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" fom 990-PF

Department of the Treasury
Internal Revenue Seavice

Return of Private Foundation

or Section 4947(a)(1) Nonexempt Charitable Trust

Treated as a Private Foundation

Note The foundation may be able to use a copy of this return to satisly state reporting requrements

OMB No 1525-0052

2009

For calendar year 2009, or tax year beginning

, and ending

G Check all that apply:

|__—] Inutial return

Amended return

I:] Initial return of a former public chanty
Address change

[:] Final return

Name change

Use the IRS
label
Otherwise,

Name of foundation

HENRY T. NICHOLAS,TIIT FOUNDATION

A Employer identification number

20-720139%0

print
or type

Number and street (or P O box number if mail 1s not delivered to street address)

15 ENTERPRISE

Room/suite

550

B Telephone number

949-448-4300

See Specific
Instructions

City or town, state, and ZIP code
ALISO VIEJO, CA

92656

H Check type of organization
l:] Section 4947(a){1) nonexempt charitable trust :] Other taxable private foundation

DZ] Section 501(c)(3) exempt prwate foundation

I Fair market value of all assets at end of year
(from Part Il, col (c), ine 16)

[:] Cash

J Accounting method-

|:] Other (specify)

l_—Xj Accrual

Cu exemption apphlication 1s pending check here > {:l
D 1 Foreign organizations, check here >
2 Fo tions ting the 85% test
e e e ach comp a1t |
E Il private foundation status was terminated
under sectton 507(b)(1)A), check here »l ]

F ifthe foundation is in a 60-month termination

| 8,073,029 .|(Parti, column (d) must be on cash basis ) under section 507(b)(1)(B), check here P
Part || Analysis of Revenue and Expenses d) Disbursements
e o | fifomons, | Wt | e | S,

1 Contributions, gifts, grants, etc , received 100,000.] . N/A
2 Chcck>|:| if the foundation 1s not required to attach Sch B
3 Cadhmvesimonta: o emporary 39,799. 39,799. STATEMENT 1
4 Dwidends and interest from securities 1,706. 1,706. STATEMENT 2
5a (Gross rents
b Net rental incomo or (loss)
o 63 Net gain or (loss) from sale of assets not on line 10 1 3 L 6 8 4 . e e et e g
2| b S 13,684. E
&1 7 Capital gan net income (from Part IV, hine 2) 13 s 684. = i (S -
&1 8 Netshort-term capital gain S e Aevan g
9 Income modrications < UV L 74Ul §4
108 Srom o | S _
b Less Cost of goods sold 0 %ng LjT o
¢ Gross profit or (loss) .
11 Other income -721. -721. STATEMENT 3
12 Total Add lines 1 through 11 154,468. 54,468.
13 Compensalion of officers, dircctors trustees elc 4 8 1 6 1 5 . O . ___4_8_,~6_l§_._
14 Other employee salaries and wages o o
|15 Pension pians, employee benefits 2,622. 0. 2,622,
2| 16a Legal fees STMT 4 93,287. 0. 60,885,
EJ_ b Accounting fees STMT 5 75,620. 37,811. 16,323.
&1 ¢ Other professional fees STMT 6 23,629. 23,629. 0.
- 117 Interest .
S T|18 Taxes STMT 7 3,961. 2. 4,364.
D %
o = (19 Depreciation and depletion -
(5] g 20 Occupancy
& <« (21 Travel, conferences, and meetings
g g 22 Pninting and publications
= 2|23 Other expenses STMT 8 12,619, 3,309. 9,310.
a ‘é 24 Total operating and administrative
TE Y expenses Add hnes 13 through 23 260,353, 64,751. 142,119.
% ©\la25 Contributions, gifts, grants paid 1,528,314. 1,528,314.
< 26 Total expenses and disbursements
9) Add hnes 24 and 25 1,788,667, 64,751. 1,670,433.
! 27 Subtract line 26 from ling 12.
4 Excess of revenue over expenses and disbursements - 1 1 6 3 4 1 1 9 9 .
b Net investment tncome (f negative, enter -0-) 0.
¢ Adjusted netincome (f negative, enter -0-) N/A
03%590 LHA ForPnvacy Actand Paperwork Reduction Act Notice, see the instructions Form 990-PF (2009)
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Form 990-PF (2009)

HENRY T. NICHOLAS,IIJ FOUNDATION

20-7201390

Page 2

Part II Balance Sheets Attached schedules and amounts in the descripion

column shou!d be for end-oi-year amounts only

Beginning of year

End of year

{a) Book Value

(b) Book Value

(c) Far Market Value

Assets

10

L I - e -

11
12
13
14

15

Cash - ron-interest-bearing
Savings and temporary cash investments
Accounts receivable P

63.

9,242,014.

7,341,995.

7,341,995.

Less: allowance for doubtful accounts P

2,719.

63.

63.

Pledges recevable b

Less- allowance for doubtful accounts P>

Grants recevable

Recewvables due from officers, directors, trustees, and other
disqualified persons

Other notes and loans receivable »

Less. allowance for doubtiul accounts »

Inventories for sale or use

Prepaid expenses and deferred charges

Investments - U S and state government obligations
Investments - corporate stock

Investments - corporate bonds

tnvestments - land, buildings, and equipment bass »

1,101.

247,370.

247,370.

Less accumulated depreciation | 4

Investments - mortgage loans
Investments - other
Land, bulldings, and equipment: basis P>

STMT 10

415,570.

483,601.

483,601,

Less accumulated depreciation >

Other assets (describe P> )

Total assets (1o be completed by all filers)

9,661,404.

8,073,029.

8,073,029,

Liabilities

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Loans from officers, directors, trustees, and other disqualified persons

Mortgages and other notes payable

Other habitities (describe b }

17,465.

75,377,

26,700.

Total liabilities (add lines 17 through 22)

44,165,

75,377,

Net Assets or Fund Balances

24
25
26

27
28
29
30

31

Foundations that follow SFAS 117, check here » [ ]
and complete lines 24 through 26 and lines 30 and 31.
Unrestricted

Temporartly restricted

Permanently restricted

Foundations that do not follow SFAS 117, check here

and complete lines 27 through 31

Capital stock, trust principal, or current funds

Paid-n or capital surplus, or land, bldg., and equpment fund
Retained carnings, accumulated income, endowment, or other funds
Total net assets or fund balances

» [(X]

Total liabilities and net assets/fund balances

15,882,006.

