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SCANNED NUY 2 ¢ £010

| OMB No 1545-0047
Form 990 Return of Organization Exempt From Income Tax 2@09

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code {except black lung
benefit trust or private foundation)

Open to Public

Department of the Treasury

intemal Revenue Service » The organization may have to use a copy of this retum to satisfy state reporting requirements Inspection

A For the 2009 calendar year, or tax year beginning January 1 , 2009, and ending December 31 ,20 09

B Check f applicable | Please [C Name of organization Per Scholas, Inc. D Employelr identification number
[ Address change | iabel or | DG Business As 04 | 3252955

[ name change P:lyr::aor Number and street {or PO box if mail Is not delivered to street address) Room/suite E Telephone number

[ intiat return s;?:ﬁc 804 E 138th ST FL 2 (718) 991-8400

E] Terminated mstrue. | Oty or town, state or country, and ZIP + 4

O Amended return  |ton®_{ Bronx, NY 10454-1902 G Grossrecepts $ 5,453,637

O Apphcation pending F Name and address of pnncipal officer

Plinio Ayala, c/o 804E 138 Street, Bronx, NY 10454
| Tax-exemptstatus  [7] 501(c) { 3 ) (nsert no) [] 4947(a)1) or [] 527
J Website: » www.perscholas.org

H(a) Is this a group retum for afﬁbales'JDYes [Z] No

H(b) Are all affihates included® [lves [ INe
If “No,” attach a list (see instructions)

Hic) Group exemption number »

K Form of organization ¥4} Corporation [ rust L] Association L] Other » | L Year of formation 1994 I M State of legal domicile MA
Summary
1 Briefly describe the organization’s mission or most significant activities. ... ... ...
o _Per Scholas is an environmentally responsible nonprofit organization committed to breaking the cycle of poverty _
g _by providing education, technology and economic opportunities to individuals, families and communities. We
E _make computer technology available and provide training for people to become skilled computer technicians.
g 2 Check this box » [] 1f the organization discontinued its operations or disposed of more than 25% of its net assets.
«| 3 Number of voting members of the governing body (Part VI, line 1a) o 3 19
8| 4 Number of independent voting members of the governing body (Part VI, line 1b) 4 19
3| 5 Total number of emplo A\, lne 2a). . . 5 68
I 2 = P
< | 6 Total number of voluntgers (eustEnEtE”nﬁécﬂzesgayr}f . O -
7a Total gross unrelated 1iess revenueZfromzPart Vill, dolumn (C), ine 12, . . . . | 7a
b Net unrelated busines able income from Form 9904, line 34. . . ... 7b
N ucT 2 1 201 0 8 Prior Year Current Year
1 T
o | 8 Contributions and grapts (Part VIIl, ime 1h) . . fo . . . . . . 3,078,781 3,946,225
3 T T . T
§ 9 Program service reveglLug (Fr’t‘%ﬂﬁfi',','ﬁ)',‘ﬂ%‘?,,g? 7 O 7{" o I
& |10 Investment income (Part-Vili-eolumn{(A)/ lines/3} 4, a 1d 7d) ..
11 Other revenue (Part VIIl, column (A), Iines 5, 6d, 8¢79¢, 10c, and 11e) . 1,627,112 1,033,801
12 Total revenue—add lines 8 through 11 (must equal Part VIlI, column (A), ne 12 ) 4,705,893 4,980,026
13 Grants and similar amounts paid (Part IX, column (A), lines 1-3) .
N 14 Benefits paid to or for members (Part X, column (A), line 4) Lo
E 15 Salaries, other compensation, employee benefits (Part £X, column (4), lines 5-10) 2,962,801 3,194,572
8 | 16a Professional fundraising fees (Part IX, column (A), ine 11e) . Co 14,200 - 50,000
i} b Total fundraising expenses (Part IX, column (D), ine25) » ... ... 822,103 ) i
17 Other expenses (Part IX, column (A), lines 11a-11d, 114247 . . . . . 2,151,287 1,509,784
18 Total expenses. Add lines 13-17 (must equal Part IX, column (A), line 25). . 5,128,288 4,754,356
19 Revenue less expenses. Subtract Iine 18 from line 12 e e {422,395) 225,670
5 § Beginning of Current Year End of Year
Qe
§§ 20 Total assets (Part X, ine 16) . . . . . e 4,087,231 5,892,272
fs‘:’ 21 Total habilities (Part X, line 26) . . .. o 2,641,097 4,220,468
27|22 Net assets or fund balances Subtract line 21 from line 20, . . 1,446,134 1,671,804

m Signature Block

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge

and belief, it 1s true, correct, and complete Declaration of preparer (other than officer) ts based on all information of which preparer has any knowledge
Sign o= | OCT 1 3 Zﬂlll
Here 1 ignature of officer v Date

” A ]
Dino Lctanos C.FO.
Type or print name and title !
X Date Check if Preparer’s identifying number

;z;?aat'l'ﬁgs } self-I a» D (se: mstmctlons)fy e
Paid employe
Preparer’s -

Firm's name (or yours EIN »
Use Only | if self-employed),

address, and ZIP + 4 Phone no » ( )
May the IRS discuss this return with the preparer shown above? (see instructions) . . . . . . [1ves []No
For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Cat No 11282Y Form 990 (2009)




Form 990 (2009) Page 2
g}  Statement of Program Service Accomplishments

Briefly descnbe the organization’s mission:

Did the organization undertake any significant program services during the year which were not listed on

the prior Form 990 or 990-E2? . . . e e e oo oo O Yes M No
If “Yes,” describe these new services on Schedule O.

Did the organization cease conducting, or make significant changes in how it conducts, any program

services? . . .. . . . . . . 0O Yes ¥ No
If “Yes,” describe these changes on Schedule O.

Describe the exempt purpose achievements for each of the organization's three largest program services by expenses.
Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and
allocations to others, the total expenses, and revenue, If any, for each program service reported

4d

Other program services. (Describe in Schedule O.)
(Expenses $ including grants of $ ) (Revenue $ )

4e

Total program service expenses P 3,726,389

Form 990 (2009)



Form 990 (2009)
Part IV Checklist of Required Schedules

10

11

12

12A

13

14a

15

16

17

18

19

20

Page 3

Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If “Yes,”
complete Schedule A .

Is the organization required to complete Schedule B Schedule of Contnbutors” . .o
Did the organization engage in direct or indirect political campaign activities on behalf of or in opposmon to
candidates for public office? If “Yes,” complete Schedule C, Part |

Section 501(c)(3) organizations. Did the organization engage in lobbying actlvmes" If “Yes,” complete
Schedule C, Part Ii

Section 501(c})(4), 501(c)(5), and 501(c)(6) orgamzatlons Is the organlzatlon subject to the sectlon 6033(e)
notice and reporting requirement and proxy tax? If “Yes,” complete Schedule C, Part Il .
Did the organization maintain any donor advised funds or any similar funds or accounts where donors have
the right to provide advice on the distribution or investment of amounts in such funds or accounts? If “Yes,”
complete Schedule D, Part | . . .o
Did the organization receive or hold a conservatlon easement |nclud|ng easements to preserve open space,
the environment, historic land areas, or historic structures? If “Yes,” complete Schedule D, Part Il

Did the organization maintain collections of works of art, historical treasures, or other similar assets? If “Yes,”
complete Schedule D, Part Il .

Did the organization report an amount In Part X llne 21 serve as a custoduan for amounts not llsted in Part
X; or provide credit counseling, debt management, credit repair, or debt negotiation services? If “Yes,”
complete Schedule D, Part IV

Did the organization, directly or through a related organlzatlon hold assets n term permanent or
quasi-endowments? If “Yes,” complete Schedule D, Part V. .

Is the organization’s answer to any of the following questions “Yes"? If so, complete Schedule D, Parts VI
Vil, VIlI, IX, or X as applicable

Did the organization report an amount for land, bU|ld|ngs and equment in Part X l|ne 10'7If “Yes 7 complete
Schedule D, Part VI

Did the organization report an amount for investments— other securities in Part X, line 12 that 1s 5% or more |.

of its total assets reported in Part X, line 167 If “Yes,” complete Schedule D, Part VII.

Did the organization report an amount for investments— program related in Part X, line 13 that i1s 5% or more
of its total assets reported in Part X, line 167 If “Yes,” complete Schedule D, Part Vill.

Did the orgamization report an amount for other assets in Part X, line 15 that 1s 5% or more of its total assets [;

Yes | No
1Y
2 |V
3 v
4 | v
5
6 v
7 v
8 v
9
10

- P
g 7

reported in Part X, line 16? If “Yes,” complete Schedule D, Part IX. i %?
Did the organization report an amount for other liabilities in Part X, line 252 If “Yes,” complete Schedule D, Part X. P
Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses § -
the organization's liability for uncertain tax positions under FIN 487 If “Yes,” complete Schedule D, Part X. |
Did the organization obtain separate, independent audited financial statements for the tax year? If “Yes,” complete [
Schedule D, Parts Xi, Xil, and Xill. 12| vV _
Was the organization included in consolidated, independent audited financial statements for the tax year? Yes | No 3 Ll
If “Yes,” completing Schedule D, Parts Xi, Xil, and Xill 1s optional , . . 12A |
Is the organization a school described in section 170(b)(1)(A)([)? If “Yes,” complete Schedule E 13 v
Did the organization maintain an office, employees, or agents outside of the United States? . [14a v
Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundralsmg,

business, and program service activities outside the United States? If “Yes,” complete Schedule F, Part | . 14b v
Did the organization report on Part IX, column (A), ine 3, more than $5,000 of grants or assistance to any

organization or entity located outside the United States? if “Yes,” complete Schedule F, Part i, 15 v
Did the organization report on Part IX, column (A), ine 3, more than $5,000 of aggregate grants or assistance

to indviduals located outside the United States? If “Yes,” complete Schedule F, Part Il 16 v
Did the organization report a total of more than $15,000 of expenses for professional fundraising services

on Part IX, column (A), ines 6 and 11e? If “Yes,” complete Schedule G, Part | 17| v

Did the organization report more than $15,000 total of fundraising event gross income and contrlbut|ons on

Part VIli, ines 1c and 8a? If “Yes,” complete Schedule G, Part I . . 18| v

Did the organization report more than $15,000 of gross income from gaming act|vmes on Part VlII llne 9a7

If “Yes,” complete Schedule G, Part Il . 19 v
Did the organization operate one or more hospitals? /f “Yes " complete Schedule H 20 v

Form 990 (2009)



Fortn 990 (2009)
Part IV Checklist of Required Schedules (continued)

Page 4

Yes | No
21 Did the organization report more than $5,000 of grants and other assistance to governments and organizations

in the United States on Part IX, column (A), ine 1? If “Yes,” complete Schedule |, Parts | and /I, 21 v
22 Did the organization report more than $5,000 of grants and other assistance to individuals in the

United States on Part iX, column (A), line 2?2 If “Yes,” complete Schedule I, Parts | and il 22 v
23 Did the organization answer “Yes” to Part VI, Section A, Ine 3, 4, or 5 about compensation of the

organization’s current and former officers, directors, trustees, key employees, and highest compensated

employees? If “Yes,” complete Schedule J . . L. . 123| v
24a Did the organization have a tax-exempt bond Issue w:th an outstandlng principal amount of more than

$100,000 as of the last day of the year, that was issued after December 31, 20027 if “Yes,” answer lines

24b through 24d and complete Schedule K. If “No,” go to line 25 . A 24a v

b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? 24b v
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year

to defease any tax-exempt bonds? . 24c v

d Did the organization act as an “on behalf of” issuer for bonds outstandlng at any t|me during the year’7 24d v
25a Section 501(c)(3) and 501(c}(4) organizations. Did the organization engage in an excess benefit transaction

with a disqualified person during the year? If “Yes,” complete Schedule L, Part | 25a Y

b Is the organization aware that 1t engaged in an excess benefit transaction with a dlsquallfled person In a
pnor year, and that the transaction has not been reported on any of the organization’s prior Forms 990 or
990-E27? If “Yes,” complete Schedule L, Part | . e e e e . . |25b v
26 Was a loan to or by a current or former officer, director, trustee, key employee, highly compensated employee or
disqualified person outstanding as of the end of the organization’s tax year? If “Yes,” complete Schedule L, Part Il . 26 | v
27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee,
substantial contributor, or a grant selection committee member, or to a person related to such an individual?
If “Yes,” complete Schedule L, Part Il . e e e e e . 27 v
28 Was the organization a party to a business transaction with one of the following parties (see Schedule L, | & v .
Part IV instructions for applicable filing thresholds, conditions, and exceptions). . £ m@é
a A current or former officer, director, trustee, or key employee? If “Yes,” complete Schedule L, Part IV 28a v
b A family member of a current or former officer, director, trustee, or key employee? If “Yes,” complete

