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SCANNED JAN 0 3 201)

o 990

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947{a){1) ot the Internal Revenue Code (except black lung

OMB No. 1545-0047

2009

benefit trust or private foundation B
m&".’%&f’y P The organization may have to use a copy of this retum to satlsf)y state reporting requiremsents. ni',',é‘é,';’o".? llc
A For the 2009 calendar year, or tax year beginning and ending
B %e“d( allf,k u,,::;; C Name of organization D Employer identification number
Dmm label or B
changs | prntor Educational Testing Service
enge | " | Doing Business As 21-0632479
[:]r"lmu?r'a See Number and street (or P.0. box if mail is not delivered to street address) | Room/suite | E Telephone number
Clism [t Rosedale Road Ms 56D §09-921-9000
Mended] tons. ' City or town, state or country, and ZIP + 4 G _Gross roceipts § 960 992 636,
[ | rinceto J 08541 H(a) Is this a group retum
pending F Name and address of principal officer.Frank R. Gatti for affiiates? DYes lIl No
same as C above H(b) Are all affillates inctuded?_Jves [_INo

1 Tax-exempt status: l; |501(c)( 3

) Gnsertno) | |ag47@t)or [ 1527

if “No,* attach a list. (see instructions)

J Website: > www, ets,org

H(c) Group exemption number P

K_Form of organization:

Corporation | [Trust | | Assoclation [ | Otherp»

[ L Year of formation:

M State of legal domiciie:

Partl| Summary
8 1 Briefly describe the organization's mission or most significant activities: see Page 2_ Part IIT Question 1
c
g 2 Checkthis box D if the organization discontinued its operations or disposed of more than 25% of its net assets.
% 3 Number of voting members of the goveming body (Part VI, ine 1a) ... .. ot e+ et i 3 18
2 4 Number of independent voting members of the governing body (Part VI line 1b) . ..o oo 4 17
21 5 Totalnumberof employses (Part V,ne 2a) . .........cccoeee coviremiiiieiens covereveessmere e ssersnrans oeeesnns 8 18286
Z| 6 Total number of volunteers (estimate H NECESSANY) .__.................ovooovvvvevreerreoeerer coreeessssseas weresessressesesreesessrone 6 0
§ 7a Total gross unrelated business revenus from Part VIll, column (C), line 12 ... oot vrmreeervevrenene | 7a 15,310,618,
b _Net unrelated business taxable ncome from Form 980T, line 34 . . ... .. . . ... . e 7b -4,876 596,
Prior Year Current Year
o | 8 Contributions and grants (Part Vii, line 1h) 7,448,670, 8,866,276,
g 9 Program service revenue (Part Vi, fine 2g) 835,128,581, 848,400 524,
é 10 investment income (Part VI, column (A), lines 3, 4, and 7d} | -1,247 559, -2,746,975,
11 Other revenue (Part Vi, column (A), lines 5, 6d, 8¢, 9c, 10c, and 116} ... .............. 45,833,051, 51,076,549,
12 Total revenue - add lines 8 through 11 (must egual Part VIIl, column (A), line 12) ......... 887,162 743, 905,596,374,
13 Grants and similar amounts paid (Part IX, column (A), lines -3} ... 1,303,052, 1,573,957,
14 Benefits paid to or for members (Part IX, column (A), ined) ... ...
e 15 Salaries, other compensation, employee benefits (Part IX, column (A), fines 510) 255,096 916, 282,270,130,
g fessional fundraising fees (Part X, column (A), line 11¢) | — —
g Hiﬁ'@expenses(Paan column (D), line 25) b R s ) ISP
¥ 17 Other expenses (Part 1X, column (A), ines 112-11d, 11£24f) 633,200, 485, 614,333,761,
S 18] Zota 9@29@1 Add®ges 1317 (must equal Part X, cofumn (A), ine 25) 889,600,453, 898,177,848,
19 Revenue Subtract line18fromline 12 ... ... ... ..., ~2,437,710, 7,418,526,
Eg FR g | Beginning of Current Year End of Year
w20 mxline 16) 518 052,199, 569,626 943,
%.2 21 Total liabilities (Part X, line 26) 282,275,918, 300,876,169,
23 235 776 281 268 750 774

Net assets or fund balances. Subtract line 21 from line 20
Part li-| Signature Block

Undapendlhsof erjury, Idodmlhuﬂhavemlnedlhismtm chedut t ts, and to the best of my knowledge and belief, it is true, correct,
om:p?’ aration of 2 memmlwmmahuwkmm
Sign / l / q / / o
Here Slgnalure of officer Dats rr
Prank R, Gatti,K Chief Financial Officer & SVP
Type or print name and title
Preparer’s Date Check if mmgym number
Paid /éﬂ self- .
sigmature A-7— ,¢) | employed » [] 0 78S/
Preparers [rrms namoor =
Deloitte Tax LLP EIND 8L, 0645 77
Use Only | yows
:"w'g";‘y:‘* 2 World Financial Center
ZP+4 New York K NY 10281 Phone no. P> 212-436-2000
May the IRS discuss this returmn with the preparer shown above? {see instructions) . .. ... . ” . Yes No
LHA For Privacy Act and Paperwork Reduction Act Notice, see the separate msiruchons. Form 990 (2009)

932001 02-04-10
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Form 980 (2009) Bducational Testing Service 21-0634479 Page 2
RartilllE| Statement of Program Service Accomplishments
1  Briefly describe the organization’s mission:  See Schedule O for Continuation

Educational Testing Service (BTS) was incorporated in 1947 by the

Board of Regents for the Education Department of the State of New York

as an educational organization to engage in research, services and

other activities in the field of educational testing.

2 Did the organization undertake any significant program services during the year which were not listed on

the prior Form 990 0r 890-E22 .. .. e e s+ e e e e Cves [x1no
If “Yes," describe these new services on Schedule O.
3 Did the organization cease conducting, or make signlificant changes In how it conducts, any program services? . ... DYes No

if "Yes," describe these changes on Schedule O.

4  Describs the exempt purpose achievements for each of the organization’s three largest program services by expenses.
Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and
allocations to others, the total expenses, and revenuse, if any, for each program service reported.

See 8chedule O for Continuation(s)

4a (Code: ) (Expenses $ 276,112,604, including grants of $ )Revenue $ 468,964,568, )
Higher Bducation & School Assessments (HESA): ETS provides services
that relate to the testing of pre-college students and assisting in the
transition from high school to college and to advanced college degrees.

Such services include designing, developing, administering, scoring and
reporting for the SAT Reasoning test (SAT I and SAT II), the
Preliminary SAT/Natiopal Merit Scholarship Qualifying Test
(PSAT/NMBQT), the Advanced Placement Program (AP), and the College
Level Bxamination Program (CLEP) on behalf of the College Board. The
SAT and PSAT tests are designed to measure verbal and mathematical
ability, as well as to assess knowledge in subject specific test areas,
Beginning with the March 2005 administration, the BAT also measures
writing ability., Along with high school records, these tests are used

4b (Code: ) (Expenses $ 145,995,188, including grants of $ ) Revenue $ 172,896,949, )
Global Divipion is responsible for carrying out ETSs mission in markets
outside the United States providing products and services that measure
knowledge and skills, promote learning and performance and support
education and prefessional development, Global offers consultation and
technical assistance in support of building capacity for ministries of
education, colleges and universities, and national testing agencies
worldwide, The Global Institute provides instruction to education
leaders, college and university staff, governmment officials and
representatives of tepting agencies both at its Princeton headguartexs
as well as in region,

In addition, Global designs, develops and delivers Bnglish language and
4c (Code: ) (Expenses $ 366,546,066, inckuding grants of $ )(Revenue $ 206,539,007, )
Elementary and Secondary Bducation (K12 Assessments and K12 Learning
and Development), Research & Development, National Assessment of
Educational Progress, English Language Learning, Policy Evaluation &
Research Center and other supported activities,

K12 Assessments

K12 Assessments current large scale assessment business contracts in
California include the High School Bxit Examination (CAHSEE), the
California Standardized Testing and Reporting (STAR) Program (including
additional alternative assessments for students with English Language
learning challenges or of lesser abilities CAPA, STS and CMA assessment

4d Other program services. {Describe in Schedule O))

{Expenses $ 1,054,969, including grants of $ 1,054,969, ) (Revenue $ )
4e_Total program service expenses P> $ 789,708,827,
Form 990 (2009)
932002
02-04-10
2
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10

1

12

12A

13
14a

16

17

18

19

Eduocational Testing Service 21-0634479 Paﬂ
Checklist of Required Schedules
Yes | No
Is the organization descnbed In sectlon 501(c}{(3) or 4947(a)(1) (other than a private foundation)?
I "Yes," complete SChEdUIB A ||| | . . ceensnies s s e e s v seeres secusen sereies e 1 | X
Is the organization required to comp!ete Schedule B, Schedule of Contributors? _ ... et coes veer e e e 2 | X
Did the organization engage in direct or indirect pofitical campaign activities on behalf of or in opposition to candidates for
public office? If *Yes," complete Schedule C, Part] | . ... . ..o e e s e 3 X
Section 501(c){3) organizations. Did the organization engage in lobbying activities? If *Yes," complete Schedule C, Partil | | 4 | X
Section 501(c}{4), 501{c)(5), and 501(c)(8) organizations. Is the organization subject to the section 6033(e) notice and
reporting requirement and proxy tax? If *Yes, " complete Schedule C, Partill .. . .. . ... . . . .. . 5
Did the organization maintain any donor advised funds or any similar funds or accounts where donors have the right to
provide advice on the distribution or investment of amounts in such funds or accounts? /f "Yes," complete Schedule D, Part! | 6 X
Did the organization receive or hold a conservation easament, including easements to preserve open space,
the environment, historic land areas, or historic structures? if *Yes, " complete Schedule D, Partll___ . .. ... 7 X
Did the organization maintain coflections of works of art, historical treasures, or other similar assets? if "Yes," complate
SCHBOUIB D, PArt Ml | .. oo soeeseoessesseess e st o oe oo eersesosrern o 8 X
Did the organization report an amount in Part X, ine 21; serve as a custodian for amounts not isted in Part X; or provide
credit counseling, debt management, credit repair, or debt negotiation services? If *Yes," complete Schedule D, Partiv | | 9 X
Did the organization, directly or through a related organization, hold assets in tarm, permanent, or quasi-endowments?
If "Yes," complete SChBAUIE D, PAItY | | .......... .o o coivies e eane ceene scnerinsbens sesstens see oe sens 2t aeen 10 X
Is the organization's answer to any of the following questions “Yes®? If so, complete Schedule D, Parts VI, Vil, Vill, IX, or X
ASAPPRCADIR | | s e s s e sern + er et + eereeaees srseieassae st s neas shen anae et < enre e e aares s

Did the organization report an amount for land, bulldings, and equipment in Part X, line 107 if “Yes," comp!ete Schedule D,
Part VI.

Did the organization report an amount for investments - other securities in Part X, fine 12 that is 5% or more of Its total
assets reported in Part X, line 167 If "Yes," complete Schedule D, Part Vil.

Did the organization report an amount for investments - program related in Part X, line 13 that is 5% or more of its total
assets reported in Part X, line 167 /f “Yes, " complete Schedule D, Part Vill.

Did the organization report an amount for other assets in Part X, fine 15 that is 5% or more of its total assets reported in
Part X, line 167 If *Yes, " complete Schedule D, Part IX.

Did the organization report an amount for other Rabilities in Part X, line 257 /f "Yes, " complete Schedule D, Part X.

Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under FIN 487 /f "Yes," complete Schedule D, Part X.

Did the organlzation obtain separate, independent audited financial statements for the tax year? if *Yes, " complete
Schedula D, Parts Xi, XIf, and Xiil.

Was the organization Included in consolidated, independent audited financtal statements for the tax year? Yes

If "Yes, " completing Schedule D, Parts Xi, X!l, and Xlil is optional | 12A] X

located outside the United States? If "Yes,* complete Schedule F, Part Il
column (A), lines 6 and 11e? If "Yes, " complete Schedule G, Part |
1c and 8a? If “Yes," complete Schedule G, Part Ii

complete Schedule G, Partlll

832003
02-04-10

Is the organization a school described in section 170X 1)(AH)? /f “Yes," complete Schedule E . . . . .. ..
Did the organization maintain an office, employees, or agents outside of the United States? . . . ... . . .
Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising, business,
and program service activities outside the Unlted States? If *Yes," complete Schedule £, Part! . . ... 14b| %
Did the organization report on Part IX, column (A), fine 3, more than $5,000 of grants or assistance to any organization
or entity located outside the United States? /f *Yes, " complete Schedule F, Partl . . .11 X
Did the organization report on Part 1X, cofumn (A), line 3, more than $5,000 of aggregate grants orassistanoe to Indlvlduals
................................................................. 16X
Did the organization report a total of more than $15,000 of expenses for professbr:al fundralslng services on Part IX,
............................................................................. 17 x
Did the organization report more than $15,000 tota! of fundraising event gross income and contributions on Part VIIi, lines
........................... 18 X
Did the organization report more than $15,000 of gross income from gammg actlvibes on Part VIII llne 95? If 'Yes
e RPN B .- X
Did the organization operate ane or more h0§g s? If "Yes, complete Schedule H 20 X
Form 990 (2009)
3
21063441
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Form 990 (2009) Educational Testing Service 21-0634479 Page 4
FEIVE] Checklist of Required Schedules (continued)

Yes | No
21 Did the organization report more than $5,000 of grants and other assistance to govemments and organizations in the
United States on Part IX, column (A), line 17 If *Yes,” complete Schedule |, Partsland il . . . 2] X
Did the organization report more than $5,000 of grants and other assistance to individuals in the Unlted States on Part lx,
column (A), fine 22 If *Yes,* complste Schedule |, Parts 1and lll ||| . ... s e e 22| %

23 Did the organization answer "Yes* to Part ViJ, Section A, line 3, 4, or § about compensation of the organization’s current
and former officers, directors, trustees, key employees, and highest compensated employess? /f "Yes," complete
SCRBAUIB U | oottt caeeee « eeeteeartrennen seetesvestanaess oste ives ats e esssmisteeetEsE bt e Secaetseaeans 28|X

24a Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than $100,000 as of the
last day of the year, that was issued after December 31, 20027 If "Yes, " answer lines 24b through 24d and complete

Schedule K If "NO, QO IONIMB 25 | | | .. .o sesessceseeresse s ereses st st s et sesernenisessseeeen sers 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? . v |24
¢ Did the organization maintain ah escrow account other than a refunding escrow at any time during the year to defease
ANy AXBXBIMPY DONMAST || ...l ot renaees stees o rees ebsasssessestisane e reararsaatie @ saicsrsare sriseseserserets 24c
d Did the organization act as an “on behalf of" issuer for bonds outstanding at any time during theyear? . .. .. .. . . . . . | 24d
25a Section 501(c){3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction with a
disquaiified person during the year? /f *Yes," complete Scheduls L, Part| .. |25a X

b Is the organization aware that it engaged in an excess benefit transaction with a dlsquaﬁﬂed person ln a prlor year. and
that the transaction has not been reported on any of the organization’s prior Forms 990 or 880-E27 If "Yes, ® complete

SCHOTUIB L, Part] | .\ oo e iree + aeevereeareue ereae + + ovtan + sevrn saererae 2eee areuessanenans 1e ee e ears srunn 25h X
26 Was aloan to or by a current or former officer, director, trustee, key employes, highly compensated employee, or disqualified
person outstanding as of the end of the organization’s tax year? If "Yes,* complets Schedule L, Part!l ... .. .. . .. .. |26 X

27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employse, substantial
contributor, or a grant selection committee member, or to a person related to such an individual? /f "Yes," complete
SCHOOUIE Ly PATt M | | ..\ ooooooooos eeeeseessces e+ seees o ees merses wremrssos sceessoeees ooe eresessses seesseesi sesreeses s

28 Was the organization a party to a business transaction with one of the following parties, (see Schedule L, Part IV
instructions for applicable filing thresholds, conditions, and exceptions):

a A current or former officer, director, trustee, or key employee? If *Yes," complete Schedule L, Part IV

b A family member of a cumrent or former officer, director, trustee, or key employee? If *Yes, " complete Schedule L Partlv 28b| X
¢ An entity of which a current or former officer, director, trustes, or key employee of the organization (or a family member) was

an officer, director, trustee, or direct or Indirect owner? if "Yes,” compiete Schedule L, Part iV . .. 28c X
29 Did the organization receive more than $25,000 in non-cash contributions? If *Yes, " complste Schedule M_ ... . l2 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified conservation

contributions? if “Yes," complete Schedule M SOOI I . X
31 Did the organization liquidate, terminate, or dissolve and cease operat:ons‘?