15,882,006.

0.

0.

-6,264,767.

-7,884,354.

9,617,239.

7,997,652,

9,661,404,

8,073,029.

Part 11l | Analysis of Changes in Net Assets or Fund Balances

1

D N e w N

Total net assets or fund balances at beginning of year - Part II, column (a), ine 30

(must agree with end-oif-year figure reported on prior year's return)
Enter amount from Part |, line 27a

QOther increases not included in ine 2 (itemize) »

Add hnes 1, 2,and 3

Decreases not inciuded in hne 2 (itemize) » BOOK TO TAX ADJUSTMENT
Total net assets or fund balances at end of year (line 4 minus line 5) - Part Il, column (b}, ine 30

1 9,617,239.
2 -1,634,199.

SEE STATEMENT 9 3 31,969,
4 8,015,0089.
5 17,357.
6

7,997,652,

823511
02-02-10

Form 990-PF (2009)
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Form 990-PF (2009) HENRY T. NICHOLAS,IIT FOUNDATION 20-7201390 Page 3
[ Part IV] Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e g., real estate, (b))H_Oi;"lljfccﬁa“S'ng (? Date acquired (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) D - Donation mo, day, yr ) (mo., day, yr.)
1a RCP_FUND III, LP P VARIQUS VARIQUS
b RCP .FUND ITII, LP p VARIOQUS VARIOUS
¢ RCP FUND IV, LP P VARIOUS VARIOUS
d RCP FUND IV, LP P VARIOUS VARIOUS
e GS MEZZ p VARIOQUS VARIOUS
G| (ODmcsorloves (@)t or ot e g o)
a -108. -108.
b 2,1899. 2,199.
c 153. 153.
d 9,905, 9,905.
e 1,535. 1,535.

Complete only for assets showtng gain in column (h) and owned by the foundation on 12/31/69

(j) Adusted basis

(i) F.M.V as of 12/31/69 as of 12/31/69

(k) Excess of col (1)
over col (]), 1If any

(1) Gains (Col. (h) gain minus
col (k), but not less than -0-) or
Losses (from col (h))

a -108.
b 2,199,
¢ 153,
d 9,905,
e 1,535,
If gain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- In Part 1, ne 7 2 13,684.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, line 8, column (c)
If (foss), enter -0- in Part |, line 8 3 N/A
| Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )
If section 4940(d)(2) applies, leave this part blank
Was the foundation liable for the section 4942 tax on the distributable amount of any year i the base period? E] Yes IY] No

If "Yes,” the foundation does not qualify under section 4940(e). Do not complete this part.

1 Enter the appropriate amount in each column for cach year; see instructions before making any eniries

(a) (b) (c) (d)
Calendar ygaars(eoP?gfsegeat;ggmmng n) Adjusted gualifying distributions Net value of noncharitable-use assets {col Pb')s‘é,'ﬁ’,‘(’,'c'%"b;a‘c'g. (©)
2008 7,269,320, 6,136,662, 1.184572
2007 2,819,779. 2,498,449. 1.128612
2006 0. 3,328,138, .000000
2005
2004
2 Total of kine 1, column (d) 2 2.313184
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been n existence If less than 5 years 3 .771061
4 Enter the net value of noncharitable-use assets for 2009 from Part X, line 5 4 9,308,147.
5 Multiply ine 4 by line 3 5 7,177,149.
6 Enter 1% of net investment income (1% of Part |, fine 27b) 6 0.
7 Add lines 5and 6 7 7,177,149.
8 Enter quahfying distributions from Part XII, line 4 8 1,670,433.

If linc 8 1s equal to or greater than line 7, check the box 1n Part Vi, line 1b, and complete that part using a 1% tax rate

See the Part VI instructions

923521 02-02-10

rorm 990-PF (2009)



Form 990-PF (2009) HENRY T. NICHOLAS,ITII FOUNDATION 20-7201390 Page 4

[ Part Vi | Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> [:] and enter "N/A" on ling 1
Date of ruling or determination letter- (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here P> D and enter 1% 1 0.
of Part|, line 27b
¢ All other domestic foundations enter 2% of ine 27b Exempt foreign organizations enter 4% of Part I, ing 12, col (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 2 0.
3 Add lines 1and 2 3 0.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 4 0.
5 Taxbased oninvestmentincome Subtract ine 4 from line 3. If zero or less, enter -0- 5 0.
6 Credits/Payments
a 2009 estimated tax payments and 2008 overpayment credited to 2009 6a 27,370.
b Exempt foreign orgamzations - tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) 6¢
d Backup withholding erroneously withheld 6d
7 Total credits and payments Add lnes 6a through 6d 7 27,370,
8 Enter any penaity for underpayment of estimated tax. Check here l:| 1f Form 2220 15 attached 8
9 Tax due. If the total of ines 5 and 8 1s more than line 7, enter amount owed >
10 Overpayment If ine 7 1s more than the total of ings 5 and 8, cnter the amount overpaid » | 10 27,370.
11_ Enter the amount of line 10 to be: Credited to 2010 estimated tax P> 27,370 . Refunded P | 11 0.
[Part ViI-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene in Yes| No
any political campargn? 1a X
b Did 1t spend more than $100 during the year (either directly or indirectly) for political purpeses (see instructions for definition)? 1b X
If the answer i1s "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any matenals published or
distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year
(1) On the foundation. B> § 0 . (2) On foundation managers P> $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detalled description of the activities
3 Has the foundation made any changes, not previously reported to the IRS, i its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? If "Yes," attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated busingss gross tncome of $1,000 or more during the year? 4a X
b If“Yes," has it filed a tax return on Form 990-T for this year? N/A 4b
5 Was there a hgquidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes," attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any ime during the year? 7 X
If "Yes," complete Part Il, col (c), and Part XV
8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) P
CA
b If the answer 1s “Yes" to hine 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation gb | X
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942(j)(3) or 4942(3)(5) for calendar
year 2009 or the taxable year beginning in 2009 (see instructions for Part XiV)? If "Yes," complete Part XIV 9 X
10 Did any persons become substantial contnibutors during the tax year? i *ves," attach a schedule isting ther names and addresses 10 X

923531
02-02-10

Form 990-PF (2009)



