . . ... ..
b Not debt-financed property
Net rental income or (loss) from personal property
Other investment income

n s WN

© 0 N

Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory . .
11 Other revenue a

14

178.

900000 4,554.

14

650,032.

01

64,403.

Gam or (loss) from sales of assets other than inventory

900000 2,075.

18

-872,066.

b

c

d

12 Subtotal Add columns (b), (d), and (e)

-157,453.

13 Total. Addtine 12, columns(b). (d). and(€) . . . . . . . . . . . ... e e e
(See worksheet in line 13 instructions on page 28 to venfy calculatons )

-150,824.

1@ 4"H:¥ Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income s reported in column (e) of Part XVI-A contnbuted importantly to
v the accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See
page 29 of the instructions )
NOT APPLICABLE
Form 990-PF (2009)
JSA
SE1492 1000

4YI1295 1592

v 09-8.3

438766

PAGE 12




section 501(c) of the Code (other than section 501(c)(3)) or in section 5277

b _If "Yes," complete the following schedule

Form 990-PF (2009) 22-3100750 Page 13
‘ Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes | No
in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political
a ?r ra1r§| étéopr%?n the reporting foundation to a nonchartable exempt organization of
T 1a(1) X
(2) OMMEI 8SSIS | . . . . ot e e e e e e e e 1a(2) X
b Other transactions
(1) Sales of assets to a noncharitable exempt organIZation _ | . . . . . L L L L . L sk e e e e e e e e e e e e e e e 1b(1) X
{2) Purchases of assets from a noncharntable exempt organization | | . . . . . . . . . . . . . e e e e e e e e e e e 1b(2) X
(3) Rental of faciities, equipment, or other assets | . . . . . . . . . . . . it e e e e e e e e e 1b(3) X
(4) Reimbursement arrangements | |, | | . . . . L L L L. i e e e e e e e e e e e e e e e e e e e e s 1b(4) X
(5) LOANS O 108N QUAMANIEES . . . . o . . v 0 e v e e e e e e e e e e e 1b(5) X
(6) Performance of services or membership or fundraising soltcitations | | ., . . . . . L. . L L. e e e e e e 1b(6) X
¢ Sharing of facilities, equipment, mailing hists, other assets, orpaidemployees |, . . . . . . . . . . . . .. ... 1c X
d If the answer to any of the above s “Yes,” complete the following schedule Column (b) should always show the far market
value of the goods, other assets, or services given by the reporting foundation If the foundation received less than far market
value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services receved
(a) Line no {b) Amount involved {c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and shanng arrangements
N/A N/A
2a Is the foundation directly or indirectly affihated with, or related to. one or more tax-exempt organmizations described In

DYes No

(a) Name of organization {b) Type of organization (c) Description of relationship

Under penalties of perjury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and
belef, 1t |s rrect, and com[?a /iy of preparer (other than taxpayer or fiduciary) 1s based on all information of which preparer has any knowiedge
a s :47
_—g:/u (//4//0 N
o Signature of officer or trustee Date Title
:q‘:’ Date Preparer's identifying
- Check if number (See Signature on
o © >|Preparers > o self-employed ’I___] page 30 of the instructions)
n %%5 signature — // 2//0 P00237591
°-§'§ Firm's name (or yours if KPMG LLP r7 EN p 13-5565207
o = self-employed), address, 60 SOUTH STRE.EJT
and ZIP code BOSTON, MA 02111 Phone no 617“988‘1000
Form 990-PF (2009)
JSA
SE 1493 1 000

