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Form 990-PF (2009)

Page 2

Attached schedules and amounts in the

[l Balance Sheets descnpton column should be for end-of-year

amounts only (See instructions )

Beginning of year

End of year

{(a) Book Value

(b) Book Value

{c) Faw Market Value

Cash - non-interest-bearing , , . . . ... ...... e
Savings and temporary cash investments |, . . ., . ... ... 785, 634. 356,709, 356, 709.
Accounts recevable » 5,896. 1 "t T L A
Less allowance for doubtful accounts » 366,250. 5,896. 5,896.
4 Pledgesrecewable »____ R .= o t.
Less allowance for doubtful accounts »
5§ Grantsrecenable , ., ... ... ...
6 Recewvables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see page 16 of the instructions)
7  Other notes and loans recervable (attach schedule) » _
Less aliowance for doubtfulaccounts &
w| 8 Invenlonesforsaleoruse , , .. .... e
§ 9 Prepad expenses and deferredcharges , . . . . v v v v « « »
2 10 a Investments - U S and state govemment obligations (attach schedule)
b investments - corporate stock (attach schedule) ATCH, 5, . 3,232,439, 1,277,214, 1,277,214.
¢ Investments - corporate bonds (attach schedule) , , , . . ...
1 Investments - land, buildings, > K I
and equipment basis P e "
Less accumulated depreciation B
(attach schedule) = ==& e
12 Investments-mortgage ioans | , . . . . . . s e e e e e e s
13 Investments - other (attach schedule) (ATCH 6 . .. . 16,162,507, 22,739,855, 22,739,855,
14  Land, buildings, and > ‘ o -
equipment basts ¥
Less accumulated depreciation .
(attach schedule) @ e~
15  Otherassets (descrbe » ATCH 7 ) 27,456. 13,843. 13,843.
16 Total assets (to be completed by all filers - see the
instructions Also, see page 1,tem 1} , |, ., .. e e 20,574,286. 24,393,517. 24,393,517.
17  Accounts payable and accrued expenses | |, |, ., . . 554,975, 5,506. '
18 Grantspayable , ., ., ..., .. . e 356, 667. 243,300.
D119 Deferredrevenue , . ., . . ...\t u ittt
;.‘:—_'.: 20  Loans from officers, directors, trustees, and other disqualified persons )
'g 21 Mortgages and other notes payable (attach schedule) | , , ., .,
~!22  Other habiities (describe » ATCH_8 _ . _____ ) 265,185. 294,736.
23 Total liabilittes (add lines 17 through 22) . . ... .. e 1,176,827. 543,542.
Foundations that follow SFAS 117, check here »[ X
and complete hines 24 through 26 and hines 30 and 31. . - -
§24 Unres_lrlc(_eq.._. T T N . 19,397,459 23,849,975,
5|25 Temporanlyrestncted | ., ... ..., .. .. ...,
g 26  Permanently restncted , |, ., . e e e e e e e e .
T Foundations that do not follow SFAS 117,
c check here and complete lines 27 through 31. > D
5(27  Capital stock, trust principal, or current funds .
.g 28 Pawd-in or capital surplus, or land, bldg , and equipment fund  , , | , .,
2129  Retaned earnings accumulated income, endowment, or other funds
f, 30  Total net assets or fund balances (see page 17 of the
2 mstructions) | L L, L, ., e 19,397, 459. 23,849,975,
31 Total habilities and net assets/fund balances (see page 17
Of t(NEINSITUCHIONS) . & . v v v v v v v v v h e e v v a o a s 20,574,286. 24,393,517.
L8l Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year - Part I, column (a), ine 30 (must agree with
end-of-year figure reported on prior year's return) | . . . o 1 19,397,459.
2 Enter amount from Pan I hne 27a ......................... P S S A Y 2 _2 ! 019 L4 1 47 :
3 Other increases not included in line 2 ( ltem|ze) » ATTACHMENT 9o 3 6,472,263,
& Addinest.2.and3 LTI 73,849,975,
5 Decreases notincluded inline 2 (iterize) »__ 5
6 _Total net assets or fund balances at end of year (line 4 minus line 5) - Part ll, column L)— Wne30 .. ... 6 23,849, 975.

JSA
9E1420 1 000
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Form 990-PF (2009) Page 3
t Capital Gains and Losses for Tax on Investment Income

(a) List and describe the kind(s) of property sold (e g , real estate, ﬁ%ﬁf&ﬁ a(‘éﬁ?.?é% éd) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co ) Fopurcrase | (mo, day, yr) | (M9 day, yr)
1a
b
c
d
e
(¢) Gross sales prce O alowatie) e expanse of s () plus () minvs ()
a
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 () Gains (Col (h) gain minus
WY sorasie W e = oo
a
b
c
d
e
2 Capital gain net iIncome or (net capital loss) . ., . . . :: 322;5&::}8‘: :: i:: : ::::; } 2
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part [, ine 8, column (c) (see pages 13 and 17 of the instructions) }
If (loss), enter -0- N Part |, INe B, . .\ . i i v v it v ot vt e e ot s o ne v oo ea e 3

XA Qualification Under Section 4940(e) for Reduced Tax on Net investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? .. D Yes No
If "Yes," the foundation does not qualify under section 4940(e) Do not complete this part
1 Enter the appropriate amount in each column for each year, see page 18 of the instructions before making any entnies

@ (b) © @
Calendar yBeaaer(}oelearlo)iayreba;gsmnmg n) Adjusted qualfying distnbutions Net value of noncharitable-use assets (col- (Dbl)sz:sr(;le%nt:)?(::%l {c)

2008 1,418,122. 24,320,427, 0.058310

2007 1,234,847. 26,121,208. 0.047274

2006 1,319,946. 23,156,908. 0.057000

2005 1,436,527. 22,615,205, 0.063520

2004 1,118,834. 22,251,857. 0.050280

2 Total of ne 1, oM () |, . L. e e 2 0.276384
3 Average distnbution ratio for the 5-year base period - divide the total on ine 2 by 5, or by the

number of years the foundation has been in existence iflessthan5years |, . . . ...... 3 0.055277

4 Enter the net value of noncharitable-use assets for 2009 from Part X, line 5~~~ 4 21,342,637,

5 Multiplylineabyline3 e 5 1,179,757.

6 Enler 1% of net investment income (1% of Part1,ne 27b) . ., . . ... ... ....... 6 8,173.

7 Add“neS5and6 .......................................... 7 1'187’930'

8 Enter qualifying distributions from Part X, ine4 . . . . . .. 8 776,648,

if ine 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate. See the
Part VI instructions on page 18

381430 1 000 Form 990-PF (2009)
SE5359 F253 PAGE 3
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Form 990-PF (2009)