Schedule L, Part IV . .. . |28b v
¢ An entity of which a current or former offlcer dlrector trustee or key employee of the organlzahon or a

family member) was an officer, director, trustee, or direct or indirect owner? If “Yes,” complete Schedule L,

Part IV . .|28c v
29 Did the organization receive more than $25 000 in non-cash contrlbutlons'7 If “Yes " complete Schedule M |29 v
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified

conservation contributions? If “Yes,” complete Schedule M 30 v
31 Did the organization hquidate, terminate, or dissolve and cease operatlons'7 If “Yes " complete Schedule N

Part | . e <1 v
32 Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets?/f “Yes,” complete

Schedule N, Part Ii 32 v
33 Did the organization own 100% of an entlty dlsregarded as separate from the organlzatlon under Regulatlons

sections 301.7701-2 and 301 7701-37? If “Yes,” complete Schedule R, Part I . 33 v
34 Was the organization related to any tax-exempt or taxable entlty’7 If “Yes,” complete Schedule R Parts I/

I, IV, and V, line 1 . T 4
35 Is any related organization a controlled entlty wnthln the meaning of sectlon 512( )(13)? If “Yes,” complete

Schedule R, Part V, line 2 . , 35 v
36 Section 501(c)(3) organizations. Did the organlzatlon make any transfers to an exempt non- charltable related

organization? If “Yes,” complete Schedule R, Part V, line 2 . .. 36 v
37 Didthe organization conduct more than 5% of its activities through an entlty that Is not a related organlzatlon

and that is treated as a partnership for federal iIncome tax purposes? If “Yes,” complete Schedule R,

Part VI 37 v
38 Did the organization complete Schedule (0] and prowde explanatlons n Schedule 0 for Part Vi, lmes 11 and

197 Note. All Form 990 filers are required to complete Schedule O. . . 38 v

Form 990 (2009)



Fortn 990 (2009)
Statements Regarding Other IRS Filings and Tax Compliance

1a

b
c

2a

3a

4a

5a

6a

12a

Yes | No
Enter the number reported in Box 3 of Form 1096, Annual Summary and Transmittal of A1
U.S. Information Returns. Enter -0- If not applicable . . . . .. 1a 38, i |
Enter the number of Forms W-2G included in line 1a. Enter -0- if not appllcable - 1b 0| F
Did the organization comply with backup withholding rules for reportable payments to vendors and reportable
gaming (gambling) winnings to pnze winners? . . 1c
Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax | | K
Statements, filed for the calendar year ending with or within the year covered by this return 2a 99 - 2
If at least one is reported on line 2a, did the organization file all required federal employment tax returns? | 2b v _

Note. If the sum of lines 1a and 2a is greater than 250, you may be required to e-file this return. (see
instructions)

Did the organization have unrelated business gross income of $1,000 or more during the year covered by
this return? .

;\,
;M»:;
= -
< -
B3

If “Yes,” has it filed a Form 990 T for this year’7 If “No " prowde an explanat/on n Schedule O

At any time during the calendar year, did the organization have an interest in, or a signature or other authority
over, a financial account in a foreign country (such as a bank account, securities account, or other financial
account)?

If “Yes,” enter the name of the forelgn country P e
See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank
and Financial Accounts.

Was the organization a party to a prohibited tax shelter transaction at any time during the tax year?.

Did any taxable party notify the organization that it was or Is a party to a prohibited tax shelter transaction?

If “Yes” to line 5a or 5b, did the organization file Form 8886-T, Disclosure by Tax-Exempt Entity Regarding
Prohibited Tax Shelter Transaction?.

Does the organization have annual gross recelpts that are normally greater than $100 000 and d|d the

organization solicit any contnbutions that were not tax deductible? .

If “Yes,” did the organization mclude with every solicitation an express statement that such contnbutlons or
gifts were not tax deductible?,

Organizations that may receive deductible contributions under section 170(c)

Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods
and services provided to the payor?

If “Yes,” did the organization notify the donor of the value of the goods or services prowded"
Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was

3b
4a v
~',,,2 % N 3;:
5a| |V
5b v
5¢c
6a '
6b
5 [
& lal
7a v
7b
v

required to file Form 82827 . Co e . .
If “Yes,” indicate the number of Forms 8282 ﬁled dunng the year . . . lﬂ_l__?

Did the organization, during the year, receive any funds, directly or |nd|rectly, to pay premiums on a personal
benefit contract? .

Did the organization, during the year, pay premlums dlrectly or |nd|rectly, ona personal benefit contract’?
For all contributions of qualified intellectual property, did the organization file Form 8899 as required?

For contributions of cars, boats, airplanes, and other vehicles, did the organization file a Form 1098-C as
required?

Sponsoring organlzatlons malntalnlng donor adwsed funds and sectlon 509(a)(3) supportlng . ; ;

organizations. Did the supporting organization, or a donor advised fund maintained by a sponsoring
organization, have excess business holdings at any time during the year?

Sponsoring organizations maintaining donor advised funds.

Did the organization make any taxable distributions under section 49667 .

Did the organization make a distribution to a donor, donor advisor, or related person'7

Section 501(c)(7) organizations. Enter:
Initiation fees and capital contributions included on Part VI, line 12. . 10a

Gross receipts, iIncluded on Form 990, Part Vi, line 12, for public use of club faciities 10D

Section 501(c)(12) organizations. Enter:

Gross income from members or shareholders . . . .o 1a

Gross income from other sources (Do not net amounts due or pald to other sources agalnst -
amounts due or received from them.) . . 11b sl
Section 4947(a)(1) non-exempt charitable trusts Is the organlzatlon f|I|ng Form 990 in lieu of Form 10412 | 12a

If “Yes,” enter the amount of tax-exempt interest received or accrued during the year, ] 12b| N

Form 990 (2009)



Fortn 990 (2009) Page 6

=114l Governance, Management, and Disclosure For each “Yes” response to lines 2 through 7b below, and
for a “No” response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in
Schedule O. See instructions.

Section A. Governing Body and Management

1a Enter the number of voting members of the governing body . . . . . . . . . 1a 197"

b Enter the number of voting members that are independent . ib 19

2 Dd any officer, director, trustee, or key employee have a family relatlonshlp ora buslness relationship with
any other officer, director, trustee, or key employee?

3 Did the organization delegate control over management duties customanly performed by or under the dlrect
supervision of officers, directors or trustees, or key employees to a management company or other person? .

4 Did the organization make any significant changes to its organizational documents since the prior Form 990 was filed?

5 Did the organization become aware during the year of a matenal diversion of the organization’s assets?

6 Does the organization have members or stockholders? .

7a Does the organization have members, stockholders, or other persons who may elect one or more members
of the governing body?
b Are any decisions of the governing body subject to approva| by members stockholders or other persons"
8 Did the organization contemporaneously document the meetings held or wntten actions undertaken dunng
the year by the following:
a The governing body?
b Each committee with authonty to act on behalf of the governlng body?
9 Is there any officer, director, trustee, or key employee listed in Part VI, Section A, who cannot be reached
at the organization’s mailing address? If “Yes,” provide the names and addresses in Schedule O . ;
Section B. Policies (This Section B requests information about policies not required by the Internal
Revenue Code.)

Yes | No
10a Does the organization have local chapters, branches, or affilates? . . . 10a v
b If “Yes,” does the organization have written policies and procedures governing the actlvmes of such chapters
affihates, and branches to ensure their operations are consistent with those of the organization? . 10b
11 Has the organization provided a copy of this Form 990 to all members of its governing body before filing the
form? . . e 11 ‘/_ :
11A Describe in Schedule O the process it any, used by the organlzatlon to review this Form 990. ki S| FIERE
12a Does the organization have a written conflict of interest policy? If “No,” go to ine 13 . 12a| v
b Are officers, directors or trustees, and key employees required to disclose annually interests that could give
rise to conflicts? . . . . . . . . . . O A - 4

¢ Does the organization regularly and consistently monitor and enforce compliance with the policy? If “Yes,”
describe in Schedule O how this is done e e e e . .

13 Does the organization have a wrtten whlstleblower pohcy’7 .
14 Does the organization have a written document retention and destructlon pollcy’7 .
15 Did the process for determining compensation of the following persons Iinclude a review and approval by
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization's CEO, Executive Director, or top management official
b Other officers or key employees of the organization
If “Yes” to line 15a or 15b, describe the process in Schedule O (See mstructlons) p
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement |2
with a taxable entity duning the year? . .
b If “Yes,” has the organization adopted a written pohcy or procedure requiring the organlzatron to evaluate

its participation in joint venture arrangements under applicable federal tax law, and taken steps to safeguard
the organization’s exempt status with respect to such arrangements? . .

Section C. Disclosure

17 List the states with which a copy of this Form 990 s required to be filed » New YorkState . ...

18 Section 6104 requires an organization to make its Forms 1023 {(or 1024 if applicable), 990, and 990-T (501(c)(3)s only)
available for public inspection. Indicate how you make these available. Check all that apply.
[J Own website [ Another's website /] Upon request

19 Describe in Schedule O whether (and if so, how), the organization makes its governing documents, conflict of interest
policy, and financial statements available to the public.

20 State the name, physncal address, and telephone number of the person who possesses the books and records of the

Form 990 (2009)



Form 990 (2009) Page T

4 @'/l} Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the
organization's tax year. Use Schedule J-2 if additional space is needed.

® |ist ail of the organization's current officers, directors, trustees (whether individuals or organizations), regardiess of amount
of compensation. Enter -0- in columns (D), (E}, and (F) if no compensation was paid
o List all of the organization’s current key employees. See instructions for definition of “key employee.”

e List the organization’s five current highest compensated employees (other than an officer, director, trustee, or key employee)
who received reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations

o List all of the organization’s former officers, key employees, and highest compensated employees who received more than
$100,000 of reportable compensation from the organization and any related organizations.

o List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of
the organization, more than $10,000 of reportable compensation from the organization and any related organizations.
List persons in the following order. individual trustees or directors; institutional trustees; officers; key employees, highest
compensated employees; and former such persons.
[} Check this box if the organization did not compensate any current officer, director, or trustee.