Form 990-PF (2009) HENRY T. NICHOLAS,IIT FOQUNDATION 20-7201390 Page §
| Part VII-A T Statements Regarding Activities (continued)
11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity withsn the meaning of
section 512(b)(13)? If "Yes," attach schedule (see instructions) 1 X
12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 20082 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption apphcation? 13 X

Website address p»  WWW . HTNFOUNDATION.ORG

14 The books are ncareof » GOSHA ZANDT

Telephone no > (949) 448-4300

Locatedat » 15 ENTERPRISE, SUITE 550, ALISO VIEJO, CA 2iP+4 »9 2656
15 Section 4947(a)( 1) nonexempt chanitable trusts filng Form 990-PF in heu of Form 1041 - Check here > D
and enter the amount of tax-exempt interest received or accrued during the year | | 15 | N/A
| Part VII-BJ Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item 1s checked in the "Yes" column, unless an exception applies. Yes| No
1a During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? L__:I Yes @ No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disquahfied person? |:] Yes KI No
(3) Furmsh goods, services, or facilities to (or accept them from) a disqualified person? [ﬂ Yes :| No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? |:] Yes @ No
(5) Transfer any income or assets to a disquahfied person (or make any of either available
for the benefit or use of a disqualified person)? [:] Yes [—Y;] No
(6) Agree to pay money or property to a government official? (Exception Check "No"
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, If terminating within 90 days ) l:] Yes KJ No
b If any answer Is "Yes" 1o 1a(1)-(6), did any of the acts fail to qualfy under the exceptions described in Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see page 20 of the instructions)? 1b X
Organizations relying on a current notice regarding disaster assistance check here > l:l
¢ Did the foundation engage in a prior year i any of the acts described in 1a, other than excepled acts, that were not corrected
before the first day of the tax year beginntng in 20097 ic X
2 Taxes on failure to distribute iIncome (section 4942) (does not apply for years the foundation was a private operating foundation
defined in section 4942())(3) or 4942(})(5)):
a Al the end of tax year 2009, did the foundation have any undistributed income (lines 6d and 6e, Part XIII) for tax year(s) beginning
before 20097 L1 ves [X]no
If "Yes,” list the years p» , . )
b Are there any years histed in 2a for which the foundation is not applying the provisions of section 4842(a)(2) (relating to mcorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years isted, answer “No” and attach
stalement - see instructions.) N/A 2b
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 23, hst the years here
> , , )
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any ime
during the year? E] Yes D{] No
b 11 "Yes," did it have excess business holdings in 2009 as a result of { 1) any purchase by the foundation or disquahified persons after
May 26, 1969, (2) the lapse of the 5-year period {or longer period approved by the Commuissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,
Form 4720, to determine if the foundation had excess business holdings in 2009 ) N / A 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its chanitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2009? 4b X

Form 990-PF (2009)

923541
02-02-10



Form 990-Prf (2009) HENRY T. NICHOLAS,IITI FOUNDATION 20-7201390 Page 6
[ Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a Durning the year did the foundation pay or incur any amount to.
(1) Carry on propaganda, or otherwise attempt to influence legistation (section 4945(¢))? L_J Yes m No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on, directly or indwrectly,
any voter registration drive? l:] Yes Eﬂ No
(3) Provide a grant to an individual for travel, study, or other similar purposes? Yes [Kl No
(4) Prowvide a grant to an organtzation other than a chantable, etc., organization described i section
509(a)(1), (2), or (3), or section 4940(d)(2)? [XJ ves (1o
(5) Prowide for any purpose other than religious, charitable, scientific, iterary, or educational purposes, or for
the prevention of cruelty to children or animals? [:] Yes [3(__] No
b If any answer I1s “Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53.4945 or in a current notice regarding disaster assistance (see instructions)? 5b X
Organizations relying on a current notice regarding disaster assistance check here > D
¢ If the answer 1s "Yes" to question 5a(4), does the foundation claim exemption from the tax because it mantained
expenditure responsibibity for the grant? [K] Yes |:] No
If "Yes," attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? I:I Yes 5(_] No
b Did the foundation, during the year, pay premiums, directly or mndirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870
7a Atany time duning the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes L_XJ No
b If yes, did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b

Part VIl | paid Employees, and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly

1 List all officers, directors, trustees, foundation managers and their compensation.

(b) Tille, and average

{c) Compensation

(d} Contrbutions to
mployee tenelit plans

(e) [xpense

(a) Name and address hours per week devoled {1t not paid, and aelerieg account, other
to position enter -0-) compensaiion allowances

HENRY T. NICHOLAS ITI TRUSTEE - HRS| DEVOTED AS NEEDED
15 ENTERPRISE, SUITE 550
ALISO VIEJO, CA 92656 0.00 0. 0. 0.
ROBERT G. MAGNUSON SPECIAL TRUSTEE-HRS DEVOTED AS| NEEDED
15 ENTERPRISE, SUITE 550
ALISO VIEJO, CA 92656 0.00 0. 0. 0.
JAY NOQONAN DIRECTOR
2330 AVENIDA MAREJADA SUITE A
SAN CLEMENTE, CA 92673 40.00 48,615.| 2,622. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."

(a) Name and address of each employee paid more than $50,000

(b) Ttle, and average
hours per weck
devoted to position

{c) Compensation

(d) Conubutions to
employec benefi plans
and deferreg
cempensaion

(e) xpense
account, other
allowances

NONE

Total number of other employees paid over $50,000

> |

0

823551
02-02-10

Form 990-PF (2009)



Form 990-PF (2009) HENRY T. NICHOLAS,III FOUNDATION 20-7201390  Page?

Part VIl Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

{c) Compensation

REED & DAVIDSON, LLP - 520 SOUTH GRAND AVE
SUITE 700, LOS ANGELES, CA 90071 LEGAL SERVICES

60,885.

Total number of others receiving over $50,000 for professional services

[Part IX-A] Summary of Direct Charitable Activities

List the foundation's four largest direct chartable activities during the tax year Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc

Expenses

1 N/A

| Part IX-B | Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on lines 1and 2

Amount

1 N/A

All other program-related investments. See instructions.
3

Total. Add lines 1 through 3 >

0.