Page 4

Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see page 18 of the instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here | I__l and enter "N/A" on line 1
Date of ruling or determination letter  _ _ _ _ _ _ _ __ _ _ _ (attach copy of ruling letter if necessary - see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 16,346.
here » (] andenter 1% of Part e 270 ... L., e, e .
c All other domestic foundations enter 2% of lne 27b Exempt foreign organizatons enter 4%
of Part |, line 12, col (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) R
3 Addlnestand2 ., ., .. .............. e e 3 16,346.
4  Subtitie A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) .. 4 0.
5§ Tax based on investment iIncome. Subtract line 4 from ine 3 If zero orless, enter-0- , ., ., ... ...... 5 16,346.
6 Credits/Payments \
a 2009 estimated tax payments and 2008 overpayment credited to 2008 , , , | 6a 10,000. | . 7
b Exempt foreign organizations-tax withheld at source |, , ., .. ... ... .. 1 6b 0. S '
¢ Tax paid with application for extension of time to fite (Form 8868) T 6,500. ‘
d Backup withholding erroneously withheld | | | | e e e e ...l 6d I '
7 Total credits and payments Add iines 6a through6d . . . .. e as e e s e vae e PP Y 4 16,500.
8 Enter any penalty for underpayment of estimated tax Check here If Form 2220 s attached , , ., , . 8 133.
9 Tax due Ifthe totai of ines 5 and 8 1s more than line 7, enter amountowed , , ., ., , . ..., ... .. P 9
10  Overpayment If line 7 1s more than the total of lines 5 and 8, enter the amount overpaid , , , , , .. ... P[10 21.
11 Enter the amount of ine 10 to be  Credited to 2010 estimated tax P 21. Refunded p| 11
LEIAEY Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any n'atlonal, state, or local legislation or did it : Yes | No
participate or intervene in any polihical CampaIgn? | | L L L L i s v s ek e s e e e e s et e e s e e e e s 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see page 18
of the instructions for definiioN)? ., | L L . L 0 s i i s v v s s s m s b e et s e s e 1b X
If the answer 1s "Yes"to 1a or 1b, attach a detailed description of the activities and copies of any materials
published or distnbuted by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL forthisyear? = = . . . ... .. e e e .. e e e R ic X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year
(1) On the foundation >$ (2) On foundation managers >3
e Enter the reimbursement (if any) pard by the foundation dunng the year for political expenditure tax imposed
on foundation managers P $
2 Has the foundation engaged in any activities that have not previously been reported tothe IRS? ., ., ... ... 2 X
If "Yes," attach a detailed description of the activities ' '
3 Has the foundation made any changes, not previously reported to the RS, in its governing instrument, articles of
incorporation, or bylaws, or other similar instruments? If "Yes," attach a conformed copy of thechanges | , , . . .. ... ... 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year7 ................ 4a X
b If"Yés," has it filed a tax return on Form 990-T forthisyear® _ . . . . . ... .. e e e e e . 4b X
5 Was there a liquidation, termination, dissolution, or substantial contraction during the year’? __________________ 5 X
If "Yes, " attach the statement required by General Instruction T v .
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either et
e By language in the governing instrument, or
e By state legislation that effectively amends the goverming instrument so that no mandatory directions that
conflict with the state law remain in the governing INStrument? L L . L . L i v v it st e o s e s e e e e e L6 X
7  Did the foundation have at least $5,000 in assets at any time during the year?  If "Yes," complete Part Il col (c), and Part XV 7 X
8a Enter the states to which the foundation reports or with which it 1s registered (see page 19 of the
mstructions) B NY.
b If the answer 1s "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General .
(or designate) of each state as required by Generalinstruction G?/f "No,” attach explanation . . . . . . . v v v o o o« » + » 8b X )
9 s the foundation claming status as a private operating foundation within the meaning of section 4842()(3) or ]
4942())(5) for calendar year 2009 or the taxable year beginning 1n 2009 (see instructions for Part XIV on page /
27)7 If "Yes,"complete PartXIV., . . . ... ... ... .. e e 9 X
10 Did any persons become substantial contributors during the tax year? If "Yes" aftach a schedule listing their
namesand adaresSes . , . . . . .. 44 s e e e e e e e e e e e e 44 e e e e e a4 e e s a e e 10 X
Form 990-PF (2009)
JSA
9E1440 1000
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. Form 990 PF (2009) Page §

W Statements Regarding Activities (continued)

11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the

meaning of section 512(b){13)? If "Yes," attach schedule (see page 20 of the instructions) . . . . . . . e B X
12 Dud the foundation acquire a direct or indirect interest in any applicable insurance contract before
August17,20087 . . . v vt .. . e e e e e e e e . X
13 Dud the foundation comply with the public inspection requirements for its annual returns and exemption applicaton? . . . . . 13 X
Website address P_____ WWW.NATIONALGRIDUS.COM _
14 The books are in care of W _NATIONAL GRID FOUNDATION Telephoneno P __ _ __ 516 545-6100
Located at p»1 METROTECH CENTER BROOKLYN, NY ______________________ zZP+ap» 11201
15 Section 4947(a)(1) nonexempt charitable trusts filng Form 990-PF in heu of Form 1041 -Checkhere + « ¢ « v« v s s ¢ 2 s v 0 v s o s >—I__—_]—
and enter the amount of tax-exempt interest received or accrued durnng the year h e s e e s e e e R l15l
WIN:]  Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes | No
1a During the year did the foundation (either directly or indirectly) ' ‘
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? | [, ., ., . D Yes No I
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a o '
disqualified PErSON? &« v v v o v s e v o o e e e e e e e e e e ..Yes X| No
(3) Furrush goods, services, or faciities to {or accept them from) a disqualfied person? . . ... .. X! Yes No o
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? , . , ., .., ., X| Yes No
(5) Transfer any income or assets to a disqualified person (or make any of either available for N R
the benefitoruse of adisqualified person)? . . . o v & v 4 v o v o v v @ s v 0 s a s DYes No o -
(6) Agree to pay money or property to a government official? { Exception Check "No" if S
the foundation agreed to make a grant to or to employ the official for a perniod after RURUN DA
termination of government service, If terminatingwithn 90days ) .+ + « o « v v o v v v s . [’ Yes No R R
b If any answer i1s "Yes" to 1a(1)-(6), did any of the acts fall to qualfy under the exceptions described in Regulations C
section 53 4941(d)-3 or In a current notice regarding disaster assistance (see page 20 of the instructions)? ~ « « « « = e "{ \X
Organizations relying on a current notice regarding disaster assistance check here e e e e 4 l-_—!
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning in 20082 ., . ., . . ... D e e e e C e tc X
2 Taxes on failure to distribute income (section 4942) {does not apply for years the foundation was a private \
operating foundation defined in section 4942(j)(3) or 4942())(5))
a Atthe end of tax year 2009, did the foundation have any undistributed income (lines 6d and
6e, Part XIl) for tax year(s) beginning before 20097 . . . . . e e e e e e e D Yes No .
If"Yes,"Isttheyears B _ _ ____ __ __ e ___ e e
b Are there any years listed 1n 2a for which the foundationis  not applying the provisions of section 4942(a)(2) '
(relating to incorrect valuation of assets) to the year's undistnbuted income? (If applying section 4942(a)(2)
to all years listed, answer "No" and attach statement - see page 20 of the instructions } . , . . . . .. e m e e e e .. |2 X
¢ If the provisions of section 4942(a)(2) are being applied to  any of the years listed tn 2a, list the years here
> Y e e T
3a Did the foundation hold more than a 2% direct or indirect interest in any business .
enterprise at any time duning the year? | | . . . . 0 « v v b v o b s v e s e h e v e e e e [____IYes NO [ '
b If "Yes," did it have excess business holdings 1n 2009 as a result of {1) any purchase by the foundation or ' “' e . '
disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse
of the 10-, 15-, or 20-year first phase holding pernod? (Use Schedule C, Form 4720, to determine if the ’
foundation had excess business holdings in 2009) . . . .. e e s e e e C ke s e n e e e e e e 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? | , . . . .. . da X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its R A
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning n 2008?  . . .. .. 4b X

Form 990-PF (2009)

JSA

9E1450 1000
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Form 990-PF (2009) Page 6
arl H  Statements Regarding Activities for Which Form 4720 May Be Required (continued)

Sa During the year did the foundation pay or incur any amount to S R
(1) Carry on propaganda, or otherwise attempt to influence legisiation (section 4945(e))? . . . . . . D Yes No - X

(2) Influence the outcome of any spectfic public election (see section 4955), or to carry on, FRIEEE B ‘
directly or indirectly, any voter registration drive? R e e B Yes No N

(3) Provide a grant to an individual for travel, study, or other similar purposes? | _ . . .. ... ... Yes No Pz ' . L'—

(4 ’

Provide a grant to an organization other than a charitable, etc , organization described in [ ‘
section 508(a)(1), (2), or (3), or section 4940(d)(2)” (see page 22 of the instructions) , , . . . . . D Yes No L ol
Provide for any purpose other than religious, charitable, scientific, literary, or educational g e
purposes, of for the prevention of cruelty to children or animals? | . . . . . . . v v v v v v u . [:] Yes No e T J
b If any answer 1s "Yes" to 5a(1)-(5), did any of the transactions fall to qualify under the exceptions described in e
Regulations section 53 4945 or in a current notice regarding disaster assistance (see page 22 of the instructions)? . . . .. .. |5b X
Organizations relying on a current notice regarding disaster assistance check here _ , , . . A
¢ Ifthe answer is "Yes" to question 5a(4), does the foundation claim exemption from the tax ’
because it maintained expenditure responsibility for the grant? e e e e et et s e D Yes No . ]
If "Yes," attach the statement required by Regulations section 53 4945-5(d) B N

5

6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums

ona personal benefitcontract? . . ., . .. .. u v e ... e et e e e e . EI Yes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? R L) X
If "Yes" to 6b, file Form 8870 Y
7a Atany time durning the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes No
b If yes, did the foundation receive any proceeds or have any net income attributable to the transactlon" TN 7b X

Information About Officers, Directors, Trustees, Foundation Managers, nghly Paid Employees,
and Contractors
1 _List all officers, directors, trustees, foundation managers and their compensation (see page 22 of the instructions).

b} Title, and average Compensation (d} Contnbutions to E ount,
(a) Name and address ( )hours per week 9 (Sf)not pald enter employee benefit plans (eélh:;:z?lso?ﬂgnccces
devoted to position and deferred compensation
ATTACHMENT 10 130,827. 0. 0.