If “Yes,” complete Schedule N, Part! ver e e e e 131 X
32 Did the organization sell, exchange, dispose of or transfer more than 25% of its net assets?lf 'Yes, oomplete

Schodula N, PBITI | o oot vese ort sreas ens aereres er meae een + seemeresseiasterasetanis e o saris sressasenrn o aaee 32 X
33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations

sections 301.7701-2 and 301.7701-32 if "Yes,® complete Schedule R, Part! | .. ... ..o e, |38 X
34 Was the organization related to any tax-exempt or taxable entity?

If *Yes," complete Schedule R, Parts I, tll, M, and V, e T || | ...........rieriemeiee ce e cnee e ae srevesies + rsvssmsssssmisaenes 341 Z2
35 Is any related organization a controiled entity within the meaning of section 512(bX(13)?

if *Yes," complete Schedule R, Part V, line2 . . 3B | X
38 Section 501(c)(3) organizations. Did the organlzatlon make any transfexs to an exempt non-chantable related orgamzation?

I "Yes," complete Schedule B, PaITV, N8 2 ||| | ... .. oooooeeeeeeceeeeecesssreessesessses severans ae sraesaes + o srse sssssesrens 36 X
37 Did the organization conduct more than 5% of Its activities through an entity that Is not a related organization

and that is treated as a partnership for federal incoms tax purposes? If *Yes,” complete Schedule B, PartVI . . . |87 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part V1, lines 11 and 197

Note. All Form 990 filars are required to complete Schedule O. ... oo voev oo v e v e e v oo 1 S8 1 X

Form 990 (2009)

932004
02-04-10
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Form 880 (2009) Bducational Testing Service 21-0634479 Page 5
];E-airt.i\q Statements Regarding Other IRS Filings and Tax Compliance

SRR

1a Enter the number reported in Box 3 of Form 1096, Annual Summary and Transmittal of
U.S. Information Retums. Enter 0- if not applicable = | T I | |
b Enter the number of Forms W-2G included in line 1a. Enter -0- if not applicabla __________________________ 1b
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportabls gaming
(gambling} winnings to prize winners? , .. e e reereerreeias o e s
2a Enter the number of employees raported on Form W-3 Transmittal of Wage and Tax Statements
tled for the calendar year ending with or within the year covered by thisretum ... ... . 2a
b If at least one Is reported on line 2a, did the organization file all required federal employment tax retums? s e
Note. If the sum of lines 1a and 2a is greater than 250, you may be required to e-fife this return. (see Instmcbons)
3a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this retum? .
b It “Yes," has it filed a Form 990-T for this year? If "No,® provide an explanation in Schedule O .. ........c... ccccceverer « ceen.
4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority over, a
financial account in a foreign country (such as a bank account, securities account, or other financial account)? |
b If *Yes,” enter the name of the foreign country: P> See Schedule O
See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank and
Financial Accounts.
5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? | e e e
b Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transactnon? e,
¢ If "Yes,® to line 5a or b, did the organization file Form 8886-T, Disclosure by Tax-Exempt Entity Regarding Prohibited
Tax Shelter TrANSACHONT | | ... ... ... oo ceiniiretes ceeteeas s serartsaecees sesstresesss srseseses aen o secorocrs seossarersescrensens =
6a Doss the organization have annual gross recelpts that are normally greater than $100,000, and did the organization solicit
any contributions that were not tax deductible? | ... .. ... cieeees e+ et e e e nrenas —estereerean caraee fones ot e 6a X
b If "Yes," did the organization include with every solicitation an express statement that such contributions or gifts
were not tax deductble? | | ... ..l
7 Organizations that may receive deductible contributions under sectlon 170(c)
a Did the organization recelve a payment In excess of $75 made partly as a contribution and partly for goods and services
Provided TOthe PAYOIT | ... ... ... ccceveers s coveereisenirnens oees  ee e oe o e e sereieste et antnneas < a4 e % ot ex e e s
b If “Yes,* did the organization notify the donor of the value of the goods or services provided?
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which It was requlred
to file Foom 82827 ... ..ocet erecciene
d If "Yes," indicate the number of Forms 8282 ﬁled dunng the year
e Did the organization, during the year, receive any funds, directly or indh'ectly to pay premlums on a personal
benefit CONITACEY || ... ..o ot s eorses es fveerererente <+ sten s e @ on sen e ceae it eere o e oe crenaen
t Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . ... . ... ..
g For all contributions of qualified intellectual property, did the organization file Form 8889 asrequired? _ . .. .. . ...
h For contributions of cars, boats, airplanes, and other vehicles, did the organization file a Form 1098-C as required? . .. ..
8 Sponsoring organizations maintaining donor advised funds and section 508{a){3) supporting organizations. Did the
supporting organization, or a donor advised fund maintained by a sponsoring organization, have excess business holdings
at any time during the year? et « ereeaenreres et e e e e mee ee et e e o e
9 Sponsoring organizations malnhlnmg donor advlsed funds.
a Did the organization make any taxable distributions tinder section 49667 ... ... ... e o e es e o
b Did the organization make a distribution to a donor, donor advisor, orrefated person? .. ... ...
10  Section 501(c)(7) organizations. Enter:

a Initiation fees and capital contributions included on PartVill, line 12 . . ..o, 10a

b Gross recelpts, included on Form 980, Part VIil, line 12, for public use of club faclites ... . . | 10b
11 Section 501(c){ 12) organizations. Enter:

a Gross income from members or SharehOldBS .. . . .o oo oo oo 11a

b Gross income from other sources (Do not net amounts due or paid to other sources against

amounts due or received from them.) " 11b

12a Section 4947(a)(1) non-exempt charitable trusts !s the organizatlon flllng Form 990 In heu of Form 10417

b_If "Yes,* enter the amount of tax-exempt interest recelved or accrued duringtheyear . .. .. ... |12b &=

Form 980 (2009)
250
5
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Form990 @009) Bducational Testing 8ervice 21-0634479 Pages

~ to line 8a, 8b, or 10b below, descnbe the circumstances, processes, or changes in Schedule 0. See mstiuctlons.
Section A. Governing Body and Management

1a Enter the number of voting members of the gaverning body 1a
b Enter the number of voting members that are independent ib
2 Did any officer, director, trustee, or key employes have a family relatlonshlp ora buslness relatlonshlp with any other
officer, director, trustes, or kay @MpIOYeE? | | .. ... .. i s e s+ e st

3 Did the organization delegate control over management duties customarily performed by or under the direct supervision

of officers, directors or trustees, or key employees to a management company or other person? ... v LS X
4 Did the organization make any significant changes to its organizational documents since the prior Fon'n 990 was flled? ________ 4 X
5§ Did the organization become aware during the year of a material diversion of the organization's assets? 5 X
6 Does the organization have members Or SLOCKNOIIBIS? ... .. .cccoimiis e reerrmiicrciriecns ceeeeveecacancnisnstsemmne veeseeisecsircenes 6 X

7a Does the organization have members, stockholders, or other persons who may elect one or more members of the
OVOMING BOGY? ... oot et et s b racsese eseases seseeresrarsvases seseassssssson Ssersone Svasaesecassesbensssnasesessireeana are tar sues
b Are any decisions of the goveming body subject to approval by members, stockholders, or otherpersons? .. .. ...
8 Did the organization contemporanecusly document the meetings held or written actions undertaken during the year
by the foflowing:
a Thegovemingbody? .. . . .. eettreae aeoen e et vereseteastastesteas seeesaesaies Sestmersesies @ fetriassseeiesntes Sreie srs an ¢ seres seuense berseres
b Each committes with auﬂvoﬂty to act on behalf of the governing body? .. s e e
9 s there any officer, director, trustee, or key employee listed in Part VIi, Section A. who cannot be reached at the
organization's mailing address? If *Yes, " provide the names and addressesin Schedulo O ... ... s, 9 X

Section B. Policies (This Ssction B requests information about policies not required by the Intemal Revenue Code.)

Yes | No
10a Does the organization have local chapters, branches, o afflfates? | | ..., ... s e woervensas cuveenennes seeremieninns ves e 10a | X
b i “Yes," does the organization have written policies and procedures goveming the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with those of the organization? . o q10bp} X
11 Has the organization provided a copy of this Form 990 to all members of its goveming body before flﬂng ths form? T L RS
11A Describe in Scheduls O the process, If any, used by the organization to review this Form 990. S e
12a Does the organization have a written conflict of interest policy? If "No," goto fine 13 . v o |22} ¥
b Are officers, diractors or trustees, and key employees required to disclose annualty mterasts that could gwe rise
B0 BONTHCES? | . . it s e et i v e e e ae ererrerre oo oo« os er ceereaaees frees frein crene o erae e R - -] I
¢ Does the organization regularly and consistently monltor and enforce compliance with the policy? if “Yes," describe
in Schedule O how this is done

13 Does the organization have a written whistleblower pohcf? ..
14 Does the organization have a written document retention and destruct:on pohcy?
15 Did the process for determining compensation of the following persons include a review and appmval by lndependent
petsons, comparability data, and contemporaneous substantiation of the deilberation and decision?
a The organization's CEO, Executive Director, or fop managementofficial . . ... .. ... . ..o . .
b Other offlcers or key employees of the organization ..
If °Yes" to line 15a or 15b, dascribe the process in Schedule 0 (See lnshuctlons)
16a Dud the organization invest in, contribute assets to, or participate in a joint venture or similar arangement with a
taxable entity during the year? | . . ..
b I "Yes,"” has the organization adopted a written pohcy or prooedum requmng the organlzatton to evatuate lbs partrclpaﬂon
in joint venture arrangements under applicable federal tax law, and taken steps to safeguard the organization’s
exempt status with respect to such arrangements? | ... e s i o
Section C. Disclosure
17  List the states with which a copy of this Form 930 is required to be filed A2, CA, DC, DE, IN, NJ,NY, OR
18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 980, and 930-T (501(c){3)s only) available for
public inspection. Indicate how you make these avallable. Check all that apply.
D Own website I:I Another's website II] Upon request
19 Describe in Schedule O whether (and if so, how), the organization makes its goveming documents, confilct of interast policy, and financial
statements avallable to the public.

20 Stats the name, physical address, and telephone number of the person who possesses the books and records of the organization: p-
Michael J, Freddo, Controller - 609-921-9000

Rosedale Road MS 56D, Princeton, NJ 08541

Form 990 (2009)

932008
02-04-10
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Form 990 (2009) Educational Testing Service 21-0634479 Page 7
[ Rart:VIl] Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and independent Contractors

Section A. _Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complate this table for all persons required to be listed. Report compensation for the calendar year ending with or within the organization’s tax
year. Use Schedule J-2 if additional space is needed.

® L ist all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount of compensation.
Enter -0- in columns (D), (B), and (F) if no compensation was paid.

® | st all of the organization’s current key employees. See instructions for definition of "key employee.”

e List the organization's five currenthighest compensated employees (other than an officer, director, trustee, or key employee) who received reportable
compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the organization and any related organizations.

® | jst all of the organization's former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations.

® List all of the organization's former directors or trustees that received, In the capacity as a former director or trustes of the organization,
more than $10,000 of reportable compensation from the organization and any related organizations.
List persons in the following order: individual trustess or directors; institutional trustees; officers; key employees; highest compensated employees;
and former such persons.

_|;] Check this box if the organization did not compensate any current officer, director, or trustee.