4Y1295 1592 vV 09-8.4 438766

PAGE 13



STANLEY W. WATSON FOUNDATION

FORM 990-PF - PART IV

22-3100750

CAPITAL GAINS AND LOSSES FOR TAX ON INVESTI'\!IENT INCOME
i Date Date sold
Kind of Property Description % acqurred
Gross sale Depreciation Cost or FMV Adj basis Excess of Gain
pnce less allowed/ other as of as of FMV over or
expenses of sale Il I basis 12/31/69 12/31/69 adj basis (loss)
FIDELITY,K INVESTMENTS - ST
220,709.
POLARIS CAPITAL MGMT - ST
109,568.
FIDUCIARY TRUST COMPANY - ST
63,849,
SHORT TERM GAIN/LOSS VIA K-1S
87,799.
FIDELITY INVESTMENTS - LT
-191,942,
US TRUST COMPANY - LT
-69,041.
POLARIS CAPITAL MGMT - LT
-450, 448.
FIDUCIARY TRUST COMPANY - LT
-474,173.
TIFF INTERNATIONAL EQUITIES FUND - LT
182.
LONG TERM GAIN/LOSS VIA K-1S
39, 546.

TOTAL GAIN (LOSS)

-663,951.

JSA
9E1730 1000

4YI295 1592

vV 09-8.3

438766

PAGE 14
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.STANLEY W. WATSON FOUNDATION 22-3100750

990PF, PART VIII- COMPENSATION OF THE FIVE HIGHEST PAID PROFESSIONALS

ATTACHMENT 13

NAME AND ADDRESS TYPE OF SERVICE COMPENSATION
POLARIS CAPITAL MANAGEMENT INVESTMENT MGMT 73,903.
PO BOX 351

BOSTON, MA 02110

TOTAL COMPENSATION 73,903.

ATTACHMENT 13
4Y1295 1592 vV 09-8.3 438766 PAGE 27
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rom 8868 Application for Extension of Time To File an
(Rev Apni 2009) Exempt Organization Return OMB No 15451709

[
3 t of the Treasu
5173;'Lm§2mu.%m i P File a soparate application for each retum.

e If you are filing for an Automatic 3-Month Extension, complete only Part{and check thsbox = = = ., . . .. . >

e If you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part I} (on page 2 of this form)
Do not complete Part [l unfess you have already been granted an automatic 3-month extension on a previously filed Form 8868

mutomatlc 3-Month Extension of Time. Only submtt original (no copies needed)

A corporation required to file Form 990-T and requesting an automatic 6-month extension - check this box and complete

L 11, 2SN D
All other corporations (including 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of
time to file income tax retumns

Electronic Filing (e-file). Generally, you can electronically file Form 8868 if you want a 3-month automatic extension of time to file
one of the returns noted below (6 months for a corporation required to file Form 990-T) However, you cannot file Form 8868
electronically if (1) you want the additional (not automatic) 3-month extension or (2) you file Forms 990-Bt, 6069, or 8870, group

returns, or a composite or consohdated From 990-T. Instead, you must submit the fully completed and signed page 2 (Part Il) of Form
8868. For more details on the electronic filing of this form, vist www irs gov/efile and click on e-file for Chanties & Nonprofits

Type or Name of Exempt Organization . Employer Identification number
print STANLEY W. WATSON FOUNDATION (c/o W.K. MACKEY) 22-3100750
File by the Number, street, and room or suite no If a P O. box, see instructions
ﬁ,',‘::;;:,” 220 MAIN STREET, SUITE 202,P. O. BOX 901
fetum. Soe City. town or post office, state, and ZIP code For a foreign address, see instructions
instructons FALMOUTH,MA 02541
Check type of return to be filed (file a separate application for each return)

|| Form 990 Form 890-T (corporation) Form 4720
Form 990-BL Form 990-T (sec. 401(a) or 408(a) trustf) Form 5227
Form 990-EZ Form 990-T (trust other than above) Form 6069
Form 990-PF Form 1041-A Form 8870

e The books are nthe care of » WILLIAM K. MACKEY, TRUSTEE

Telephone No p 508 548 1155 FAXNo » 508 548 3399
e |f the organization does not have an office or place of business in the United States, check thisbox . ., , . ... ... ... > r_—]
e if this 1s for a Group Return, enter the orgamization's four digit Group Exemption Number (GEN) If this 1s
for the whole group, check this box - > . If it is for part of the group, check this box. . ¥ L_J and attach a list with the
names and EiNs of all members the extension will cover
T+ | request an automatic 3-month (68 months for a corporation required to file Form 990-T) extension of time
untiy AUGUST 1 6 ' 010 . to file the exempt organization return for the organization named above The extension I1s

for the organization's return for

> calendar year 2009 or
» | | taxyear beginning . , and ending ,

2 [f this tax year s for less than 12 months, check reason. D Initial return D Final return E:] Change 1n accounting period