2 Compensation of five highest-paid employees (other than those included on line 1 - see page 23 of the instructions).
If none, enter "NONE."

{d) Contrnbutions to

(b) Title, and average I benefit e) Expense account,
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation p?;r;‘psgyn%ed;gﬁ_éd ( Z}the‘: allowances
devoted to position compensation
NONE -
Total number of other employees paid over $50,000 . . . . . v i v v v i v e e i v e e e e e e e e e e e e e e e e » l NONE
Form 990-PF (2009)
JSA
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Form 990-PF (2009)

Page 7

and Contractors (continued)

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

3 Five highest-paid independent contractors for professional services (see page 23 of the instructions). if none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service (¢) Compensation
ATTACHMENT 11 115,200.
Total number of others recerving over $50,000 for professional services I A A I AT ST AT b[ NONE
[E 8y ey Summary of Direct Charitable Activities

List the foundation's four largest direct chantable activittes dunng the tax year Include relevant statistical information such as the number Expenses
of organizations and other beneficianes served, conferences convened, research papers produced, etc P
TN e
2,
K
A
[ZIEr&-8 Summary of Program-Related Investments (see page 23 of the instructions)
Amount

Describe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2

1NN

JSA
9E1465 1 000
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Form 990-PF (2009)

PAGE 7



Form 990-PF (2009) Page 8
LZG9d  Minimum Investment Return (All domestic foundations must complete this part Foreign foundations,
see page 24 of the instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out charttable, etc ,

purposes
a Average monthly far market value of secunties L e e e e 1a 21,411,149.
b Average of monthly cash balances | | . . . . . .. . e e e 1b 256,503,
¢ Far market value of all other assets (see page 24 of the instructions) . . . ... .......... 1c 0.
d Total (addlines 1a,b,andc) . . ., . ..., . ... e e 1d 21,667,652,
e Reduction claimed for blockage or other factors reported on fines 1a and ' UL
1c (attach detaled explanation) . L. | 16 | LA
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtracthne2fromtnetd T e 3 21,667, 652.
4 Cash deemed held for charitable actvities Enter 1 1/2 % of ine 3 (.fo'r g';réa'ter amc\'ur'ﬂ,' see ;'Ja'gé 25
of the INStrUCtions) e 4 325,015,
§ Net value of noncharitable-use assets. 'Subtract line 4 from ine 3 Enter here andon PartV,Iine4 | § 21,342,637.

Minimum investment return. Enter 5% of INe 5 | | . . . . . . i i v s i et e e et 6 1,0067,132.

Distributable Amount (see page 25 of the instructions) (Section 4942(1)(3) and ())(5) pnvate operating
foundations and certain foreign organizations check here p D and do not complete this part )

1 Minimum investmentreturn from Part X, iNe 6 . v v v v v v v o v v v o e m e nr e e m e e 1 1,067,132,
2a Tax on investment mcome for 2009 from Part V1, line 5 2a 16,346.1{.
b Income tax for 2009 (This does not include the tax from Part V) [ 2b
 Addles2aand2b L 2c 16,346,
Distributable amount before adjustments Subtractline 2c fromlne1 . . . . ... .. .. . . ... 3 1,050,786.

Recoveries of amounts treated as qualifying distributions . . . . L L. . s e e e e e 4
Add lines 3 and 4 5 1,050, 786.

6

~Noobdh w

R I I R R N A I I S AT AT 7 1,050, 786.

Qualifying Distributions(see page 25 of the instructions)

1 Amounts paid (iIncluding administrative expenses) to accomphish charitable, etc , purposes

a Expenses, contributions, gifts, etc - total from Part I, column (d), ne 26 . .. . . ......... 1a 776,648.
b Program-related investments - total from Part IX-B o, 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chartable, etc,
PUIBOSES | | et e e e e e e 2 0.
3 Amounts set aside for specific chartable projects that satisfy the
a Suitability test (prior IRS approval required) L e e e e 3a 0.
b Cash distnbution test (attach the required schedule) . . L 13| -~ - 0.
4 Qualifying distnbutions Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIll, ine4 . | 4 776, 648.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, ine 27b (see page 26 of theinstructions) . . . . . .. ... .. .. ... ... 5 N/A
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 776,648,

Note: The amount on line & will be used In Part V, column (b), In subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years

Form 990-PF (2009)

JSA
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Page 9

Form 990- PF (2009)

Undistributed Income (see page 26 of the instructions)

Distributable amount for 2009 from Part Xi,
Ine 7 | e e

Undistnbuted income, if any, as of the end of 2009
Enter amount for 2008 only

b Total for prior years 20 07 20 06 20 05

(a) (b) (c) (d)
Corpus Years prior to 2008 2008 2009
' 1,050,786.

SES5359 F253

3 Excess distributions carryover, if any, to 2009
a From2004 ., ... 48,579. .
b From 2005 . 323,269. ‘ .
' iy o
¢ From2006 , , . . ., ) 209,545. |, . )
d From2007 . . ... . 0.I""¢ - ‘
e From2008 , . .. .. 222,003. [ .
f Total of ines 3a throughe , , . . . . )
4 Qualfying distnbutions for 2009 from Part Xll . L - K
Iined4 B $ 776,648. RSN . ‘:;_
a Applied to 2008, but not more thanline2a | | | ' . . - S
b Applied to undistributed income of pnior years (Election ‘ (. I -
required - see page 26 of the instructions) , , , . . .
¢ Treated as distributions out of corpus (Election
required - see page 26 of the instructions) , , , , :
d Applied to 2009 distributable amount L . 176,648,
e Remaining amount distributed out of corpus | , 0.
5 Excess distributions carryover appled to 2009 274,138. 274,138,
(If an amount appears in column (d), the same
amount must be shown in column (a)} )
6 Enter the net total of each column as
indicated below:
a Corpus Add lines 3f, 4c, and 4e Subtract line 5 529,258.
b Prior years' undistrbuted income  Subtract
nedbfromlne2b . .. ... ...,
¢ Enter the amount of prior years' undistributed
income for which a notice of deficiency has been
issued, or on which the section 4942(a) tax has
been previously assessed., . . .. ... e e
d Subtract Ine 6¢ from lne 6b Taxable .
amount - see page 27 of the instructions o - - .
e Undistrnibuted income for 2008 Subtract line ~
4a from line 2a Taxable amount - see page
27 of the mStruCtions .« . & v v v v v v = 0 s _ - : _ -
Fid 1 - LR
f Undistnbuted income for 2009 Subtract lines v K . ! |
4d and 5 from Iine 1 This amount must be ]
distrbuted n 2010, ., .. ... e i
7 Amounts treated as distrbutions out of corpus o o R
to satisfy requirements 1mposed by section '
170(b)(1)(F) or 4942(g)(3) (see page 27 of the B
mstructions) . . . .. 0 L s e s e e i
8 Excess distributions carryover from 2004 not
apphed on line 5 or ine 7 (see page 27 of the
INSETUCHIONS) . & v v v v v s i h e e e e s
9 Excess distributions carryover to 2010.
Subtractines 7 and 8 fromline6a | | . | ., 52 9! 258.
10  Analysis of ine 9 ' '
a Excess from 2005 97,710.
b Excess from 2006 209, 545.
¢ Excess from 2007 0. '
d Excess from 2008 222,003.
e Excess from 2009
Form 990-PF (2009)
JSA
9E1480 1000 )

PAGE 9



> /
Form 990-PF (2009) Pagé10
L% Private Operating Foundations (see page 27 of the instructions and Part VII-A, question 9) NOT APPLICABLE
ta If the foundation has received a ruling or determination letter that it i1s a private operating //
foundation, and the ruling is effective for 2009, enter the date of the ruing | » rd
b Check box to indicate whether the foundation is a private operating foundation described in section L_J 4942()) 3) of I_] 4942())(5)
4

Tax year Prior 3 years .
7

2a Enter the lesser of the ad-
justed net income from Part (a) 2009 (b) 2008 {c) 2007 (d) 2006 e
| or the mimimum Investment rd
return from Part X for each /
year hsted

b 85%ofline2a , .. .. /

€ Qualifying distributions from Part
XM, ne 4 for each year hsted

d  Amounts included n hne 2¢ not /
used direcily for active conduct /
of exempt achvilies « « o . .