(A) ® (€ ©) E) )
Name and Title Average Position Reportable Reportable Estimated
hours (check all that apply) compensation compensation amount of
per 5 from from related other
week g the organizations compensation
= K organization {(W-2/1099-MISC) from the
g § o 18 (W-2/1099-MISC) organization
- E .,;i -§£ . and related
Alvarado, Anthony J.
Trustee 1.50]% 32,000, 0, 0.
Carstarphen, Meria
Trustee 1,50|X 30,000, 0. 0.
Cavanagh, Richard E,
Trustee 1,50 |X% 20,000, 0. 0,
Clarkeson, John S.
Trustee 1.50 | x 34,000, 0. 0.
Bnglish, Michela
Trustee 1,50]x% 34,000, 0, 0.
Henderson, Wade
Trustee 1,50 |x 24,000, 0. 0.
Lynch, Carol
Trustee 1,50]% 20,000, 0. 0,
Menezes, Victer
Trustee 1,50|x 24,000, 0. 0.
Murley, Robert S.
Trustee 1.50]% 34,000, 0, 0.
Pacheco, Arturo
Frustee 1,50 |x 14,000, 0. 0.
Richardson, Earl 5,
Trustee 1.501x 24,000, 0. 0.
Ritzen, Jozef M, M,
Trustee 1,50 |x 15,500, 0. 0,
Robertson, Piedad F.
Trustee 1,50 | X 54,000, 0, 0,
Rothkopf, Arthur
Trustee 1.50|x 32,000. 0. 0.
Valdes, Guadalupe
Trustee 1.50(x 35,000, Q. 0.
Varn, Richard J,
Trustee 1,50]x 32,000, 0. 0.
Winckler, Georg
Trustee 1.50 (X 17,000, 0, 0.
32007 02-04-10 Form 990 (2009)
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Form 990 (2009) Bducational Testing Service 21-0634479 Page 8
Lg.a'ﬁ!!ﬁ Section A. _Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)

(A (8) ©) (D) € )
Name and title Average Posltion Reportable Reportable Estimated
hours (check all that apply) compensation compensation amount of
per 5 from from related other
week E - the organizations compensation
5(g 5 organization (W-2/1099-MISC) from the
§ g s |2 (W-2/1098-MISC) organization
HEHR .é 3375‘ and (ela'fed
HHEHL e
Landgraf, Rurt M,
Preasident 40,00 | x X 706,968, 0. 34,914,
Bailey, Diane A,
VP Production/Logisitics 40,00 X 210,229, 0, 16,580,
Basehore, John
VP & Treasurer 40,00 X 238,832, 0, 29,958,
Cascio, Charles E,
VP Learning & Corp Mark 40,00 X 252,556, 0. 31,537,
Donado, Yvette
SVP-People, Process & Co 40.00 X 286,044, 0. 35,276,
Draper Jr,, William C
VP College Board 40,00 X 3,846, 0. 231,
Elliott, Thomas J,
VP- gtrategic Workforce 40,00 X 247,439, 0. 35,284,
Gatti, Frank R,
CFO & SVP 40,00 X 417,755, 0. 30,727,
Gilbertson, Bruce M,
VP-Bid Source & Bus Res 40,00 X 226,374, 0. 33,609,
Hayon, Jack
VP - Finance 40.00 X 223,800, 0. 34,771,
b Total ... i > 10,542,642, 0. 1,110,018,

2 Total number of individuals (including but not limited to those fisted above) who received more than $100,000 in raportable
compensation from the organization P>

3 Did the organization fist any former officer, director or trustee, key employee, or highest compensated employee on
line 1a? If "Yes," complete Schedule J for such individual | | .. . ... e e

4 For any Individual listed on Ine 1a, is the sumn of reportable compensation and other compensation from the organization
and related organizations greater than $150,0007 /f "Yes, * complete Schedule J for such Indiidual . .. . . ..

5 Did any person fisted on line 1a receive or accrue compensation from any unrelated organization for services rendered to
the organization? if “Yes, " complete Schedule Jfor SUChPerson ... o cooiciscciiincee s oo oo

Section B. Independent Contractors

1 Compiete this table for your five highest compensated Independent contractors that received more than $100,000 of compensation from

the organization.
(A) (8) €}
Nama and business address Description of services Compensation
NCS pearson, Inc,
5601 Green Valley Dr, Bloomington, MM 55437 fest administration services 48,299 461,
Computer Sciences Corporation
400 Commerce Drive, Newark, DB 19713 Computer services 47,156 452,
Accenture LLP
PO Box 70629, Chicago, IL 60673 Bupply chain services 42,717,650,
Adecco USA, Inc,
175 Broad Hollow Rd, Melville, NY 11747 Pemporary labor services 19,071,590,
Computer Aid Inc,
1390 Ridgeview Drive, Allentown, PA 18104 Computer software consultants 12,566,329,
2 Total number of independent contractors (including but not limited to those listed above) who received more than ;
$100,000 In compensation from the organization P> 240

See Schedule J-2 for Part VII, Section A Continuation

932008 02-04-10
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Form 980 (2009) Educational Testing Service 21-0634479 pageg

RarkVliE] Statement of Revenue

= = A ®) ©) D)
= = ;ﬁ% Total revenue Related or Unrelated excluded feom

: : = e exempt function business tax under

= revenue revenue sections 512,

513, or 514

gg b Membership dues
g§| o Fundmisingevents ... ... ..
5| d Related organizations ... ... |1d Ermeeaeaes —
= e
,_.% e Govemnment grants (contributions) {1e 5.353,399-
-% f Al other contributions, gifts, grants, and Eee—ade
e% simitar amounts not included above 1f e
Eg g bsions inctuded In s - 18 = ,.
OS] _h TotalAddlines1alf .. . oo | 2 8,866,276,
Business CodelEe et |oe =
8 2 a Higher Education 611710 468,964,568, 468,964,568,
Eg b ESE and Other 611710 206,539 007, 206,539,007,
Ef ¢ Global 611710 172,856,949, 172,896,949,
£
SO d
B
] e
a

f All other program service revenue , . ...
g Total. Addlines2a-2f ... .. .......

s 848,400 524 |ESEircmie—s

3  Investment income (including dividends, interest, and

Other iTilar aMOUMS). . ..o eooe o e > 2,723,505, 2,723,505.
4  Income from investment of tax-exempt bond procesds P>
5 Royalies ... ...coooee s i v e 35,637,756,
(1) Real
6a GrossRents . ... ... 200,013,
b Less: rentalexpenses . . 77,233,
¢ Rentalincome or (loss) 122,780,

d Net rental income or (loss)

7 a Gross amount from sales of () Securities

assets other than inventory

49,812,542,

b Less: cost or other basis
and sales expenses

55,283,022,

c Ganorfoss) ... .. ...

-5,470 480,

8 a Gross Income from fundraising events (not
including $ 8,525. of
contributions reported on line 1c). See
PartIV,iine18 . . .. ...

b Less: directexpenses | .

Other Revenue

9 a Gross income from gaming activities. See
PantiV,line18 . ... ..ot
b Less: direct expenses

10 a Gross sales of Inventory, less retums
andallowances .. ... ... . ..
b Less:costofgoodssold | | .

d Netgainor (Ioss) ......c..ccoervmvevevceceens oo

¢ Net incoms or (ioss) from fundraising events ... ........... | 4

¢ Net income or (loss) from gaming activities ..

. c_Net income or (loss) from sales of inventory ...

U e a e

b 36,007 | ==

b
»

Miscellaneous Revenue

Business Code|iamesara =)

11 a Occupational & Prof Sk

611600 10,122,854, B 10,122,854,

b Chauncey Conf. Center

721000 2,731,038, 2,731,038,

¢ Scholarship Recognitio

611600 2,456,726, 2,456,726,

d Allotherrevenus _ . .. . . .....
e Total. Add lines 11a-11d |

12 Total revenus. See instructions. :

5o o e e e L ae e

»
> 905,596,374.] 848,400 ,524.] 15,310,618.| 33,018,956,

BT
02-04-10
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Form 990 (2009)

Educational Testing Service

21-0634479

Page 10

Imwxl Statement of Functional Expenses

Section 501(c)(3) and 501(c})(4) organizations must complete all columns.

All other organtzations must complete column (A) but are not required to complete columns (B), {C), and (D).

i A C D
o o e e W, | towarses | Progamseves | Meginemat | Fucmns

1 Grants and other assistance to governments and fﬁ"?‘%@%

organizations in the U.S. See Part IV, ine 21 . 1,054,969, 1,054,969 J==tarnie

2 Grants and other assistance to individuals in =

the US. See PartiV,line22 . ... ... 390,988,
3 Grants and other assistance to governments,
organizations, and individuals outside the U.S.
SeePartN. Ih9515and16. ........................ 1281000‘
4 Benefits paidtoor formembers | . ...
5 Compensation of current officers, directors,
trustees, and key employees . .................. 10,053,712, 2,779,382, 7,274,330,
8 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons described in section 4858(c3)B) 212,413, 212,413,

7 Othersalarlesandwages . ... .. ... 211,868,397, 181,658,220, 30,210,177,

8 Pension plan contributions (include section 401(k)
and section 403(b) employer contributions) 17,735,173, 14,725,459, 3,009,714,

9 Otheremployeabensfits . .. . . .. .. ... 26,630,007, 13,530,176, 13,099,831,
10 Payrolltaxes |, . . ... ... 15,770,428, 13,094,137, 2,676,201,
11 Fees for services (non-employees):

a Management | . . ...

b legal .. ... . ... .. . ..e... 6,592,695, 315,722. 6,276,973,

¢ Accourting . .. ... ... ... 1,658,556, 1,658,556,

d Lobbying . . . . ..o 216,194, 216,154,

e Professional fundraising services. See Part IV, line 17 B

f Investment managementfees . . ... ... 305,395, 305,395,

g Other e 381,088,630, 356,551,362, 24,537,268,
12 Advertising and promotion ... ... .. 6,762,287, 6,749,209, 13,078,
13 Officeexpenses . ... ... ..o, 130,770,691, 126,175,018, 4,595,673,
14 Information technology . .. ... .. ......

15 Royalties ... ..., ..., e 1,258,541, 1,259,441, 100.
16 Ocoupancy . . .. ... . 11,758,896, 11,706,503, 52,393,
17  Travel e 9,071,336, 7,662,343, 1,408,993,
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials
19 Conferences, conventions, and meetings _ .. 4,067,050, 1,868,021, 2,199,029,
20 Interest | . o e s 253,892, 253,892,
21 Payments to affiliates
22 Depreclation, depletion, and amortzation _ __ . 44,331,320, 37,425,600, 6,905,720,
23 INSUANCE . . ... s 2,065,563, 2,065,563,
24  Other expenses. ltemize expenses not covered e e B
above. (Expenses grouped together and fabeled EE e e e
miscellaneous may not exceed 5% of total e e S e
expensesshownonline 25below.) .. . ... . . | | e e S

a Miscellaneous 6,125,890, 2,189 443, 3,936,447,

b Foreign & State Taxes 4,845,864, 4,763,364, 82,500,

¢ Chauncey Conf Center 2,573,142, 2,573,142,

d Memberships and Dues 586,819, 483 478, 103 341,

-]

f All other expenses
25 Total functional expenses. Add fines 1 through 24f 898,177,848, 789,708,827, 108,469,021, 0.
26 Joint costs. Check here p» L] if following

SOP 98-2. Complete this line only if the organization
reported in column (B) joint costs frem a combined
educational campalgn and fundraising soficitation ..
832010 02-04-10 Form 990 (2009)
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Form 980 (2009) Educational Testing Service 21-0634479 Page 11
iRartzX<] Balance Sheet

(A) (B}
Beginning of year End of year
1 Cash-nondnterest-beaning .. ... ... vt e e s 7,736,748, 1 1,844,063,
2 Savingsandtemporarycashinvestments . ... .. .. . . 8,2%6.| 2 30,145,590.
3 Pledgesand grantsreceivable,net | L. 3
4 Accountsreceivable, net | L e s 4 64,196,856,
5 Recelvables from cumrent and former officers, directors, trustees, key =
employees, and highest compensated employees. Complete Part i
OF SChedUB L | . cieieees ceieerers oreereserenenenens ee eeeeseaenen
6 Receivables from other disqualified persons (as defined under section
4958(f)(1)) and persons described in section 4858(c)3)(B). Complete
Part It of Schedule L 6
2 7 Notes and loans receivable, net 9,653 ,435,| 7 7,169 366,
g 8 Inventories for sale or use 8
9 Prepaid expenses and deferred charges e e e e e e o e e e 10,377,210 9 20,146,417,
10a Land, buildings, and equipment: cost or other = "h‘—:_-%g ==
basls. Complete Part Vi of Schedule D ... 10a 185,873,351 [t e e =
b Less: accumulated depreclation . ... 10b 111,911,339, 76,184,383,] 10¢c 73,962,012,
11 Investments - publicly traded securities ... .. ... .. 1
12  Investments - other securities. See Part IV, line 11 . . . .. . .. ... ... 216,952,215, 12 252,364,619,
13 Investments - programrelated. Ses Part IV, line 11 . ... . ... 13
14 Intangible @sSets | ... .. e e e e e e e e 126,286,076.] 14 114,685,935,
15 Otherassets.SeePart IV, ine 11 | ... 4,924,883.] 15 5,112,085,
|16 Total assets. Add lines 1 through 15 (mustequal line 34) ... ..o .., 518,052,199.] 16 569,626,943,
17  Accounts payable and accrued expenses | . ... .. ....... . e e et 123,536,815.] ¢7 128,034,363,
18 Grantspayable | .. . . s e e e e e 18
19 Deferredrevenue . ... . . . .. .. s e 73,833,068.] 19 87,985,119,
20 Taxexemptbondliabilities . . ... e e
@ 121 Escrow or custodial account liability. Complete Part IV of ScheduleD .
Z |22 Payables to current and former officers, directors, trustees, key employees,
8 highest compensated employees, and disqualified persons. Gomplete Part 1l e
23 Secured mortgages and notes payable to unrelated third parties . ... 11,129,147.} 23 5,033,723,
24 Unsecured notes and loans payable to unrelated third parties | .. ... 24
25 Other liabilities. Complete Part Xof ScheduleD ... . ....ovees er e 73,776,888, 25 79,822,964,
___| 26 Total liabllities. Add lines 17 through 25 ... ... ..o v coviis, 282,275,918.] 26
Organizations that follow SFAS 117, check here B X | and complete [Eiei= S
§ lines 27 through 29, and lines 33 and 34.
e |27 Unrestricted net @ssets ... ... ..o cocoiimmiiis o aoe meiees e riranininen
8 |28 Temporarily restricted netassets . .. ... ... .ot
2 |29 Permanently restricted net assets e e ereeete s =+« opssgnees sereseans
5 Organizations that do not follow SFAS 117, check here B> L and
5 complete lines 30 through 34.
8 130 Caphal stock or trust principal, or cument fundS __ .. .. ... ... ..oocorersrrnene 30
§ 31  Paldn or capital surplus, or land, buliding, or equipmentfund . ... 31
% |32 Retained eamings, endowment, accumulated income, or otherfunds . .. . 32
Z |33 Totalnetassstsorfund balances . ... . ... ... ... ..o o 235,776,281.] 33 268,750,774.
___134 Totalliabifties and net assetsffund balances ... ... ... ccoocceoi . 518,052,199.] 34 569,626,943,
Form 990 (2009)
932011 02-04-10
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Form 980 (2009) Educational Testing Service 21-0634479 Page 12
Financial Statements and Reporting

1 Accounting method used to prepare the Form 890: 1 Cash IZI Accrual [ other
If the organization changed its method of accounting from a prior year or checked “Other,* explain in Schedule O.
2a Were the organization’s financial statemsnts compiled or reviewed by an independent accountant? ... ... ..
b Were the organization's financial statements audited by an independent accountart? ... .......cooeennn o e
c If "Yes" to line 2a or 2b, doses the organization have a committes that assumes responsibliity for oversight of the audt,
review, or compilation of its financlal statements and selection of an independent accountant? | ... .. . | 2¢c]
If the organization changed either its oversight process or selection process during the tax year, explain in Schedule C.
d If “Yes® to line 2a or 2b, check a box below to indicate whether the financial statements for the year were issued on a
consolidated basis, separate basis, or both:
Separate basis [x] consolidated basis ] Both consolidated and separate basis

3a As aresult of a federal award, was the organization required to undergo an audit or audits as set forth in the Single Audit
Actand OMB CIrcUlar A-18B7 | . ...t renntitees cevetvesnnese + sareresarss sesessisesesmaensrsamstensencas oo 2ot saen seissseasenee on ot 3a) X
b If "Yes,” did the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audits, explain why in Schedute O and describe any steps taken toundergo such audits. ... oo ccovee oo o .| 3| X
Form 990 (2009)
832012 02-04-10
12
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. . . OMB No. 1545-0047
ﬁfﬂi‘:ﬂ;mm Public Charity Status and Public Support 2009
Complete if the organization is a section 501(c){3) arganization or a section
Department of the Treasury 4947(a)(1) nonexempt charitable trust. ﬁaogmtoiPlﬁiﬁ
Intermal Revenus Servico P> Attach to Form 980 or Form 990-EZ. > See separate instructions. Eﬁ.ﬁz_smg_ﬁg
Name of the organization Employer identification number

Educational Testing Service 21-0634479

Wﬂic Charlty Status (all organizations must compiete this part) See instructions.
The organization is not a private foundation because it is: (For lines 1 through 11, check only one box.)