923561
02-02-10

rorm 990-PF (2009)




Form S90-PF (2009) HENRY T. NICHOLAS,III FOUNDATION

20-7201390  Pages

Part X | Minimum Investment Return (Al domestic foundations must complete this part Foreign foundations, see instructions )

1 Far market value of assets not used (or held for use) directly in carrying out chantable, elc , purposes.

a Average monthly fair market value of secunties 1a 0.

b Average of monthly cash balances 1b 8,718,924.

¢ Far market value of all other assets 1c 730,971.

d Total (add lines 1a, b, and c) 1d 9,449,895,

e Reduction claimed for blockage or other factors reported on hines 1a and

1c (attach detailed explanation) | [ I 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract line 2 from line 1d 3 9,449 ,895.
4 Cash deemed held for charitable activities. Enter 1 1/2% of line 3 (for greater amount, see instructions) 4 141,748.
5 Netvalue of noncharitable-use assets Subtract kine 4 from line 3. Enter here and on Part V, ling 4 5 9,308,147.
6 Minimum investment return _Enter 5% of line 5 6 465,407,
Distributable Amount (see instructions) (Section 4942()(3) and (j)(5) private operating foundations and certain
foreign organizations check here p [:] and do not complete this part )

1 Mmimum investment return from Part X, ine 6 1 465,407.
2a Tax on investment sncome for 2009 from Part Vi, line 5 2a

b Income tax for 2009. (This does not include the tax from Part VI.) 2b

¢ Add lines 2aand 2b 2 0.
3 Distnbutable amount before adjustments Subtract ling 2¢ from ling 1 3 465,407.
4 Recoveries of amounts treated as quahfying distributions 4 0.
5 Addhnes 3 and 4 5 465,407,
6 Deduction from distributable amount (see instructions) 6 0.
7 Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part XIil, ling 1 7 465,407.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes

a Expenses, contributions, gifts, etc - total from Part 1, column (d), kine 26 13 1,670,433,

b Program-related investments - total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc, purposes 2
3 Amounts set aside for specific charitable projects that satisfy the:

a Suitability test {prior IRS approval required) Ja

b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions Add lines 1a through 3b. Enter here and on Part V, ine 8, and Part X1, ine 4 4 1,670,433,
5  Foundations that qualfy under section 4940(e) for the reduced rate of tax on net investment

income Enter 1% of Part |, ine 27b 5 0.

6 Adjusted qualifying distributions Sublract ine 5 from hng 4 6 1,670,433,

Note The amount on line 6 will be used in Part V, column (b), n subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years.

923571
02-02-10

Form 990-PF (2009)



Form 990-PF (2009)

HENRY T. NICHOLAS,III FOUNDATION

20-7201390

Page 9

Part Xl | Undistributed Income (see instructions)

1 Distributable amount for 2009 from Part XI,
line 7
2 Undistributed income, 1f any, as of the end of 2009
a Enter amount for 2008 only
b Total for prior years:
3 Excess distributions carryover, if any, to 2009
a From 2004

(a)

Corpus

(b)
Years prior to 2008

(c)
2008

(d)
2009

465,407.

b From 2005

¢ From 2006

d From 2007 1,447,431.

e From 2008 7,018,009,

f Total of ines 3a through e
4 Qualifying distributions for 2009 from
PartXll,ine4:»$ 1,670,433,

8,465,440,

a Applied to 2008, but not more than line 2a

b Applied to undistnibuted income of prior
years (Election required - see instructions)

¢ Treated as distnibutions out of corpus
(Election required - see instructions)

d Apphed to 2009 distributable amount

e Remaining amount distributed out of corpus

5 Excess distributions carryover applhed to 2009
(If an amount appears in column (d), the sarne amount
must be shown In column (a) )

6 Enter the net total of each column as
indicated below:;

a Corpus Add lines 3f, 4c, and 4e Subtract hne 5
b Prior years' undistributed income. Subtract
fing 4b from hine 2b

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract ing 6¢ from line 6b. Taxable
amount - see instructions
e Undistributed income for 2008 Subtract ine
4a from line 2a. Taxable amount - see nstr.
f Undistributed income for 2009. Subtract
lines 4d and 5 from ling 1. This amount must
be distributed in 2010
7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3)
8 Excess distributions carryover from 2004
not apphed on line 5 or ine 7
9 Excess distnbutions carryover to 2010
Subtract lines 7 and 8 from line 6a
10 Analysis of line 9:
a Excess from 2005

0.

465,407.

1,205,026,

0.

0.

9,670,466.

9,670,466.

b Excess from 2006

1,447,431,

¢ Excess from 2007

d Excess from 2008 7,018,009.

1,205,026.

e Excess from 2009

923581
02-02-10

Form 990-PF (2009)



Form 990-PF (2009) ° HENRY T. NICHOLAS,ITI FOUNDATION 20-7201390 Page 10

| Part XIV | Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruhing or determination letter that it 1s a private operating
foundation, and the ruling 1s effective for 2009, enter the date of the ruling >
b Check box to indicate whether the foundation 1s a private operating foundation described in scction l:] 4942())(3) or D 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum {a) 2009 {b) 2008 (c) 2007 (d) 2006 (e) Total

investment return from Part X for
each year hsted

b 85% of line 23

¢ Qualifying distributions from Part XII,
line 4 for each year listed

d Amounts included in ine 2¢ not
used directly for active conduct of
exempt activities

e Quahfying distributions made directly
for active conduct of exempt activities.
Subtract line 2d from hine 2¢

3 Complete 3a, b, or ¢ for the
alternative test relied upon
a “Assels” alternative test - enter
(1) Value of all assets

(2) Value of assets gualifying
under section 4942())(3)(B)(1)

b "Endowment” alternative test - enter
2/3 of mimimum investment return
shown in Part X, line 6 for each year
listed

¢ "Support" alternative test - enter:

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securtties loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(m)

(3) Largest amount of support from
an exempt organization

{4) Gross Investment income

Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only If they have contributed more than $5,000) (See section 507(d)(2) )

HENRY T. NICHOLAS IIT

b List any managers of the foundation who own 10% or more of the stock of a corporation {or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest.

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> D if the foundation only makes contributions 1o preselected charitable organizations and does not accept unsolicited requests for funds If
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed

SEE STATEMENT 11

b The form in which applications should be submitied and information and materials they should include.

¢ Any submission deadlines.

d Any restrictions or imitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors.

