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SCANNED APR 16 2010

-»990-PF

Department of the Treasury
Intemat Revenue Service

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust
Treated as a Private Foundation

Note: The foundation may be able to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0052

2@09

For calendar year 2009, or tax year beginning

, 2009, and ending

G Check all that apply-

Inttial returmn

u Initial return of a former public charity

LJ Final return

Amended return Address change_ Name change
Name of foundation A Employer identification number
Use the IRS
label. THE WATER COVE CHARITABLE FOUNDATION 04-6905190
Otherwise, Number and street (or P O box number if mail 1s not delivered to street address) Room/suite B Telephone number (sea page 10 of the Instructions)
ortr;':ate C/0 AYCO COMPANY LP-NTG
See Specific P.O. BOX 15014 (518) 640-5000
Instructions. | C'ty or town, state, and ZIP code c gee:;nm;h;]ﬂe gfﬂl:;ﬂon_ls ______ » H
D 1 Foreign organizations, check here >
ALBANY, NY 12212-5014 2 Foreign organizations meeting the

H_Check type of organization.

[L] Section 501(c)(3

Section 4947(a)(1) nonexempt charitable trust

exempt private foundation
Other taxable pnivate foundation

85% test, check here and attach
computation

I Fairr market value of all assets at end
of year (from Part Il, col (c), line

J_Accounting method

|:] Other

L_Z(J Cash |__] Accrual
(specify)

E If pnvate foundation status was terminated
under section 507(b)(1)(A), check here

]

F I the foundation i1s in a 60-month termination

16) » $ 4,571,323. (Part I, column (d) must be on cash basis ) under section 507(b)(1)(B), check here , P> ﬁ
Analysis of Revenue and Expenses (The (d) Disbursements
total of amounts in columns (b), (c), and (d) (a) Revenue and (b) Net investment (c) Adjusted net for chantable
may not necessanly equal the amounts in engggi: per income Income purposes
column (3) (see page 11 of the instructions) ) (cash basis only)
1 Contnbutions, gifts, grants, etc , received (attach schedule)
2 Check P g tir;ec r:‘osu‘;\r:jaéjc'zn'ls'nf)t.ref:|u-|re.d t.o )
3 Interest on savings and temporary cash investments 1,185, 1,185. ATCH 1
4 Dividends and interest from securities 25,709. 25,709. ATCH 2
Sa Grossrents . . . . ... ... ...
b Net rental income or (loss)
g Gg get gan ;ar (loss) ;rom IIsale of assets not on line 10 548,806.
S|  assowsonime6a 3,471,036.
2|7 Capital gain net income (from Part IV, line 2) 548,806.
& 8 Netshort-term capitaigan . . . . ... ..
1: a g‘rgg? sealr:s.olg;ﬁs returns ECE\\/ED
and allowances (&)
b Less Costof godds s| T
¢ Gross profit or lﬂs ) (aﬂﬁ‘w*hid%e)zlng_ Q
11 Other income ( e schedule) | - ., ... L(,g
_112 Total Add lnes1 through 44 —v—r——r—"""7 s 575,700. 575,700.
13 Compensation of %fﬁcers, @@B&M.,etu_] 0,
14 Other employee Ad wages e e
8115 Pension plans, employee benefits , . . . . .
g 16a Legal fees (attach schedule) | , ., . . . . .
% b Accounting fees (attach schedule) | .
": c Other professional fees (attach schedule) . . .
% 17 Interest. . . . . . . . v i v bt e
‘3 18 Taxes (attach schedule) (see page 14 of the |nstrucnons)* * 17,676. 17,676. 0 0.
£(19 Depreciation (attach schedule) and depletion
-:E, 20 Occupancy . . . . . . v v v v v v nna
g 21 Travel, conferences, and meetings , ., , . . .
% 22 Pnntingand publicatons  , . . .. ... ..
E’ 23  Other expenses (attach schedule) [4] . . . 250, 0. 0. 0.
E 24 Total operating and administrative expenses.
a Add lines 13 through23 . . . .. ... .. 17,926. 17,676. 0. 0.
° 25 Contnbutions, gifts, grantspad . . .. ... 1,116,000. 1,116,000.
26 __Totat expenses and disbursements. Add lines 24 and 25 1,133,926. 17,676. 0. 1,116,000.
27  Subtract line 26 from line 12
a Excess of revenue over expenses and disbur -558 ’ 22 6.
b Net investmentincome (if negative, enter -0-) 558,024.
¢ _Adjusted net income (If negative, enter -0-). . -0-
oE1a 1l:)o1r0lg!|;iva<:y Act and Paperwork Reduction Act Notice, see page 30 of the instructions. sA ** ATCH 3 Form 990-PF (2009)
HKS3Q0 3814 3/18/2010 10:31:39 aM V 09-4.3 19990310F1
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Form 990-PF (2009) 04-6905190 Page 2
Attached schedules and amounts in the
(1sd |l Balance Sheets description column should be for end-of-year Beginning of year End of year
amounts only (See Instructions ) (a) Book Value (b) Book Value (c) Farr Market Value
1 Cash-non-interest-bearing . . . . . .. ... ........ 161,365. 2,500,971. 2,500,971.
2 Sawvings and temporary cash investments , . . . .. ... ..
3  Accountsrecevable » ___
Less allowance for doubtful accounts » __
4 Pledges recevable »_____
Less allowance for doubtful accounts »
5 Grantsrecevable . . ., .. ... .,..,..........
6 Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see page 16 of the instructions)
7  Other notes and ioans receivable (attach schedule) ™ _
Less. allowance for doubtful accounts » __
«w| 8 Inventonesforsaleoruse . ... .. .........
b4
8,’ 9 Prepad expenses and deferredcharges , . . . ... .....
2 10 a Investments - U S and state government obligations (attach schedule)
b Investments - corporate stock (attach schedule) ATCH, 5. . 5,310,083. 2,412,251. 2,070, 352.
¢ Investments - corporate bonds (attach schedule) , . , . .. ..
1 Investments - land, burldings, [
and equipment basis ¥ _ _ _
Less accumulated depreciation P
(attach schedule} =~ = &
12 Investments - mortgageloans | , . . . . . . .. ... ...
13 Investments - other (attachschedute) , . . . . ... .....
14  Land, buildings, and >
equipment basis % _ _
Less accumulated depreciation »
(attach schedute)
15  Other assets (describe » )
16 Total assets (to be completed by all filers - see the
instructions Also,seepaget,iteml) . .. .. ........ 5,471,448. 4,913,222. 4,571,323,
17  Accounts payable and accrued expenses . . . . .. ...
18 Grantspayable ... ............
8119 Deferredrevenue . . . . . .. ...............
§ 20 Loans from officers, directors, trustees, and other disqualified persons
_:_'% 21 Mortgages and other notes payable (attach schedule) | |, , . .
—l22  Otherlabites (describe » __ )
23 Total liabilities (add ines 17through22) . .. ... ... ..