1 I:] A church, convention of churches, or association of churches described In section 170(b){ 1}(A)i).

2 l:] A schoo! described in section 170(b){ 1{A)1i). (Attach Schedule E)

a ] A hospital or a cooperative hospital service organization described in section 170{b)( 1){A)(i).

4 D A medical rasearch organization operated in conjunction with a hospltal described in section 170{b}{ 1{A)(iii). Enter the hospital's name,

city, and state:

5 L—_] An organization operated for the benefit of a college or university owned or operated by a govermnmental unit described in
section 170{b)}{1)(A){iv). (Complete Part li.)
e 1A federal, state, or local government or govemmental unit described in section 170{b){1)(A)}{v).
7 1 An organization that normally receives a substantial part of its support from a governmental unit or from the general public described in
section 170{b){ 1){A}{vi). (Complete Part il.)
8 D A community trust described in section 170{b){ 1}{A){vi}. (Complete Part i1.)
] LT_] An organization that nomally recelves: (1) more than 33 1/3% of its support from contributions, membership fees, and gross receipts from
activities related to its exempt functions - subject to certain exceptions, and (2) no mors than 33 1/3% of its support from gross Investment
income and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after June 30, 1975.
See section 509{a){2). (Complete Part lil.)
10 [] an organization organized and operated exclusively to test for public safety. See section 509{a}{4).
1" CI An organization organtzed and operated exclusively for the benefit of, to perform the functions of, or to carry out the purpeses of one or

more publicly supported organizations described in section 503(a)(1) or section 508{a)(2). See section 508({a){3). Check the box that
describes the type of supporting organization and complete fines 11e through 11h.
Typel b Type ¢ (] Type 11 - Functionally Integrated d[ ] Type 1 - Other
e D By checking this box, 1 certify that the organization is not controlled directly or indirecty by one or more disqualified persons other than
foundation managers and other than one or more publicly supported organizations described in section $09(a)(1) or section 509(a)(2).

f If the organization received a written determination from the IRS that it is a Type |, Type I, or Type ill
supporting arganization, check thisbox . ... s e
[} Since August 17, 2006, has the organization aocepted any glﬂ or contributlon from any of the followmg persons?
(1} Aperson who directly or indirectly controls, either alone or together with persons described In (i) and (i) below, Yes | No
the governing body of the supported organZation? | .,............ .. coee e e coveveies cvvneie e e e e oo e 1100
()} Afamily member of a person described In () @bove? ... ... . ce i e e 11g(ii)
(iii} A35% controlled entity of a person described in (j or O above'? POV UUOO L1 .+ {1
h Provide the folowing information about the supported organlzation(s).
(1) Name of supported (i EIN é?&:@;gg mcl,f ;?;lgga&r:‘;mlzr; (:){D:ri‘ tl;urr':’itr:fy cct'l:e orgar(l‘llz‘a)ltllir?ﬁl col. (vii) Amount of
organization (described on mes 19 [ ot ST WYRS) 108 oy | (organized in the support
above or IRC section povemning me (1) of your suppo us.?
(see instructions)) Yes No Yes No Yes No
Total = oo
LHA For Privacy Act and Paperwork Reduct:on Act Notice, see the Instructions for Schedule A (Form 980 or 990-EZ) 2009

Form 990 or 990-EZ.

832021 02-08-10
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15210928 136191 210634479

ScheduleA orm 990 or 980-EZ) 2009 Page 2
tell: Organizations ed In Sections 170{b)(1){ANIv) and 170(D)(1)\A){Vi)

(Complete only if you checked the box on line §, 7, or 8 of Part 1.)
Section A. Public Support
Calendar year (or fiscal year beginning im)p>{ __ (a) 2005 {b) 2006 {c) 2007 (d) 2008 {e) 2009 {f) Total
1 Gifts, grants, contributions, and
membership fees received. (Do not
include any "unusual grants.”)
2 Tax revenues levied for the organ-
ization's benefit and either paid to
orexpended on its behall
8 The value of services or facilties
furnished by a governmental unit to
the organization without charge
4 Total. Add ines 1 through3 . .
6§ The portion of total contributions
by each person (other than a
govemmental unit or publicly
supported organization) included
on fine 1 that exceeds 296 of the
amount shown on line 11,

coumn() ==
6 Public 5u Subtract line 5 from line 4 oo
Section B. Total Support
Calendar year (or fiscal year beginning in)p» (a) 2005 {b) 2006 {c) 2007 (d) 2008 {e) 2009 {f) Total

7 Amountsfromlined4 | . .. .. ...
8 Gross income from interest,
dividends, payments received on
securities loans, rents, royaities
and income from similar sources _ |
9 Net income from unrelated business
activities, whether or not the
business Is regularly canried on
10 Other income. Do not include gain
ot loss from the sale of capita!
assets (BxplaininPartiv) .
11 Total support. Add Imes 7 through 10 [ fite =
12 Gross receipts from related activities, etc. (see lnstructlons)
13 First five years. if the Form 890 Is for the organization’s first, second thlrd foufth, or ﬁfth tax year asa sectlon 501(c)(3)

orgaization,check e DOX g1 S1OBHET® o s o o L]
tion C. Comp ON O c upport Fercentage
14 Public support percentage for 2009 (line 6, column (f) divided by Iine 11, column (f)) . . VU I . %
15 Public support percentage from 2008 Schedule A, Part ILine 14 . . ... ... .o e 5 %
162 33 1/3% support test - 2009,If the organization did not check the box on line 13, and line 14 is 33 1/3% or more, check this box and

stop here. The organtzation qualifies as a publicly supported organization ... ... s vires wrcvieies et e e e »[]

b 33 1/3% support test - 2008.!f the organization did not check a box on line 13 or 16a, and line 15 is 33 1/3% or more, check this box

and stop here. The organization qualifies as a publicly supported organization ... ...t i - o N
17a 10% -facts-and-circumstances test - 2009.If the organization did not check a box on line 13, 16a or 16b and line 14 is 10% or more,

and i the organization meets the "facts-and-circumstances" test, check this box and stop here. Explain in Part IV how the organization

mests the “facts-and-clircumstances” test. The organization qualifies as a publicly supported organtzation = . ... ... .. ... >

b 10% -facts-and-circumstances test - 2008.If the organkzation did not check a box on fine 13, 16a, 16b, or 17a, and line 15is 10% or
more, and if the organization meets the "facts-and-circumstances" test, check this box and stop here. Explain in Part IV how the
organization meets the “facts-and-circumstances® test. The organization qualifies as a publicly supported organization . > 3

18_Private foundation. If the organization did not check & box on line 13, 163, 16b, 17a, or 17b, check this box and see instructions . L1

Schedute A (Form 990 or 990-EZ) 2009
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Schedule A (Form 980 or 980-E7) 2009 Bducational Testing Service

21-0634479

Page 3

upport Schedule for Organizations Described in Section 509{(a)(2) (Complets only if you checked the box on fine 9 of Part 1)

Sectlon A. Public Support

Calandar year (or fiscal year beginning in}>]  {a) 2005 {b) 2006 {c) 2007

(d) 2008

{e} 2009

{f) Total

1 Gifts, grants, contributions, and
membership fees received. (Do not

include any *unusual grants.”) 7,128,043| 6,599,069, 6,147,791,

7,448,670,

5,746,388,

33,069,961,

Gross receipts from admissions,
merchandise sold or services per-
formed, or facilities fumished in
any activity that is related to the
organization’s tax-exempt purpose

740,262,145, 754,141,608,

780,071,035,

835,128,581,

851,511,617,

3961114986,

Gross receipts from activities that
are not an unrelated trade or bus-
iness under section 513

Tax revenues levied for the organ-
lzation's benefit and either paid to
orexpended on its behalf

The value of services or facilities
furnished by a governmental unit to
the organization without charge

747,390,188,] 760,740,677,

6 Total. Add lines 1 through5 ...

786,218,826,

842,577,251,

857,258,005,

3994184947,

7a Amounts inctuded on lines 1, 2, and
3 received from disqualified persons

0.

b Amounts Included on lines 2 end 3 recelved
from other than disqualified persons that
exceed the greater of $5,000 or 156 of the

amounton line 13for theysar 340,499,830,

357,210,144, 263,780,693,

293,846,372,

283,748, 345,

1439085384,

340,499,830,

ErE Ty

257,210, 144 263,780,693

cAddlines7aand 7b |
8 Public su
Section B. Total Support

e

293 846,372,
e

283,748,345,

"W""‘"""‘ sy

1439085384,

2555099563,

Calendar year (0r fiscal year beginning in)»> (a) 2005 (b) 2008 (c) 2007

(d) 2008

(e) 2009

(f) Total

747,390,188,] 760,740,677,] 786,218 826,

9 Amounts fromliine6 . .. ...

842,577,251,

857,258,005,

3994184947,

10a Gross income from interest,
dividends, payments recelved on
securitigs loans, rents, royaities

and income from similar sources 25,075,658,

29,982,569,

34,203,916,

34,538,223,

38,561,274,

162,361,640,

b Unrelated business taxable income
(less section 511 taxes) from businesses
acquired after June 30, 1975

35,075,658, 29,982,569,

¢ Add lines 10a and 10b

34,203,916,

34,538,223,

38,561,274,

162,361,640,

11 Net income from unmlaté&ﬁ&nﬁess
activities not included in line 10b,
whether or not the business is

regularly camriedon . ... 55,596.

55,596,

12 Other iIncome. Do not include gain

or loss from the sale of capital

8,795,

8,795.

assets (Explain in Part V) . - .. . -
Total support (add ines 9, 10c. 11, and 12)

790,723,246,

13 772,521,442,

820,422,742,

877,115,474,

895,828,074,

4156610978,

1%
check this box and stop here

First five years. if the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3) organization,

Section C. Computation of Public Support Percentage

15 Public support parcentage for 2008 (ine 8, column (f) divided by fine 13, column{f)) _ ... ... ..... ...

16 _ Public support percentage from 2008 Schedule A, Part Hl, line 15

15

61,47

16

IR

61.04

Section D. Computation of Investment Income Percentage

17 investment income percentage for 2009 (ine 10c, column (f) divided by Ine 13, column(®) _ . ... . .. ...

18 Investment income percentage from 2008 Schedule A, Part i, line 17

17

3,91

18

3.70

RIR

19a 33 1/3% support tests - 2009. If the organization did not check the box on ine 14, and line 15 Is more than 33 1/3%, and line 17 is not
more than 33 1/3%, check this box andstop here. The organization qualifies as a publicly supported organization .
b 33 1/3% support tests - 2008. If the organization did not check a box on line 14 or fine 193, and fine 16 is more than 33 1/3%, and

fine 18 is not more than 33 1/3%, check this box andstop here. The organization qualifies as a publicly supported organization
20 Private foundation. if the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions .

932023 02-08-10
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OMB No. 1545-0047

SCHEDULE C Political Campaign and Lobbying Activities

990 or 990-
(Form or EZ) For Organizations Exempt From Income Tax Under section 501{c) and section 527

Deprtment of the Treasury P Complete if the organization is described below.
fntarnal Revenue Service » Attach to Form 990 or Form 990-EZ. B See separate instructions.
Hf the organtzation answered "Yes,” to Form 990, Part IV, line 3, or Form 990-EZ, Part VI, line 48 {Political Campalgn Activities), then

® Saction 501(c)(3) organizations: Complete Parts [-A and B. Do not complete Part {-C.

® Saction 501(c) (other than section 501(c)(3)) organizations: Complete Parts |-A and C below. Do not complete Part I-B.

® Sgction 527 organizations: Complate Part 1A only,
If the organization answered "Yes,” to Form 990, Part IV, line 4, or Form 820-EZ, Part Vi, line 47 (Lobbying Activities), then

® Section 501(c)(3) organizations that have filed Form 5768 {election under section 501(h)): Compiete Part {l-A. Do not complete Part lI-B.

® Section 501(c)3) organizations that have NOT filed Form 5768 (election under section 501()): Complete Part II-B. Do not complete Part il-A.
¥ the organization answered *Yes,” to Form 990, Part iV, line 5 (Proxy Tax), then

©® Section 501(c){4), (5), or (6) organizations: Complete Part Il
Name of organization

Employer identification number

Educational Testing Service 21-0634479
Complete If the organization Is exempt under section 507(c) or Is a section 527 organization.