(e) Total

€@ Qualfying disinbutions  made
drreclly for active conduct of
exempt activites Subtract line
2d from line 2c

3 Complete 3a b, or ¢ for the
alternative test relied upon
@ rAssets” alternative lest - enter

(1) vatue of all assets .
(2) value of assets qualifying /
under section

49420)3)B)N). « . . /]
b "Endowment" alternative test-

enter 2/3 of mummum nvest-
ment return shown in Part X
fine 6 for each year hsled

€ "Suppori” alternative test - enter

(1) Total support other than
gross Iinvestment ncome
(interest, dividends, rents,
paymenls on secunbes
loans (secton 512(a)(5))
orroyaltes) = |

(2) Suppont from  general /

public and 5 or more

exempt organizations  as .
provided In section 4942

0X3)(B)m)

(3) Largest amount of sup-
port from an exempi

organization

(4) Gross investment ncome
Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year - see page 28 of the instructions.)
1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contnbuted more than 2% of the total contributions received by the foundation - - —-=
before the close of any tax year (but only If they have contributed more than $5,000) (See section 507(d)(2) )

N/A

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

N/A
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here»D if the foundation only makes contributions to preselected chantable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc (see page 28 of the instructions) to individuals or
organizations under other conditions, complete items 2a, b, c, and d

a The name, address, and telephone number of the person to whom applications should be addressed
ATTACHMENT 12
b The form in which applications should be submitted and information and matenals they should include

SEE ATTACHMENT 14
¢ Any submission deadlines

SEE ATTACHMENT 14

d Any restnictions or imitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other
factors

SEE ATTACHMENT 14

gm&?’?ooo Form 990-PF (2009)
SE5359 F253 PAGE 10




Form 990-PF (2009) Page 11
XDl Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient ”sr:;:ff:;, 'fe;'{.,',?,ds',‘:ig‘{g' Fgg:g:"o?n Purpose of grant or Amount
Name and address (home or business) Zny foundation manager recipient contribulion
a Paid duning the year
SEE STATEMENT 15 526, 000.
oo Total c e e T e . I I e s S D e P> 3a - 526,000.
b Approved for future payment
STATEMENT 16 243, 300.
1 T I | 243,300,
Form 990-PF (2009)
JSA

9E1491 1000
SES5359 F253 PAGE 11



Form 990-PF (2009) Page 12
¥ Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated Unrelated business income Excluded by section 512, 513, or 514 R’felat(ted (or) exempt
unction Income
1 Program service revenue Busmfaas)s code Am(cl))L)ml Exclus(lzz code Ansgu)mt gr?:?ng?rugt%%gf)
a
b
c
d /
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments | , | | .,
3 Interest on savings and temporary cash investments
4 Dwidends and interest from securtties | | |, 14 846,296.
5 Net rental income or (loss) from real estate ' ) “.‘ ' ' ' l

a Debt-financed propety | . ... ..
b Not debt-financed property

6 Net rental income or (loss) from personal property
7 Other investment ncome , , ., ,,,,
8 Gain or (loss) from sales of assets other than inventory 18 -1,980,764.
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory . .
11 Other revenue a
b
c
d
e
12 Subtotal Add columns (b), (d), and (e) . . . . ) -1,134,468.
13 Total. Add line 12, columns (b), (d).aNA(8) . . . . v vt it e e e e, 13 -1,134,468.

(See worksheet in line 13 instructions on page 28 to venfy calculations )
-EiDA =Y Relationship of Activities to the Accomplishment of Exempt Purposes

Line No Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to
v the accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See
page 29 of the instructtons )
NOT APPLICABLE
Form 990-PF (2009)
JSA
9E1492 1 000

SE5359 F253 PAGE 12



Form 990-PI" (200Y) Page13
' information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Oid the organizaton directly or indirectly engage in any of the followng with any other organizaton descabed : Yes { No
in section 501(c) of the Code (other than section S04{c)3) organmizations) or In section 527 relatng o poitical |
organizations? |

a Transfers from the reporting foundation to a noncharitable exempt organization of l
(1) Cash , . e e . Ja() A
{2) Other assets e e e e e e e e [3(2) jd
b Other transactions {
{1) Sales of assets 10 a nonchantable exempt orgamzation . . . . . . . . . e e i e e e e . CL e X
{2} Purchases of assels from a nonchartable exermpt orgamzanon |, . . . . . e e e e e N i | V4] A
(3) Rental of facllibes, equipment or other assets ., . . . . e e e e e e e e e e e e e e R | ] -1 )] X
(4) Rembursement arrangements , , | | . e e e . e e e e . {1b(4) X
{5) Loansor loan guarantees , ., , . e e ... b K
(6) Performance of services or membership or fundraising solietaions | . , . . . . .. ... .. ... .. e L1b(6) £
¢ Shanng of facihies, equipment, mailing Iists, other assels, or paid employees . . . . . . . . . ... .. ic 4

¢ I the answer (o any of the above 18 "Yes" complete the following schedule Column (b) should aiways show the farr market
value of the goods other assels or services given by the reporting foundation If the foundation receved less than fair market

value n any lransaction or shanng arrangement, show i column ({(d} the value of the goods, other assels or services recewed

.
{a) Line no {b) Amount involved {c) Name of nonchantable exetnpt organization |d) Oescnplion of lransfers Wransactions and shanng amangements
NSA N /A

2a Is the foundation directly or indirectly affihated with or relaled to one or more tax-exempi orgamizations described in

secton 301(c) of the Code (other than section S01{c)3)) or in section 5277 e e e L. Yes No
b If 'Yes ' complete the following schedule .
{a) Name of orgarrabion (b) Type of orgamzation {c) Description of relationship

Under ptnalties of perury, | declare that | have examined this relum, including accompanying schedules and statements and 1o the besl of my knowledge and
beliel 1t 1S true correct, and con e Declaration of preparer (other than taxpayer or liduciary) is based on all information of which prepater has any knowledge
g V
b /) Zonton | ///-‘5//6’ } 7
o Signatute ol/ﬂlcer,m/lrusleu Date Tile
@ i Preparer’s identfying
x t Dat ChecK if number {See Signature on
5, b _>-1 Prepare['s.—} // 2 /0 sell-employed ’D page 30 of the insiructions)
;] E%SIstgnalure /‘ / 00446023
< 'y -
& & 20 Firm's name (or yéurs if // mTé'FLLL ¥ TITUS, wLP EIN p 13-2781641
@ 3{ self-gmployed), address, ONF‘ BATTERY PARK PIAZA
i
{ and ZIP code NEW YORK, MY 10004 Phone no 212-/09-4500
Farm 990-PF (2009)
JSA
GE1493 1 00

PAGE 13
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0425867219

Dec. 29, 2010 LTR 2697C 0 R
11-36466%16 200912 44

00017028

NATIONAL GRID FOUNDATION
175 E OLD COUNTRY RD
HICKSVILLE NY 11801

DECLARATION

fodad Under penalties of perjury, I declare that I have
examined the return identified in this letter, including
any accompanying schedules and statements, and to the
best of mv knowledae and belief. it is true. correct and
complicte. I understand that this declaration will become

a permanent part of that return.

Qem Tea0Nee 1D Mﬁ.ﬂﬁ&/,&ou
Signature of Officer or Trustee Date

P’lo%\wm 07 et amd ,&cu%

Ti@ e
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FORM S990PF, PART I - TAXES
DESCRIPTION
FEDERAL EXCISE TAX
DEFERRED EXCISE TAX
TOTALS

SE5359 F253

REVENUE
AND

EXPENSES

PER BOOKS

18,673.
129,445,

ATTACHMENT_ 3

148,118 .