923601 02-02-10 Form 990-PF (2009)
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Form 990-PF (2009) HENRY T. NICHOLAS,III FOUNDATION

20-7201390 Page 11

[ Part XV]| Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If reciprient 1s an individual,
show any relfationship to Four:dan(?n PUFDOS? %‘ %ranl or Amount
any foundation manager slatus 0 contribution
N?me and address (home or business) o substantial contributor recipient
a Paid dunng the year
SEE STATEMENT 12
Total > 3a 1528314.
b Approved for future payment
|
|
|
|
‘ NONE
|
Total > 3 0.

923611 02-02-10

Form 990-PF (2009)



Form 990-PF (2009) HENRY T. NICHOLAS,III FOUNDATION 20-7201390 Prage12
Analysis of Income-Producing Activities
Enter gross amounts unless olherW|sc; indicated. Unrelated business income Excluded by section 512, 513, or 514 (e)
auldl (b) E:xg);; (d) Refated or exempt
1 Program service revenue: code Amount code Amount function income
a
b
c
d
e

f

g Fees and contracts from government agencies

2 Membership dues and assessments
3 Interest on savings and temporary cash

investments 14 39,799.
4 Dvidends and interest from securities 14 1,706.

5 Netrental income or (loss) from real estate

a Debt-financed property

b Not debt-financed property

6 Net rental income or (loss) from personal

property
7 Other investment income 14 -721.
8 Gamn or (loss) from sales of assets other

than inventory 18 13,684.

w

Net income or (loss) from special events

10 Gross profit or (loss) from sales of mventory

11 Other revenue:

a

b

c

d

[
12 Subtotal. Add columns (b), (d), and (e) 0. 54,468. 0.
13 Total Add line 12, columns (b), (d), and (e) 13 54,468,

(See worksheet in line 13 instructions to verify calculations )

Part XVi-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No Explain below how each activity for which income s reported in column (¢) of Part XVI-A contributed importantly to the accomphshment of
v the foundation's exempt purposes {other than by providing funds for such purposes)

oasezt Form 990-PF (2009)



Form 990-PF (2009)

HENRY T. NICHOLAS,ITIT FOUNDATION

20-7201390 _ Page13

Part XVIl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described in sectton 501(c) of

the Code (other than section 501(c)(3) organtzations) or in section 527, refating 1o political organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of:

{1) Cash
(2) Other assets
b Other transactions:

(1} Sales of assets to a noncharitable exemp! organization
(2) Purchases of assets from a noncharitable exempt organization
(3) Rental of facihties, equipment, or other assets
{4) Reimbursement arrangements
{5) Loans or loan guarantees
(6) Performance of services or membership or fundraising solicitations
¢ Shanng of faciities, equipment, mailing lists, other assets, or paid employees
d If the answer to any of the above 1s "Yes,” complete the following schedule. Column (b} should always show the far market vatue of the goods, other assets,
or services given by the reporting foundation. If the foundation recewved less than fair market value i any transaction or sharing arrangement, show in
column (d) the value of the goods, other assets, or services received.

Yes| No

1a(1)

>

13(2)

1b(1)

1b(2)

1b(3)

1b(4)

1b{5)

1b(6)

el bl e B P o

1c

{(a)Line no (b) Amount involved

(¢) Name of noncharitable exempt organization

(d) Description of transfers, transactions and sharing arrangements

N/A

p

2a s the foundation directly or indirectly affihated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277
b if “Yes," complete the following schedule

[:]Yes [ZJ No

(a) Name of organization (b) Type of organization

(c) Description of refationship

N/A

Under penalties of per) clare that | have examined this return, including accompanying schedules and staternents, and to the best of my knowledge and belief 1t 1s true correct
and complete Decl pa)er (other than taxpayer or fiduciary} s based on all information of which proparer has any knowledge
/—_\ l

< } Signaty/fe of officer or trustg®" Date } Tille
]C: R Pr'eparer's } Date ggl?_ck i Preparer's identifying numbor
| b Z| Snature v/2f10 |employed » []

E g; Firm's name {or yours WTAS L‘LLC END 33-1197384

& D set-employed) 633 WEST FIFTH ST., STE 2700
aggress.and ZPcote ¥ 7,05 ANGELES, CA 90071 Phone no 213-593-2300
Form 990-PF (2009)

0923622

02-02-10
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Schedule B Schedule of Contributors

(Form 990, 990-EZ,
or 990-PF) P Attach to Form 990, 990-EZ, or 990-PF. 2009

Dcepartment of the Treasury
Internal Revenue Sérvice

OMB No 1545-0047

Name of the organization Employer identification number

HENRY T. NICHOLAS, III FOUNDATION 20-7201390

Organization type (check one)

Filers of: Section:

Form 990 or 990-EZ E] 501(c)( ) (enter number) organization

4947(a)(1) nonexempt chantable trust not treated as a pnvate foundation
527 pohtical organization

Form 990-PF

501(c)}(3) exempt private foundation

4947(a)(1) nonexempt chartable trust treated as a private foundation

OO0 00

501(c)(3) taxable private foundation

Check If your organization 1s covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule See instructions

General Rule

}—E For an organization fiing Form 990, 990-EZ, or 990-PF that received, dunng the year, $5,000 or more (in money or property) from any one
contributor Complete Parts | and Il

Special Rules

l:] For a section 501(c)(3) organization filing Form 990 or 990 EZ that met the 33 1/3% support test of the regulations under sections
509(a)(1) and 170(b)(1)(A}v1), and received from any one contributor, during the year, a contnibution of the greater of (1) $5,000 or (2) 2%
of the amount on (1) Form 990, Part Viil, ine 1h or (W) Form 990-EZ, ine 1 Complete Parts | and Il

[:l For a section 501(c)(7), (8), or (10) orgamization fitng Form 990 or 990-EZ that received from any one contributor, during the year,
aggregate contributions of more than $1,000 for use exclusively for religious, charitable, scientific, lterary, or educational purposes, or
the prevention of cruelty to children or animals Complete Parts |, ll, and 11l

|:] For a section 501{c)(7), (8), or (10} organization filing Form 990 or 990-EZ that received from any one contributor, dunng the year,
contnbutions for use exclusively for religious, charitable, etc , purposes, but these contributions did not aggregate to more than $1,000
If this box 1s checked, enter here the total contrnibutions that were recetved during the year for an exclusively religious, charitable, etc ,
purpose Do not complete any of the parts unless the General Rule applies to this organization because it received nonexclusively
religious, chantable, etc, contributions of $5,000 or more during the year » 3

Caution. An organization that 1s not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990, 990-EZ, or 990-PF),
but it must answer “No" on Part IV, line 2 of ts Form 990, or check the box on line H of its Form 990-EZ, or on Iine 2 of its Form 990-PF, to certify
that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF)

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions Schedule B (Form 990, 990-EZ, or 990-PF) (2009)
for Form 990, 990-EZ, or 990-PF.