(A) {8 ) (D) (€) {F)
Name and Title Average | Position (check all that apply) Reportable Reportable Estimated
hours per [ HERIRBEEER compensation compensation amount of
week a2 (2[8|3s (8 from from related other
s3|2|8|c|52 |3 the organizations compensation
25|83 2132~ | organization (W-2/1099-MISC) from the
g2 2 g|° 8 (W-2/1099-MISC) organization
G135 t 3 and related
2la g organizations
g g
8
Lewis E. Miller
“Chairman of the Board ™~~~ 5 v 0 0 0
JohnHoytStookey .| 5 0 0 0
Board Director and Founder Y
Plinio Ayala
----------------------------------------------------- 4 0
President and CEQ 0 v AT AR 196,213 0
[F.Donald Brigham_ .. .|
Board Director 2 v 0 0 0
CarolynP.landis | 2 0 0 0
Board Director and Former President v
Diane Lenz Shanley
_______________________________________________________ 2
Board Director v 0 0 0
AmiArel ]
Board Director 2 v 0 0 0
Manuel Barbero
....................................................... 2
Board Director Y 0 0 0
Kyle Bolden
R e U o 2
Board Director v 0 0 0
Philip Mindlin
------------------------------------------------------ 2 0
Board Director v 0 0
Marisa Ricciardi
....................................................... 2
Board Director v 0 0 0
Robert Carmona ] 2 0 0 0
Board Director v
Gregory W. Sills
""""""""""""""""""""""""""""" 2 0 0 0
Board Director v
Joshua Jarrett
""""""""""""""""""""""""""""""""" 2 0 0
Board Director v 0
Jean Tatge
---------------------------------------------------- 2 0
Board Director v 0 0
Sara Lander
....................................................... 2
Board Director Y 0 0 0

Form 990 (2009)



Form 990 (2009)

Page 8
Part VII Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
(A) 8) ©) (D} (E) L]
Name and titie Average | Position (check all that apply) Reportable Reportable Estimated
hours per [o = sJlolx]ex | compensation compensation amount of
week sz |=|&8|38]¢ from from related other
552|218 |= |53 |3 the organizations compensation
eg |5 21%2|° organization (W-2/1099-MISC) from the
SZ |8 a|®8 (W-2/1093-MISC} organization
g =4 2 3 and related
2 |& 2 organizations
3 g
a
Greg Tusar
"Board Director T 2 / 0 0 0
Allan Luks
“Board Director T 2 / 0 0 0
Jan Lodal
"Board Director T 2 v 0 0 0
Derek Braddock |
"Board Director 2 / 0 0 0
Dino Lianos
“Treasurerand CFO T 40 /v 17,778 0 0
1b Total . e . . > 273,991 0 0
2 Total number of individuals (including but not limited to those listed above) who received more than $100,000 in
reportable compensation from the organization » 2
Yes| No
3 Did the organization list any former officer, director or trustee, key employee, or highest compensated SN I
employee on line 1a? If “Yes,” complete Schedule J for such individual .. e 3
4 For any individual listed on Iine 1a, 1s the sum of reportable compensation and other compensation from
the organization and related organizations greater than $150,0007 If “Yes,” complete Schedule J for such
individual, ) ) .. ) ) ) . ) ) .. 4 | v
5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization for I A |
services rendered to the organization? If “Yes,” complete Schedule J for such person . .. 5 v

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of

compensation from the organization.

(A)
Name and business address

(B)

Description of services

©)

Compensation

NONE

2 Total number of independent contractors (including but not imited to those listed above) who received

more than $100,000 in compensation from the organization »

Form 990 (2009)
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Statement of Revenue

" - A ) ) (D)
| . . Total revenue Related or Unrelated Revenue
4 ﬁ et busness | exciuded o tox
: revenue reveni.le 512, 513, or 514
‘%*2 1a Federated campaigns 1a L VR
a,é b Membership dues . 1b R
@ 8| ¢ Fundraising events 1c 467,615 ‘5
®S| d Related organizations . Ld ; ’
g.g e Government grants (contnbutions). | 1€ 497,259 '
55 f Al other contributions, gifts, grants, ol !
£33 and similar amounts not ncluded above L 1f 2,981,351 - o b s
53| g Noncashcontributions included inlines 1a-1f $ . ___ 5 SN o nt o ;f% ‘*“ T
O ®! h Total. Add lines 1a-1f . > 3,946,225 W Y . .
i F- fadie a0 oy}
E Business Code I 2 T D o e
o 2a i
-
8
§ C s
S| A L
E e .
‘g', f All other program service revenue
& | g Total. Add lines 2a-2f > ; B}
3 Investment income (including dividends, interest, and
other similar amounts) .. N
4 Income from investment of tax-exempt bond proceeds P
5 Royalties . . >
(1) Real (1) Personal
6a Gross Rents
b Less: rental expenses
¢ Rental income or (loss)
d Net rental income or (loss) . .. >
7a Gross amount from sales of () Secunties (1 Other
assets other than inventory
b Less cost or other basis
and sales expenses
¢ Gain or (loss)
d Net gain or {loss) .
8 | 8a Gross income from fundraising ‘
S events (not including $ .._....._._.. :
? of contributions reported on line 1c). :
o SeePartIV,lne18 . . . . . a i
g b Less.drectexpenses . . . . b e
o ¢ Net income or (foss) from fundraising events . >
— .
9a Gross Income from gaming activities. o .
SeePartIV,lne19 . . . . . a N o ;
b Less:drrectexpenses. . . . . b 4 R -
¢ Net income or (loss) from gaming activites . . »
10a Gross sales of inventory, less P R
returns and allowances . . . a 1,501,437 ke L
b Less:costofgoodssold . . . b 473,611 T 1 |
c Netincome or (loss) from sales of inventory . » 1,027,826
Miscellaneous Revenue Business Code . . ¥ T TR
11a Miscellaneous income 5,975 5,975
<
C
d All other revenue . }
e Total. Add Iines 11a-11d > 5,975 - s 2
12 Total revenue. See instructions. » 4,980,026 1,027,826 5,975

Form 990 (2009)
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m Statement of Functional Expenses

Page 10

Section 501(c)(3) and 501(c)(4) organizations must complete all columns.
All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D).

Do not include amounts reported on lines 6b, (A) 8) © )
7b, 8b, 9b, and 10b of Part VIl Total expenses P panses | gonerar expenses Fexponses.
1 Grants and other assistance to governments and i
organizations in the U.S. See Part IV, line 21
2 Grants and other assistance to individuals in
the U.S. See Part IV, ine 22 .
3 Grants and other assistance to governments,
organizations, and individuals outside the
U.S. See Part IV, lines 15 and 16
4 Benefits paid to or for members .
§ Compensation of current officers, directors,
trustees, and key employees . . 273,991 2045 88086 183859
6 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B)
7 Other salaries and wages . 2,339,720 1836758 40059 462902
8 Pension plan contributions (include section 401(k)
and section 403(b) employer contributions) . 348,699 327927 1332 19440
9 Other employee benefits
10 Payroll taxes 232,162 182532 6029 43601
11 Fees for services (non- employees)
a Management
b Legal . 471 94 377
¢ Accounting . 25,000 19000 3750 2250
d Lobbying . .
e Professional fundraising services. See Pan v, hne 17 50,000 50000
f Investment management fees .
g Other . 139,702 117280 6899 15523
12 Advertising and promotlon 68,992 68992
13 Office expenses 47,945 43151 2397 2397
14 Information technology . 979 930 49
15 Royalties 15,118 3024 12094
16 Occupancy . 388,344 357276 11650 19417
17 Travel 55,002 48402 6600
18 Payments of travel or entertalnment expenses
for any federal, state, or local public officials
19 Conferences, conventions, and meetings . 13,339 13339
20 Interest 151,809 151809
21 Payments to afflllates
22 Depreciation, depletion, and amor’tlzatlon 124,652 122159 2493
23  Insurance 73,294 68163 3665 1466
24 Other expenses. ltemize expenses not
covered above. (Expenses grouped together
and labeled miscellaneous may not exceed
5% of total expenses shown on line 25 below.)
a Building Operating 50,468 47440 1514 1514
b Operatingleases 19,874 18682 596 596
¢ Telephope 75,379 70856 2261 2261
d Transportaton 111,853 102905 5593 3356
e Credit card sales fees and NYS SalesTax 48,735 44836 2437 1462
f All other expenses Miscellaneous 98,828 78788 17075 2965
25 Total functional expenses. Add lines 1 through 24f 4,754,356 3,726,389 205,864 822,103

Joint costs. Check here » [] if following
SOP 98-2. Complete this line only If the
organization reported in column (B) joint costs
from a combined educational campaign and
fundraising solicitation L.

Form 990 (2009)
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Forfn 990 (2009)

Page 1

Balance Sheet

(A) (B)
Beginning of year End of year
1 Cash—non-interest-bearing ) 548,391/ 1 289,906
2 Savings and temporary cash |nvestments 2
3  Pledges and grants receivable, net 3 -
4 Accounts recevable, net 778,029| 4 987,327
5 Recewvables from current and former offlcers dlrectors trustees key . s
employees, and highest compensated employees Complete Part Il of : ki
Schedule L . ; _ 5
6 Receivables from other dlsquallfled persons (as defmed under sectlon L E 3‘% /’2 ot ix
4958(f)(1)) and persons described in section 4958(c)(3)(B). Complete | ... .. . ioee ol
Part Il of Schedule L . e . 6
21 7 Notes and loans receivable, net 7
21 8 Inventones for sale or use 13,950 8 31,148
<| 9 Prepad expenses and deferred charges ) ) i — 26,461 9 15,700
10a Land, buildings, and equipment: cost or|10a 2,685,095| 1~ R '
other basis. Complete Part VI of Schedule D NSO * S I I I
b Less: accumulated depreciation . 10b 212,181 2,541,762 10c 2,472,914
11 Investments—publicly traded securities 11
12 Investments—other securities. See Part IV, line 1 23,903| 12 10,714
13  Investments—program-related. See Part IV, line 11 13
14  Intangible assets 14
15 Other assets. See Part IV Irne 11 . 154,734 15 2,084,563
16  Total assets. Add lines 1 through 15 (must equal line 34) 4,087,231 5,892,272
17  Accounts payable and accrued expenses . 525477 794,172
18  Grants payable
19  Deferred revenue . 277,362
20 Tax-exempt bond habllltles
8|21 Escrow or custodial account liability Complete Part IV of Schedule D
Z 22 Payables to current and former officers, directors, trustees, key ) ﬁ% i
S employees, highest compensated employees, and disqualified | ____ _ R j%ﬁi
- persons. Complete Part Il of Schedule L . .. 19,336
23  Secured mortgages and notes payable to unrelated thlrd parties . 2,096,284 | 23 3,129,598
24  Unsecured notes and loans payable to unrelated third parties . 24
25 Other liabilities. Complete Part X of Schedule D 25
26 Total liabilities. Add lines 17 through 25 . 2,641,097 26 4,220,468
» Organizations that follow SFAS 117, check here & IZ] and ) LeRp £9 o
9 complete lines 27 through 29, and lines 33 and 34. E IR B
‘_E 27  Unrestricted net assets . 974,134 | 27 972,477
m| 28 Temporarly restricted net assets . 472,000 28 699,327
2129 Permanently restricted net assets .
e Organizations that do not follow SFAS 117 check here > |:| %&
5 and complete lines 30 through 34. L
g 30 Caprtal stock or trust principal, or current funds
#2131  Pad-in or capital surplus, or land, building, or equipment fund
f, 32 Retained earnings, endowment, accumulated income, or other funds
g 33 Total net assets or fund balances . 1,446,134 33 1,671,804
34  Total liabilities and net assets/fund balances 4,087,231| 34 5,892,272

Form 990 (2009)



Forin 990 (2009)
m Financial Statements and Reporting

1

3a

b

Page 12

Accounting method used to prepare the Form 990 [ Cash 4 Accrual [ Other

If the organization changed its method of accounting from a prior year or checked “Other,” explain in
Schedule O

Were the organization’s financial statements compiled or reviewed by an independent accountant? .
Were the organization’s financial statements audited by an independent accountant? .

If “Yes™ to line 2a or 2b, does the organization have a committee that assumes responsibility for over5|ght of
the audit, review, or compilation of its financial statements and selection of an independent accountant? .

If the organization changed either its oversight process or selection process during the tax year, explain in g

Schedule O.

If “Yes” to line 2a or 2b, check a box below to indicate whether the financial statements for the year were
1Issued on a consolidated basis, separate basis, or both:

[J Separate basis [ Consolidated basis [ Both consolidated and separate basis

As a result of a federal award, was the organization required to undergo an audit or audits as set forth in
the Single Audit Act and OMB Circular A-1337? .

If “Yes,” did the organization undergo the required audit or audits'7 If the organlzatlon dld not undergo the
required audit or audits, explain why in Schedule O and descnbe any steps taken to undergo such audits.

Yes | No
’ %
23| ¥
2b | ¥
2c| ¥ ,
‘ j
é
i
R R
3a v
3b

Form 990 (2009)



f;f,:i';;’ ;ing_Ez) Public Charity Status and Public Support | OM%@EBW

Complete if the organization is a section 501(c)(3) organization or a section
Open to Public

4947(a)(1) nonexempt charitable trust.

Department of the Treasury » Attach to Form 990 or Form 990-EZ. p See separate instructions.

Intenai Revenue Service Inspection
Name of the organization Employer identificatton number
Per Scholas, Inc. 04 3252955

Reason for Public Charity Status (All organizations must complete this part.) See instructions.