1 Provide a description of the organization’s direct and indirect political campaign actwitles In Part IV.

2 Political expenditures ... . .. . ... s e e e cerereeeee oo e eesseereranes soeermeeeseoesean >3 0.
B VORIMBEIROUS | | . . . . it e e oo eeeeeceessesesesareses otn eretsssisassns sesvess sistasessarees srsen svossinns 0.
PartilzBi Complete if the organization is exempt under section 501{c)(3).
1 Enter the amount of any excise tax incumed by the organization undersection49s5 ... . ... ... P8 0.
2 Enter the amount of any excise tax incurred by organization managers under section4955 . »s 0,
3 If the organization incurred a section 4955 tax, did it file Form 4720 forthisyear? | . . .. .. .. ..o et e e L] Yes t_INo
42 WS 8 COMBCHON MAEY | | . . @ ooooeoeoeoe ooeeoess e s+ e oo oo eoeoeseeooes e e e o oo e o CEves Two
b If *Yes,° describe in Part IV.
Tfe if the organization Is exempt under section 501(c), except section 501(CH3).
1 Enter the amount directly expended by the filing organization for section 527 exempt function activities ... P $
2 Enter the amount of the fiflng organization's funds contributed to other organizations for section 527
exempt function actvities e P8
3 Total exernpt function expend:turw Add Imes 1 and 2 Enter here and on Fon'n 1120-POL,
4 D|d the fiing organization fils Form 1120-POL for this year? . o bdves L_INo

5 Enter the names, addresses and employer identification number (EIN) of all sectlon 527 polltical orgamzatlons to which payments were made.
For each organization listed, enter the amount paid from the filing organization’s funds. Also enter the amount of political contributions received
that were promptly and directly delivered to a separate political organization, such as a separate segregated fund or a political action committee
{PAC). If additional space Is needed, provide information in Part IV.
{a) Name {b) Address {c)EIN {d) Amount paid from {e) Amount of political
filing organization's | contributions received and
funds. If nons, enter -0-. promptly and directly
delivered to a separate
palitical organization.
If none, enter -0-,

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 890 or 990-EZ. Schedule C (Form 980 or 990-EZ) 2009
LHA
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Schedule C ormn 890 or 990-£7) 2009 Educational Testing Service

(election under section 501(h)).

21-0634479 Page 2
fled Form 5768

Complete If the organization is exempt under section 501(c){3) and file

A Check P L_I ffthe filing organization belongs to an affifiated group.

Not over $500,000

If the amount on line 1e, column (a) or (b} is:

20% of

The lobbying nontaxable amount Is:

the amount on line 1e.

Over $500,000 but not over $1,000,000

$100,000 plus 15% of the excess over $500,000.

Over $1,000,000 but not over $1,500,000

$175,000 plus 10% of the excess over $1,000,000) |

Over $1,500,000 but not over $17,000,000

$225 000 plus 5% of the excess over $1,500,000.

B Check » I:I i the filing organization checked box A and ‘limited control® provisions apply.
. a) Filin b) Affiliated
. Lllmt§ on L“obbying Expenditures org(ar)uzatng n's (b) totak group
(The term "expenditures® means amounts paid or Incurred.) totals
1a Total lobbying expenditures to infiuence publfic opinion (grass roots fobbying) ... ... ... .
b Total lobbying expenditures to Influence a legislative body (direct lobbying) . ... .. . 218,163,
¢ Total lobbying expenditures (add lines 1aand 1b) ... ... . ... oo e e e e et e 218,163,
d Other exempt purpose expenditures . 883,155,198,
e Total exempt purpose expenditures (add Ines Tcand 1d) . T 883,373,361,
f_Lobbying nontaxable amount. Enter the amount from the following table in both columns. 1 000,000,

Over $17,000,000 $1,000,000.
g Grassroots nontaxable amount (enter 25% ofline 1) . 250,000,
h Subtract line 1g from fine 1a. If zero or less, enter -0- 0.
i Subtract line 1f from line 1c. lf zero or less, enter 0 .. .. . 5.
] i there is an amount other than zero on either line 1h or line 1i, did the organization file Form 4720

reporting section 4911 tax for this Year? ... . ... ... Ll Cves [Tlno

4-Year Averagmg Perlod Under Section 501(h)
(Some organizations that made a section 501(h} election do not have to complete all of the five
columns below. See the instructions for fines 2a through 2f on page 4.)
Lobbying Expenditures During 4-Year Averaging Period
Calendar year 7
(or fiscal year beginning In) (a) 2006 {b) 200 {c) 2008 (d) 2009 (e) Total
2a_Lobbying nontaxable amount 1,000,000, 1,000,000, 1,000,000, 1,000,000, 4,000,000,

b Lobbying ceiling amount _.4==—,1,_-=—~.:‘;§"" == = =

{150% of line 2a, column{e)) €,000,000,
c_Total lobbying expenditures 75,000, 144,338, 196,650, 218,163 634,151,
d Grassroots nontaxable amount 250,000, 250,000, 250 000, 250 000 1,000,000,
e Grassroots celling amount z _;?“_ = ;%ﬁ: = ____"‘:%?ﬁi = = =

(150% ofine2d, coumn (e) [Tt S 1,500,000,
f_Grassroots lobbying expenditures|

832042 02-04-10
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Schedule C (Form 980 or 980-EZ) 2003  Bducational Testing Service 21-0634479 Page 3
FParEllzB;| Complete if the organization is exempt under section 501(c)(3) and has NOT filed Form 5768

(election under section 501(h)).

1 During the year, did the filing organization attempt to influence foreign, national, state or

local legistation, inciuding any attempt to influsnce public opinion on a legislative matter

or referendum, through the use of:

VOIITEEIS? .| L e et eniees eraes st estatasssesstaeans Sreesesesies snttesiassetsasens sravess

Pald staff or management (include compensation in expenses reported on fines 1¢ through 1)? |

Media advertisements? || . ... ... e s s e e o oo crene e e oo ..

Mailings to members, legisiators, orthe public? | . ...........oco i e v s s

Publications, or published or broadcast statements? . ... .

Grants to other organizations for lobbying purposes? | ... .. .. .. e - o .

Direct contact with legislators, their staffs, govemment officials, or a legislative body?

Ralfies, demonstrations, seminars, conventions, speeches, lectures, or any similar means? .. .

Other activities? If "Yes," descrbe inPart IV | . ... . s s et

Total. Add lines 1c through 1i | .

Did the activities In line 1 cause the organlzatlon to be not described In sectlon 501(c)(3)?

i “Yes," enter the amount of any tax incurred under section 4912 .. ..

If "Yes," enter the amount of any tax incurred by organization managers under sectlon 4912 ,,,,,,,,
d | the filing organization incurred a section 4912 did it file Fom 4720 forthisyear? . ... ...

ParidllsA] Complete if the organization is exempt under section 501(c)(4), section 501{(c){5), or sectlon

TSR

-_—-—Ta -t a s o

N
&

T

aQ

501(c)(6).
Yes No
1 Were substantially all (30% or more) dues received nondeductible by members? . . ... ... e L1
2 Did the organization make only In-house lobbymg expendlturu of $2,000 or less? [ 2
3 Did the organization agree to ca penditures from the ior eaﬂ 3

PartdlizB| Complete if the organization is exempt under section 501(c)(4), section 501 (c)(5), or section
501(c)(8) if BOTH Part lli-A, lines 1 and 2 are answered "No" OR if Part lll-A, line 3 is answered
llYes n
1 Dues, assessments and similar amounts frommembers | . . e
2 Section 162(e) nondeductibie lobbying and political expendrmres (do not mclude amounts of poliucal
expenses for which the section 527(f) tax was pald).
@ CUITBMEYEAI | . . L it et e e e e e e eeneeees are sieaes e e e sane seens e o ene o
b Carryover from last year
€ TOMAL | s ceierie s e ceerrnarereren o sebererarerrasaer © s Sreecees Sreies ShbsrebsEResenbeasoeaerrts see seessresins be i
3 Aggregate amount reported in section 6033{e)(1){A) notices of nondeductble section 162(e)dues .. .. . .
4 |f notices were sent and the amount on line 2¢ exceeds the amount on fine 3, what portion of the excess
does the organization agree to canyover to the reasonable estimate of nondeductible lobbying and political
expANAIUIrE NEXE YBAIT | | . ... ... .. it et et ar eeenrrinen oes searrere et ee e s e+ on s erieene e
5 Taxable amount of lobbyin and pohtml expenditures {see instructions) .
|Eaném.§| Supplemental Information
Complate this part to provide the descriptions required for Part 1A, fine 1; Part I-B, line 4; Part 1-C, line 5; and Part II-B, line 1i. Also, complete this part

for any additional information.
Lobbying expenses of $218,163 were used for the following lobbying

activities:

Federal:

Elementary and Secondary Education Act: K-12 assessments and teacher

Schedule C (Form 890 or 890-EZ) 2009
832043 02-04-10
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Page 4

Public Law 110-315, Higher Rducation Opportunity Act: Teacher preparation

and technology

Public Law 111-5, American Recovery and Reinvestment Act of 2009:

Comments on proposed priorities, requirements, definitions, and selection

criteria and other education related issues and initiatives,

H.R,3221, Student Aid & Fiscal Responsibility Act of 2009: American

Graduation Initiative - increasing retention and graduation rates at

community colleges

State:

Florida: Met with legislators and staff regarding assessment budgets

and assessment legislation,

California: Provided information on i1ssues related to educational testing

and accountability, '

Michigan: Teacher certification process and MEAP assessment development

Pennsylvania: HB 1601, PN 1993 The Beginning Educator

Support and Training (BEST) Program, BB 1863, PN 2464 Three-Year

Residency Teacher Certification, EB 1011, PN 1281 Persons holding

residency certificates are qualified to teach in public schools in PA, SB

307, PN 306 PA System of School Assessment program.

Schedule C (Form 990 or 980-EZ) 2009
932044 02-04-10
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Form 990 or 990-E7) 2009  Educational Testing Service 21-0634479 Page 4

Schedule C

Supplemental Information (continued)

New York: 8B 3732/AB 7366 bills on Education Teaching and

Testing Related issues, A 780 Create Commission on state educational

assessment, A 3594 Establish a teacher preparation program, A 4204

Requires Board of Regents to submit an annual report on development,

scoring and release of assessment data, § 1444 Provide information on

tests to all candidates not signing waiver, £ 3565 Provides for

disclosure of test questions and set procedures for re-scoring upon

request,

Texas: HB 3, Public School

Requirements, HB 3421 Educator Preparation Programs, HB 4152 Educator

Certification, §B759 Group administered achievement tests, SB 2262

Teacher Preparation Academies,

632044 02-04-10
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. . OMB No. 1545-0047
Schedule D Supplemental Financial Statements 2
(Form 990) P Complete if the organization answered "Yes,” to Form 980, 20 09
Part IV, line 6, 7,8,8,10, 11, 0r 12, T;open‘m‘gub'lc.
It Rovenun Sonvce P Attach to Form 990, P> See separate Instructions. == ﬁ_&ﬁ
Name of the organization Employer identification number
Educational Testing Service 21-0634479

Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete i the
organization answered "Yes" to Form 880, Part IV, line 6.

{a) Donor advised funds (b) Funds and other accounts
1 Totalnumberatend ofyear .. ... ... ...
2 Aggregate contributions to (duringyear) .. ...
3 Aggregate grants from (during year)
4 Aggregate valusatendofyear |
5§ Did the organization inform all donors and donor advlsors in writing that the assets held in donor advised funds
are the organization’s property, subject to the organization's exclusive legal controf? | | . e D Yes D No

6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used only
for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferring

impermissible private benefit? ... L Jv¥es [ no
rvation Easements Complete lf the organlzatbn answered "Yes to Forrn 990 Part N Ime 7

1 ose(s) of conservation easements held by the organization (check all that apply).
Preservation of land for pubfic usse (e.g., recreation or pleasure) Preservation of an historically important land area
Protection of natural habitat D Praservation of a certified historic structure

Preservation of open space
2 Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation easement on the last

day of the tax year.
Z222{ Held at the End of the Tax Year
a Total number of conservation easements | .. ... ... co. o e e sesenne o een se = s aene s 2a
b Total acreage restricted by conservationeasements | ... ... ... ... e i, |20
¢ Number of conservation easements on a certified historic sbucture includedin(@) . ... ... ... ... ... | 2
d Number of conservation easements included in (c) acquired after8/17/06 ., . 2d

3 Number of conservation easements modified, transfesred, released, extlngu;shed or ten'mnated by the organszatxon during the tax
year p>
4 Number of states where property subject to conservation easement is located P>
5 Does the organization have a written policy regarding the periodic monitoring, inspection, handling of
violations, and enforcement of the conservation easements hOKIS? ... ... . .. ... oo oo o - o Clves [Clno
6 Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year -
7 Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year > $
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)}(B)()
aNd SECHON TOMMANBII? ... .. oo eers s secees e+ oo e e o soesssreeer ves Tlwo

9 In Part XIV, describe how the organization reports conservation easements in its revenue and expense statement, and balance sheet, and
include, if applicable, the text of the footnote to the organization’s financlal statements that describes the organization's accounting for

conservation easements. — _— —
[Bartlll Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Compilete if the organization answered "Yes" to Form 820, Part IV, line 8.

1a If the organization elected, as permitted under SFAS 116, not to report in its revenue statement and balance sheet works of art, historical
treasures, or other similar asssts held for public exhibition, education, or research in furtherance of public service, provide, in Part XIV, the text of
the footnote to its financia! statements that describes these items.
b If the organization elected, as permitted under SFAS 116, to report in its revenue statement and balance sheet works of art, historical treasures,
or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the following amounts relating to

these items:
i) Revenues included In Form 980, Part Vil line 1 . . . . ... .t i L. P B
(ii) Assets included in Form 990, PartX > s

2 I the organization received or held works of art, hxstoncal treasures, or other smlar assets for ﬁnancual gain prov;de
the following amounts required to be reported under SFAS 116 relating to these items:

a Revenues Included in Form 880, Part VIl line 1 | . . . . L. e e e >
b Assets included In Form 830, Part X > 3
LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2009
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Schedule D (Form 890) 2009 Educational Testing Service 21-06344739 Page 2
l,ge @’EJ:- ll‘{ Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)
3 Using the organization's acquisition, accesslon, and other records, check any of the following that are a significant use of its collection tems

{check all that apply):
a [ pubiic exhibition d 1 Loan o exchange programs
b D Scholarly research e D Other

c D Preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization's exempt purpose in Part XIV.
5§ During the year, did the organization solicit or receive donations of art, historical treasures, or other similar assets

to be sold to raise funds rather than to be maintained as part of the organization’s collsction? . D Yes D No
i:AVE] Escrow and Custodial Arrangements. Complete if organization answered "Yes to Form 990 Part IV line ©, or
reported an amount on Form 930, Part X, line 21.
1a s the organization an agent, trustse, custodian or other intermediary for contributions or other assets not included
ONFOMM B0, PAIEX? ... oo oo oo e s s oeesseeesseesessessessoreeee st e« sisetees oo 1ot esoee o Edves o
b If "Yes,” explain the arrangement in Part XIV and complete the following table:
Amount
C BeginNING BAMENCE ... ovoiiereceeieies ceer comretins serestien =« + sae 4 seeaseseeaeee e reae e seesereraneas RO -
d Additions duringtheyear | ... . .. .. ... e e id
e Distributlons dUrNG the YOar e .. 1e
f ENdingDalBNCE | ... .. ccooomnvrnns ereeeieirsrnranns seres 2 rbenaerneas e e oo 1f
2a Did the organization include an amount on Form 880, Part X, 8 212 . . ... _......coccceweers oo cor oo os coee . — Yes  L_INo
b_If “Yes," explain the arrangement in Part XIV.