ATTACHMENT 3
PAGE 16



FORM S90PF, PART I - OTHER EXPENSES

DESCRIPTION
GENERAL & ADMINISTRATIVE EXP

SE5359 F253

TOTALS

ATTACHMENT 4

REVENUE
AND
EXPENSES

PER BOOKS
51,899.

51,899.

ATTACHMENT 4
PAGE 17
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FORM 990PF, PART II - QOTHER LIABILITIES ATTACHMENT 8

ENDING
DESCRIPTION BOOK VALUE
PAYABLE TO NATIONAL GRID CORP 157,705.
EXCISE TAX PAYABLE 7,586.
DEFERRED EXCISE TAX PAYABLE 129, 445.
TOTALS 294,736.

ATTACHMENT 8
SE5359 F253 PAGE 21



ATTACHMENT 9

FORM 990PF, PART III - OTHER INCREASES IN NET WORTH OR FUND BALANCES

DESCRIPTION AMOUNT
UNREALIZED (LOSSES) GAINS 6,472,263,
TOTAL 6,472,263,

ATTACHMENT 9
SE5359 F253 PAGE 22
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990PF, PART VIII- COMPENSATION OF THE FIVE HIGHEST PAID PROFESSIONALS

ATTACHMENT 11

NAME AND ADDRESS TYPE OF SERVICE COMPENSATION

PROFESSIONAL TEMPORARY, INC. CONSULTING SERVICE 115,200.
1100 FRANKLIN AVENUE, SUITE 106
GARDEN CITY, NY 11530

TOTAL COMPENSATION 115,200.

ATTACHMENT 11
SE5359 F253 PAGE 26



ATTACHMENT 12

FORM 990PF, PART XV - NAME, ADDRESS AND PHONE FOR APPLICATIONS

WWW2 . NATIONALGRIDUS.COM/CORPINFO/COMMUNITY/FOUNDATION ALL.JSP

ATTACHMENT 12
SE5359 F253 PAGE 27



nationalgrid

Foundation

Helping to Transform Lives
and Communities

Mission & Philosophy

National Grid’s community commitment 1s based on a long tradition of social responsibility and 1s
fundamental to our identity as a good corporate citizen The National Grid Foundation was created to
enhance the quality of Iife In areas where we provide services Our ongoing challenge Is to create
opportunities for solutions to educational and environmental issues Our Foundation philosophy I1s based on
the principle that gving people the tools to build hope i1s an essential ingredient in the development of
individuals, famihes and communities

Focus

Through examination as well as research, surveys and interviews with members of our community, we
have learned that Education and the Environment are 1ssues of major concern and those which a major
energy company should support

The National Grid Foundation endeavors to improve the qualty of life within our grant making area by
supporting educational opportunities that assist people of all ages advance their opportunities for self
sufficlency Our educational priorities include

e Classroom based education for K-12 students

¢ Innovative Scholarship and University partnerships that support and advance underserved
members of our community

«  Skils training that helps people of all ages to lead more productive lives

The National Grid Foundation also takes great pride with respect to our commitment to the environment,
and we make grants to organizations that share our fervor for environmental stewardship More specifically,.
our environmental priorities include

¢  Projects that support the sustainability of our natural resources

* Programs & Projects that inspire and educate young people about their connection too and
respanstbility for the preservation of the environment

* Projects that seek to preserve open spaces for future generations

About the Foundation

National Gnd reaffirmed its dedication to our communities with the establishment of the National Grid
Foundation in December of 1998 with a $20 million endowment, as an outgrowth of our passion for and
commitment to the communities we serve In September of 2000, National Grid enhanced its commitment
with an additional gift of $10 million to the Foundation Since its inception, the Foundation has provided
nearly $12 million 1n grants to hundreds of non-profit organizations across National Gnid's operating area

The National Gnd Foundation I1s more than a funding source Through our partnerships, we are afforded
the opportunity to work with a host of diverse and remarkable non-profit organizations Our experience has

ATTACHMENT 14



shown that by working together we can bring about changes that inspire people and transform
communities

Are you eligible for a grant?
Grants are imited to charitable organizations, which at a minimum meet the following criteria

 Designated as a 501(c)(3) organization by the Internal Revenue Service
e Provides programs and services in the National Grid Foundation service territory.

Grant Restrictions
Grants generally will not be made to

e Individuals

e Sectarian and religious organizations that do not serve the general public on a non-denominational
basts

e QOrganizations requesting funds for capital or endowment campaigns

e Organizations requesting funds for advertisements, tables or tickets at dinners or other functions

e Political, fraternal, social or other membership organizations providing services mainly to therr own
constituencies

* Organizations whose combined administrative, management and fundraising expenses exceed 30
percent of the organization's total operating budget

Please click here to review our Foundation guidelines and policies. If you believe you qualify,
please click here for our Foundation eligibility quiz.

Foundation guidelines and policies

Foundation eligtbility quiz

Disclaimer

The National Grid Foundation does not discriminate on the basis of race, color, sex, disability, national or . .

ethnic origin, age, religion or sexual preference

ATTACHMENT 14 (CONTINUED)



National Grid Foundation
nat]gnalgrd Proposal Guidelines

Foundation The National Gnd Foundation endeavors to improve the
quality of ife within our grant making area by supporting
educational opportunities that assist people of all ages
advance their opportunities for self sufficiency

Grants are made on a competitive basts to non-profit organizations for programs and projects that falt
within our major areas of focus

¢  Education
s  Environment

Grant Process

The National Gnd Foundation operates its grant cycle on an annual basis from January through December
Proposals for a given year will be accepted and reviewed on a first come/first served basis through October
31 Only one application per organization(or affiliate institution) will be evaluated in any given calendar
year Proposals will generally be reviewed on a quarterly basis after which all applicants will be notified in
writing of awards or declinations

If a grant 1s awarded, a new proposal will not be considered for a period of one year from the award date. If
you did not receive a grant, you may reapply 12 months from the date of your last grant application

Grant Range

The National Grid Foundation views its role as that of more than a funder We seek to develop partnerships
with outstanding organizations that benefit the communities in which we make grants In this grant making
climate, the selection process has become even more competitive and only a select number of proposals
will be chosen each year While grants may be'made below the following threshold, in géneral the National
Grid Foundation will review proposals in the five thousand to twenty five thousand dollar range depending
on the potential impact of the grant, the status of our budget and the worthiness of competing proposals
being evaluated

Please click here to review our guidelines and policies. If you believe you qualify, please click here
for our Foundation eligibility quiz.
Foundation eligibility quiz

Documents that require electronic upload for online application
processing: (Please note: Each document should be uploaded
as separate file)

o  Current board of directors with affilates(required)
s Copy of 501(c)(3) IRS letter of determination (required)
s Current Form 890 (required if organization revenue exceeds $25,000 annually)

ATTACHMENT 14 (CONTINUED)



Current Audited Financial Statements (required if organization revenue exceeds $25,000
annually)

Organization Annual budget (required)
Program/Project Proposal{required)

(o)

O G O

(o}

A narrative proposal stating the purpose for which funds are requested and specifics as
to how the funds would be appropriated

A realistic, measurable and attainable proposed project objectives

A concise organization history and mission

Detatls regarding geographic reach, number of people served

Other existing programs

A detailed project budget for request proposal
Annual Report and/or organizational brochures (optional).
Schools must submit a listing of School District Board/or PTA Board

ATTACHMENT 14 (CONTINUED)
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Eé‘*‘;;i\fsitcheii &Tltus B Mitchell & Titus, LLP B Phone (212) 709-4500

One Battery Park Piaza Fax (212) 709-4680
New York, NY 10004-1461 www mitchelititus com

REPORT OF INDEPENDENT AUDITORS

Board of Directors
National Gnid Foundation

We have audited the accompanying statements of financial position of National Gnid Foundation
(the Foundation) as of December 31, 2009 and 2008, and the related statements of activities and
cash flows for the years then ended. These financial statements are the responsibility of the
Foundation’s management. Our responsibility is to express an opmion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement. We were not
engaged to perform an audit of the Foundation’s internal control over financial reporting. Our
audits included consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opimnion on the effectiveness of the Foundation’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for
our opinion

In our opinion, the financial statements referred to above present fairly, 1n all material respects,
the financial position of National Grid Foundation at December 31, 2009 and 2008, and the

changes 1n 1ts net assets and 1ts cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States.