923451 02-01-10
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Schedule B (Form 990, 990-EZ, or 990-PF) (2009)

Page 1 of 1 of Par. t

Name of organization

HENRY T. NICHOLAS,III FOUNDATION

Employer identification number

20-7201390

Part |

Contributors (see instructions)

(@)
No.

{b)

Name, address, and ZIP + 4

{c)

Aggregate contributions

(d)

Type of contribution

1

HENRY T. NICHOLAS, ITII

15 ENTERPRISE, STE 550

$ 100,000.

ALISO VIEJO, CA 92656

Person Dﬂ
Payroll [:]
Noncash [ ]

(Complete Part Il if there
1s a noncash contnbution )

(a)
No.

(b)

Name, address, and ZIP + 4

(c)

Aggregate contributions

(d)
Type of contribution

Person :]
Payroll D
Noncash E]

(Complete Part Il if there
1s a noncash contribution )

(a)
No.

(b)

Name, address, and ZIP + 4

(c)

Aggregate contributions

(d)
Type of contribution

Person [;]

Payrol! [_]

Noncash D

(Complete Part Il if there
ts a noncash contribution )

(a)
No.

{b)

Name, address, and ZIP + 4

(c)

Aggregate contributions

(d)

Type of contribution

Person I:]
Payroll l_____|
Noncash [ ]

(Complete Part il if there
1s a noncash contribution )

(a)
No.

(b)

Name, address, and ZIP + 4

(c)
Aggregate contributions

(d)
Type of contribution

Person l:l
Payroll [_—_]
Noncash [ |

(Comptete Part Il if there
1s a noncash contribution )

(a
No.

{b)

Name, address, and ZIP + 4

(c)

Aggregate contributions

{d)

Type of contribution

Person [:J
Payroll l:]
Noncash [ |

(Complete Part Il if there
Is a noncash contnbution)

923452 02-01-10

Schedule B (Form 990, 990-EZ, or 990-PF) (2009)



;s HENRY T. NICHOLAS,III FOUNDATION

20-7201390

FORM 9S90-PF

INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS

STATEMENT 1

SOURCE
NORTHERN TRUST MONEY MARKET ACCOUNTS

TOTAL TO FORM 990-PF, PART I, LINE 3, COLUMN A

AMOUNT

39,799.

39,799,

FORM 990-PF

DIVIDENDS AND INTEREST FROM SECURITIES

STATEMENT 2

CAPITAL GAINS COLUMN (A)
SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
NORTHERN TRUST STOCK DIVIDENDS 1,706. 0. 1,706.
TOTAL TO FM 990-PF, PART I, LN 4 1,706. 0. 1,706.
FORM 990-PF OTHER INCOME STATEMENT 3
(A) (B) (C)
REVENUE NET INVEST- ADJUSTED
DESCRIPTION PER BOOKS MENT INCOME NET INCOME
OPERATING INCOME FROM ALTERNATIVE
INVESTMENTS ~-721. -721.
TOTAL TO FORM 990-PF, PART I, LINE 11 -721. -721.
FORM 990-PF LEGAL FEES STATEMENT 4
(A) (B) (C) (D)

EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
LEGAL FEES 93,287. 0. 60,885.
TO FM 990-PF, PG 1, LN 16A 93,287. 0. 60,885,

STATEMENT(S)

1, 2, 3, 4



i HENRY T. NICHOLAS,III FOUNDATION

20-7201390

FORM 990-PF

ACCOUNTING FEES

STATEMENT 5

(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
AUDIT FEES 14,770. 7,385. 7,385.
TAX COMPLIANCE FEES 3,175. 1,588. 600.
TAX CONSULTING FEES 57,675. 28,838. 8,338.
TO FORM 990-PF, PG 1, LN 16B 75,620. 37,811. 16,323.
FORM 990-PF OTHER PROFESSIONAL FEES STATEMENT 6
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
MISC PROF FEES FROM K-1
(RCP FUND III, LP) 3,776. 3,776. 0.
MISC PROF FEES FROM K-1
(RCP FUND IV, LP) 8,978. 8,978. 0.
MISC PROF FEES FROM K-1
(MARATHON INDIA REAL
ESTATE FUND, LP) 5,629. 5,629. 0.
MISC PROF FEES FROM K-1
(GS MEZZ) 5,246. 5,246. 0.
TO FORM 990-PF, PG 1, LN 16C 23,629. 23,629. 0.
FORM 990-PF TAXES STATEMENT 7
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FEDERAL EXCISE TAX -416. 0. 0.
PAYROLL TAX EXPENSE 4,364. 0. 4,364.
STATE INCOME TAX 11. 0. 0.
FOREIGN TAXES 2. 2. 0.
TO FORM 990-PF, PG 1, LN 18 3,961. 2. 4,364.

STATEMENT(S) 5, 6, 7



¢ HENRY T. NICHOLAS,III FOUNDATION 20-7201390

FORM 990-PF OTHER EXPENSES STATEMENT 8
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
INVESTMENT CUSTODY FEES 3,299. 3,299. 0.
PAYROLL PROCESSING FEES 1,3009. 0. 1,309.
SERVER HOSTING FEES 1,178. 0. 1,179.
PROGRAM EXPENSES 6,822. 0. 6,822.
CHARITABLE CONTRIBUTIONS -
FROM K-1 10. 10. 0.
TO FORM 990-PF, PG 1, LN 23 12,619. 3,309. 9,310.
FORM 990-PF OTHER INCREASES IN NET ASSETS OR FUND BALANCES STATEMENT 9
DESCRIPTION AMOUNT
DEFERRED INCOME TAXES 26,700.
PREPAID TAXES 5,269,
TOTAL TO FORM 990-PF, PART III, LINE 3 31,9689.
FORM 990-PF OTHER INVESTMENTS STATEMENT 10
VALUATION FAIR MARKET
DESCRIPTION METHOD BOOK VALUE VALUE
GS MEZZANINE PARTNERS 2006 FMV 111,805. 111,805.
RCP FUND IIT, L.P. FMV 80,267, 80,267.
RCP FUND IV, L.P. FMV 183,351. 183, 351.
MARATHON INDIA REAL ESTATE, L.P. FMV 108,178. 108,178.
TOTAL TO FORM 990-PF, PART II, LINE 13 483,601. 483,601.