1 Endowment Funds. Complete If the organization answered *Yes" to Form 830, Part IV, line 10.
{a) Curmrent year {b) Prior year c) Two years back d) Three ymrs back

G Four years back

b
¢ Net investment eamings, gains, and losses
d
e

Grants or scholarships e e
Other expenditures for facilities
andprograms . . ..........
Administrative expenses et e s
| g End of year balance
2 Provide the estimated percentage of the year end balance held as:
a Board designated or quastendowment P> %
b Permanent endowment p- %
¢ Term endowment P %
3a Are there endowment funds not in the possession of the organization that are held and admnistered for the organization
f by:
(1) unrelated organizations . .. . L L s e s s e et s anes cnre eresresenes i)
(ii) related organizations .. . eerreee eerrees see vennn + verae et e meree e o oo eeee o (3000
b If "Yes® to 3afii), are the related organ*zatxons listed as requrred on Schedule R? AUV I -
4 Describe in Part XIV the Intended uses of the nization's endowment funds.
g investments - Land, Buildings, and Equipment. Ses Form 890, Part X, fine 10.

Yes | No

Description of nvestment

(a) Cost or other
basis (investment)

{b) Cost or other
basis (other)

(c) Accumulated
depreciation

fa land L e

b Bulldings

¢ Leasehold improvements . .. .

d Equipment | . Lo

e Other..

1,970,618,

142,864,947,

82,596,901,

{d) Book value

1,970,618,

60,268 046,

4,667 664,

4,084,079,

583,585,

36,370,122,

25,230, 359,

11,139,763,

0.

0,

Total. Add ﬁnes 1a thmuqh 1e (Column @ must equal Form 990, Part X, column (B), fine 10(c).) . ... .

932052
02-01-10

73,962,012,
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Schedule D (Form 890) 2009 Educational Testing Service 21-0634479 Page 3
]gg@gjl] Investments - Other Securities. See Form 990, Part X, ine 12.
(a) Description of security or category {b) Book value (c) Method of valuation;
(incfuding name of security) Cost or end-of-year market value
Financlal derivatives . .
Closely-held equity interests
Other
Archstone Partners 14,032,254, End-of -Year Market Value
Federal Street Partners 13,001,052,] BEnd-of-Year Maxket Value
Investment in affiliated entities 167,731,675, End-of-Year Market Value
Silchester International Investors 8,367,598, End-of -Year Market Value
State Street Global 24,682,065.] End-of-Year Market Value
Wellington Capital Management 11,849 788, End-of -Year Market Value
BGI Bquity Index 8,838,804, End-of-Year Market Value
Total. (Col (b) must equal Form 890, Part X, col (B) fine 12.) > 252,364,619, [ EE e e e s e
PartVill{ Investments - Program Related. See Form 990, Part X, fine 13
{a) Description of investment type {b) Book value Cost(?rh::;:o:yg;rv::ﬂzn\:/ alue
Total. (Col (b) must equal Form 880, Part X, col (B) line 13.)
artIXsl Other Assets. Sce Form 990, Part X, line 15.
{a) Description {b) Book value

Other Liabilities. See Form 980, Part X, fine 25.

1 (a) Description of Tability

(b) Amount

Federal income taxes

Post-retirement medical benefits

51,100,811

Intercompany payable

8,426,895 |5

Other liabilities

20,295,258,

Total. (Column (b) must equal Form 990, Part X, col (B) line 25.)

79,822,964

2. FIN 48 Footnote. In Part X1V, provide the text of the footnote to the organization’s financial statements that reports the organization’s liability for

uncertain tax positions under FIN 48.

See Part X1V for Continuations

02-01-10

15210928 136191 210634479
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Schedule D (Form 990) 2009 Educational Testing Service 21-0634479 Page 4
]?Bh‘rL-XIﬁ Reconciliation of Change in Net Assets from Form 990 to Audited Financial Statements

1 Total revenus (Form 880, Part VIll, column (A), line@ 12) | . ...ccvs i e e e 3
2 Total expenses (Form 990, Part iX, column (A), i@ 28) . . ... . ..o ce ot s 2
3  Excess or (defici) for the year. Subtract ine 2 fromline 1 . ... oo oo ceveeeres v 3
4 Nstunrealized gains (losses) oninvestments . e e e A
5 Donated servicesanduseoffaciities | . L e s s 5
€ INVESIMBNL @XPENSES | . .. . . ...l ociees ceoee coeeeeseeeavenesssseenacn ooe s serenstessessaras smssres sssesseetasass 6
7  Prior period adjustments 7
8

1 Total revenus, gains, and other support per audited financial statements
2 Amounts Included on line 1 but not on Form 930, Part VI, fine 12:
a Net unrealized gains on investments
b Donated services and use of facllities | |
¢ Recoveries of prior year grants
d Other (Describe in Part XIV.}
e Add lines 2a through 2d
3 Subtract line 2e from lins 1
4 Amounts included on Form 990, Part Vill, line 12, but not on line 1;
a [nvestment expenses not included on Form 980, Part VIll, fine 7b .
b Other (Describe in Part XIV)
© Addiines4aand b | e e s e ot e vt saseratene ot be sreresantnienas Srere
5 Total revenue. Add ines 3 and 4c¢. (This must equal Fonn 990, Part |/, line 12.) .
[ggarix_u] Reconciliation of Expenses per Audited Financial Statements With Exp Expenses per Return
1 Total expenses and losses per audited financlal statements | . ... . ... ...
2 Amounts included on fine 1 but not on Form 990, Part IX, line 25:
Donated services and use of facilitles | .. ... ... .. ... .. e
Prior year adjustments
Otherlosses | ... ...... ..eee
Other (Describe in Part XIV))
Add lines 2a through 2d e e e e e e e e et et e e e e rvrrrntn s e e e
3 Subtractline2e fromIMe T || | | . L et e s e e srenre o eenen e ete o e oen
4 Amounts included on Form 990, Part IX, line 25, but not on line 1:
a Investment expenses not included on Form 990, Part Vill, ine7b . ,............... | 44
b Other (Describe in Part XIV.) 4b
C ADDINeSABANA AL | ... i e s e e e e e e et e e = e et e sevarr bt « ot e v e e s
5 Total expenses. Add lines 8 and 4c¢. (This must equal Form 990, Part !, in@ 18.)  .....coovveeeeeeevviiees e e s 5
iRarkXiV| Supplemental Information
Complete this part to provide the descriptions required for Part I, lines 3, 5, and 8; Part lll, lines 1a and 4; Part IV, ines 1b and 2b; Part V, line 4; Part
X, line 2; Part Xi, line 8; Part X, lines 2d and 4b; and Part Xlll, lines 2d and 4b. Also complete this part to provide any additional information.
Part X: Note: This summary reflects the BTS portion of the FIN

BRI

o Q0T

48 Note in the Consolidated Financial Statements,

Educational Testing Service adopted FIN 48 on January 1, 2009 in

accordance with U.S, Generally Accepted Accounting Procedures {US GAAP),

In accordance with the US GAAP requirements, Educational Testing Service

adjusted its net assets for its uncertain tax positions, It is reasonably

possible that the tax liability recorded for these uncertain taex positions

Schedule D (Form 990) 2009
932054
02-01-10
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Schedule D (Form 990) 2009 Educational Testing Service 21-0634479 Page §
[EarEXlV] Supplemental Information (continusd)

can change within the next twelve months, The tax liability has various

open statutes which range from three to ten years

Schedule D (Form 990) 2009
932055
02-01-10
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Schedule D (Form 980) 2009 Educational Testing Service

21-0634479 Pags §

[PartXiV:| Supplemental Information (continued)

PartVll] investments - Other Securities. See Form 990, Part X, fine 12.

e

(a) Description of security or category (b) Book val {c) Method of valuation:
(including name of security) Cost or end-of-year market valus
Next Century 3,861,383, FMV
S 00 Schedule D (Form 990) 2009
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OMB No. 1545-0047

Schedule F Statement of Activities Outside the United States
(Form 990) P Complete if the organization answered “Yes* to Form 920,
Part IV, line 14b, 1S, or 16.
ggm ;‘u T%L’:a;w P> Attach to Form 880. P See separate instructions.
Name of the organizétion

Educational Testing Service

21-0634

479

Employer identification number

General Information on Activities Outside the United States. Complets if the organtzation answered "Yes®
to Form 990, Part IV, fine 14b.

1 For grantmakers. Does the organization maintain records to substantiate the amount of the grants or assistance, the

grantees' eligiillity for the grants or assistance, and the selection criteria used to award the grants or assistance? |

2 For grantmakers, Describe in Part IV the organization’s procedures for monitoring the use of grant funds outside the United States.

3 Activitiss per Region. (Use Schadute 1

{Form 980) if additional space Is needed.)

(a) Region {b) Number of | (c) Number of | (d} Actlvities conducted in region (e) if activity listed in (d) (f) Total
offices employess or (by typse) (i.e., fundraising, is @ program service, expenditures
in the region agents in program services, grants to describe specific typs for region
region recipients located In the region) of service(s) in region

East Asia and the
Pacific 0 0 Prantmaking 128,000,
Middle East and
North Africa 0 1 Program services Pesting activities 5,526,245,

North America 0f 0 Program services festing activities 489,042,

Totals ... .. ... ...B 0 1 = = 6,143,287,
LHA For Privacy Act and Paperwark Reduction Act Notice, see the Instructions for Form 890. Schedule F (Form 990) 2009

932071
02-01-10
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Schedule F (Form 990) 2009  Educational Testing Service 21-0634479 Page 4

:Rark:lV:| Supplemental Information
Complete this part to provide the information required in Part |, fine 2, and any additional information.

Schedule P, Part I, Line 3: Educational Testing Service requires

applicants for scholarships to provide transcripts and other information

upon which they are evaluated., Scholarship funds are then sent directly

to the university that the recipient attends, Following the awarding of

the scholarship, the recipient is kept in contact with to assess their

progress,

932074 02-01-10 Schedule F (Form 990) 2009
32
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Scheduls | (Form 990) 2009 Educational Testing Service 21-0634479 Page 2
|gart§E|, Supplemental information

Letter which is kept on £ile. (2) ETS requests copies of the IRS Form

990, (3) ET8 Social Investment Fund also requests and reviews the most

recent audited financial statements for information about their financial

condition,

ETS typically maintains close contact with its grantees to monitor their

progress in the use of grant funds and, whenever feasible, the extent to

which the funded program met its objectives, 8Small grants (under $2,000)

are typically made to 501(c)(3) organizations that participate in fairs to

promote volunteerism and philanthropy among employees at ETS,

ETS monitors the use of funds in several ways: (1) Requests written

reports on the use of restricted funds and the organjzations annual report

when the grant is unrestricted (2) for sponsored events, such as

conferences and workshops, ETS requests programs anod other materials

prepared for the event (3) staff members attend a number of sponsored

events so that there is direct observation (4) ETS remains in contact with

grant recipients via phone calls and meetings and (5) ETS cobtains copies of

any research papers that might be developed as a result of the grant,

Schedule | (Form 890) 2009
932281 04-24-09

41
15210928 136191 210634479 2009.04040 Educational Testing Service 21063441




SCHEDULE J Compensation Information OMB No. 1545-0047
(Form 990} For certain Officers, Directors, Trustees, Key Employees, and Highest
Compensated Employees
p Complete if the organization answered “Yes" to Form 980,
Department of the Treasury Part IV, line 23.
Intarnal Revenue Servica P> Attach to Form 990. See s te instructions. |
Name of the organization Employer idenﬂﬁcation number

Educational Testing Service 21-0634479

EPartlZ] Questions Regarding Compensation

1a Check the appropriate box(es) if the organization provided any of the following to or for a person fisted in Form 9990,
Part Vll, Section A, line 1a. Complete Part il to provide any refevant information regarding these items.

Firstclass or charter travel
Travel for companlons

Tax indemnification and gross-up payments

Discretionary spending account

Housing aflowance or residence for personal use
Payments for business use of personal residence
[ Health or soctal club dues or Initiation fees
[ Personal services (e.g., maid, chauffeur, chef)

b If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment or
reimbursement or provision of all of the expenses described above? If "No,” complete Part llltoexplain . .
2 Did the organization require substantiation prior to reimbursing or aliowing expenses incurred by afl officers, diractors
trustees, and the CEO/Executive Director, regarding the itams checked inline 1a? ... .. . .. o e

3 Indicate which, if any, of the following the organization uses to establish the compensation of the organization’s
CEQ/Executive Director. Check all that apply.

Compensation committee Written employment contract
E] Independent compensation consuttant Compensation survey or study
Form 980 of other organizations IZJ Approval by the board or compensation committee

4 During the year, did any person fisted in Form 890, Part VI, Section A, line 1a, with respect to the filing
organization or a related organization:

a Receivs a severance payment or change-of-control paymsmt? | ... ... it e e s e
Participate in, or receive payment from, a supplemental nonqualified retirement plan? | ...t s .
¢ Participate In, or receive payment from, an equity-based compensation arrangement? .