Net Assets or Fund Balances

24
25
26

27
28
29
30

31

Foundations that follow SFAS 117, check here > I___J
and complete lines 24 through 26 and lines 30 and 31.
Unrestricted . . . . . . . . . i i i i it e e e e e
Temporarily restncted
Permanentlyrestncted . . . ... .. ............
Foundations that do not follow SFAS 117,
check here and complete lines 27 through 31.
Capital stock, trust pnncipal, or current funds

Parid-in or capital surplus, or land, bidg , and equpment fund | | | .,
Retained eamings, accumulated income, endowment, or other funds
Total net assets or fund balances (see page 17 of the
NSIUCIONS) | . L L L o e e
Total liabilities and net assets/fund balances (see page 17

of the Instructions)

5,471,448.

4,913,222.

0.

5,471,448,

4,913,222.

5,471,448.

4,813,222.

EEEYI Analysis of Changes in Net Assets or Fund Balances

1

O ;b WwN

Total net assets or fund balances at beginning of year - Part II, column (a), ine 30 (must agree with
end-of-year figure reported on prior year's return)

Enter amount from Part |, ine 27a

5,471,448.

-558,226.

4,913,222.

4,913,222.

JSA

9E1420 1 000

HKS3Q0 3814 3/18/2010

10:31:39 AM V 09-4.3

19990310F1
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Form 990-PF (2009) 04-6905190 Page 3
Capital Gains and Losses for Tax on Investment Income
(b) How (c) Date
List and d be the kind f I , real estate, d) Date sold
(a) List and descnbe the kind(s) of property sold (e g, real estate P?;alrlgheadse acquired (‘m)o, day. 1)

2-story brick warehouse, or common stock, 200 shs MLC Co )

D-Donatien | (MO . day, yr)

1a SEE PART IV SCHEDULE
b
C
d
e
(e) Gross sales price ® De(%rf :IIIaot\I:anb?tlel;) wed (gr)nlﬁ: Setx(:);?it;‘: L? sl (e()"&f: '(?)?L.ﬂﬁis@)
a
b
[+
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(j) Adjusted basis
as of 12/31/69

(k) Excess of col (1)

(i) FMV as of 12/31/69 over col (), if any

(I) Gains (Col (h) gain minus
col (k), but not less than -0-) or
Losses (from col (h))

® a |6 |T7|w

if gain, also enter in Part |, ine 7
If (loss), enter -0- in Part |, line 7
3 Net short-term capital gain or (loss) as defined 1n sections 1222(5) and (6):

If gain, also enter in Part |, line 8, column {c) (see pages 13 and 17 of the instructions)

If(loss), enter-0-InPart |, line 8. . . . . . . . . . . .. i i it

2 Capital gain net income or (net capital loss) . . . ..

548, 806.

3

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4340(a) tax on net investment income.)

If section 4940(d)(2) applies, leave this part blank

Was the foundation liable for the section 4942 tax on the distnbutable amount of any year in the base period?

If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.

... L] ves[X] No

1 Enter the appropriate amount in each column for each year, see page 18 of the instructions before making any entnes.

Bese pad (b) © Distrbiron rat
Calendar yeaasr‘e(oE!ear)l(oyeayrebaJ;nmng n) Adjusted qualifying distnbutions Net value of nonchartable-use assets {col (.;%:v::je%ng; 3,, )
2008 1,095,040. 4,459,510. 0.245552
2007 914,872. 4,775,346. 0.191582
2006 1,153,408. 4,472,716. 0.257876
2005 295,582. 3,715,641. 0.079551
2004 238,742. 3,820,585. 0.062488
2 Total oflne 1,column (d) . . . . ... 2 0.837049
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the
number of years the foundation has been in existence if lessthan Syears . ., . . ... ... 3 0.167410
4 Enter the net value of noncharitable-use assets for 2009 from Part X, ine5 = 4 4,546,230.
5 Multplylnedbylined L 5 761,084.
6 Enter 1% of netinvestment income (1% of Part 1, lne 27b) . . . .. ... .. ..... 6 5,580.
7 OAdAINeS5ANA6 | | . L L 7 766, 664.
8 Enter qualifying distributions from Part XIl, lined .. ... ... ... 8 1,116,000.

If ine 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate. See the

Part VI instructions on page 18

JSA
9E1430 1 000

HKS3Q0 3814 3/18/2010

10:31:39 AM V 09-4.3

19990310F1

Form 990-PF (2009)
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Form 990-PF (2009) 04-6905190

Page 4

Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see page 18 of the instructions)