MW 7'7:&‘4, L

October 28, 2010

A member firm of Ernst & Young Global Limited



NATIONAL GRID FOUNDATION

Statements of Financial Position

As of December 31, 2009 and 2008

ASSETS

Cash and cash equivalents

Accounts receivable and other assets
Accrued interest receivable

Investments

Total assets

LIABILITIES AND NET ASSETS
Liabilities

Accounts payable

Grants payable

Payable to National Grid Corporation

Current excise tax payable

Deferred excise tax payable

Total liabilities

Net assets
Unrestricted

Total liabilities and net assets

2009 2008

$ 356709 5 785634
5,896 366,250
13,843 27,456
24,017,069 19,394,946
$ 24,393,517 $ 20,574,286
$ 5506 S 554,975
243,300 356,667
157,705 255,234
7,586 9,951

129,445 ;
543,542 1,176,827
23,849,975 19,397,459
$ 24,393,517 $ 20,574,286

The accompanying notes are an integral part of these financial statements.
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NATIONAL GRID FOUNDATION

Statements of Activities

For the Years Ended December 31, 2009 and 2008

REVENUE

Investment income

Contributions from National Grid Corporation
Other income

Total revenue

EXPENSES

Grants

Administrative and general
Federal excise tax
Deferred excise tax

Total expenses

Excess revenue over expenses
from operations

GAINS (LOSSES) ON INVESTMENTS
Net realized losses

Net unrealized gams (losses)

Total net gains (losses) on investments
Change 1n net assets

Net assets

Unrestricted, beginning of year

Unrestricted, end of year

The accompanying notes are an integral part of these financial statements.

3

2009 2008
$ 846296 § 1,043,652
177,373 33,000
- 167,486
1,023,669 1,244,138
511,000 583,577
403,534 397,761
18,673 9,951
129,445 .
1,062,652 991,289
(38,983) 252,849
(1,980,764) (2,373,507)
__6A72263 __  (6,409,425) -
4,491,499 (3,782,932)
4,452,516 (8,530,083)
19,397,459 27,927,542
$ 23849975 § 19,397,459




NATIONAL GRID FOUNDATION

Statements of Cash Flows

For the Years Ended December 31, 2009 and 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Change 1n net assets

Adjustments to reconcile change in net assets to

net cash provided by (used in) operating activities

Provision for deferred excise tax
Net (gains) losses on investments
Decrease 1n accounts receivable and other assets
Decrease 1n accrued interest receivable
Decrease 1n accounts payable
Decrease 1n grants payable

(Decrease) increase 1n payable due to National Grid Corporation
Decrease 1n excise tax payable

Net cash used 1n operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments
Proceeds from sale of investments

Net cash (used in) provided by investing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

SUPPLEMENTARY DISCLOSURE
Excise taxes paid

2009 2008
$ 4452516 S (8,530,083)
129,445 .
(4,491,499) 8,782,932
360,354 126,660
13,613 9,589
(549,469) (105,650)
(113,367) (493,333)
(97,529) 9,826
(2,365) (29,971)
(298,301) (230,030)
(30,604,620) (11,374,508)
30,473,996 11,786,221
(130,624) 411,713
(428,925) 181,683
785,634 603,951
$ 356709 § 785634
$ 10000 $ -

The accompanying notes are an integral part of these financial statements.

4-



NATIONAL GRID FOUNDATION
Notes to Financial Statements
December 31, 2009

NOTE 1

NOTE 2

ORGANIZATION AND DESCRIPTION OF ACTIVITIES

The National Grid Foundation (the Foundation) was established pursuant to the
Not-For-Profit Corporation Law of the State of New York on December 15, 1998.
The Foundation is a private foundation that makes financial grants to nonprofit
organizations with funding provided by National Grid Corporation (the
Corporation).

The Foundation provides grants to improve the quality of life in the communities
that the Corporation serves. The Foundation generally provides grants for
environmental programs and projects, as well as educational programs and
projects.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements are presented in conformity with U.S. generally accepted
accounting principles (GAAP). The Foundation reports on the accrual basis of
accounting

Use of Estimates

The preparation of financial statements requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Net Asset Classification

The Foundation reports information regarding its financial position and activities
according to three classes of net assets: unrestricted, temporarily restricted, and
permanently restricted

Unrestricted net assels either are not restricted by donors or the donor-imposed
restrictions have expired.

Temporarily restricted net assets have donor-imposed restrictions that permit the
Foundation to use or expend the assets for stipulated purposes or in specific time
periods. The restrictions are satisfied either by the passage of time or by actions of
the Foundation



NATIONAL GRID FOUNDATION
Notes to Financial Statements
December 31, 2009

NOTE 2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Permanently restricted net assets have donor imposed restrictions that stipulate
that the principal be invested 1n perpetuity, but permit the Foundation to use all or
part of the income eamed on these assets for either specified or unspecified
purposes.

As of December 31, 2009 and 2008, the Foundation had no temporarily or
permanently restricted net assets.

Rusks and Uncertainties

The Foundation invests in various investment securities. Investment securities are
exposed to various risks such as interest rate, market, and credit risks. Due to the
level of nisk associated with certain investment securities, it is at least reasonably
possible that changes in the values of investment securities will occur in the near
term. The changes could matenally affect the Foundation’s account balances and
the amounts reported in the statements of financial position

Contributions
Contributions recerved are recorded as unrestricted, temporarily restricted, or
permanently restricted, depending on the existence and nature of any donor

restrictions.

All donor-restricted contributions are recorded as temporarily or permanently
restricted revenue 1f they are recerved with donor stipulations that limit the use of

the donated assets. When a donor restriction expires (i.e.,. when a stipulated time-.

restriction 1s fulfilled) temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statements of activities as net assets
released from restriction.

Contributions are recognized as revenue when the donor makes an unconditional
donation to the Foundation, and pledges (unconditional promises to give) are
recognized as revenue in the period the pledges are made. Donor-restricted
contnibutions received during the year whose restrictions have been met within
the year are recorded as unrestricted contributions.

Conditional contrnibutions are recognized as revenue when the conditions they
depend on have been substantially met. The Foundation has received no
conditional contributions.



NATIONAL GRID FOUNDATION
Notes to Financial Statements
December 31, 2009

NOTE 2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

In-Kind Contributions

The Foundation receives a variety of donated goods and services, including
executive management, accounting and finance support, and donated facilities.

In accordance with U.S. GAAP, the Foundation records goods and services that
meet the criteria for recognition as revenue and expense in the accompanying
financial statements. For the years ended December 31, 2009 and 2008, $55,000
and $33,000, respectively, of revenue and general and administrative expense
were recognized for m-kind contributions.

Grants

Grants are charged to expense on approval of the grant commitment by the Board
of Directors and unconditionally promised to grantees. The carrying values of the
grants payable in the accompanying statements of financial position approximate
their fair values. Conditional promuses to give are not recorded as grant expense
until the conditions they are depend on have been met. There are no outstanding
conditional promuses to give as of December 31, 2009.

Cash Equivalents

For purposes of the statements of cash flows, the Foundation considers all
unrestnicted highly hiquid money market funds and debt secunties with maturities
of three months or less to be cash equivalents.

e v ==

Concentration and Credit Risks

The Foundation maintains 1ts cash in money market funds that are not guaranteed
by the Federal Deposit Insurance Corporation. At December 31, 2009 and 2008,
the Foundation had $356,709 and $785,634, respectively, in money market funds.
The Foundation has not experienced any losses in such accounts.

Investments

Investments held by the Foundation are stated at fair value. Fair value 1s defined
as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date (i.e.,
an exit price).



NATIONAL GRID FOUNDATION
Notes to Financial Statements
December 31, 2009

NOTE 2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Equity securties, for which market quotations are readily available, are valued at
the last reported sale price or official closing price as reported by an independent
pricing service on the primary market or exchange on which they are traded. In
the event there were no sales during the day or closing prices are not available,
securities are valued at the last quoted bid price.