The organization is not a private foundation because 1t Is: (For lines 1 through 11, check only one box.)
1 [ A church, convention of churches, or association of churches described in section 170(b)(1)(A)(i).
2 [ A school described in section 170(b)(1)(A)(ii). (Attach Schedule E.)
3 [0 A hospital or a cooperative hospital service organization described in section 170(b)(1)(A)iii).
4 [ A medical research organization operated in conjunction with a hospital descnbed in section 170(b)(1)(A)(iii). Enter the
hospital’s name, city, and state.

5 [ An organization operated for the benefit of a college or university owned or operated by a governmental unit described in
section 170(b)(1){A)iv). (Complete Part Il.)

6 [ A federal, state, or local government or governmental unit described in section 170(b}(1)(A)v).

7 [ An organization that normally receives a substantial part of its support from a governmental unit or from the general public
described in section 170(b)(1){A){vi). (Complete Part Il.)

8 [ A community trust described in section 170(b)(1)(A}{vi). (Complete Part II.)

9 An organization that normally receives' (1) more than 33%: % of its support from contributions, membership fees, and gross
receipts from activities related to its exempt functions—subject to certain exceptions, and (2) no more than 33% % of its
support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses
acquired by the organization after June 30, 1975. See section 509(a)(2). (Complete Part Iil.)

10 [ An organization organized and operated exclusively to test for public safety See section 509(a)(4).
11 [ An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the

purposes of one or more publicly supported organizations described in section 509(a)(1) or section 509(a)(2). See section
509(a)(3). Check the box that describes the type of supporting organization and complete lines 11e through 11h.

a [ Typel b O Type Il ¢ 0 Type lll-Functionally integrated d [ Type lI-Other
e [ By checking this box, | certify that the organization is not controlled directly or indirectly by one or more disqualified
persons other than foundation managers and other than one or more publicly supported organizations described in section
509(a)(1) or section 509(a)(2).
f If the organization received a written determination from the IRS that it 1s a Type |, Type Ii, or Type Ili supporting
organization, check this box

g Since August 17, 2006, has the orgamzatlon accepted any glft or contnbutlon from any of the
following persons?

(i) A person who directly or indirectly controls, either alone or together with persons described in (i) Yes | No
and (1) below, the governing body of the supported organizaton? . . . . . . . .. (Mgl
(i) A family member of a person described in (1) above? . . . .o . 11g()
(iii) A 35% controlled entity of a person described in (i) or (i) above? . . . . C L gl
h Provide the following information about the supported organization(s).
(1) Name of supported (i) EIN (ni) Type of orgaruzation | (iv) Is the organization |  (v) Did you notify (w1) Is the {vn} Amount of
organization (described on lines 1-9 [ in co! (i) hsted in your | the organization in organization in col support
above or IRC section governing document? col (1) of your () organized in the
(see instructions)) support? us-?
Yes No Yes No Yes No

L - wfo SN

Total

A ; MR

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Cat No 11285F Schedule A (Form 990 or 990-EZ) 2009
Form 990 or 990-EZ.



Schedule A (Form 990 or 990-EZ) 2009

Page 2

Support Schedule for Organizations Described in Sections 170(b){1)(A)(iv) and 170(b)(1){A)(vi)
(Complete only If you checked the box on line 5, 7, or 8 of Part 1)

Section A. Public Support

Calendar year (or fiscal year beginning in) » (a) 2005 (b) 2006 (c) 2007 (d) 2008 {e) 2009 (f) Total
1 Gifts, grants, contributions, and
membership fees received (Do not
include anyp"unusual grantsf") 2,117,716 2,412,530 3,128,917 2,495,284 3,448,966 13,603,413
2 Tax revenues levied for the organization’s
benefit and either paid to or expended on
its behalf
3 The value of services or facilities
furnished by a governmental unit to the
organization without charge
4 Total. Add lines 1 through 3 2,117,716 2,412,530 3,128,917 2,495,284 3,448,966 13,603,413
5 The portion of total contributions by each ’
person (other than a governmental unit or
publicly supported organization) included
on line 1 that exceeds 2% of the amount
shown on line 11, column (f) .
6 Public support. Subtract ine 5 from line 4. 13,603,413
Section B. Total Support
Calendar year (or fiscal year beginning in) p- (a) 2005 (b) 2006 {c) 2007 {d) 2008 (e) 2009 (f) Total
7 Amounts from line 4 2,117,716 2,412,530 3,128,917 2,495,284 3,448,966 13,603,413
8 Gross income from interest, leldends
payments received on securities loans,
retS e Yalties and income from s'f""?’ -1,383 -1,265 14,688 -984| 13,189 -2,133
9 Net income from unrelated business
activities, whether or not the business Is
regularly carried on
10 Other income Do not include gain or
loss from the sale of capital assets
(Explain 1n Part IV) 5,040 44,364 91,420 51,664 5,975 198,463
11 Total support. Add lines 7 through 10 13,799,743
12  Gross receipts from related activities, etc (see Instructions) L. 12 | 9,915,450
13  First five years. If the Form 990 s for the organization’s first, second, third, fourth or fufth tax year as a section 501(c)@
organization, check this box and stop here L. ..
Section C. Computation of Public Support Percent Je
14  Public support percentage for 2009 (Iine 6, column (f) divided by line 11, column (f)) 14 99 o
15 Public support percentage from 2008 Schedule A, Part Il, line 14 15 98 %

16a

17a

18

33% % support test—2009. If the organization did not check the box on line 13 and line 14 1s 333 % or more, check this box
and stop here. The organization qualifies as a publicly supported organization

> A

33% % support test—2008. If the organization did not check a box on line 13 or 16a, and Ime 15 3 33‘/3% or more, check this
box and stop here. The organization qualifies as a publicly supported organization ., . . .. >

10%-facts-and-circumstances test—2009. If the organization did not check a box on line 13, 16a, or 16b, and Ilne 1415 10% or
more, and If the organization meets the “facts-and-circumstances” test, check this box and stop here. Explain in Part IV how the
organization meets the “facts-and-circumstances” test The organization qualifies as a publicly supported organization . . .»

10%-facts-and-circumstances test—2008. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line 15 1s 10% or
more, and if the organization meets the “facts-and-circumstances” test, check this box and stop here. Explain in Part IV how the
organization meets the “facts-and-circumstances” test. The organization qualifies as a publicly supported organization . »>
Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see instructions »

(]

(]

(]
O

Schedule A (Form 990 or 930-EZ) 2009



Schedule A (Form 990 or 990-EZ) 2009 Page 3
Support Schedule for Organizations Described in Section 509(a)(2)
{Complete only if you checked the box on line 9 of Part |.)
Section A. Public Support
Calendar year (or fiscal year beginning in) »- (a) 2005 {b) 2006 (c) 2007 (d) 2008 {e) 2009 (f) Total

1 Gifts, grants, contributions, and

bership f d (Do not inciud
oy ol erane g ved Bonotinlude | 5 147,746 2,412530|  3,128917| 2495284| 3.448.966| 13,603,413

2  Grossrecelpts from admissions, merchandlse
sold or services performed, or facilities
furnished in any activity that is related to the
organizatton’s tax-exempt purpose .

3 G ts fi tivities that t an
Urrolated bads or buSasss Laser sectin 513 2,028,597 | 2,366,415 1,881,008] 2114,345| 1,525,085 9,915,450

4 Tax revenues levied for the organization’s
benefit and either paid to or expended on
its behalf

5 The value of services or facilities
furmished by a governmentat unit to the
organization without charge .o

6 Total. Add hnes 1 through 5 . . . 4,146,313 4,778,945 5,009,925 4,609,629 4,974,051| 23,518,863

7a Amounts included on lines 1, 2, and 3
received from disqualified persons

b Amounts included on lines 2 and 3 received
from other than disqualified persons that
exceed the greater of $5,000 or 1% of the
amount on line 13 for the year

¢ Add lines 7a and 7b

8 Public support (Subtract line 7c from

hne6) . . L. - ) - 23,518,863
Section B. Total Support
Calendar year (or fiscal year beginning in} » (a) 2005 (b) 2006 (c) 2007 (d) 2008 {e) 2009 (f) Total
9 Amounts from ine 6 . . 4,146,313 4,778,945 5,009,925 4,609,629 4,974,051| 23,518,863

10a Gross income from interest, dlvndends
payments received on securities loans,

rents, royalties and income from similar
sources . . . . . . L -1,383 -1,265 14,688 -984 -13,189 -2,133

b Unrelated business taxable income (less
section 511 taxes) from businesses
acquired after June 30, 1975

¢ Addlines 10aand 10b . . . -1,383 -1,265 14,688 -984 -13,189 -2,133

11 Net income from unrelated busmess
activities not included in line 10b,

whether or not the business Is regularly
carried on e

12 Other income Do not include gamin or

loss from the sale of capital assets
(Explan n Part IV) . . . ) 5,040 44,364 91,420 51,664 5,975 198,463

4,149,970 4,822,044, 5,116,033{ 4,660,309 4,966,837 | 23,715,193
14  First five years. If the Form 990 1s for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)

13 Toga% sm)lpport (Add lines 9, 10c, 11,

organization, check this box and stop here . . S . . o >
Section C. Computation of Public Support Percentage
15 Public support percentage for 2009 (line 8, column (f} divided by line 13, column (f)) . . . 15 99 %
16 Public support percentage from 2008 Schedule A, Part I, line 15 . . 16 99 9
Section D. Computation of Investment Income Percentage
17 Investment iIncome percentage for 2009 (line 10c, column (f) divided by line 13, column (f) . 17 0 %
18  Investment income percentage from 2008 Schedule A, Part Ill, ine 17 . . . . 18 0 %

19a 33%: % support tests—2009. If the organization did not check the box on line 14, and line 15 1s more than 335 %, and line
17 is not more than 33" %, check this box and stop here. The organization qualifies as a publicly supported organization »

b 33% % support tests—2008. If the organization did not check a box on line 14 or line 19a, and line 16 1s more than 33/ %, and
line 18 1s not more than 33% %, check this box and stop here. The organization qualifies as a publicly supported organization » []

20 Private foundation. if the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions » []
Schedule A (Form 990 or 990-EZ) 2009




Schedule A (Form 990 or 990-EZ) 2009 Page 4

I8l Supplemental Information. Complete this part to provide the explanations required by Part Il, line 10;
Part ||, line 17a or 17b; and Part lli, line 12. Provide any other additional information. See instructions.

Schedule A (Form 990 or 990-EZ) 2009



SCHEDULE C Political Campaign and Lobbying Activities [ oME o 15450047

(Form 990 or 990-E2) 2@0 9

For Organizations Exempt From Income Tax Under section 501(c) and section 527
> Complete if the organization is described below. Open to Public
Department of the Treasury R .
Intemnal Revenue Service » Attach to Form 990 or Form 990-EZ. » See separate instructions. Inspection

If the organization answered “Yes,” to Form 990, Part IV, line 3, or Form 990-EZ, Part VI, line 46 (Political Campaign Activities), then
® Section 501(c)(3) organizations Complete Parts I-A and B Do not complete Part I-C

@ Section 501(c) (other than section 501(c)(3)) organizations Complete Parts I-A and C below Do not complete Part |-B.
® Section 527 organizations. Complete Part I-A only

If the organization answered “Yes,” to Form 990, Part IV, line 4, or Form 990-EZ, Part VI, line 47 (Lobbying Activities), then
® Section 501(c)(3) organizations that have filed Form 5768 (election under section 501(h)). Complete Part li-A Do not complete Part II-B

@ Section 501(c)(3) organizations that have NOT filed Form 5768 (election under section 501(h)) Complete Part II-B Do not complete Part il-A
If the organization answered “Yes,” to Form 990, Part IV, line 5 {Proxy Tax)}, then

® Section 501(c)(4), (5), or (6) organizations Complete Part Il

Name of organization Employer identification number

Per Scholas, Inc. 04 3252955
Complete if the organization is exempt under section 501(c) or is a section 527 organization.