138 Exempt operating foundations descnbed in section 4940(d)(2), check here » ‘j and enter "N/A" on line 1
Date of ruling or determination letter  _ _ _ _ _ _ _ _ _ _ _ _ (attach copy of ruling letter If necessary - see instructions)
b Domestic foundations that meet the section 4940(e) requrements 1n Part V, check 1 5,580.
here » [X ] andenter 1% of Partline27b . . . . ... ...
¢ All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4%
of Part |, ine 12, col (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2
3 AAINES 1aNd2 |, | L e e e e 3 5,580.
4  Subttle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Tax based on investment income. Subtractline 4 fromtine 3 If zeroorless,enter-0- , . . . . .. ... ... 5 5,580.
6 Credits/Payments
a 2009 estimated tax payments and 2008 overpayment credited to 2009 , , . . | 6a 8,500.
b Exempt foreign organizations-tax withheld at source | , , , . .. ... . .. 6b 0.
¢ Tax paid with application for extension of ime to file (Form 8868) | . _ . . _ . 6c 0.
d Backup withholding erroneously withheld ., ., . . . ... ... .. ... 6d
7 Total credits and payments Add inesBathrough6d . . . . . . . o .t . 0 & i i i i it e e s .. 7 8,500.
8 Enter any penalty for underpayment of estimated tax Check here I:I if Form 2220 is attached , . .. ... 8
9 Tax due. If the total of ines 5 and 8 1s more than line 7, enter amountowed , . . . . .. ... .. .... > 9
10  Overpayment. If line 7 1s more than the total of ines 5 and 8, enter the amountoverpaid , _ . . ... > 10 2,920.
11 Enter the amount of ine 10 to be. Credited to 2010 estimated tax P 2,920. Refunded »| 11
Statements Regarding Activities
1a Dunng the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Yes | No
participate or intervene In any political campaign? . L L L L L L L L L e e e e e e e e e e e e e e 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see page 19
of the instructions for defiNIIoN)? . . . L L L e e e e e e e e e e e e e 1b X
If the answer is "Yes" to 1a or 1b, aftach a detailed descnption of the activities and copies of any materials
published or distnbuted by the foundation in connection with the activities
¢ Dd the foundation file Form 1120-POL forthisyear? . . . . . 1c X
Enter the amount (if any) of tax on political expenditures (section 4955) imposed dunng the year:
(1) On the foundation >3 (2) On foundation managers P> $
e Enter the reimbursement (if any) paid by the foundation durnng the year for poltical expenditure tax imposed
on foundation managers P $
2 Has the foundation engaged in any activities that have not previously been reported tothe IRS? | . . . .. ... .... 2 X
If "Yes," attach a detailed descnption of the activities
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of
incorporation, or bylaws, or other similar instruments? If "Yes," attach a conformed copy of thechanges , , . . .. .. .. ... 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more duringthe year? . . . . . . . . . . . v v v v v . 4a X
b If"Yes,"has itfiled atax returnon Form 990-T forthisyear? . . . . . s s e e e e e e e e e e e 4b
5 Was there a liquidation, termination, dissolution, or substantial contraction dunng theyear? | _ . . . . ... ... .. ... 5 X
If "Yes," attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
@ By language in the governing instrument, or
e By state legislation that effectively amends the governing instrument so that no mandatory directions that
conflict with the state law remain in the governing INStrUMENt? | | L L . . . L . i 0 e ot e e e s e e e e e e e e e e e 6 X
7  Did the foundation have at least $5,000 in assets at any ime during the year?  If "Yes,” complete Part li, col (c), and Part XV 7 X
8a Enter the states to which the foundation reports or with which it 1s registered (see page 19 of the
nstructons) WMASSACHUSETTS o ___
b If the answer 1s "Yes" to hne 7, has the foundation furnished a copy of Form 990-PF to the Attomey General
(or designate) of each state as required by General Instruction G?If "No," attach explanation ., ., ., . . .. .. ... ... .. .1 8b X
9 is the foundation claiming status as a pnvate operating foundation within the meaning of section 4942())(3) or
4942())(5) for calendar year 2009 or the taxable year beginning in 2009 (see instructions for Part XIV on page
27)7 If"Yes,"complete PartXIV . . . . . i i e e e e e e e e e e e e e e e e 9 X
10 Did any persons become substantial contnbutors dunng the tax year? If "Yes," attach a schedule lsting their
namesandaddresses . , . . . . . ... ue e 4 eeew et 4 e e 4ao e e 4 e e e e e e e e e e e e e 4 . . 10 X

JSA
SE1440 1 000

HKS3Q0 3814 3/18/2010 10:31:39 AM V 09-4.3 19990310F1

Form 990-PF (2009)
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Form 990-PF (2009) 04-6905190 Page 5
Statements Regarding Activities (continued)
™ At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If "Yes," attach schedule (see page 20 of the Instructions) . . . . . . v v v v v v v v v 0 s 11 X
12 D the foundation acquire a direct or indirect interest in any applicable insurance contract before
AUGUSE17,2008% . o v v v v e e e e e e e e e e e e e e e e e e e e e e e 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? . . . . . 13 X
Website address P___ __ N
14 The books are In care of >_A_Y_(ZO_ _C_O_DQP_A_I‘]_Y_ _L_P___N_T_G _________________ Telephoneno P ____ _ 5_];$_Z6_4_0___5_O_0_0 _______
Located at P25 BRITISH AMERICAN BOULEVARD, LATHAM, NY zp+4p 12110

15 Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF in keu of Form 1041 -Checkhere - « « « - « + v v v o 0 o 0 v s

and enter the amount of tax-exempt interest received or accrued dunngtheyear . ., . . . . ., . v v v v v v v . » | 15 I

K:L'/IB:J Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes | No
1a Dunng the year did the foundation (either directly or indirectly)
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? | | ., . . .. L__l Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
AISQUANfIEd PEISON? v & v v v v vt e e e e e e e e e e e e e e e e e e, Yes No
(3) Furmish goods, services, or facilities to (or accept them from) a disqualfied person? . . . . . .. Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . . . . ... Yes X| No
(5) Transfer any income or assets to a disqualified person {or make any of either available for
the benefit or use of adisqualified person)? . . . . . . . . . ¢ v v i it vt b s e n e e [:] Yes No
(6) Agree to pay money or property to a government official? ( Exception. Check "No" if
the foundation agreed to make a grant to or to employ the official for a penod after
termination of govemment service, If terminating within 90 days )  « « + « = & « o o s 0 0 0 0 0 . D Yes No
b If any answer is "Yes" to 1a(1)-(6), did any of the acts fall to qualify under the exceptions descnbed in Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see page 20 of the instructions)? ~ « « « « = =+ + <« 1b
Organizations relying on a current notice regarding disaster assistance checkhere ., . . . . ... ... .. > |:]
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginming in 2009? . . . . . . . . 4 i 4 i e h d e e e e e e e ic X
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a pnvate
operating foundation defined in section 4942()(3) or 4942(}(5))
a At the end of tax year 2009, did the foundation have any undistnbuted income (lines 6d and
6e, Part XIlI) for tax year(s) beginning before 20097 « + + . . .t v 4 e e e e b e e e e |:| Yes No
If "Yes," isttheyears » _ __ ___ ____ e ___ e~ e
b Are there any years listed in 2a for which the foundation 1s  not applying the provisions of section 4942(a)(2)
(relating to mcorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2)
to all years listed, answer "No" and attach statement - see page 20 of theinstructons ) . . . . .. ... ... ... .. ... 2b X
c Ifthe provisions of section 4942(a)(2) are being applied to any of the years listed In 2a, list the years here
» _________ e [ e
3a Did the foundation hold more than a 2% direct or indirect interest in any business
enterpnse atany time duringthe year® , . . . . . . . . . . i i i e e a e [ ves No
b If "Yes,” did it have excess business holdings in 2009 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer penod approved by the
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse
of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, Form 4720, to determine If the
foundation had excessbusinessholdingsin2009) . . . . . . . . . i i i it e i e e e e e e e e e e e 3b
4a Did the foundation invest during the year any amount in @ manner that would jeopardize its chantable purposes? . | _ . . . ., 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its
chantable purpose that had not been removed from jeopardy before the first day of the tax year beginningin 20092 . . . . .. 4b X