Fixed mncome investments are valued based on information provided by an
independent pricing service that uses information gathered from market sources
and integrates relative credit information, market movements and sector news into
an evaluated pricing application and model.

Mutual funds are publicly traded assets and the closing prices are widely
published.

Alternative investments (non-traditional, not readily marketable assets), some of
which are structured such that the Foundation holds limited partnership interests,
are stated at fair values as estimated in an unquoted market. Individual investment
holdings within the alternative investments may, in turn, include investments in
both non-marketable and market traded securities. Fair value 1s determined by the
Foundation’s management for each investment based on net asset values reported
to the Foundation, and with consideration to other factors, such as hquidity, that
might affect fair value determination in accordance with Accounting Standards
Codification 820 (ASC 820), Fair Value Measurements and Disclosures

Financial information used by the Foundation to evaluate its alternative
investments is provided by the mvestment manager or general partner. This”
information includes fair value valuations (quoted market prices and values
determined through other means) of underlying securities and other financial
instruments held by the investee, as well as estimates requiring varying degrees of
Judgment. Generally, fair value reflects net contributions to the investee and an
ownership share of realized and unrealized investment gains, losses, income and
expenses. There is uncertainty in determining fair values of alternative
investments, arising from factors such as lack of active markets (primary and
secondary) lack of transparency into underlying holdings, time lags associated
with reporting by the investee companies and the subjective evaluation of
liquidity restrictions. As a result, the estimated fair values reported in the
accompanying statements of financial position might differ from the values that
would have been used had a ready market for the alternative investment interests
existed. Furthermore, there is at least a reasonable possibility that estimates will
change by material amounts in the near term.
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NOTE 2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The financial statements of the investees are audited annually by independent
auditors and the timing for this reporting coincides with the Foundation’s annual
financial statement reporting.

ASC 820 establishes a hierarchy that prioritizes the inputs to valuation techniques
giving the highest priority to readily available unadjusted quoted prices in active
markets for identical assets and liabilities (Level 1) and the lowest priority to
unobservable inputs (Level 3) when market prices are not readily available or
rehable. The three levels of the fair value hierarchy under ASC 820 are described
as:

Level 1. Unadjusted quoted prices in active markets that are accessible to the
reporting entity at the measurement date for identical assets and liabulities.

Level 2 Inputs other than quoted prices in active markets for identical assets and
liabilities that are observable either directly or indirectly for substantially the full
term of the asset or liability. Level 2 inputs include the following:

¢ Quoted prices for similar assets and liabilities in active markets

e Quoted prices for identical or similar assets or liabilities in markets that
are not active

e Observable mnputs other than quoted prices that are used in the valuation of
the asset or liabilities (e.g., interest rate and yield curve quotes at
commonly quoted 1ntervals)

o Inputs that are derived principally from or corroborated by observable
market data by correlation or other means

Level 3 Unobservable inputs for the asset or liability (1.e , supported by little or
no market activity). Level 3 inputs include management’s own assumption about
the assumptions that market participants would use in pricing the asset or liability
(including assumptions about risk).

A financial instrument’s categorization within the valuation hierarchy 1s based on
the lowest level of the mput sigmficant to the fair value measurement. In
determining fair value, the Foundation uses valuation techniques that maximize
the use of observable inputs and minimize the use of unobservable inputs to the
extent possible, and also considers non-performance risk.

Changes in valuation techmiques may result in transfers in or out of an
investment’s assigned level within the hierarchy.

The aggregate value by input level, as of December 31, 2009, for the
Foundation’s investments, is included in Note 4.
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NOTE 2

NOTE 3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment Transactions and Income

Purchases and sales of securities are recorded on trade date basis. Realized and
unrealized gains and losses are reflected in the statement of activities. Interest

income is recorded on accrual basis. Dividend income 1s recorded on the ex-
dividend date.

INCOME TAXES

The Foundation is exempt from federal income taxes under Section 501(a) of the
Internal Revenue Code as an organization described in Section 501{c)(3). The
Foundation has been classified as a “private foundation.” Provisions are made for
federal excise tax on net investment income.

On January 1, 2009, the Foundation adopted the recognition requirements for
uncertain tax positions as required by U.S. GAAP, with no cumulative effect
adjustment required. Tax benefits are recognized for tax positions taken or
expected to be taken in a tax return, only when 1t is determined that the tax
position will more-likely-than-not be sustained upon examination by taxing
authorities. The Foundation has analyzed tax positions taken for filing with the
Internal Revenue Service and all state junsdictions where it operates. The
Foundation believes that tax filing positions will be sustained upon examination
and does not anticipate any adjustments that would result in a matenial adverse
effect on the Foundation’s financial position, changes in net assets or cash flows.
Accordingly, the Foundation has not recorded any reserves, or related accruals: for
wnterest and penalties for uncertain tax positions at December 31, 20009.

The Foundation 1s subject to routine audits by taxing junisdictions; however, there
are currently no audits for any tax periods 1n progress.

The Foundation had a deferred tax liability of $129,445 at December 31, 2009
based on cumulative unrealized appreciation on investments. At December 31,
2008, the Foundation had a deferred tax asset of $128,189, based on cumulative
unrealized depreciation on investments through December 31, 2008. A full
valuation allowance of $128,189 was provided for the deferred tax asset at
December 31, 2008 due to uncertainty of the realization of the deferred tax asset.
The valuation allowance decreased by $128,189 during the year ended December
31.2009.
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NOTE 4

FAIR VALUE MEASUREMENTS

Investments at fair value as of December 31, 2009 and 2008 were as follows:

2009 2008

U.S. common stocks 1,277,214 3,232,439
Limited partnerships 2,467,598 -
Commingled funds 5,456,486 -
Fund of funds 1,028,870 -
Fixed mcome funds 2,590,353 6,373,813
Mutual funds 11,196,548 9,788,694

Total $ 24,017,069 § 19,394,946

As described in Note 2, the Foundation employs the methods as described in ASC
820 to value 1ts financial assets and labilities. ASC 820 applies to other
accounting pronouncements that require or permit fair value measurements and
accordingly, ASC 820 does not require any new fair value measurements. Fair
value measurements are applied based on the unit of account from the reporting
entity’s perspective. The unit of account determines what is being measured by
reference to the level at which the asset or liability is aggregated (or
disaggregated) for purposes of applying other accounting pronouncements

Financial assets carried at fair value as of December 31, 2009 are classified in the
table below based on input level:

s e 2009 N
Level 1 Level 2 Level 3 Total

Cash and cash equivalents

Money market funds $ - $§ 356,709 3 - $ 356,709
Investments

U.S common stocks 1,277,214 - 1,277,214

Limited partnerships - 7,924,083 - 7,924,083

Fund of funds - 1,028,871 - 1,028,871

Fixed income funds 90,806 2,499,547 - 2,590,353

Mutual funds 11,196,548 - - 11,196,548

Total investments $ 12,564,568 $ 11,452,501 3 - $ 24,017,069

-11-



NATIONAL GRID FOUNDATION
Notes to Financial Statements
December 31, 2009

NOTE 4

NOTE 5

FAIR VALUE MEASUREMENTS (continued)

The Foundation reclassified an mvestment reported as Level 3 1n the prior year to
Level 2 based on the liquidity of investment and the guidance in Accounting
Standards Update 2009-12, Investments in Certain Entities that Calculates Net
Asset Value per Share (or Its Equivalent). The fair value of this investment was
$2,063,697 at December 31, 2008.

Financial assets carried at fair value as of December 31, 2008 are classified in the
table below based on input level:

2008
Level 1 Level 2 Level 3 Total
Cash and cash
equivalents

Money market funds $ - $ 785634 % - $ 785,634
Equities 3,232,439 - - 3,232,439
Fixed income - 6,373,813 - 6,373,813
Mutual funds 1,653,347 6,071,650 2,063,697 9,788,694

Total investments $ 4885786 §$12,445463 § 2,063,697 $ 19,394,946

The Foundation has no remaining commitments for capital contributions to
limited partnerships or other funds for its alternative investment arrangements. In
addition, the Foundation has no capital commitments to alternative investment
arrangements not yet funded at December 31, 2009. Further, the Foundation's
alternative investments do not Have liqudity restrictions under which the -
Foundation’s capital may be divested only at specified times.