1 Provide a description of the organization’s direct and indirect political campaign activities in Part IV

2 Political expenditures ., . . . . e e e e e e e > S

3 Volunteerhours . . . . . . . . . . e C e e s

Complete if the organization is exempt under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization under section 4955 . o S ] 0
2 Enter the amount of any excise tax incurred by organizatton managers under section 4955, » S ] 0.
3 If the organization incurred a section 4955 tax, did it file Form 4720 for this year? . . . .. .. OYes Clno
4a Was a correction made? ) C e Co e .. (Jyves []No

b If “Yes,” describe in Part IV
clggle  Complete if the organization is exempt under section 501(c), except section 501(c)(3).

1 Enter the amount directly expended by the filing organization for section 527 exempt function

activities . . . R R
2 Enter the amount of the flhng organlzatlon S funds contrlbuted to other organlzatlons for sectlon

527 exempt function activites . . S
3 Total exempt function expenditures. Add Ilnes 1 and 2 Enter here and on Form 1120 POL,

hne17b . . . . e e T S
4 Did the filing organ|zat|on flle Form 1120 POL for th|s year'7 . o [lyes LlNo

5 Enter the names, addresses and employer identification number (EIN) of aII sectlon 527 politicat orgamzat|ons to which payments
were made. For each orgamzation listed, enter the amount paid from the filing organization’s funds. Also enter the amount of political
contributions received that were promptly and directly delivered to a separate political organization, such as a separate segregated
fund or a political action committee (PAC). If additional space is needed, provide information in Part [V.

(a) Name {b) Address (c) EIN {d) Amount paid from {e) Amount of political
filng organization's contributions received and
funds If none, enter -0- promptly and directly

delivered to a separate
political organization If
none, enter -0-

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Cat No 500845 Schedule C (Form 990 or 990-EZ) 2009




Schéedule C (Form 990 or 990-E2) 2009

Page 2

Ul  Complete if the organization is exempt under section 501(c)(3) and filed Form 5768 (election

under section 501({h)).

A Check » [1if the filing organization belongs to an affiiated group.

B Check » [Jf the filing organization checked box A and “limited control” provisions apply.

Limits on Lobbying Expenditures
(The term “expenditures” means amounts paid or incurred.)

(a) Filing
organization’s totals

{b) Affiliated
group totals

1a Total lobbying expenditures to influence public opinion (grass roots lobbying)

b Total lobbying expenditures to influence a legislative body (direct lobbying)

¢ Total lobbying expenditures (add lines 1a and 1b)

d Other exempt purpose expenditures .

e Total exempt purpose expenditures (add lines 1c and 1d)

f Lobbying nontaxable amount. Enter the amount from the following table in both
columns.
If the amount on line 1e, column (a) or {b) is: | The lobbying nontaxable amount is:
Not over $500,000 20% of the amount on line 1e
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000.
Over $1,500,000 but not over $17,000,000 | $225,000 plus 5% of the excess over $1,500,000
Over $17,000,000 $1,000,000

g Grassroots nontaxable amount (enter 25% of line 1f)

h Subtract line 1g from line 1a. If zero or less, enter -0-

i Subtract line 1f from hne 1c. If zero or less, enter -0- .

j [If there i1s an amount other than zero on either line 1h or line 1, d|d the organlzatlon flle Form 4720 reporting

section 4911 tax for this year?

O Yes [J No

4-Year Averaging Period Under Section 501(h)

(Some organizations that made a section 501({h) election do not have to complete all of the five

columns below. See the instructions for lines 2a through 2f on page 4.)

Lobbying Expenditures During 4-Year Averaging Period

Calendar year (or fiscal year (a) 2006 (b) 2007 (c) 2008
beginning in)

{d) 2009

(e) Total

2a Lobbying nontaxable amount

b Lobbying ceting amount c éﬁ k,f N
(150% of line 2a, column (e)) > N

¢ Total lobbying expenditures

d Grassroots nontaxable amount

€ Grassroots celling amount
(150% of line 2d, column (g))

f Grassroots lobbying expenditures

Schedule C (Form 990 or 990-EZ) 2009



Schedule C (Form 990 or 930-EZ) 2009 Page 3

icl8I8:] Complete if the organization is exempt under section 501(c)(3) and has NOT filed Form 5768
(election under section 501(h)).

(a) {b)
Yes | No Amount
1 During the year, did the filing organization attempt to influence foreign, national, state or local l
legislation, including any attempt to influence public opinion on a legislative matter or |
referendum, through the use of: -
a Volunteers? . v
b Paid staff or management (include compensatlon n expenses reported on llnes 1c through 1|)'7 v
¢ Media advertisements? . v
d Mailings to members, legislators, or the pub||c9 v
e Publications, or published or broadcast statements? v
f Grants to other organizations for lobbying purposes? . v
g Direct contact with legislators, their staffs, government officials, or a Ieglslatlve body'7 v
h Rallies, demonstrations, seminars, conventions, speeches, lectures, or any similar means? v
i Other activities? If “Yes,” describe i Part IV . oL S 4 50,000
j Total. Add lines 1c through 1i - )
2a Dud the activities in line 1 cause the organlzatlon to be not descnbed n sect|on 501( )(3)? . v ]
b If “Yes,” enter the amount of any tax incurred under section 4912 .
c If “Yes,” enter the amount of any tax incurred by organization managers under sectlon 4912 R
d If the filing organization incurred a section 4912 tax, did it file Form 4720 for this year? .

LR Complete if the organization is exempt under section 501{c){4), section 501(c)(5), or section

501(c)(6).
Yes | No
1 Were substantially all (30% or more) dues received nondeductible by members? . . . e 1
2 Did the organization make only in-house lobbying expenditures of $2,000 orless?. . . . . . . . 2
3 Dud the organization agree to carryover lobbying and political expenditures from the prior year? 3

adl]B:] Complete if the organization is exempt under section 501(c)(4), section 501 (c)(5), or section
501(c)(6) if BOTH Part llI-A, lines 1 and 2 are answered “No” OR if Part lll-A, line 3 is answered
“Yes.”

Dues, assessments and similar amounts from members .o 1

2 Section 162(e) nondeductible lobbying and political expenditures (do not |nclude amounts of polmcal
expenses for which the section 527(f) tax was paid).

-k

a Current year s e
b Carryover fromlastyear . . . . . . . . . . R R .. .. 2b
c Total . . . T AL
3 Aggregate amount reported n sectlon 6033( )(1)(A) notices of nondeductible section 162(g) dues . . . | 3

F

4 If notices were sent and the amount on line 2c exceeds the amount on line 3, what portion of the
excess does the organization agree to carryover to the reasonable estimate of nondeductible lobbying
and political expenditure next year? . . . . 4

5 Taxable amount of lobbying and political expendntures (see mstructlons) .. 5

Part IV Supplemental Information

Complete this part to provide the descriptions required for Part I-A, line 1; Part I-B, Iine 4; Part I-C, line 5; and Part 1I-B, line 11
Also, complete this part for any additional information.

Schedule C (Form 990 or 990-EZ) 2009
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m Supplemental Information (continued)
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SCHEDULE D | omB N 15450047
(Form 990) Supplemental Financial Statements 2@09

» Complete if the organization answered “Yes,” to Form 990,
Part IV, line 6, 7, 8, 9, 10, 11, or 12. Open to Public

I Department of the Treasury

I Internal Revenue Service » Attach to Form 990. > See separate instructions. Inspection
Name of the organization Employer identification number
Per Scholas, Inc. 04 : 3252955

m Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete If
the organization answered “Yes” to Form 990, Part IV, line 6.
(a) Donor advised funds (b) Funds and other accounts

Total number at end of year

Aggregate contributions to {during year)
Aggregate grants from (during year)
Aggregate value at end of year

Did the organization inform all donors and donor adwvisors In writing that the assets held in donor advised

funds are the organization’s property, subject to the organization’s exclusive legal control? . . .o D Yes D No

6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be
used only for charitable purposes and not for the benefit of the donor or donor advisor, or for any other
\ purpose conferring impermissible private benefit? L. .. I:] Yes D No

m Conservation Easements. Complete if the orgamzatlon answered “Yes” to Form 990 Part iV, line 7.

1 Purpose(s) of conservation easements held by the organization (check all that apply).
[ Preservation of land for public use (e g, recreation or pleasure) [ Preservation of an historically important land area
i U Protection of natural habitat LJ Preservation of a certified historic structure -
‘ O Preservation of open space

O b ON =

2 Complete ines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation
easement on the last day of the tax year.

‘2 |Held atthe End of the Tax Year
‘ a Total number of conservation easements . . e e . e 2a
! b Total acreage restricted by conservation easements .o .o 2b
¢ Number of conservation easements on a certified historic structure rncluded n (a) .. 2c
d Number of conservation easements included in (c) acquired after 8/17/06 . . . . . 2d

3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during
the tax year» ... ...

4 Number of states where property subject to conservation easement 1s located » _............._ ...
5 Does the organization have a written policy regarding the periodic monitoring, inspection, handling of

| violations, and enforcement of the conservation easements it holds? . . . e D Yes D No
6 Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservatlon easements during the year
>

‘ 7 Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year
»$

8 Does each conservation easement reported on line 2(d) above satlsfy the requirements of section
170(h)(4)(B)() and section 170(h)}(4)(B))? . .. ; . .. . L] ves [ No
9 In Part XIV, describe how the organization reports conservation easements In s revenue and expense statement, and
balance sheet, and include, if applicable, the text of the footnote to the organization’s financial statements that describes
the organization’s accounting for conservation easements.
:1sdll§ Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete If the organization answered “Yes” to Form 990, Part IV, line 8.

|

: 1a If the organization elected, as permitted under SFAS 116, not to report in its revenue statement and balance sheet works of

| art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service,
provide, in Part XIV, the text of the footnote to its financial statements that describes these items.

b If the organization elected, as permitted under SFAS 116, to report in its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service,
provide the following amounts relating to these items:

(i) Revenues included in Form 990, Part VI, line 1 T

(i) Assets included n Form 990, Part X . . . . e e e N - SO

2 If the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide the
following amounts required to be reported under SFAS 116 relating to these items.

a Revenues included in Form 990, Part Vi, Ine 1 . . .. .

b Assets included in Form 990, Part X . . ... . . . . N

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Cat No 52283D Schedule D (Form 990) 2009



Schedule D (Form 990) 2009 Page 2
Mnizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

3 Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its
collection items (check all that apply):
a [] Public exhibition a UJ Loan or exchange programs
b D Scholarly research e D Other e,
c Preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose In
Part XIV.
S Duning the year, did the organization solicit or receive donations of art, historical treasures, or other similar

assets to be sold to raise funds rather than to be maintained as part of the organization's collection? . . . |:| Yes EI No

Part IV Escrow and Custodial Arrangements. Complete If the organization answered “Yes” to Form 990, Part

IV, line 9, or reported an amount on Form 980, Part X, line 21.

1a

b
[+
d
e
f

2a

Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not
included on Form 990, Part X? . . S L] ves [ No
If “Yes,” explain the arrangement in Part XIV and complete the foIIowmg table
Amount
Beginning balance . ) o I [
Additions during the year . e e e 1d
Distributions durng theyear . . . . . . . . . . . . . . . . . . .|
Ending balance . . . . 1t
Did the organization mclude an amount on Form 990 Part X llne 21? . .o .o D Yes D No

If “Yes,” explain the arrangement in Part XIV.

Endowment Funds. Complete if the organization answered “Yes” to Form 990, Part iV, Iine 10.

1a

{a) Current year (b) Prior year (c)} Two years back (d) Three years back | (e) Four years back

R PO ~

Beginning of year balance .
Contributions .

Net investment earnlngs gams
and losses . . .