Form 990-PF (2009)

JSA

9E1450 1000
HKS3Q0 3814 3/18/2010 10:31:39 aM V 09-4.3 199380310F1
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Form 990-PF (2009) 04-6905190 Page 6
GCUAYIE:] Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a Dunng the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? . . . . . D Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on,
directly or indirectly, any voter registrationdnve? L. B Yes No
(3) Prowvide a grant to an individual for travel, study, or other similar purposes? , ., ., . . . ... .. Yes No
(4) Prowvide a grant to an organization other than a charitable, etc , organization described in
section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see page 22 of the instructions) | _ . _ . . . l:] Yes No
(5) Prowide for any purpose other than religious, chantable, scientific, literary, or educational
purposes, or for the prevention of cruelty to children or animals? | , . . . . .. ... ...... D Yes No
b If any answer 1s "Yes" to 5a(1)}-(5), did any of the transactions fall to qualify under the exceptions described In
Regulations section 53 4945 or in a current notice regarding disaster assistance (see page 22 of the instructions)? . - . . . . . 5b
Organizations relying on a current notice regarding disaster assistance checkhere | _ . . . . .. ... . ... >
¢ If the answer 1s "Yes" to question 5a(4), does the foundation claim exemption from the tax
because it maintamed expenditure responsibility forthe grant? . . . . .. .. ... ... I:] Yes |__—| No
If "Yes," attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
onapersonalbenefit contract? . . . . . . . . . .t .t e e e e e e e e e e e e e e e e e D Yes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . . . . . . . .. 6b X
If "Yes" to 6b, file Form 8870
7a Atany time dunng the tax year, was the foundation a party to a prohibited tax shelter transaction? .. D Yes No
b If yes, did the foundation receive any proceeds or have any net income attnbutable to the transacton? . . . . . . . . . . . . . 7b

and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

SE1460 1000

1 Listall officers, directors, trustees, foundation managers and their compensation (see page 22 of the instructions).
b) Title, C [
(a) Name and address O s por e S® | (Pnorpbid onter | eorenmonensi | (e) Expense account,
devoted to position -0-) and deferred compensation
ATTACHMENT 6 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1 - see page 23 of the instructions).
If none, enter "NONE."
(b) Title, and average {d) Contributions to E
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation ?;r:&lc;);%e d%?gfrztd (eLth:Eearl‘lz?/v:ﬁ?;:m'
devoted to position P compensation
NONE o __
0 0 0.
Total number of other employees paid over 850,000 . . . . . . . . . Lt e e e e e e e e e e »
Form 990-PF (2009)
JSA
HKS3Q0 3814 3/18/2010 10:31:39 AM V 09-4.3 19990310F1 PAGE 6




Form 990-PF (2009) 04-6905190 Page 7

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see page 23 of the instructions). If none, enter "NONE."
(a) Name and address of each person pard more than $50,000 (b) Type of service (c) Compensation

NONE 0.

Total number of others receiving over $50,000 for professional ServiCes . . . . v v« « v v v o ot e o 4w s e s e e e e >J NONE

LS.y Summary of Direct Charitable Activities

List the foundation’s four largest direct chantable activities dunng the tax year [nclude relevant statistical information such as the number
of organizations and other beneficianes served, conferences convened, research papers produced, etc

1 PLEASE NOTE, THE FOUNDATION IS NOT INVOLVED IN ANY DIRECT

Expenses

BY CONTRIBUTIONS, OTHER CHARITABLE ORGANIZATIONS EXEMPT 0.
2 UNDER INTERNAL REVENUE CODE SECTION 501 (C) (3).

1) 8:] Summary of Program-Related Investments (see page 23 of the instructions)

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount
1 _N/A
0.
2 ,.——_——————————
All other program-related investments See page 24 of the instructions
3 N/A
0.
Total. Addlines 1through3 . . . . . . o v v v o v v oo ettt i s e e e e e e e » 0.
Form 990-PF (2009)
JSA
9E1465 1 000

HKS3Q0 3814 3/18/2010 10:31:39 AM V 09-4.3 19990310F1 PAGE 7



Form 990-PF (2069) 04-6905190 Page 8
Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see page 24 of the instructions.)
1 Far market value of assets not used (or held for use) directly in carrying out charitable, etc.,
purposes
a Average monthly far market value of securttes . 1a 3,034,568.
b Averageofmonthlycashbalances . = . . . . . . . .............. ... ... ..... 1b 1,580,894.
c Farr market value of all other assets (see page 24 of the instructions) . . . . .. . _ ... . ... 1c 0.
d Total (addlines 1a,b,and ) | ... 1d 4,615,462.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detalled explanation) . | 1e I
2 Acquisition indebtedness applicable to line 1 assets . 2 0.
3 Subtractlne 2 fromlnetd STt T T nnEm R 3 4,615,462.
4  Cash deemed held for charitable activities Enter 1  1/2 % of line 3 ('fo'r éréa'te:r 'arﬁc;uht: see bégé 25
ofthe nstructions) 4 69,232.
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V, line 4 5 4,546,230.
6 Minimuminvestmentreturn. Enter 5% of lne 5 . . . . . . . . .t e e e e e e e e e e e 6 227,312.
Distributable Amount (see page 25 of the instructions) (Section 4942(;)(3) and (j)(5) private operating
foundations and certain foreign organizations check here » D and do not complete this part )
1 Minimum investmentreturn fromPart X, ne 6 . . . . . . . . . .ot e e e e e e 1 227,312,
2a Tax on investment income for 2009 from Part VI, lme 5 = | 2a 5,580.
b Income tax for 2009. (This does not include the tax from PartVI.) = | 2b
c Add Ilnes 2a and 2b ............................................. 2C 5 L 580 -
3 Distnbutable amount before adjustments. Subtract line 2¢c fromlne1 . . . . . ... ... ...... 3 221,732.
4 Recoveries of amounts treated as qualifying distributions . . . . . L L L 4
5 Add Ilnessand4 ---------------------------------------------- 5 221’732.
6 Deduction from distributable amount (see page 25 of the instructions) 6
7 Distributable amount as adjusted. Subtract ine 6 from line 5 Enter here and on Part XIII,
757> 5 SR 7 221,732.
Qualifying Distributions(see page 25 of the instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes-
a Expenses, contributions, gifts, etc - total from Part |, column (d), ine26 .. . .. ... 1a 1,116,000.
b Program-related nvestments - total fomPartix-8 ...~~~ 1b 0.
2 Amounts paid to acquire assets used {or held for use) directly in carrying out chantable, etc.,
PUIPOSES | e 2 0.
3 Amounts set aside for specific chantable projects that satisfy the
a Suttability test (pnor IRS approval required) 3a 0.
b Cash distribution test (attach the required schedule) . . ... 3b 0.
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part Xlil, ine4 | . . . . 4 1,116,000.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, ine 27b (see page 26 of the instructions) . . . . ... . ... ... ....... 5 5,580.
6  Adjusted qualifying distributions. Subtract Iine 5 fromline4 6 1,110,420,
Note: The amount on line 6 will be used Iin Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years
Form 990-PF (2009)
JSA
9E1470 1 000