If *Yes® to any of lines 4a-c, list the persons and provide the applicable amounts for each :tem In Part IlI

[~

Only section 501(c)(3) and 501(c){4) organizations must complete lines 5-9.
5 For persons listed in Form 990, Part VI, Section A, fine 1a, did the organization pay or accrus any compensation
corntingent on the revenues of:
a Theorganization? | . .. . eeeereren « erueererane e eve erevesstre aseoseesisesseasasteesa San 2e a8 shesuieiens o s et + ane esare seserees sue o seens ae on .
b Any related organization? .. .
If "Yes"® to line 5a or 5b, describe ln Part III
6 For persons listed in Form 990, Part Vi, Section A, fine 1a, did the organization pay or accrue any compensation
contingent on the net earnings of:
@ The organiZatioNT | | . ... ... .. v e sresaesiens e ne sttt es iR seeis Sees emssaerene orsianssas seeiers tese
b Any relatad OFGANIZAONT ... .. ... ... cceccee ven ceres ceieereas feenes et eos ¢+ eriiersbnres saee caectetises cae en te een
if “Yes" to line 6a or 6b, describe in Part l1.
7 For persons listed in Form 9890, Part VIl, Section A, line 1a, did the organization provide any non-fixed payments
not described in fines 5 and 67 If "Yes," describain Part lll | | .. s s e e
8 Were any amounts reported in Form 990, Part VII, pald or accrued pursuant to a contract that was subject to the

initial contract exception described in Regs. sectlon 53.4958-4(a)(3)? If "Yes,” descrbe inPartth .. . ... .. .. |8 X
9 If "Yes" to line 8, did the organization also follow the rebuttable presumption procedure describsd in
Regulations section 53.48586(¢)? .. ............ TR OOTOUP v K -

LHA For Privacy Act and Paperwork Reduction Act Noﬁee see the lnstruchons fur Form 990. Schedule J (Form 990) 2009

932111
02-02-10
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OMB No. 1545-0047

SCHEDULE J-2 Continuation Sheet for Form 990
(Form 990)
Depértment of the Traasury P> Attach to Form 990 to list additional information for Form 980, Part VIi, Section A, line 1a.
Internal Revenue Service P> See the Instructions for Form 290.
Name of the Organization Employer Identification number
Bducational Testing Service 21-0634479
PartlE| Continuation of Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
(R) (B) ©) ®) (E) F)
Namse and title Average Position Reportable Reportable Estimated
hours {check all that apply) compensation compensation amount of
per from from related other
woaek _ 8 the organizations compensation
g g organization (W-2/1033-MISC) from the
3 B (W-2/1099-MISC) organization
é § g and related
£ls £ H organizations
HHHHUE
E(ZlE|&gl2|2
Horne, Eleanor V,
VP - Social Invest, Fund 40,00 X 211,393, 0. 21,850,
Hunt, David
VP/COO Global 40,00 X 261,496, 0. 39,257,
Johnson-Gregory, Sheree
VP Assoc General Counsel 40,00 X 216,876, 0. 34,187,
Kerins, Nancy J.
SVP-Production & Deliver 40,00 X 323,516, 0. 39,419,
Lawrence, Ida N,
SVP-Research & Developme 40,00 X 277,247, 0. 37,841,
Lazer, Stephen
VP-Aseepsment Developmen 40,00 X 231,020, 0, 34,214,
MacDonald, Walter B,
EVP Prog & Svcs 40,00 X 303,082, 0. 40,833,
Mazgzeo, John
VP Stat Analysis & Psych 40,00 X 229,478, 0. 20,868,
Nelson, Scott F,
VP Corp Comm & Public Af 40,00 X 248,494, 0. 25,236,
Nettles, Michael T,
SVP- Ctr Policy Eval & R 40,00 X 277,282, 0, 40,116,
Oswald, John
VP & GM K12 Assessments 40,00 X 256,299, 0, 34,112,
Pote, Stephen K,
VP & Chief Quality Offic 40,00 x 225,512, 0. 33,975,
Powell, George D,
VP/COO0 K-12 Assaessments 40,00 X 258,309, 0. 30,331,
Ramsey, Paul A,
SVP Global Dev & Relatio 40,00 X 379,459, 0. 3,020,
Rockey, Anne F,
VP Test Taker Services 40,00 X 203,486, 0. 27,379,
8chroeder, Glemn C,
8VP & Gen Counsel 40,00 X 325,388, 0, 42,193,
Tabbiner, Phillip 8.
SVP & GM - Global 40,00 X 630,224, 0. 38,527,
Wakeman, Daniel
VP & Chief Information O 40,00 X 222,829, 0. 34,978,
Weaver, K Scott V,
VP Chief Strategy Office 40,00 X 284,810, 0. 38,123,
Payne, David G,
VP/COO HESA 40,00 X 232,355, 0, 32,281,
LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule J-2 (Form 990) 2009
832201 02-02-10
48
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SCHEDULE J-2 . .

(Form 090) Continuation Sheet for Form 990

Depertmentof the T P Attach to Form 890 to list additional information for Form 990, Part Vil, Section A, line 1a.
Internal Revenue Sarvice > See the Instructions for Form 990.

Nams of the Organization

Educational Testing Bervice

21-0634479

OMB No. 1545-0047

‘Partiz] Continuation of Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
{A) (B) {€) {D) (E) (F)
Name and title Average Position Reportabls Reportable Estimated
hours (check all that apply) compensation compensation amount of
per from from related other
waek _ 8 the organizations compensation
g g organization (W-2/1099-MISC) from the
e B (W-2/1089-MISC) organization
B g g and related
ElZ| (515 organizations
s|El81&
: E HHEE
Tyler, Linda L,
VP/COO HESA 40,00 X 207,566, 0. 26,626,
Rirsh, Irwin
pistinguished Pres Appoi 40,00 X 261,494, 0. 31,250,
Laramy, John
Strategic Advisor, K12 B 40,00 X 242,371, 0. 25,979,
Latham, Andrew
Executive Director - Glo 40,00 X 279,537, 0. 32,279,
Patanella, Richard
Associate Vice President 40,00 X 242,419, 0. 28,912,
Pfund, Rebecca
Gen Mgr Demand & Relatio 40,00 X 245,950, 0, 32,914,
Gale, 2anne §, N,
VP & Corp Secretary 40,00 X 175,407, 0, 432,

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule J-2 (Form 990) 2009

832201 02-02-10

15210928 136191 210634479
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OMB No 1545-0047

SCHEDULE L Transactions With Interested Persons

{Form 880 or 990-E2) P Complete if the organization answered 2009
*Yes" on Form 9390, Part IV, line 25a, 25b, 286, 27, 28a, 28b, or 28¢,
or Form 690-EZ, Part V, line 38a or 40b. "E“EW
Department of the Treasury __DPBM O.EUDiC:S
Intermal Reveruia Servios P> Attach to Form 990 or Form 990-EZ. P> See separate instructions. nSpectionie =1 —ﬂ"
Name of the organization Employer Idenhftaﬁon number
Educational Testing Service 21-0634479

Benefit Transactions (section 501(c3) and section 501(cH4) organizations onfy).
Complete i the organization answered "Yes® on Form 980, Part 1V, line 25a or 25b, or Form 990-EZ, Part V, line 40b,

! (a) Nams of disqualified person (b} Description of transaction 13 ;orrectue:?

2 Enter the amount of tax imposed on the organization managers or disqualified persons during the year under
section 4958

Park:ll:] Loans to and/or From Interested Persons.
Complete If the organization answered "Yes® on Form 990, Part IV, line 26, or Form 980-EZ, Part V, line 38a.

(@) Name of mterested (b) Loan to or from | (c) Original principal | (d) Balance dus {e)In ({,’ #pproved | - (g) written
person and purpose the organization? amount default? commfttee? agreement?
To From Yes No Yes No Yes No

p s
FPart-lE] : rants or Assistance Benefiting interested Persons.

Complete if the organization answered “Yes" on Form 9380, Part IV, line 27.

{a) Name of interested person {b) Relationship between interested person and (c) Amount and type of
the organization assistance
Business Transactions Involving Interested Persons.
Complete if the organization answered "Yes" on Fonn 990, Part IV, fine 28a, 28b, or 28c.
(a) Name of interested person {b) Relationship between interested | (c) Amount of {d) Desctiption ot %Enh;ar?gnol
person and the organization transaction transaction revenues?
Yes No
Gloria Pote fee Sch. 0 66,054, ,5ee Sch, O X
Teresa M, Sanchez-Lazer Eee sch. 0 174,111 See Sch. O X
LHA For Privacy Act and Paperwork Reduction Act Notice, see the Schedute L (Form 990 ar 990-EZ) 2009

Instructions for Form 990 or S80-EZ.

832131 02-01-10
50
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OMB No 1545-0047

SCHEDULE O Supplemental Information to Form 990

(Form 830) Complete to provide information for responses to specific questions on

o ¢ ol the Treasury Form 990 or to provide any additional information. =0 ubli

Internal Revenue Service > Attach to Form 990, "7..__ ISpeg! “:_‘_%:EE

Name of the organization Employer identification number
EBducational Testing Service 21-0634479

Form 990, Part III, Line 1, Description of Organization Mission:

MISSION

Our mission is to help advance quality and equity in education by

providing fair and valid assessments, research and related services,

our products and services measure knowledge and skills, promote

learning and performance, and support education and professional

development for all people worldwide,

VISION

ETS8 will be recognized as the global leader in providing fair and valid

assessments, research and related products and eservices to help

individuals make successful educational and career transitions

throughout their lives, parents understand and use assessments and

related products to help their children reach their full potential and

teachers improve their practice through assessment and professional

development,

Poxrm 990, Part III, Line 4a, Program Service Accomplishments:

by colleges and universities in their admission evaluations as key

predictors of likely academic success, The AP program offers detailed

course descriptions and examinations for introductory advanced

placement or credit when students enter college, CLEP is a

college-by-credit examination program for persons of any age to

demonstrate college level knowledge,

In 2005, approximately 10 million tests were administered on behalf of

the College Board,

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 8980. Schedule O (Form 990) 2009
%8
51
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SCHEDULE O Supplemental Information to Form 990

(Form 950) Complete to provide Information for responses to specific questions on
Form 990 or to provide any additiona!l infarmation.

internal Re:;u?sz\nee P Attach to Form 890.

OMB No. 15450047

=== QpenitoPublics=
Ecﬁ&-—ﬁ’b—-ﬁbéaw_a

|
E=saInspechon:

Name of the crganization
Educational Testing Service

Employer Identification number
21-0634479

College & Graduate Programs (CGP):

This division of ETS supervises the test development, test

administration (primarily in a computer based testing environment), and

scoring and reporting services for a graduate admissions testing

program, The Graduate Records Examination (GRB) tests verbal,

quantitative and writing skills as well as selected subject areas,

which are used to supplement the college records of students applying

for admissions to graduate departments, ETS has established the GRE

policy council made up of public academic leaders and graduate school

deans to provide direction for the program,

In 2009, approximately 675 thousand applicants took the GRE test and/or

services,

Teacher Licensure & Certification (TLC):

TLC is significantly involved in the assessment, teaching and

certification of teachers through its innovative PRAXIS Series, PRAXIS

I measures a candidates basic teaching skills, while PRAXIS II involves

the asgessment of teaching and performance skills in the classroom, In

addition, ETS is responsible for the development and delivery of

assessments on behalf of the Texas Education Agency (TEA),

These tests are delivered in a computer-based environment with some

F’?‘Ll-zl.?:':“ For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990.
02-03-10
52
15210928 136191 210634479 2009.04040 Educational
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OMB No. 1545-0047

SCHEDULE O Supplemental Information to Form 990
(Form 880) Complete to provide information for responses to specific questions on
Form 980 or to provide any additional information.
e oy P Attach to Form 990.
Nams of the organization Employer identification number
Educational Testing Service 21-0634479

continuing paper & pencil testing,

In 2009 approximately 1,1 million applicants participated in these

tests and/or these services (PRAXIS Series and TEA assessments).

National Assessment of Educational Progress (NAEP):

Considered the Nations Report Card, NAEP is a continuing series of

academic content agsessments of samples of students mandated by

Congress and implemented by the National Center for Education

Statistics, BTS has held primary contracts for NAEP since 1983, ETS is

responsible for the overall coordination, development of background

questionnaires, test development, assessment design, test book

preparation, data analysis and report preparation in print on the NAEP

website,

All of the activities described above are classified as related

activities, due to their role in educational assessment,

Form 990, Part III, Line 4b, Program Service Accomplishments:

student learning tests and agssessments,

A college-level testing program developed and administered by ETS is

the Test of English as a Foreign Language (TOEFL), a test designed to

measure the English proficiency of students whose native language is

not English, The test is required by many domestic universities to

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 890. Schedule O (Form 990) 2009
8% 0
53
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OMB No 1545-0047

SCHEDULE O Supplemental Information to Form 990 200
(Form 880} Complete to provide information for responses to specific questlons on 9
Form 990 or to provide any additional information. o:Bubllc
Internal Revednu‘? Slrvlcs P> Attach to Form 990. :ﬁ% ﬁgﬁ
Name of the organization Employer identification number
Educational Testing Service 21-0634479

evaluate the ability of international students to pursue education on

an English-speaking campus, ETS has established the TOEFL policy

council, made up of public academic leaders and graduate school deans

to provide direction for the program, The program is primarily

administered in a computer-based enviromment with some paper-based

testing,

Global oversees the administration of the Test of Bnglish in

International Communication (TOBIC), a test of the ability of

non-native English-speaking people to use English in everyday work

activities, TOEIC is delivered in a paper-based format as well as a

computer-based environment,

In addition, Global has a custom assessment group dedicated to

responding to international bids or client requests for educationmal

services, a channel group which manages iBT test centers and the

preferred associate {vendor) network; a partnership implementation

group, a network planning group, and a client relations group,

Form 990, Part III, Line 4c, Program Service Accomplishments:

batteries, in addition to the regular California Standardized Test

(CST), and General Bducational Development (GED) scoring service for

the California Department of Education. These K12 Assessments measure

levels of student achievement in the California public school system,

In addition, ETS provides the English Placement Test (EPT), Entry Level

Mathematics Test (BLM) and Early Assessment Program (EAP) programs for
LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule O (Form 990) 2009
10
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OMB No. 1545-0047

SCHEDULE O Supplemental Information to Form 990
(Form 950) Completa to provide information for responses to specific questions on
Form 980 or to provide any additional information.
,?,ew' nal R,\',:,sz s:,'{,ﬁw | P> Attach to Form 990.
Name of the organization Employer identification number
Bducational Testing Service 21-0634479

the California State University System and the University of California

Admiesions Program for the UC system, K12 Assesements has also been

avarded assessment contracts in other states to measure the educational

achievement and progress of K-12 students, A partial listing of those

contracts include: Maryland High School Assessment Program; Chicago

Public Schools testing programs in Math and BEnglish, Florida CELLA and

subcontracts for state assessments in Texas, Tennessee, Virginia,

Mississippi and Washington,

K12 Assessments also contracts with the US Department of Education for

the Comprehensive English Language Learning Assessment in Florida, In

addition, it contracts with the Educational Records Bureau (ERB) to

administer the Comprehensive Testing Program 4(CTP 4), which consists

of an assessment for grades 1-11 in key areas of school achievement

including: 1listening, reading, vocabulary, writing and mathematics,

In addition, CTP 4 includes two tests to measure verbal and

quantitative reasoning for students in grades 3 through 11, Under &

separate contract with ERB, K12 Assessments is developing and piloting

a computerized adaptive assessment test (CAAT), The results of the ERB

tests will be used for educational guidance, evaluation of student

progress and curriculum improvement, K12 Assessments also contracts

with the Southern Regional Educational Board, a non-profit consortium

of states, for the pursuit of educational excellence, to develop and

administer two testing programs, the High Schools That Work and Middle

Grade Assessment tests, designed to measure and improve educational

instruction,
LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 890. Schedule O (Form 990) 2009
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K12 Learning and Development

In addition to custom large scale assessment projects for states and

large school districts, BTS, tbrough its K12 Learning and Development

division, also develops, markets and sells products that enhance

learning in K-12 students, For example, K12 Learning and Development

Products and Services provides test development services for districts

who wish to plan and administer formative benchmark and diagnostic

assessments to measure students progress and determine areas where

learning is incomplete and can be addressed through follow-up

instruction, using the Focus on Standards (FOS) model of professional

development, Other examples include a wide array of professional

development training and learning experiences for educators such as

assessment literacy training from the Assessment Training Institute

(ATI), computer-based practice and feedback of ones writing skills

using K12 Learning and Development's Criterion software product, and

the sale of test questions from K12 Learning and Developments large

item banks for either secure large scale assessment or less secure

classroom assessment,

The K12 Assessments and K12 Learning and Development divisions of ETS

have an ambitious charge: to advance student learning by providing a

new generation of high-quality, customized assessments, and related

products and services to help states and school districts implement

standards-based education. They work side by side with educators

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990.
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across the country to create and implement assessment products that

are: customized, linked to state standards, developmentally

appropriate, more inclusive, and designed to provide assessment

information teachers can use in the classroom,

All of the activities in these divisions are classified as related

activities, due to their role in educational agsessment,

Research and Development

Research & Development provides educational measurement research and

analysis, innovative assessment and product development, and

informative policy studies to advance Quality and equity in education

for all people worldwide, Research & Development ensures the technical

quality and fairmess of ETSs assessments and assessment-related

services through excellence in assessment design, development, analysis

and psychometric research., Support for its research programs comes

primarily from its own resources; support alsoc comes from natiocnal

governments and agencies and various private foundations.