Grants or scholarshlps

Other expenditures for facilities .
and programs . . . ., . . M

" -

.,
»
<«

f Administrative expenses
g End of year balance . .
2 Provide the estimated percentage of the year end balance held as:
a Board designated or quasi-endowment » ... .. %
b Permanent endowment » ______________ %
¢ Term endowment » ____.___ .. _. %
3a Are there endowment funds not in the possession of the organization that are held and administered for the
organization by: Yes| No
(i) unrelated organizations . . e e e e e .. 3a(i)
(i) related organizations . . e 3a(ii)
b If “Yes" to 3a(u), are the related organlzatlons isted as reqwred on Schedule R? e e e 3b
4 Describe in Part XIV the intended uses of the organization’s endowment funds.
Investments—Land, Buildings, and Equipment. See Form 990, Part X, line 10.
Description of investment (a) Cost or other basis {b) Cost or other (c} Accumulated (d) Book value
(investment) basis (other) depreciation
1a Land . e e
b Buidings . .. oL 2,685,095 212,181 2,472,914
¢ Leasehold mprovements
d Equipment
e Other
Total. Add lines 1a through 1e (Column (d) must equal Form 990, Part X, column (B), ine 10(c).) . » 2472914

Schedule D (Form 990) 2009
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Page 3

Part VIl Investments—Other Securities. See Form 990, Part X, line 12.

(a) Descniption of secunity or category
(including name of secunity)

{b) Book value

(c) Method of valuation
Cost or end-of-year market value

Financial derivatives
Closely-held equity interests . e
Other ..

Securities 10,714 | 10,714
Total. (Column (b) must equal Form 990, Part X, col (8) line 12) W 10,714 o !

UCUAILE  Investments—Program Related. See Form 990, Part X,

line 13.

(a) Description of mnvestment type

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

Total. (Column (b) must equal Form 990, Part X, col (B) line 13) »

Other Assets. See Form 990, Part X, line 15,

(a) Description {b} Book value
Equipment & Computer Software 168,166
Furniture & Fixtures 272,224
Leashold Improvements 1,644,172
Total. (Column (b) must equal Form 990, Part X, col (B) line 15) . > 2,084,561
Other Liabilities. See Form 990, Part X, line 25.
1. (a) Descnption of hability {b) Amount a % 4

Federal iIncome taxes

Total, (Column {b) must equal Form 990, Part X, col (B) line 25) »

2. FIN 48 Footnote. In Part XIV, provide the text of the footnote to the organization’s financial statements that reports the
organization's hability for uncertain tax positions under FIN 48

Schedule D (Form 990} 2009



Sch;dule D (Form 990) 2009 Page 4
Part Xl Reconciliation of Change in Net Assets from Form 990 to Audited Financial Statements

1 Total revenue (Form 990, Part VIII, column (A), line 12) 1 4,980,026
2 Total expenses (Form 990, Part IX, column (A), line 25) . 2 4,754,356
3 Excess or (deficit) for the year. Subtract line 2 from line 1 3 225,670
4 Net unrealized gains (losses) on mnvestments 4
5 Donated services and use of facilities . 5
6 Investment expenses 6
7 Prior period adjustments 7
8 Other (Describe in Part XIV)) . . . 8
9 Total adjustments (net). Add lines 4 through 8 ) 9
10 Excess or (deficit) for the year per audited financial statements Comblne Imes 3 and 9 10 225,670
Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
1 Total revenue, gains, and other support per audited financial statements . 4,974,051
2 Amounts included on line 1 but not on Form 990, Part VI, hne 12:
a Net unrealized gains on investments .o . . . | 2a
b Donated services and use of facilities Lo . .. L2b
¢ Recoveries of prioryeargrants . . . . . . . . . . . . . |2
d Other (Describe in Part XIV.) . . . . .o e 2d
e Add lines 2a through 2d
3 Subtract line 2e from line 1
4 Amounts included on Form 990, Part VIH I|ne 12 but not on hne 1
a Investment expenses not included on Form 990, Part VIIl, ine 7b . | 4@ o
b Other (Describe in Part XIV.) S .. . . L4ab 5975/ ;.
¢ Add lnes 4a and 4b e 5,975
Total revenue. Add lines 3 and 4c. (ThIS must equal Form 990 Partl l/ne 12 ) L. 5 4,980,026
Reconciliation of Expenses per Audited Financial Statements Wlth Expenses per Return
Total expenses and losses per audited financial statements 4,741,167
2 Amounts included on Iine 1 but not on Form 990, Part IX, line 25:
a Donated services and use of facilities . e .. | 2a
b Pror year adjustments . . . . . o .. L2b
¢ Other losses . . . S ) ) ) 2c
d Other (Describe in Part XIV) e 2d
e Add Iines 2a through 2d
3  Subtract line 2e from line 1 . 4,741,167
4 Amounts included on Form 990, Part IX llne 25 but not on hne 1
a Investment expenses not included on Form 990, Part VIIl, line 7b . [ 4@ e
b Other (Describe in Part XIV.) . . . . . A . L4b 13,1887
c Add lnesd4aanddb . . . . 13,189
5 Total expenses Add lines 3 and 4c (T hls must equal Form 990 Partl llne 78 ) . ... 5 4,754,356

Z1a®. (") Supplemental Information

Complete this part to provide the descriptions required for Part Il, lines 3, 5, and 9; Part I, lines 1a and 4: Part IV, lines 1b
and 2b; Part V, line 4; Part X, line 2; Part XI, line 8; Part Xll, ines 2d and 4b; and Part XllI, ines 2d and 4b Also complete
this part to provide any additional information.

Schedule D (Form 990) 2009
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) H H No 1545-004
SCHEDULE G Supplemental Information Regarding | _OMB No_1545-0047
(Form 990 or 990-EZ) Fundraising or Gaming Activities 2@09

Complete if the organization answered “Yes” to Form 990, Part IV, lines 17, 18, or 19, or if the .
Department of the Treasury organization entered more than $15,000 on Form 990-EZ, line 6a. Open To Public
internal Revenus Service » Attach to Form 990 or Form 990-EZ.» See separate instructions. Inspection
Name of the organization Employer identification number
Per Scholas, Inc. 04 | 3252955

lm Fundraising Activities. Complete if the organization answered "Yes” to Form 990, Part IV, line 17.
Form 990-EZ filers are not required to complete this part.

1 Indicate whether the organization raised funds through any of the following activities Check all that apply.

a Mail solicitations e Solicitation of non-government grants
b L] Internet and emal solicitations f Solicitation of government grants
c D Phone solicitations g Special fundraising events

d D In-person solicitations

2a Did the organization have a written or oral agreement with any individual (including officers, directors, trustees
or key employees listed in Form 990, Part VII) or entity in connection with professional fundraising services? |:| Yes [¥] No

b If “Yes,” list the ten highest paid individuals or entities (fundraisers) pursuant to agreements under which the fundraiser is
to be compensated at least $5,000 by the organization.

{i) Name of indwidual (n) Activity (m} Did fundraiser have { (iv) Gross receipts (v) Amount paid to {vt) Amount paid to
or entity (fundraiser) custody or control of from activity (or retaned by) (or retained by)
contributions? fundraiser isted in organization
col (1)
Yes No
Total . . . T

3 List all states in which the organization is registered or licensed to solicit funds or has been notified it 1s exempt from
registration or licensing.

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Cat No 50083H Schedule G (Form 990 or 990-EZ) 2009




Schidule G (Form 930 or 990-EZ) 2009

Fundraising Events. Complete if the organization answered “Yes” to Form 990, Part IV, line 18, or reported
more than $15,000 on Form 990-EZ, line 6a. List events with gross receipts greater than $5,000.

Page 2

{(a) Event #1
Gala

(b) Event #2

{c) Other events

(d) Total events
(add col (a) through

{event type) {event type} {total number) col (el
g
c
% 1 Gross receipts 467,615 467,615
@ |2 Less: Charitable
contributions
3 Gross income (line 1
minus line 2) 467,615 467,615
4 Cash pnizes
5 Noncash pnzes
@ | 6 Rent/facility costs 73,308 73,308
(2]
C
:(L:’L 7 Food and beverages
L
@ | 8 Entertainment
a
9 Other direct expenses .
10 Direct expense summary. Add lines 4 through 9 in column (d) . » | 73,308)
11 Net iIncome summary. Combine line 3, column (d), and line 10 . > 394,307
lgdlll Gaming. Complete if the organization answered “Yes” to Form 990, Part v, Ime 19, or reported more
than $15,000 on Form 990-EZ, Iine 6a.
[ {a) Bingo (b} Pull tabs/instant {c) Other gaming (d) Total gaming (add
E bingo/progressive bingo col (a) through col (c))
2
Q
| 1 Gross revenue
§ 2 Cash prizes
o
7]
u% 3 Noncash prizes
°
2| 4 Rent/facility costs
a
5 Other direct expenses .
O Yes % (0O Yes % { [ Yes % | 3%
6 Volunteer labor [J No 0 No L1 No -
7 Direct expense summary. Add lines 2 through 5 in column (d) . » )
8 Net gaming income summary. Combine line 1, columnd, and line 7 . >
Yes | No
w1
9 Enter the state(s) in which the organization operates gaming actwities: ___________ ... e
a Is the organization licensed to operate gaming activities in each of these states? | 9a .
b If “No,” explain: < .
. e
e (ot
10a Were any of the organization’s gaming licenses revoked, suspended or terminated during the tax year? 10a
b If “Yes,” explain: : E
11 Does the organization operate gaming activities with nonmembers? 1 S
12 Is the organization a grantor, beneficiary or trustee of a trust or a member of a partnershlp or other ent|ty B :
formed to administer chantable gaming? L. .. . 12

Schedule G (Form 990 or 990-EZ) 2009



Schedule G (Form 990 or 990-E7) 2009

Page 3

13
a

b
14

15a

16

17

Indicate the percentage of gaming activity operated in:
The organization’s facility . . . C e I AL %

Yes

No

An outside facility . . . . 13b %

Enter the name and address of the person who prepares the orgamzatlon s gammg/spemal events books
and records:

Does the organization have a contract with a third party from whom the organlzation recelves gaming
revenue?

If “Yes,” enter the amount of gaming revenue recelved by the organlzatlon > $ _________________ and the
amount of gaming revenue retained by the third party » $

If “Yes,” enter name and address of the third party.

Description of services provided B e
D Director/officer D Employee D Independent contractor

Mandatory distributions.
Is the organization required under state law to make charitable distributions from the gaming proceeds to
retain the state gaming license?

Enter the amount of distributions reqwred under state Iaw to be d|str|buted to other exempt organlzatlons
or spent in the organization’s own exempt activities during the tax year » $

| S —

15a

17a

Schedule G (Form 990 or 990-EZ) 2009




| OMB No 1545-0047

SCHEDULE J Compensation Information
{(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest 2@0 9
Compensated Employees

» Complete if the organization answered “Yes” to Form 990,

Department of the Treasury Part IV, line 23. . R oPen to PUblIC
Internal Revenue Service » Attach to Form 990. » See separate instructions. Inspection
Name of the organization Employer identification number
Per Scholas, Inc 04 3252955
Questions Regarding Compensation
Yes | No
1a Check the appropriate box(es) If the organization provided any of the following to or for a person listed in Form
990, Part VII, Section A, ine 1a. Complete Part lll to provide any relevant information regarding these items.
[J First-class or charter travel (3 Housing allowance or residence for personal use
O Travel for companions J Payments for business use of personal residence
O Tax indemnification and gross-up payments (1) Health or social club dues or initiation fees
[ Discretionary spending account J Personal services (e.g., maid, chauffeur, chef)
b If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment
or reimbursement or provision of all of the expenses described above? If “No,” complete Part lli to
explain . . . . . . 1b
2 Did the organlzatlon require substantlatuon prior to relmbursmg or aIIowrng expenses lncurred by aII
officers, directors, trustees, and the CEO/Executive Director, regarding the items checked in line 1a? . 2 t
3 Indicate which, if any, of the following the organization uses to establish the compensation of the 3 4‘
organization’s CEO/Executive Director. Check all that apply. “
[0 Compensation committee O wntten employment contract t
[0 Independent compensation consultant [/l Compensation survey or study |
(O Form 990 of other organizations (/1 Approval by the board or compensation committee ;
4 During the year, did any person listed in Form 980, Part VI, Section A, line 1a, with respect to the filing z
organization or a related organization: PO PO RS
a Receive a severance payment or change-of-control payment?. . . . e 4a v
b Participate in, or receive payment from, a supplemental nonqualified retlrement plan'? e e 4b v
¢ Participate in, or receive payment from, an equity-based compensation arrangement?. . . . 4c v
If “Yes™” to any of lines 4a—c, list the persons and provide the applicable amounts for each item in Part III
Only section 501(c)(3) and 501(c)(4) organizations must complete lines 5-9.
§ For persons listed in Form 990, Part VI, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the revenues of:
a The organization?. . T O | v
b Any related organization? , . . e e ) o Sb 4
If “Yes” to line 5a or 5b, describe In Part I|I
6 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the net earnings of:
a The organization?. . ) o 6a 4
b Any related organization? . .o .o e . .o 6b 4
If “Yes” to line 6a or 6b, describe in Part III R
7 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization provide any non-fixed
payments not described in lines 5 and 67 If “Yes,” describe in Part Ill . .. . 7 v
8 Were any amounts reported in Form 990, Part Vi, paid or accrued pursuant to a contract that was
subject to the initial contract exception described in Regs. section 53.4958-4(a)(3)? If “Yes,” describe
nPartii . ., . . . 8 v
9 If “Yes” to hine 8, did the organlzatlon also foIIow the rebuttable presumptlon procedure descrlbed in
Regulations section 53.4958-6(c)? . . . . R .. 9