3a If this application is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentatve tax, less any

nonrefundable credits. See instructions. 3al$ 42,790.00
b If this application i1s for Form 990-PF or 990-T, enter any refundable credits and estimated tax payments
made Include any prior year overpayment allowed as a credit. 3b}$ 42,790.00

¢ Balance Duse. Subtract line 3b from line 3a Include your payment with this form, or, if required, deposit
with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment System) See
instructions 3cls NONE
Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EO and Form 8879-EO
for payment instructions
For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Form 8868 (Rev 4-2009)

JSA
9F8054 2 000




Form 8868 (Ruv 4-2009) Page 2
e if you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Partll and check thisbox | | . . . .. »iX
Note. Only complete Part il if you have already been granted an automatic 3-month extension on a previously filed Form 8868

o If iou are filing for an Automatic 3-Month Extension, complete only Part | (on page 1)

Additional (Not Automatic) 3-Month Extension of Time. Only file the original (no copies needed).

Type or Name of Exempt Organization Employer identification number
p!i?lt STANLEY W. WATSON FOUNDATION (c/o W.K. MACKEY) 22-3100750
File by the Number, street, and room or sute no if a P O box, see instructrons For IRS use only

etonded ] 220 MAIN STREET, SUITE 202, P. O. BOX 901
filing m;ee City, town or post office, state, and ZIP code. For a foresgn address, see instructions
eimcns | FALMOUTH, MA 02541

Check type of return to be filed (File a separate application for each retumn).

Form 990 Form 990-PF Form 1041-A Form 6069
Form 980-BL Form 980-T (sec. 401(a) or 408(a) trust) Form 4720 Form 8870
Form 990-EZ Form 990-T (trust other than above) Form 5227

STOP! Do not complete Part Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.
e The books are i the care of » WILLIAM K. MACKEY, TREASURER

Telephone No. » 508-548-1155 FAXNo. » 508-548-3399
¢ If the organzation does not have an office or place of business in the Untted States, checkthisbox , ., . . .. ......... » D
e [f thus 1s for a Group Retumn, enter the organization's four digit Group Exemption Number (GEN) If this 1s
for the whole group, check thisbox , . . » D If it 1s for part of the group, check thisbox . . _ » | Iand attacha
list with the names and EINs of all members the extension s for.

4 |request an addtional 3-month extension of time until NOVEMBER 15, 2010

For calendar year 2009 , or other tax year beginning ,and ending

5
8 If this tax year 1s for less than 12 months, check reasort | | inttial retum [ | Finalreturn || Change in accounting period
7 State in detail why you need the extension _ ADDITIONAL TIME IS NEEDED TO GATHER THE INFORMATION

NECESSARY TO FILE A COMPLETE AND ACCURATE TAX RETURN.

8a |If this apphication 1s for Form 990-BL, 980-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits See instructions. 8al$ NONE

b If this application s for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and estimated
tax payments made Include any prior year overpayment allowed as a credit and any amount paid

previously with Form 8868 8bj$ NONE
¢ Balance Due. Subtract ine 8b from line 8a Include your payment with this form, or, if required, deposit
with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment System) See instructions |8c¢|$ NONE

Signature and Verification
Under penatties of perjury, | declare that | have examwned this form, including accompanying schedules and statements, and to the best of my knowladge and belief,
itis true correct, and complete, and that | am authonzed to prepare this form

Sgnature P Title P Date p
KPMG LLP IDK 13-5565207 Form 8868 (Rev 4-2009)
Two Financial Center, 60 South St, Boston, MA 02111

JSA
9F 8055 3 000