ETS Policy and Evaluation & Research Center (PERC)

The ETS Policy Evaluation and Research Center (PERC) conducts research

and evaluations on public policy related issues in the field of

education, PERC research and evaluations focus on topics that are

prominent on the agendas of national, state and local governments and

{HA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990, Scheduie O (Form 890} 2009
8%110
57

15210928 136191 210634479 2009.04040 Educational Testing Service 21063441




SCHEDULE O Supplemental Information to Form 990

(Form 690) Complete to provide information for responses to specific questions on
Form 930 or to provide any additional information.

Department of the Treasury
Internal Rm?slm» P> Attach to Form 990.

OMB No. 1545-0047

2009

Operrtg Publicza
; =

ito, Py
oh=—t!

=

Name of the organization
Educational Testing Service

Employer identification number
21-0634479

educational institutions, PERC also applies research findings to

craft policy and program ideas for educational improvement. Through

its Policy Information Center, PERC publishes and disseminates reports

to increase understanding of education challenges and promotes

improvement of education and education policies, Overall, PERCs

research and collaborations focus on improving the quality of

instruction in schools, closing achievement gaps for underrepresented

minorities and investigating factors that adversely affect student

progress at all levels,

Other Supported Activities

ETS Scholarship & Recognition Programs (ERP)

Scholarship & Recognition Program {(SRP) has

experience providing outsourced scholarship program design and

administration services to corporations and philanthropic organizations

which is classified as unrelated business income,

Chauncey Conference Center

ETS also operates a conference center, the revenues from which are

classified as unrelated business income,

Form 990, Part III, Line 4d, Other Program Services:

Grants and other assistance to organizations and individuals inside and

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990.
62"?203-’10
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outside of the United States,

Expenses § 1054969, including grants of § 1054969, Revenue § 0,

Porm 990, Part V, Line 4b, List of Poreign Countries:

France, Germany, United Kingdom, Netherlands,

Jordan, Spain, Poland, South Korea,

China, Singapore, India, Canada

Form 990, Part VI, Section B, line 11: Form 990 was reviewed by the Board

of Trustees’' Audit Committee and the full Board of Trustees prior to

£iling.

Form 990, Part VI, Section B, Line 1l2c: The Trustees of Educational

Testing Service, individually and collectively, are expected to act in

accordance with the highest standards of ethical behavior., Annually, the

Audit Committee reviews the ETS Code of Bthics for Members of the Board of

Trustees, Subsequently, esach Trustee receives a copy of the Code of Ethics

and signs a statement agreeing to abide by the Code, The Code includes a

policy on Conflict of Interest,

The Trustees also annually complete a Trustee Disclosure Statement and a

Trustee Affiliation Form, The Disclosure Statement addresses the Trustees

material financial interest to which ETS is a party, or the material

financial interest of a related party to which ETS is a party. The

Affiliation Form addresses the Trustees employment as a staff member or as

a oonsultant, as well as their affiliation with other organizations. The

Corporate Secretary reviews these disclosures for potential conflicts or

LLHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990.

32211
o5 %
59

15210928 136191 210634479

2009.04040 Educational Testing

Schedule O (Form 990) 2009

Service 21063441




SCHEDULE O Supplemental Information to Form 990

(Form 930) Complete to provide information for responses to specific questions on

D Form 990 or to provide any additional Information.

internad Re\'leor:ut{!wsl\dca P> Attach to Form 990.

Name of the organization Employer identification number
Educational Testing Service 21-0634479

the potential appearance of a conflict,

Should a situation be disclosed that might be in contrast with the Code of

Ethics, the Corporate Secretary would seek resolution with the involvement

of the appropriate authority such as the Audit Committee or the ETS General

Counsel and Chief Bthics Officer, Intrinsic to the policy is a Trustee

recusing themselves to prevent a conflict of interest or avoid an

appearance of a conflict of interest, Failure to respond to the annual

disclosure process would result in the requisite follow up by the Corporate

Secretary,

Candidates for Trustees receive the Code of Ethics and are required to

complete the Affiliations Form prior to standing for election.

Trustees can obtain assistance with the interpretation or administration of

the Code of Ethice or procedures from the Corporate Secretary or the

General Counsel and Chief Bthics Officer,

Bducational Testing Service requires that employees, including officers,

who are uncertain whether an outside activity comes within the scope of

ET8's Code of Ethics policy, which contains its Conflict of Interest

Policy, to discuss the matter with their supervisors. Employees wishing to

engage in outside activites must submit an Qutside Activities Report to

their division director for review and approval prior to engaging in the

activity, Ewmployees must submit an amended report whenever the activity

changes. The report is reviewed and the employee is informed whether the

request is approved, The employee's division Vice President and the Vice

President of Strategic Workforce Solutions (ETS's Human Resources

Department) receive a copy of all such reports regardless of whether the

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 930. Schedule O (Form 930) 2009
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request is approved, Any situation involving a potential conflict of

interest must be reviewed by SWS to verify that no conflict exists.

Any employee who acquires information that gives the employee reason to

believe that any employee, officer or trustee is engaged in conduct that is

prohibited by ETS's Code of Ethics, or that any sales representative,

distributox or other person or firm representing ETS in any transaction is

engaged in the type of conduct (whether or not in comnection with a

transaction involving BTS or its products) which, if engaged in by an

employea, would violate this policy is required to report this information

immediately, All complaints regarding potential conflicts of iaterest are

investigated promptly, and where necessary, immediate and appropriate

action is taken to stop and remedy any such conduct, Any employee or

officer, found in violation of this policy will be subject to disciplinary

action, up to and including termination, depending upon the severity of the

violation, This policy is reviewed by a team of Strategic Workfoce

Solutions employees. Beginning in 2009, all ETS employees will receive a

copy of the Code of Ethics on an annual basis, The annual review and

signature indicating their agreement t¢ comply with the policy is mandatory

ag part of employment with ETS,

Porm 990, Part VI, Section B, Line 15: BTS engages an externmal executive

compensation consultant organization to review and advise on excess benefit

transaction law and to prepare an annual report and analysis of proposed

compensation for ETSs CEO and officers. The analysis includes data on

compensation for comparable organizations and similar occupations/functions

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 830. Schedule O (Form 990) 2009
N
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in similarly situated organizations,

The executive compensation consultant also develops a Letter of

Reasonableness regarding the analyses of Officer pay consistent with

government guidelines which is presented to the Committee on Governance and

Buman Resources and the Board for review, comment and approval,

Porm 990, Part VI, Section C, Line 19: Curremtly, ETS, does not make itse

governing documents, conflict of interest policy, or financial statements

available to the public, This process is consistent with prior years,

Schedule L Part IV

Business Transactions Involving Interested Persons:

(a) Name of Person: Gloria Pote

{b) Relationships between Interested Person and Organization: Pamily

member of Stephen K, Pote, Current Officer

(d) Deecription of Transaction: Salary and benefits

{a) Name of Person: Teresa M, Sanchez-lLazer

(b) Relationships between Interested Person and Organization: Family

member of Stephen Lazer, Current Officer

(d) Description of Transaction: Salary and benefits

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 980. Schedule O (Form 990) 2009
oa30
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Fom 8868 Application for Extension of Time To File an

(Rev. April 2009) Exempt Organization Return OMB No. 1545-1709
Department of the Treasury

Internal Revenue Service P> File a separate application for each retum.

® [f you are filing for an Automatic 3-Month Extension, complete only Part | and check this box T E]

® |f you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part 1l (on page 2 of this form).
Do not complete Part il unless you have already been granted an automatic 3-month extension on a previously filed Form 8868.

| Part | | Automatic 3-Month Extension of Time. Only submit original (no copies needed).

A corporation required to file Form 990-T and requesting an automatic 6-month extension - check this box and complete

Part | only o R o . » []

All other corporations (including 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of time
to file income tax retums.

Electronic Filing (e-file). Generally, you can electronically file Form 8868 if you want a 3-month automatic extension of time to file one of the retums
noted below (6 months for a corporation required to file Form 990-T). However, you cannot file Form 8868 electronically if (1) you want the additional
(not automatic) 3-month extension or (2} you file Forms 990-BL, 6069, or 8870, group retums, or a composite or consolidated Form 990-T. Instead,
you must submit the fully completed and signed page 2 (Part 1l) of Form 8868. For more details on the electronic filing of this form, visit
www.irs.gov/efile and click on e-file for Chanties & Nonprofits.

Type or Name of Exempt Organization Employer identification number
print

Educational Testing Service 21-0634479
File by the

due date for | Number, street, and room or suite no. If a P.O. box, see instructions.

filing your Rosedale Road MS 56D
retum See

instructions | City, town or post office, state, and ZIP code. For a foreign address, see instructions.
Princeton, NJ 08541

Check type of return to be filed(file a separate application for each retum):

E Form 990 l:l Form 990-T (corporation) l:] Form 4720
Form 990-BL |:| Form 990-T (sec. 401(a) or 408(a) trust) [:l Form 5227
Form 990-EZ |:| Form 990-T (trust other than above) I:l Form 6069

[ Form 990-PF L1 Fom1041-A [ Form 8870

Michael Freddo, Controller
® The books are in the care of p» Rosedale Road MS 56D - Princeton, NJ 08541

Telephone No. » 609-921-9000 FAX No. » 609-734-1280
® |f the orgamization does not have an office or place of business in the United States, check this box _ R » l_—.:]
® (f this 1s for a Group Retum, enter the organization’s four digit Group Exemption Number (GEN}) . If this 1s for the whole group, check this

box P l:] . If it 1s for part of the group, check this box p> D and attach a list with the names and EINs of all members the extension will cover.

1 |request an automatic 3-month (6-months for a corporation required to file Form 990-T) extension of time until
August 15, 2010 , to file the exempt organization retumn for the organization named above. The extension
1s for the organization's return for:
» (2] calendar year 2009 or
| 4 l:] tax year beginning , and ending

2  |f this tax year is for less than 12 months, check reason: D Inttial retum [:l Final retum |:l Change in accounting penod

3a If this application 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any

nonrefundable credits. See instructions. 3a| $
b If this application is for Form 990-PF or 990-T, enter any refundable credits and estimated
tax payments made. Include any pnor year overpayment allowed as a credt. 3b|$

¢ Balance Due. Subtract line 3b from line 3a. Include your payment with this form, or, if required,
deposit with FTD coupon or, If required, by using EFTPS (Electronic Federal Tax Payment System).
See Instructions. 3| $ N/A

Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EO and Form 8873-EO for payment instructions.

LHA  For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Form 8868 (Rev. 4-2009)

923831
05-26-09
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Form 8868 (Rev. 4-2009) Page 2
® If you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part ll and check thisbox ... ... ... ... > [x—_]
Note. Only complete Part Il if you have already been granted an automatic 3-month extension on a previously filed Form 8868.

® If you are filing for an Automatic 3-Month Extension, complete only Part | (on page'1).

| Partil Additional (Not Automatic) 3-Month Extension of Time. Only file the origina! (no copies needed).

Name of Exempt Organization 5 Employer identification number

Type or

print

Flo by the ducational Testing Service 21-0634479
m,;':&,d Number, street, and room or suite no. If a P.O. box, see instructions. For IRS use only
dug data for

flling the ogsedale Road MS 56D

return. Ses | City, town or post office, state, and ZIP code. For a foreign address, see instructions.
matructions. rinceton, NJ 08541

Check type of return to be filed (File a separate application for each retumn):

[z Form 950 [Jrormosoez [ Form 990 (sec. 401(a) or 408(a) trust) L] Form1041-A [_JFoms227  [_] Form 8870
[JrormesoeL [ JFormosoPF [ Form990T Qrustotherthanabove) L) Fom4a720 [ Form 6089

STOP! Do not compiete Part Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.

Michael Freddo, Controller
® The books are in the care of P> Rosedale Road MS 56D - Princeton, NJ 08541

Telephone No.p> 609-921-9000 FAX No. > §09-734-1280
¢ |f the organization does not have an office or place of business in the United States, checkthisbox ... ... ... | 2 D
® |f this is for a Group Retumn, enter the organization's four digit Group Exemption Number (GEN) . If this is for the whole group, check this
box . I it is for part of the group, check this box P> and attach a list with the names and EINs of all members the extension is for.
4  lrequest an additional 3-month extension of time until _November 15, 2010 .
5 Forcalendar year __ 2009 . or other tax year beginning , and ending .
6 [f this tax year is for less than 12 months, check reason: [:] Initial return l:l Final return D Change in accounting period
7  State in detail why you need the extension

Additional time needed to obtain information necessary to prepare

an accurate return.
8a If this application is for Form 890-BL, 980-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits. See instructions.

b I this application is for Form 890-PF, 990-T, 4720, or 6069, enter any refundable credits and estimated
tax payments made. Include any prior year ovempayment aliowed as a credit and any amount paid
_previously with Form 8868.

¢ Balance Due. Subtract line 8b from line 8a. Include your payment with this form, or, if required, deposit
with FTD coupon of, if required, by using EFTPS (Electronic Federal Tax Payment System). See instructions.| 8¢ | $ N/A

Signature and Verification
Under penalties of perjury, | declare that 1 have examined this form, including accompanying schedules and statements, and to the best of my knowledge and betief,
%r?

itis true, correi?mmplete, d ?am a to prepare this form.
Signature > A~ Z . Title B> chief ancial Officer Date b X/f57/°

Ford saseﬁev. 4-2009)

823832
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