STATEMENT(S) 8, 9, 10



t HENRY T. NICHOLAS,III FOUNDATION 20-7201390

FORM 990-PF GRANT APPLICATION SUBMISSION INFORMATION STATEMENT 11
: PART XV, LINES 2A THROUGH 2D

NAME AND ADDRESS OF PERSON TO WHOM APPLICATIONS SHOULD BE SUBMITTED

HENRY T. NICHOLAS, III FOUNDATION
15 ENTERPRISE, SUITE 550
ALISO VIEJO, CA 92656

TELEPHONE NUMBER

~949-448-4480

FORM AND CONTENT OF APPLICATIONS

SEE GRANT APPLICATION ATTACHED

ANY SUBMISSION DEADLINES

NONE

RESTRICTIONS AND LIMITATIONS ON AWARDS

|

1 THE HENRY T. NICHOLAS, III FOUNDATION FOCUSES ITS GRANTS IN AREAS OF
EDUCATION, YOUTH SPORTS, TECHNOLOGY, SCIENCE, MEDICAL RESEARCH, VICTIM'S
RIGHTS, AND NATIONAL DEFENSE.

STATEMENT(S) 11



+ HENRY T. NICHOLAS,III FOUNDATION

20-7201390

FORM 9950-PF

GRANTS AND CONTRIBUTIONS
PAID DURING THE YEAR

STATEMENT 12

RECIPIENT NAME AND ADDRESS

EPISCOPAL
EPISCOPAL
45 N. SAN
PASADENA,

HOUSING ALLIANCE
ECONOMIC DEVELOPMENT
GABRIEL BLVD

CA 91107

EPISCOPAL
EPISCOPAL
45 N. SAN
PASADENA,

HOUSING ALLIANCE
ECONOMIC DEVELOPMENT
GABRIEL BLVD

CA 91107

HABITAT FOR HUMANITY
2200 S. RITCHEY ST.
CA 92705

SANTA ANA,

HENRY T. NICHOLAS EDUCATIONAL
FOUNDATION

412 W. 4TH STREET,
SANTA ANA, CA 92701

1ST FLOOR

HENRY T. NICHOLAS EDUCATIONAL
FOUNDATION

412 W. 4TH STREET,
SANTA ANA, CA 92701

1ST FLOOR

OC PERFORMING ARTS CENTER
600 TOWN CENTER DR COSTA MESA,
CA 92626

ST. MARGARET'S EPISCOPAL SCHOOL

31641 LA NOVIA AVE.
CAPISTRANO, CA 92675

SAN JUAN

RECIPIENT RELATIONSHIP RECIPIENT

AND PURPOSE OF GRANT STATUS AMOUNT
NONE PUBLIC 25,000.
ASSIST INDIVIUALS IN CHARITY
ACQUIRING SKILLS TO
OBTAIN EMPLOYMENT
NONE PUBLIC 250,000.
ASSIST INDIVIUALS IN CHARITY
ACQUIRING SKILLS TO
OBTAIN EMPLOYMENT
NONE PUBLIC 100,000.
PROVIDE HOUSING FOR CHARITY
LOW-INCOME FAMILIES
NONE PRIVATE 1,028,159,
YOUTH EDUCATION OPERATING
PROGRAMS ADVANCING FOUNDATION
STUDENT ACADEMIC
ACADEMIC SKILLS
NONE PRIVATE 50,155.
YOUTH EDUCATION OPERATING
PROGRAMS ADVANCING FOUNDATION
STUDENT ACADEMIC
ACADEMIC SKILLS
NONE PUBLIC 25,000.
TO SUPPORT PERFORMING CHARITY
ARTS CENTER IN ORANGE
COUNTY
NONE PUBLIC 50,000.
SUPPORT THE SCHOOL'S CHARITY
FINANCIAL AID PROGRAM

1,528,314.

TOTAL TO FORM 990-PF, PART XV, LINE 3A

STATEMENT(S) 12
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“HENRY T. NICHOLAS, III FOUNDATION 20-7201390

ATTACHMENT TO FORM 990-PF
PART VII-B, QUESTION 5c ON PAGE 6

EXPENDITURE RESPONSIBILITY REPORT
TO BE ATTACHED TO FORM 990-PF
- FOR THE TAXABLE YEAR ENDED 12/31/09

PURSUANT TO IRC REGULATION SECTION 53.4945-5(d)(2), THE HENRY T. NICHOLAS, III
FOUNDATION PROVIDES THE FOLLOWING INFORMATION:

GRANTEE: HENRY T. NICHOLAS EDUCATION FOUNDATION, INC.
GRANTEE ADDRESS: 412 W. 4TH STREET, SANTA ANA, CA 92701
DATE OF GRANT(S): (A) 8/21/2009

(B) 10/29/2009

TOTAL AMOUNT OF GRANT(S): (A) $50,155
(B) $1,028,159

PURPOSE OF THE GRANT: (A) WORK STUDY AWARDS FOR STUDENTS

(B) TO ASSIST STUDENTS DEVELOP THE

NECESSARY

ACADEMIC SKILLS THAT INCREASE THE QUALITY OF THEIR

ACADEMIC PERFORMANCE WITH THE NICHOLAS ACADEMIC
CENTER I AND NICHOLAS ACADEMIC CENTER II

AMOUNT SPENT BY GRANTEE: $1,078,314

PURPOSE OF FUNDS: TO THE KNOWLEDGE OF THE GRANTOR, THE GRANTEE HAS NOT

DIVERTED ANY PORTION OF THE FUNDS FROM THE PURPOSE

OF THE GRANT

DATE OF ANNUAL REPORT

RECEIVED FROM GRANTEE: 1/28/2010

STATEMENT



GRANT APPLICATION
For

HENRY T. NICHOLAS, 111 FOUNDATION

The Henry T. Nicholas, III Foundation is a California charitable trust
organized and operated exclusively for charitable, scientific, or educational purposes
within the meaning of Internal Revenue Code section (“IRC §”) 501(c)(3).