HKS3Q0 3814 3/18/2010 10:31:39 AM V 09-4.3 19990310F1

PAGE 8




.

Forgn 990-PF (2009) 04-6905190 Page 9
ELP(IN Undistributed Income (see page 26 of the instructions)
(a) (b) (c) (d)
1 Distrbutable amount for 2009 from Part XI, Corpus Years prior to 2008 2008 2009
hne7 e 221,732.
2 Undistrbuted income, if any, as of the end of 2009
a Enteramountfor2008only . . .. ... ...
b Total forproryears 20 07 20 06 20 05
3 Excess distnbutions carryover, If any, to 2009
a From2004 . 0.
b From2005 _ . .., . 75,647.
¢ From2006 , . ... 935, 956.
d From2007 .. ... 693,061.
e From2008 ., .. ... 903,984.
f Total ofines 3athroughe . . . . .. .. ... 2,608,648.
4 Qualfying distnbutions for 2009 from Part XII,
ne4: > $ 1,116,000.
a Applied to 2008, but not more than line 2a
b Applied to undistrbuted Income of prior years (Election
required - see page 26 of the instructions) |, , ., . , .
¢ Treated as distnbutions out of corpus (Election
required - see page 26 of the instructions) , , , .,
d Appled to 2009 distnbutable amount ~ _ , , , . 221,732,
e Remaining amount distnbuted out of corpus 894,268.
5 Excess distributions carryover applied to 2009
(If an amount appears in column (d), the same
amount must be shown in column (a) )
6 Enter the net total of each column as
indicated below:
a Cormpus Add lines 3f, 4c, and 4e Subtract line 5 3,502,916.
b Prior years' undistributed income Subtract
linedb fromlne2b . ... ... ...
c Enter the amount of prior years' undistnbuted
income for which a notice of deficiency has been
issued, or on which the section 4942(a) tax has
been previously assessed, . . . . . ... ...
d Subtract lne 6¢c from Ine 6b Taxable
amount - see page 27 of the instructons | | | |
e Undistnbuted income for 2008 Subtract line
4a from line 2a Taxable amount - see page
27 of the instructions . . . . . ... .. 0.
f Undistnbuted income for 2009 Subtract lines
4d and 5 from lne t This amount must be
distrbuted n2010, _ . . .. ... ...... 0.
7 Amounts treated as distnbutions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (see page 27 of the
instructions) . . . . . . . 0 b e e e e e
8 Excess distnbutions carryover from 2004 not
applied on line 5 or ine 7 (see page 27 of the 0
INStRUCHIONS) . . & . v v v v o e h a e e e >
9 Excess distributions carryover to 2010.
Subtractlines 7 and 8 fromhne6a | ., ., . 3,502,916.
10 Analysis of ine 9
a Excess from2005 | , . 75,647.
b Excess from 2006 . , . 935, 956.
¢ Excess from 2007 . . ., 693,061.
d Excess from 2008 _ . . 903, 984.
e Excess from2009 . . ., 894,268.
Form 990-PF (2009)
JsA
9E1480 1 000
HKS3Q0 3814 3/18/2010 10:31:39 aM V 09-4.3 19990310F1 PAGE 9




Form 990-PF (2009) 04-6905190 Page 10
QWA Private Operating Foundations (see page 27 of the instructions and Part VII-A, question 9) NOT APPLICABLE
1a. If the foundation has recewed a ruling or determination letter that it 1s a private operating

foundation, and the ruling 1s effective for 2009, enter the date of the ruling . . . . . . . . .. >
b Check box to indicate whether the foundation i1s a pnvate operating foundation descnbed in section l 4942())(3) or | ] 4942())(5)
2a Enter the lesser of the ad- Tax year Prior 3 years (e) Total
Justed net income from Part (a) 2009 (b) 2008 (c) 2007 (d) 2006

| or the minimum  investment
return from Part X for each
year histed

€ Qualfying distnbutions from Part
X1l tine 4 for each year listed

d  Amounts included in line 2¢ not
used directly for active conduct
of exempt actvittes . . . . .

€ Qualfying distnbutions made
directly for active conduct of
exempt activites Subtract line
2d fromlne2c , . ., ., . .
3 Complete 3a, b, or ¢ for the
altematrve test relied upon
a “Assets” allemnative test - enter

(1) Value of all assets .
(2) value of assets qualfying
under section
49420)(3}B). + o . &
b “Endowment” altematve test-
enter 2/3 of minimum Invest-
ment retum shown i Part X,
line 6 for each year listed

C  “Support” altemative test - enter

(1) Total support other than
gross nvestment income
(interest, dividends, rents,
payments on secuntes
loans (section 512(a)(5)),
or royaltes) | . . .

(2) Support from  general
public and 5 or more
exempt organizations as
provided In section 4942
[(1&)C)] (1) IR

(3) Largest amount of sup-
port from an exempt
organizaton , , , ., .