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Cat No 50053T Schedule J (Form 990) 2009
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| OMB No 1545-0047

SCHEDULE L Transactions With Interested Persons

(Form 990 or 990-E2) » Complete if the organization answered 2@0 9
“Yes” on Form 990, Part IV, line 25a, 25b, 26, 27, 28a, 28b, or 28c,

Department of the Treasury or Form 980-EZ, Part V, line 38a or 40b. Open To Public

Internal Revenue Service » Attach to Form 990 or Form 990-EZ. » See separate instructions. Inspection
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Tel: +212 885-8000 100 Park Avenue
Fax. +212 697-1299 New York, NY 10017
4 www,bdo.com

Independent Auditors’ Report

Board of Directors
Per Scholas, Inc.
Bronx, New York

We have audited the accompanying statement of financial position of Per Scholas, Inc. as
of December 31, 2009, and the related statements of activities and cash flows for the year
then ended. These financial statements are the responsibility of management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting
as a basis for designing audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control over financial reporting. Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Per Scholas, Inc. at December 31, 2009, and the changes
in its net assets and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Information for the year ended December 31, 2008 is presented for comparative purposes
only and was extracted from the financial statements of Per Scholas, Inc. for that year, on
which we expressed an unqualified opinion, dated September 29, 2009.

Bxo usa L@

July 9, 2010

8DO USA LLP, 2 New York tumited Liabibity partnership, 15 the U S member of BDO International Linmted, a UK company limited by guarantee and forms part
of the international BDO network of independent member firms

8D0 15 the brand name foi the BDO network and for each of the 600 Member Nirms



Per Scholas, Inc.

Statement of Financial Position
(with comparative totals for 2008)
|

December 31, 2009 2008
Assets

Current assets:
Cash and cash equivalents (Note 2) $ 289,906 $ 548,391
Investments at fair value (Notes 2 and 3) 10,714 23,903
Accounts receivable, net (Note 4) 438,000 430,995
Contributions and grants receivable (Notes 2 and 5) 549,327 347,034
Inventory (Notes 2 and 6) 31,148 13,950
Prepaid and other assets 15,700 26,461
Total current assets 1,334,795 1,390,734
; Fixed assets, net (Notes 2 and 7) 4,557,477 2,576,497
| Assets held for sale (Note 13) - 120,000
| $5,892,272 $4,087,231

Liabilities and Net Assets
Current liabilities:

Accounts payable and accrued expenses $ 742,618 § 454,111
Accrued payroll and related expenses 51,554 71,366
Deferred revenue (Note 2) 202,720 -
| Deferred rent (Note 2) 74,642 -
| Current portion of notes payable and lines of credit
‘ (Note 8) 628,610 80,000
Current portion of mortgages payable (Note 10) 74,097 69,684
Related party notes payable (Note 9) 19,336 19,336
Total current liabilities 1,793,577 694,497
Notes payable and lines of credit, less current
maturities (Note 8) 554,812 -
Mortgages payable, less current maturities (Note 10) 1,872,079 1,946,600
Total liabilities 4,220,468 2,641,097

Commitments and contingencies (Notes 15, 16, 17)

% Net assets (Notes 2,11,12):
|

Unrestricted 972,477 974,134
Temporarily restricted (Notes 2, 11 and 12) 699,327 472,000
Total net assets 1,671,804 1,446,134
$5,892,272 $4,087,231

See accompanying notes to financial statements



Per Scholas, Inc.

Statement of Activities
(with comparative totals for 2008)

Year ended December 31,
Temporanly
Unrestricted restricted 2009 2008
Support and operating revenues:
Contributions (Note 14) $ 251,024  $3,197,942 $3,448,966 $2,495,284
Sales 1,501,437 - 1,501,437 2,210,248
Contract revenue 497,259 497,259 583,497
Cost of components and training materials 473,611) - (473,611) (634,800)
Net assets released from restrictions (Note 12) 2,970,615 (2,970,615) - -
Net income (loss) from support and
operating revenues 4,746,724 227,327 4,974,051 4,654,229
Departmental expenses: -
Comp2Kids, Comp2Semors and Access 896,537 - 896,537 856,695
Miami 227,369 - 227,369 273,630
Tramning 1,372,321 - 1,372,321 1,203,367
Recycling 901,066 - 901,066 1,124,705
Administration 1,343,874 - 1,343,874 1,261,941
Total departmental expenses 4,741,167 - 4,741,167 4,720,338
Net income (loss) before
nonoperating activity and
impairment gain on recycling
equipment 5,557 227,327 232,884 (66,109)
Nonoperating activity:
Unrealized losses on investments (13,189) - (13,189) (984)
Miscellaneous mcome 5,975 - 5,975 51,664
Total nonoperating activity (7,214) - (7,214) 50,680
Change in net assets before
impairment loss on recycling
equipment (1,657) 227,327 225,670 (15,429)
Impairment loss on recycling equipment
(Note 13) - - - 406,966
Change in net assets (1,657) 227,327 225,670 (422,395)
Net assets, beginning of year 974,134 472,000 1,446,134 1,868,529
Net assets, end of year $ 972,477 § 699,327 $1,671,804 $1,446,134

See accompanying notes to financial statements



Per Scholas, Inc.

Statement of Cash Flows
(with comparative totals for 2008)

Year ended December 31, 2009 2008
Cash flows from operating activities:
Change 1n net assets $ 225,670 $(422,395)

Adjustments to reconcile change in net assets to net cash
provided by operating activities:

Depreciation and amortization 124,652 124,850
Impairment loss on equipment - 406,966
Unrealized losses on investments 13,189 984
(Increase) decrease 1n assets:
Accounts receivable (7,005) 376,385
Contributions receivable (202,293) 108,344
Inventory (17,198) (1,846)
Prepaid and other expenses 10,761 (25,551)
Increase (decrease) 1n liabilities:
Accounts payable and accrued expenses 288,507 (100,269)
Accrued payroll and related expenses (19,812) (43,072)
Customer deposits - (185,134)
Deferred revenue 202,720 -
Deferred rent 74,642 -
Net cash provided by operating activities 693,833 239,262
Cash flows from investing activities:
Proceeds from sales of investments - 184,815
Proceeds from sale of fixed assets 120,000 -
Purchases of fixed assets (2,105,632) (1,061)
Net cash provided by (used in)
investing activities (1,985,632) 183,754
Cash flows from financing activities:
Proceeds from notes payable and lines of credit 1,106,422 100,000
Repayment of notes payable and lines of credit (3,000) (152,664)
Repayment of mortgage payable (70,108) (66,155)
Net cash provided by (used in)
financing activities 1,033,314 (118,819)
Net increase (decrease) in cash and cash equivalents (258,485) 304,197
Cash and cash equivalents, beginning of year 548,391 244,194
Cash and cash equivalents, end of year $ 289,906 $ 548,391

Supplemental disclosure of cash flow information:

Cash Eald durmg the year for interest $ 151,809 $ 150,812

See accompanying notes to financial statements.



1. Description of the
Organization

2. Summary of
Significant
Accounting
Policies

Per Scholas, Inc.

Notes to Financial Statements

Per Scholas, Inc. (the “Organization”) is a not-for-profit
organization which was incorporated October 17, 1994 to provide
reliable computers and related equipment to schools at the lowest
possible price through the process of reconditioning and
assembling; and to operate a computer technology training facility
for local residents.

(@)

(b)

Accounting Changes

In June 2009, the Financial Accounting Standards Board
(“FASB”) issued FASB Accounting Standards Codification
(“ASC”) effective for certain financial statements issued for
interim and annual periods ending after December 15, 2009.
The ASC identifies the sources of accounting principles and
the framework for selecting the principles used in the
preparation of financial statements of nongovernmental
entities that are presented in conformity with generally
accepted accounting principles (“GAAP”) in the United
States. In accordance with the ASC, references to previously
issued accounting standards have been replaced by ASC
references. Subsequent revisions to GAAP will be
incorporated into the ASC through Accounting Standards
Updates (“ASU”).

Basis of Presentation

The financial statements of the Organization have been
prepared on the accrual basis. In the statement of financial
position, assets and liabilities are presented in order of
liquidity or conversion to cash and their maturity resulting
in the use of cash, respectively.



(c)

(@

Per Scholas, Inc.

Notes to Financial Statements

Financial Statement Presentation

The classification of a not-for-profit organization’s net
assets and its support, revenue and expenses is based on the
existence or absence of donor-imposed restrictions. It
requires that the amounts for each of three classes of net
assets, permanently restricted, temporarily restricted, and
unrestricted, be displayed in a statement of financial
position and that the amounts of change in each of those
classes of net assets be displayed in a statement of activities.

These classes are defined as follows:

(i) Permanently Restricted — Net assets resulting from
contributions and other inflows of assets whose use by
the Organization is limited by donor-imposed
stipulations that neither expire by passage of time nor
can be fulfilled or otherwise removed by actions of
the Organization.

(ii) Temporarily Restricted — Net assets resulting from
contributions and other inflows of assets whose use by
the Organization is limited by donor-imposed
stipulations that either expire by passage of time or
can be fulfilled and removed by actions of the
Organization pursuant to those stipulations. When
such stipulations end or are fulfilled, such temporarily
restricted net assets are reclassified to unrestricted net
assets and reported in the statement of activities.

(iiij) Unrestricted — The part of net assets that is neither
permanently nor temporarily restricted by donor-
imposed stipulations.

Cash and Cash Equivalents

The Organization considers all highly liquid debt
instruments with original maturities of three months or less
to be cash and cash equivalents. Cash and cash equivalents
are recorded at cost which approximates fair market value.




(e)

(g

Per Scholas, Inc.

Notes to Financial Statements

Investments in Investment Partnerships and Investment
Companies

The Organization’s investments in investment entities are
accounted for under the equity method. These investments
are stated at fair value based upon the Organization’s equity
interest reported by the investment entities.

Contributions

All contributions are considered to be available for
unrestricted use unless specifically restricted by the donor.
Amounts received that are designated for future periods or
restricted by the donor for specific purposes are reported as
temporarily restricted or permanently restricted support that
increases those net asset classes. Temporarily restricted
contributions are classified as unrestricted on the statement
of activities if the restrictions are met within the fiscal year.
When a donor restriction expires, that is, when a stipulated
time restriction ends or purpose restriction is accomplished,
temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of
activities as net assets released from restrictions.

Inventory

Inventory is stated at the lower of cost or market, applied on
an average cost method.



)

)

)

k)

Per Scholas, Inc.

Notes to Financial Statements

Fixed Assets and Depreciation

Fixed assets are stated at cost. Expenditures for additions,
renewals and betterments are capitalized; expenditures for
maintenance and repairs are charged to expense as incurred.
Depreciation is computed on the straight-line method over
the estimated useful lives of the assets and is reported for
financial statement purposes as follows:

Building 39 years
Leasehold improvements Lease term
Furniture and fixtures 5 years

ComButers and eﬂuiBment 3-20 zears

Deferred Rent

The Organization records rent expense for the 804 East
138" Street location under a straight-line basis over the life
of the lease in accordance with ASC 840, “Accounting for
Leases”. Total deferred rent in the amount of $74,642 and
$-0- was recorded on the Organization’s statements of
financial position as of December 31, 2009 and 2008,
respectively.