INVESTMENTS

Investment income for the Foundation is as follows:

2009 2008
Dividend $ 603,050 $ 156,251
Interest and others 243,246 887.401
Total investment income 846,296 1,043,652

Investment and advisory fees amounted to $37,079 in 2009 and $84,523 in 2008.
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NOTE 6

NOTE 7

NOTE 8

GRANTS PAYABLE

Grants payable as of December 31, 2009 consist of amounts to be paid i 2010.

RELATED-PARTY TRANSACTIONS

The Corporation provides the Foundation with resources and facilities, including
office space, telephone, management and administrative personnel. For the years
ended December 31, 2009 and 2008, these contributed services reflected at fair
value amounted to $55,000 and $33,000, respectively, and were included in
contributions from the Corporation, and administrative and general expenses in
the accompanying statements of activities. In 2009, the Corporation forgave
$122,373 of debt owed by the Foundation. This amount was included in
contributions from the Corporation in the accompanying statements of activities.

The Corporation paid expenses on behalf of the Foundation for certain
administrative and general expenses which generally consist of labor charges and
excise tax payments. As of December 31, 2009 and 2008, the Foundation is
obligated to repay the Corporation 1n the amount of $157,705 and $255,234,
respectively. The hability to the Corporation bears no interest and 1s due on
demand

SUBSEQUENT EVENTS

Management has evaluated subsequent events for transactions occurring between
January 1, 2010 and October 28, 2010, which 1s through the date that the financial
statements were available to be issued for disclosure and recognition in the
financial statements
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ror 8868 Application for Extension of Time To File an

(Rev Apnl 2009) Exempt Organization Return OMB No 1545-1709
Department of the T

|ni::1a:n|§2v:nuees;§?:: i P> File a separate application for each return

o [f you are filing for an Automatic 3-Month Extension, complete only Part 1 and check this box p | X

o Ifyou are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il (on page 2 of this form)
Do not complete Part Il uniesgou have already been granted an automatic 3-month extension on a previously filed Form 8868

Automatic 3-Month Extension of Time. Only submit original (no copies needed).
A corporation required to file Form 990-T and requesting an automatic 6-month extension - check this box and complete

Par | ONIY & v 4 v vt v e e a e e e e e e e et e e ke m e e e e e e e e e e > D

All other corporations (including 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of
time to file income tax returns.

Electronic Filing (e-file} Generally, you can electronically file Form 8868 If you want a 3-month automatic extension of ttme to file
one of the returns noted below (6 months for a corporation required to file Form 990-T). However, you cannot file Form 8868
electronically If (1) you want the additional (not automatic) 3-month extension or (2) you file Forms 990-BL, 6069, or 8870, group
returns, or a composite or consolidated From 990-T Instead, you must submit the fully completed and signed page 2 (Part Il) of Form
8868 For more detalls on the electronic filing of this form, visit www irs gov/efile and click on e-file for Charties & Nonprofits

Type or Name of Exempt Organization NATIONAL GRID FOUNDATION Employer identification number
print 11-3466416
File by the Number, street, and room or suite no f a P O box, see instructions 175 EAST QLD COUNTRY ROAD
due date for
filing your
return See City, town or post office, state, and ZIP code For a foreign address, see instructions
nstructions HICKSVILLE, NY 11801
Check type of return to be filed (file a separate application for each return)

Form 990 Form 990-T (corporation) Form 4720
Form 990-BL Form 990-T (sec 401(a) or 408(a) trust) Form 5227
Form 990-EZ Form 990-T (trust other than above) Form 6069
Form 990-PF Form 1041-A Form 8870

e The books are 1n the care of b NATIONAL GRID FOUNDATION

Telephone No » 516 545-6100 FAX No B
e |f the organization does not have an office or place of business in the United States, checkthisbox | ., . . ... ...... » D
e |f this s for a Group Return, enter the organtzation's four digit Group Exemption Number (GEN) If this 1s

for the whole group, check this box . > D If it 1s for part of the group, check this box . . ’D and attach a hist with the
names and EINs of all members the extension will cover

1 1 _request an_automalic 3-month (6 months for a corporation required to _ﬁle Form. 990-T) extension of time
until - - 08/15 ,2010 ,to file the exempt organization return for the organization named above The extension Is
for the organization's return for

» calendar year 2009 or

» tax year beginning . , and ending .

2 If this tax year 1s for less than 12 months, check reason |___] Inttial return L__] Final return D Change 1n accounting period

3a |If this application 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any

nonrefundable credits See instructions 3a[$ 16,500.
b If this application 1s for Form 990-PF or 990-T, enter any refundable credits and estimated tax payments
made include any prior year overpayment allowed as a credit 3b|$ 10,000.

¢ Balance Due. Subtract line 3b from line 3a Include your payment with this form, or, If required, deposit
with  FTD coupon or, f required, by using EFTPS (Electronic Federal Tax Payment System) See

P

instructions 3c|$ 6,500.

Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EO and Form 8879-EO
for payment instructions

For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Form 8868 (Rev 4-2009)

JSA
9F8054 2 000
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Form 8858 (Rev 4¢-2009) Page 2
e If you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part it and check thisbox , . . . ... . » |l]
Note. Only complete Part tl if you have already been granted an automatic 3-month extension on a previously filed Form 8868

¢ [f you are filing for an Automatic 3-Month Extension, complete only Part | {on page 1).

P 3 Additional (Not Automatic) 3-Month Extension of Time. Only file the original (no coptes needed).

Type or Name of Exempt Organization . Employer ldentification number

print NATIONAL GRID FOUNDATION o 11-3466416

Fils by the Number, street, and room or suite no. If a P.O. box, see instructions. * 77| ForIRS use only

gfg%"ae‘g for 175 EAST OLD COUNTRY ROAD N

filing the City, town or post office, state, and ZIP code. For a foreign address, see Instructions. . e T e T

s | HICKSVILLE, NY 11801 PR :

Check type of return to be flled (File_a separate application for each return);
Form 990 Form 990-PF Form 1041-A B Form 6069
Form 990-BL - Form 990-T (sec. 401(a) or 408(a) trust) Form 4720 Form 8870
Form 990-EZ Form 990-T (trust other than above) Form 5227

STOP! Do not complete Part Il If you were not already granted an automatic 3-month extension on a previously filed Form 8868,
e The books are inthe care of $ NATIONAL GRID FOUNDATION

TelephoneNo p 516 545-6100 FAX No. b
¢ If the organization does not have an office or place of business in the United States, checkthisbox , , ... ... ... . ... | 3 D
¢ |f this Is for a Group Retum, enter the crganization's four digit Group Exemption Nurmber (GEN) Lfthis is
for the whole group, check thisbox , , , b . If it is for part of the group, check thisbox | | , >| land aftach a

Iist with the names and EINs of all members the extension Is far
4 | request an additional 3-month extension of tme until __11/15/2010
6 Forcalendaryear 2009 | or other tax year beginning ,and ending i
6 If this tax year 15 for less than 12 months, check reason: L_l Intial return L_] Final return L_] Change in accounting period
7

State in detail why you need the extension
ADDITIONAL TIME IS NEEDED TO GATHER INFORMATION

8a If this applicatlon 1s for Form 980-BL, 990-PF, 990-T, 4720, or 6089, enter the tentative tax, less any
nonrefundable credits See instructions. 8al$

b If this application I1s for Form 990-PF, 990-T, 4720, or 8069, enter any refundable credlts and estimated .
tax payments made, Inciude any prior year overpayment allowed as a credit and any amount paid L_
previously with Form 8868 8h| $
¢ Balance Due. Subtract line 8b from line 8a. Include your payment with this form, or, if required, deposit
with FTD coupon or, If required, by using EFTPS (Elsctronic Federal Tax Payment System) See instructions  |8¢| $

Signature and Verification
Under penaitles of perjury, | declare that | have examined this form, including accompanying schedules and statements, and to the best of my knowledge and belief,
1t 1s trus, corract, and complete, end that [ am authorized to prepara this form

e _ S ¥
Signature B> )*"/{-—" M Title P> C F_-Pc Date B i XP
MITCHELL & TITUS, LLP Form 868 (Rev. 4-2009)
ONE BATTERY PARK PLAZA

NEW YORK, NY 10004

JSA
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