{4) Gross vestment income
UPAM Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year - see page 28 of the instructions.)
1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000). (See section 507(d)(2) )

BRUCE I. & KIMBERLIE T. SACHS

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

N/A
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here> if the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc (see page 28 of the instructions) to indiiduals or
organizations under other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed

b The form in which applications should be submitted and information and matenals they should include

¢ Any submission deadlines:

d Any restrictions or limitattons on awards, such as by geographical areas, chartable fields, kinds of institutions, or other
factors-

9E14§|oS/1\ 000 Form 990-PF (2009)
HKS3Q0 3814 3/18/2010 10:31:39 aM V 09-4.3 19990310F1 PAGE 10




04-6905190

Page 11

Form 990-PF (2009)
Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient "s'ﬁ;;'ﬁﬂi'fiﬁqlmmg‘ig:' Fgg;g:tg)fn Purpostta %f rant or Amount
Name and address (home or business) ol ooy recipient contnbution
a Paid during the year
ATTACHMENT 7
1 I T T I I T N A » 3a 1,116,000.
b Approved for future payment
LI | P T TS S » 3b
Form 990-PF (2009)
JsA
18990310F1 PAGE 11

9E1491 1 000
HKS3Q0 3814 3/18/2010 10:31:39% AM V 09-4.3




Form 990-PF (2000) 04-6905190 Page 12
Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated Unrelated business income Excluded by section 512, 513, or 514 Related (oer) exempt
(@ (b) (c) @ funcfion income
1 Program service revenue Business code Amount Exclusion code Amount %I’?ee ?ngﬁ%gt%%gf)
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments | | |
3 Interest on savings and temporary cash investments 14 1,185.
4 Dividends and interest from secunties | | _ | 14 25,709.
5 Net rental income or (loss) from real estate

a Debt-financed property |, . . . .. ...
b  Not debt-financed property
Net rental income or (loss) from personal property
Other investment income

Gain or (loss) from sales of assets other than inventory 18 548, 806.

w o N o

Net income or (loss) from special events

10 Gross profit or (loss) from sales of inventory . .
11 Otherrevenue a

b

[+

d

e
12 Subtotal Add columns (b), (d),and(e) . . . . 575,700.
13 Total. Add line 12, columns (b), (d), and (e) .13 575,700.
(See worksheet in line 13 instructions on page 28 to venfy calculations )
Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income Is reported in column (e) of Part XVI-A contributed importantly to

v the accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See
page 29 of the instructions )

NOT APPLICABLE

Form 990-PF (2009)
JSA
9E1492 1000
HKS3Q0 3814 3/18/2010 10:31:39 AM V 09-4.3 19990310F1 PAGE 12



Form 990-PF (2009) 04-6905190
Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Page 13

Exempt Organizations

1 Did the organization directly or indrrectly engage in any of the following with any other orgamization descnbed Yes | No
in section 501(c) of the Code (other than section 501(c)(3) organizatons) or in section 527, relating to poltical
organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of
(1) CaSh | L L e e e e e e e e 1a(1) X
(2) OhErasselS | . . .\t i s st e e e e e e e e e e e e e e e e e e e 1a(2) X
b Other transactions
(1) Sales of assets to a nonchantable exempt organization | | . . . . . L . . . .t e i e e e e e e e e e e e 1b(1) X
(2) Purchases of assets from a nonchantable exempt organization | | | . . . . . L .. L h h e e e e e e e e e 1b(2) X
(3) Rental of facilities, equipment, orotherassets , , . . . . . . . 0 i ittt i e e e e e e e 1b(3) X
(4) Rembursementarrangements | | . . . . . . . . .. i e et e e e e e e e e e e e e e e 1b(4) X
(5) LoaNS OrIoaN GUAMANIEES . . . . .\ v v v a v w e et e e e e e e e e e e 1b(5) X
(6) Performance of services or membership or fundraising solicitatons | . . . . . . L L. L L oL o e e e e e e 1b(6) X
¢ Sharing of facihties, equipment, mailing lists, other assets, orpaild employees | . . . . . . . & ¢ i v ¢t v o v s o v v s s = s s 1c X
d If the answer to any of the above Is "Yes," complete the following schedule Column (b) should always show the far market
value of the goods, other assets, or services given by the reporting foundation Iif the foundation received less than far market
value In any transaction or shanng arrangement, show In column (d) the value of the goods, other assets, or services received
(a) Line no (b) Amount involved (c) Name of nonchartable exempt organization (d) Description of transfers, transactions, and sharing arrangements
N/A N/A
2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described In

section 501(c) of the Code (other than section 501(c)(3)) or in section 5277

b If "Yes," complete the following schedule

D Yes [E No

(a) Name of organization (b} Type of organization (c) Description of relationship
Under penalttes of penury, | declgre that | have examined this return, mcluding accompanying schedules and statements, and to the best of my knowledge and
belief, it 1s true, correct, fAnd comflete Declaration of preparer (other than taxpayer or fiduciary) is based on all information of which preparer has any knowledge
2 Signature of officer or trustee Date Title
[T) Preparer's identifying
T N Date Check if number (See Signature on
‘D:') 2 2| Preparer's } M > self-employed >D page 30 of the instructions)
& |2 & 5| sneture OO 3 1 18laa. ua 5999533
a g & | Firm's name (or yours if ’ THE AYCO COMPANY, LP EIN p 33-1187432
& 2| self-employed), address, PO BOX 15014
and ZIP code ALBANY, NY 12212-5014 [Phoneno 518-640-5000
Form 990-PF (2009)
JSA
9E1493 1 000

HKS3Q0 3814 3/18/2010 10:31:39 AM V 09-4.3 18990310F1
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THE WATER COVE CHARITABLE FOUNDATION 04-6905190
ORM 990-PF - PART IV
CAPITAL GAINS AND LOSSES FOR TAX ON INVESTM ENT INCOME
Kind of Property Descnption %r ac?;ﬁ?fe g Date sold
Gross sale Depreciation Cost or FMV Ad) basis Excess of Gain
price less allowed/ other as of as of FMV over or
expenses of sale allowable basis 12/31/69 12/31/69 ad) basis (loss)
TOTAL CAPITAL GAIN DISTRIBUTIONS 405.
FIDELITY ACCT #054704 P VAR VAR
PROPERTY TYPE: SECURITIES
3,470,631. 2,922,230. 548,401.
TOTAL GAIN(LOSS) .t i it et ittt et it ittt ettt e 548,806,
JSA
9E1730 1000
HKS3Q0 3814 3/18/2010 10:31:39 AM V 09-4.3 19990310F1 PAGE 14
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The Water Cove Charitable Foundation
List on Charitable Contributions
Year Ended December 31, 2009