Submission Requirements:

Prior to the submission of this Grant Application you must complete, submit and have
approval of the “Project Funding Request” located on the Grant Application Page of the
HTNFoundation.org site.

A. ldentification

1. Name of grant applicant

2. Address

3. Telephone number ()

4, Name and address of person with whom communication will be conducted (if differcnt
from that of grant applicant).

Name and title
Address
Telephone number ()

In order for us to process your application, you must sign the following statement.

The information provided on this page and on the following pages is furnished in
consideration of a proposcd grant, and it is intended that it may be relied upon, by
the Henry T. Nicholas, 11l Foundation as of this date. The applicant will notify
the Henry T. Nicholas, 111 Foundation of any material change in the information
provided herein,

Signed

(Designate  posttion  in prant-apphicant
organization if applicable)

Name of grant-applicant organization

Datc




B. Tax-Exempt Status

l. Is your organization exempt under Section 501(c)(3) of the Internal
Revenue Code (or under an equivalent section of a Revenue Act of a nation or territory other
than the United States)?

yes no
Date of exemption ruling

Attach copy of ruling

2. Is your organization a public charity by virtue of its being an
organization described in Section 509(a) of the Internal Revenuc Code (or the equivalent section
of a Revenue Act of a nation or territory other than the United States)?

a. yes no

b.  Classification (check one of the following 1f you checked “yes” to
“a’ above)

_ IRC §509(a)(1) _____ IRC §509(a)(2)

___IRC §509(a)(3) ___ (other: describe)

3. If your organization has been described as either a Scction 509(a)(1)
organization described in Section 170(b)(1)(A)(vi) or a Section 509(a)(2) organization, will the
amount of funds requested under the grant application adversely affect your organization’s status
as a publicly-supported organization.

yes no

if the answer to 3 is no, pleasc estimate the percentage of total qualifying public support that
your organization has received over its past four fiscal years from:

a.  contributions from the gencral public %

b.  grants from governmental units %

c.  grants from other chanities %

d. receipts from exempt function ncome (applicable for IRC §
509(a)(2) organizationsonly) %

c. investment income %




C. Applicant History

1. Please describe your organization’s background, including its purpose,

size, inception, past grants, past activities and any other information you believe will help us to
understand your aims.

Attach additional pages for purposes of completing this section. You may also cnclosc any
material (e.g., newspaper articles, brochures, etc.) that provides further relevant detail about who
you are.

D. Purposes and Nature of Requested Grant

Plecase describe in detail the specific purposes for which the grant requested will

be used. You should attach additional pages for this section Your response should include the

following information:

1. Your proposed program or _project - its goals, who 1t will serve, and
anything elsc you think might assist us to understand your purpose If the funding 1s requested
for an ongoing project or program, please describe 1t and the result to date.

2. Funding the program - what is the grant amount requested?  You may
approximate the amount within a range, e g, $10,000 - $12,500. If you have other present
sources of funds for portions of your program or project or, if you are currently asking other
funding sources for support, give this information. Please explain how funds from us will be
used. For this purpose, you should include a budget of overall expenses, or usc another form of
allocation, and itemize the portion requested from us.

3. Personnel - Iist the personnel who will work on the project or program,
and give the qualifications of those who will play a key role 1n its operations.

4, Timetable - show the timetable you have set to achieve your goals

Organizations cxperiencing difficulty in assembling the required information may

call at or writc him/her at for
assistance without fear of prejudicing the cventual outcome of the application.

E. Mailing of Application

All applications should be mailed to the following address
Henry T. Nicholas, [l Foundation
15 Enterprise, Suite 550
Aliso Viejo, CA 92656

No original documents should be sent to us. We are not responsible for returning to you any
portion of the applications or material attached thereto.



F. Processing the Grant Application

First, your application will be reviewed carefully and discussed by our Reviewing
Committee (the “Committee”). The Committee may contact you for more information or.
possibly, ask for a meeting with you. When the members of the Committee have thoroughly
assured themselves that they understand what you hope to accomplish with the proposed grant,
they will evaluate your proposal in the hght of other applications for available funds and make a
recommendation to our Board of Directors.

The members of the Board of Directors evaluate cach proposal independently, take the
Committee’s recommendations into their considerations, and vote ecither to approve (with or
without conditions), to reject, or to table the grant proposal. The results of the Board of
Directors’ review will be communicated to you as soon as possible. Any grant approved will be
administrated according to the instructions of the Board of Directors.

G. Grant Monitoring

The trust placed in the Henry T. Nicholas, 1lI Foundation - by its own donors and
contributors and its status as a tax-exempt charitable organization - requires the highest fiscal
integrity. We have becn given the “stewardship” of charitable dollars, i return, we are expected
to ensurc their proper and lawful use by our grantees.

Our requirements from grantees arc simple. First, the grant must be used in accordance
with the purposes set forth in the grant proposal, for purposes clearly identifiable as charitable
under applicable federal and statc laws. Any variation from the proposal must be approved in
advance by us Secondly, where projects or programs arc operated for less than anticipated
budgeted figures, all excess (unexpended) funds must be returned to us. And thirdly, all grant
recipients must submit a “mid-term” and final narrative report describing the progress of the
program or project, as well as financial reports on how the appropriated funds arc being used.
These reports are reviewed by us to see if the program or project is progressing as anticipated
and to verify that the expenditures are in accordance with the grant proposal If these reports are
not submitted or reflect discrepancies, the additional distnibution of funds will be held in
abeyance until satisfactory reports are received or the discrepancy is removed. If possible, some
of our members will try to meet with the grantee (or with one or more of its representatives) and
to visit the project or program site.

Sometimes, we will call for an independent audit, and on rare occasions, it may bc
nccessary to cancel a grant entirely. Such action, however, is highly undesirable for us as well as
for the grantee. The Henry T. Nicholas, 111 Foundation, however, must always stand firmly on its
obligation to ensure that all grants arc spent solely in furtherance of the charitable purposes for
which the funds were given to us. To do otherwise, would be to fail the public trust that our
donors and contributors have invested in us.