Date Check # Charitable Organization Amount
01/16/09 1429  National MS Society - Lahey Clinic, Lexington, MA 500.00
02/10/09 1430 National MS Society, Falmouth, ME 1,000.00
02/12/09 1431 National MS Society - Lisa Christensen, New York, NY 1,000.00
02/18/09 1432  Congregation Knesses Yisroel, Spring Valley, NY 1,000.00
04/27/09 1436 PMC Jimmy Fund - Marianne Barrett, Brookline, MA 500.00
05/21/09 1437  Best Buddies Intl - Vinit Nijhawan, Boston, MA 500.00
05/21/09 1438 American Heart Association, Boston, MA 2,000.00
05/21/09 1439  American Diabetes Association,Alexandria, VA 2,000.00
05/20/09 1440  American Cancer Society, Farmingham, MA 2,000.00
05/20/09 1441  Arthritis Foundation, Newton, MA 2,000.00
05/15/09 1442  Leukemia & Lymphoma Society, Boston MA 1,000.00
05/27/09 1443  March of Dimes, Whiteplains, NY 1,000.00
05/22/09 1444  Special Olympics, Danvers, MA 1,000.00
05/19/09 1445  Guiding Eyes for the Blind, Yorktown Heights, NY 1,000.00
05/14/09 1446  Salvation Army, Boston, MA 1,000.00
05/22/09 1448  ALS Assaciation, Calabasas Hills, CA 1,000.00
05/18/09 1449  The American Red Cross, Cambridge, MA 1,000.00
05/20/09 1450  Muscular Dystrophy Association, Tucson, AZ 2,000.00
06/11/09 1447  Easter Seals, Worcester, MA 1,000.00
06/30/09 1451 MNCC Scholarship Fund National MS Society, Waltham, MA 10,000.00
07/24/09 1452  Pan Mass Challenge-Jimmy Fund, Boston, MA 1,000.00
07/31/09 1453  Accelerated Cure Project, Waltham, MA 1,000,000.00
10/08/09 1454  Dana Farber Cancer Institute, Boston, MA 500.00
11/18/09 1455  Boston Medical Center, Boston, MA 5,000.00
12/29/09 1458  Myelin Repair Foundation, Saratoga, CA 10,000.00
12/23/09 1459  Pine Street Inn, Boston, MA 1,000.00
12/23/09 1461  Strive, Dorchester, MA 20,000.00
12/23/09 1462 Dana Farber, Brookline, MA 10,000.00
12/31/09 1463  Bucknell University, Lewisburg, PA 10,000.00
12/30/09 1464  DanaFarber-GD, Brookline, MA 5,000.00
12/20/09 1456  Elaine Ullian NICU Endowment Fd, Boston Med, Boston, MA 10,000.00
12/20/09 1457  Boys and Girls Club of the Peninsula, Menlo, CA 1,000.00
12/20/09 1460 The Boston Home, Boston, MA 10,000.00

Total Charitable Contributions Paid

All contributions were made to the general purpose
fund of public charitable organizations that were classified
under section 501(c)(3) of the Internal Revenue Code.

$ 1,116,000.00

3/17/2010




SCHEDULE D

(Form 1041)

Department of the Treasury
Internal Revenue Service

Capital Gains and Losses

> Attach to Form 1041, Form 5227, or Form 990-T. See the instructions for
Schedule D (Form 1041) (also for Form 5227 or Form 990-T, if applicable).

OMB No 1545-0092

2009

Name of estate or trust
THE WATER COVE CHARITABLE FOUNDATION

Employer identification number
04-6905190

Note: Form 5227 filers need to complete onlyParts | and |l.

Short-Term Capital Gains and Losses - Assets Held One Year or Less

) Descnption of property (b) Date acquired Date sold (e) Cost or ather basis (f) Gain or (loss) for
(Example (?00 s:(::es 7% preferred of "Z" Co ) (mo , day(,qyr ) ((rf\?:) , day, yr) (d) Sales price (se;g:g&lg:sf)the Sut;';ag:':g)eﬁy:n:r(d)
1a
b Enter the short-term gain or (loss), If any, from Schedule D-1,line 16 _ | . . . . .. . . . . o o o v .. 1b
2 Short-term capital gain or (loss) from Forms 4684, 6252, 6781, and 8824 . . . . . ... ... . . .. .. 2
3 Net short-term gain or (loss) from partnerships, S corporations, and other estates ortrusts | |, , . ... .. 3
4 Short-term capital loss carryover Enter the amount, if any, from line 9 of the 2008 Capital Loss
Carryover WOrkSNEEE . , . .\, .\ i\ vt sttt e e e e e a_|( )
5 Net short-term gain or (loss). Combine lines 1a through 4 in column (f). Enter here and on line 13,
column (3)onthe back . . . . . . L L L L e e e e e e e e e e e e s e e se e e e e s aeaas » | 5
Long-Term Capital Gains and Losses - Assets Held More Than One Year
(e) Cost or other basis (f) Gain or (loss) for
(a) Descnption of property {(b) Date acquired (c) Date sold .
(Example 100 shares 7% preferred of *Z" Co )} (mo, da;?yr ) (mo , day, yr) (d) Sales price (se;g;ﬁglg:sf)the Sutl:}?az? :gffryoe;r(d)
6a
ATTACHMENT 8 3,470,631, 2,922,230. 548,401.
b Enter the long-term gain or (loss), If any, from Schedule D-1,line 6b | . . . . . .. .. . o v v e i .. 6b
7 Long-term capital gain or (loss) from Forms 2439, 4684, 6252, 6781,and 8824 . .. . ... ... ... 7
8 Netlong-term gain or (loss) from partnerships, S corporations, and other estatesortrusts | . . . .. ... 8
9 Captalgaindistributions | | L e e e 9 405.
10 Ganfrom Form 4797, Partl | L e e e 10
11 Long-term capital loss carryover. Enter the amount, if any, from line 14 of the 2008 Capital Loss
Carryover WOrkSNEet . . . . . . . . . it e e 11 ( )
12 Net long-term gain or (loss). Combine lines 6a through 11 in column (f). Enter here and on line 14a,
column(3)onthe back . . . . . . e e e e 4 e s e e 44 e e e e e e e e o > |12 548,806.

For Paperwork Reduction Act Notice, see the Instructions for Form 1041.
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Schedule D (Form 1041) 2009 Page 2

Summary of Parts | and Il (1) Beneficianes' (2) Estate's (3) Total
Caution: Read the instructions beforecompleting this part. (see page 5) or trust's

13 Netshorttermgainor(loss) . . . .................. 13

14 Net long-term gain or (loss):
a Totalforyear . . . ... . .. ... ... ... 14a 548,806.
b Unrecaptured section 1250 gain (see line 18 of the wrksht) | 14b
c 28%rategain . | ... e 14c

15 Total net gain or (loss). Combinelines13and14a . . . . » (15 548,806.

Note: If line 15, column (3), is a net gain, enter the gain on Form 1041, ine 4 (or Form 990-T, Part |, line 4a) If lines 14a and 15, column (2), are net gains, go
to Part V, and do notcomplete Part IV If ine 15, column (3}, 1s a net loss, complete Part IV and the Capital Loss Carryover Workshee necessary

Part IV Capital Loss Limitation
16  Enter here and enter as a (loss) on Form 1041, line 4 (or Form 990-T, Part |, line 4c, if a trust) , the smaller of

a Theloss on line 15, column (3) or b $3,000 16 [(

Note: If the loss on line 15, column (3), 1s more than $3,000, orif Form 1041, page 1, ne 22 (or Form 990-T, line 34), is a loss, complete the CapitalLoss
CarryoveiWorksheeton page 7 of the instructions to figure your capital loss carryover

Tax Computation Using Maximum Capital Gains Rates

Form 1041 filers. Complete this part only if both lines 14a and 15 In column (2) are gains, or an amount Is entered in Part 1 or Part Il and
there 1s an entry on Form 1041, ine 2b(2), and Form 1041, line 22, 1s more than zero

Caution: Skip this part and complete the worksheet on page 8 of the instructions if:

e FEither line 14b, col (2) or Iine 14c, col (2) is more than zero, or

® Both Form 1041, hne 2b(1), and Form 4952, line 4g are more than zero

Form 990-T trusts. Complete this part only if both lines 14a and 15 are gains, or qualified dividends are included in income in Part |
of Form 990-T, and Form 990-T, line 34, 1s more than zero. Skip this part and complete the worksheet on page 8 of the instructions if
either line 14b, col (2) or line 14c, col. (2) is more than zero

17  Enter taxable income from Form 1041, line 22 (or Form 990-T, line 34) A
18 Enter the smaller of line 14a or 15 in column (2)
but not less than zero 18

19 Enter the estate's or trust's qualified dividends
from Form 1041, line 2b(2) (or enter the qualified

dividends included in iIncome In Part | of Form 990-T) _ [ 19
20 Addlines18and19 . . .. .. . ... . ... 20
21 If the estate or trust is fiing Form 4952, enter the

amount from line 4g, otherwise, enter-0- | | » | 21
22 Subtract ine 21 from line 20. If zeroorless, enter-0- ., , . . ... ...... 22
23 Subtract ine 22 from line 17. If zeroor less, enter-0- . . . ... ...... 23
24 Enter the smaller of the amount on line 17 or $2,300 24

25 |s the amount on line 23 equal to or more than the amount on line 247?
Yes. Skip lines 25 and 26; go to line 27 and check the "No" box

No. Enter the amountfromlne23 _ . . .. ... . ... ... .. .... 25
26 Subtractline 25 fromline 24 |, | . .. ... e e e e e e e e 26
27 Are the amounts on lines 22 and 26 the same?
Yes. Skp lines 27 thru 30, go to ine 31 D NO. Enter the smaller of ine 17 or line 22 27
28 Enter the amount from line 26 (If ine 26 is blank, enter-0-) . . . ... ... 28
29 Subtractline 28 fromline 27 |, . . . . L ... e e e e e e 29
30 MUItply IN@ 29 bY 15% (15) . . . 0\ vt e e e e e e e e 30
31 Figure the tax on the amount on line 23 Use the 2009 Tax Rate Schedule for Estates and Trusts
(see the Schedule G nstructions in the instructions for Form 1041) = . . . ... ............ 31
32 AdAINes 30 and 31 | . . . L 32
33 Figure the tax on the amount on line 17 Use the 2009 Tax Rate Schedule for Estates and Trusts
(see the Schedule Ginstructions in the instructions for Form 1041) _ ., .. ... ........... 33
34 Tax on all taxable income. Enter the smaller of line 32 or line 33 here and on Form 1041, Schedule
G,line 1a (or Form 990-T, line 36) . . . . . . o .\ v v @\ o i e i i a4 e e e ey e 4 e eseaeee s 34

Schedule D (Form 1041) 2009
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Water Cove Foundation {Sachs) 2009

Schedule D
EIN: 04-6905190

Date Date Shares Cost of Sale
Description Acquired Sold Sold Stock Price Gain/Loss
Baron Growth + 03/24/09 3,453 04 135,290 07 100,000.00 (35,290 07)
Baron Growth + 05/05/09 2,955 08 115,714 85 100,000.00 (15,714 85)
Dodge & Cox Balance + 11/16/01  03/24/09 2,128 11 150,802.27 100,000.00 (50,802 27)
Dodge & Cox Balance + 05/05/09 1,898 61 136,206 57 100,000.00 (36,206 57)
Dodge & Cox Stock + 07/11/02 03/24/09 3,051.57 330,439.29  200,000.00 (130,439 29)
Dodge & Cox Stock + 05/05/09 1,317.70 143,563 09 100,000 00 (43,563 09)
Dodge & Cox Stock + 11/27/09  1,460.46 158,735.68 140,000 00 (18,735 68)
Perkins/Janus Small Cap/Berger ¢ 07/11/02 03/24/09 7,082 15 166,147 31 100,000 00 (66,147 31)
Perkins/Janus Small Cap/Berger Sm Cap Val 05/05/09 5,959 48 139,749 71 100,000 00 (39,749 71)
Perkins/Janus Small Cap/Berger Sm Cap Val 11/27/09 2,930.95 68,554.90 59,000 00 (9,554 90)
Tweedy Brown Global Value Fund 07/11/02 03/24/09 7,087 17 151,311 12 100,000 00 (51,311 12)
Tweedy Brown Global Value Fund + 05/05/09 6,250 00 133,437 50 100,000.00 (33,437 50)
Tweedy Brown Global Value Fund + 11/27/09 8,612.44 183,875 59 180,000.00 (3,875 59)
Vertex Pharmaceuticals Inc 6/18-19,22 64,00000 908,401 99 1,991,631 13 1,083,229 14
Dodge & Cox Balance +
0.00 0.00 0.00
2,922,229.94 3,470,631.13  548,401.19
2,922,229.94 3,470,631.13 548,401.19
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