Revenue Recognition

The Organization receives most of its revenues from the sale
of reconditioned computer systems and the recycling of end-
of-life computer equipment. There is an established rate for
each reconditioned and recycled computer systems.

Functional Allocation of Expenses

The costs of providing the various programs and other
activities have been summarized on a functional basis.
Accordingly, certain costs have been allocated among the
programs and supporting services benefited.

10
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(m)

)

Per Scholas, Inc.

Notes to Financial Statements

Use of Estimates

The preparation of financial statements in conformity with
generally accepted accounting principles in the United
States of America requires management to make estimates
and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from
those estimates.

Comparative Financial Information

The financial statements include certain prior year
summarized comparative information. With respect to the
statement of activities, the prior year information is
presented in total not by net asset class. Such information
does not include sufficient detail to constitute a presentation
in conformity with generally accepted accounting principles.
Accordingly, such information should be read in
conjunction with the prior year financial statements from
which the summarized information was derived.

Income Taxes

The Organization was incorporated in the commonwealth of
Massachusetts and is a charitable organization that is
exempt from Federal, state and local income taxes under the
Code, and therefore has made no provision for income taxes
in the accompanying financial statements. In addition, the
Organization has been determined by the Internal Revenue
Service (“IRS”) not to be a “private foundation” within the
meaning of Section 509(a) of the Code. There was no
unrelated business income for 2009.

11




Per Scholas, Inc.

Notes to Financial Statements

The Organization adopted the provisions of ASC 740,
“Income Taxes” (relevant portions of which were previously
addressed in FASB Interpretation No. 48, “Accounting for
Uncertainty in Income Taxes”), on January 1, 2009. Under
ASC 740, an organization must recognize the tax benefit
associated with tax positions taken for tax return purposes
when it is more likely than not the position will be sustained
upon examination by a taxing authority. The
implementation of ASC 740 had no impact on the
Organization’s financial statements. The Organization does
not believe it has taken any material uncertain tax positions
and, accordingly, it has not recorded any liability for
unrecognized tax benefits. The Organization has filed for
and received income tax exemptions in the jurisdictions
where it is required to do so. Additionally, The Organization
has filed IRS Form 990 information returns, as required, and
all other applicable returns in jurisdictions where so
required. No tax provision was recorded as of January 1,
2009 as a result of the adoption of ASC 740. For the year
ended December 31, 2009, there was no interest or penalties
recorded or included in the statement of activities.

(o) Endowments

The Organization adopted ASC 958-205, “Not-for-Profit
Entities”, relevant portions of which were previously
addressed in FASB Staff Position 117-1, “Endowments of
Not-for-Profit Organizations: Net Asset Classification of
Funds Subject to an Enacted Version of the Uniform
Prudent Management of Institutional Funds Act
(“UPMIFA”), and Enhanced Disclosures for all Endowment
Funds”, during 2009. ASC 958 requires that disclosures be
made on the Organization’s endowments by net asset
classifications. The Organization does not have any
endowments, and the adoption had no impact on the 2009
financial statements.

12



3.

Investments at
Fair Value

)

(@)

®)

Per Scholas, Inc.

Notes to Financial Statements

Investments at Fair Value

On January 1, 2008, the Organization adopted ASC 820,
“Fair Value Measurements and Disclosures”. ASC 820
defines fair value, establishes a framework for measuring
fair value and expands disclosures about fair value
measurements. ASC 820 establishes a three-level hierarchy
for fair value measurements based on transparency of
valuation inputs as of the measurement date. The hierarchy
is based on the lowest level of input that is significant to the
fair value measurement. The three levels are defined as
follows:

Level 1 - Inputs are unadjusted quoted prices for identical
assets in active markets.

Level 2 - Inputs are observable quoted prices for similar
assets in active markets.

Level 3 - Inputs are unobservable and reflect management’s
best estimate of what market participants would use as fair
value.

The investments at fair value at December 31, 2009 and
2008 are as follows:

December 31 2009 2008
Limited BartnershiB $10,714 $23,903

Investments valuations at December 31, 2009 are
summarized as follows:

Total Level 1 Level 2 Level 3
Investments at fair
value
Limited
Bartnershlﬁs $10,714 $- $- $10,714

13
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5.

Accounts
Receivable, Net

Contributions
Receivable

Per Scholas, Inc.

Notes to Financial Statements

Activity for Level 3 investments is summarized as follows:

December 31 2009 2008
Fair value at December 31,2008  $ 23,903 $ 84,234
Realized and unrealized losses (13,189) (984)
Sales - (59,347
Fair value at December 31,2009  $ 10,714 $ 23,903

Accounts receivable consist of the following:

December 31, 2009 2008

Accounts receivable $495,134 $ 597,780
Less: Allowance for
uncollectible accounts

receivable (57,134) (166,785)
Accounts receivable, net $438,000 $ 430,995
. ]

A provision for doubtful accounts receivable has been set up by
management based on its assessment of individual receivables
from customers.

Contributions receivable totaling $549,327 and $347,034 at
December 31, 2009 and 2008, respectively, represent
commitments to the Organization, to be collected in 2010, for
training, recycling and general operations. The amounts related to
contributions receivable are listed as follows:

December 31, 2009

NYC Department of

Design and

Construction $380,827 Capital
Robin Hood Foundation 125,000 Training
Various other 43,500 Comp2Kids

$549,327

14




6.

7.

Inventory

Fixed Assets, Net

Per Scholas, Inc.

Notes to Financial Statements

December 31, 2008
Robin Hood Foundation $250,000 Training

Carnegie Corporation 50,000 General/operating

Samuels Foundation 22,000 Comp2Seniors

Verizon 20,000 General/operating

Various other 5,034  General/operating
$347,034

Inventory includes computer hardware components, packaging
material, software, finished products, etc. The inventory at
December 31, 2009 and 2008 was $31,148 and $13,950,
respectively.

Fixed assets, stated at cost, consist of the following:

December 31, 2009 2008
Furniture and fixtures $ 303,403 $ 39,980
Computers, equipment and

software 181,261 32,307
Building 2,685,095 2,685,095
Leasehold improvements 1,664,983 -
4,834,742 2,757,382

Less: Accumulated depreciation (277,265) (180,885)
Fixed assets, net $4,557,477 $2,576,497

Fully depreciated fixed assets totaling $28,272 and $285,828 were
written off in 2009 and 2008, respectively. In addition, equipment
with a book value of $526,966 was reported as held for sale in
2008.

15



Per Scholas, Inc.

Notes to Financial Statements

8. Line of Credit and The Organization has balances outstanding under various credit
Notes Payable facilities with financial institutions as of December 31, 2009 and
2008. Outstanding balances consist of the following:

December 31, 2009 2008
Unsecured line of credit payable to JP

Morgan Chase, principal amount of

$250,000. Interest rate applhed to

unpaid balance (prime rate plus 1%

point). The Iine 1s due on demand. $ 250915 $ -
Unsecured line of credit payable to

Bank of America, principal amount

of $100,000, total outstanding

amount of $77,000 as of

December 31, 2009. Interest rate 1s

1% below prime per annum. The

line 1s due on demand. 717,000 80,000
Note payable to Bronx Overall

Economic Development

Corporation (“BOEDC”), $100,000

principal. Principal payment 1s due

n full 90 days (January 15, 2010)

from the receipt of the funds.

Interest rate on note 1s 0%. 100,000 -
*Convertible note payable to BOEDC,

$550,000 principal. Interest rate on

note payable 1s 3.5% per annum.

Matunity — 2011 554,812 -
Note payable to JP Morgan Chase,

principal amount of $200,000.

Interest rate 1s six-month LIBOR

(4529) + 4.007 points. Loan

matunty — May 2010 200,695 -
Total 1,183,422 80,000

Less: Current portion 628,610 80,000
Total $ 554,812 3 -

* Conversion of the note to a grant may take place in the event
the Organization shall reach five of the six 2011 benchmarks
as outlined in the note agreement. No repayment of principal
and accrued interest shall be required by the Organization to
BOEDC if benchmarks are met by the Organization.

16




Per Scholas, Inc.

Notes to Financial Statements

9. Related Party Loans From a Related Party

Transactions The Organization obtained two separate interest-free unsecured

loans from a Board member, one for $50,000 and a second for
$20,000. As of December 31, 2009 and 2008, the current
combined balance on both loans is $19,336.

10.  Mortgages Mortgages payable consist of the following:
Payable

December 31, 2009 2008
Mortgage payable to the NY

Busmess Development

Corporation, due 1n

December 2021, payable in

monthly installments of $9,944

mcluding interest at 7.3% per

annum, secured by real estate

located at 1571-1579 Bronx

River Avenue. $1,148,099 $1,180,077
Mortgage payable to the Small

Business Administration, due 1n

December 2021, payable in

monthly nstallments of $7,847

including interest at 5.002% per

annum, secured by real estate

located at 1571-1579 Bronx

River Avenue. 798,077 836,207
Total 1,946,176 2,016,284
Less: Current portion 74,097 69,684
$1,872,079 $1,946,600

Required principal payments are as follows:

2010 $ 74,097
2011 78,804
2012 83,588
2013 89,155
2014 94,863
Thereafter 1,525,669

Total $1,946,176

17




Per Scholas, Inc.

Notes to Financial Statements

11.  Temporarily Temporarily restricted net assets at December 31, 2009 and 2008
Restricted Net are restricted for the following purposes:
Assets
2009 2008
Capital improvements $380,827 $ -
Training program 275,000 450,000
Comp2Kids 43,500 22,000
Total temporarily restricted net
assets $699,327 $472,000
12.  Net Assets During the years ended December 31, 2009 and 2008, temporarily
Released from restricted net assets were released for the following purposes:
Restrictions
2009 2008
Donor imposed restrictions $1,915,615 $555,500
Training facility construction 1,055,000 -

Total net assets released from
restriction $2,970,615 $555,500
|

13. Assets Held for As of December 31, 2008, assets held for sale are held at the
Sale (Recycling lower of cost or fair value less costs to sell.

Equipment) During 2008, the Organization elected to discontinue its on-site

operation to recycle electronic equipment. As such, equipment
used in that operation, having a cost of $863,632 and a carrying
value of $526,966, was put up for sale. The Organization
performed an impairment analysis and decided to record an
impairment loss of $406,966. The equipment was subsequently
sold in 2009 for $120,000.

18
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Per Scholas, Inc.

Notes to Financial Statements

15, Commitments and Operating Leases

Contingencies Rental expense included in departmental expenses for all
operating leases (rental of premises 890 Garrison Avenue and 804
East 138" Street) was approximately $196,000 and $159,000 in
2009 and 2008, respectively.
Future minimum annual lease payments are as follows:
Year ending December 31,
2010 $173,880
2011 179,966
2012 195,200
2013 202,032
2014 209,103
$960,181
16.  Litigation The Organization is involved in litigation and claims in the

normal course of business. The ultimate outcome of these cases
cannot be predicted at this time. Management does not believe
that the ultimate outcome of these matters will have a material
adverse effect on the financial position of the Organization.

17.  Subsequent Events In May 2010, the Organization entered into an agreement with
Redemtech Inc. of Columbus, Ohio. Under this agreement, the
Organization subcontracted to Redemtech the refurbishing
services which it currently performs on donated computers at its
facility in the South Bronx. the Organization will continue to be
responsible for sourcing and collecting used computers and other
electronic equipment from companies and will continue to
distribute refurbished computers under its various distribution
programs such as Comp2Kids and at its retail outlet. The
agreement has a five-year term but is subject to a six-month trial
period.
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Independent Auditors’ Report
on Supplemental Material

Our audit of the basic financial statements included in the preceding section of this
report was made for the purpose of forming an opinion on those statements taken as a
whole. The supplemental material presented in the following section of this report is
presented for purposes of additional analysis and is not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken as a whole.

B0 0sa e

Certified Public Accountants

New York, New York

July 9, 2010

24



14

700°sS £99°G1 v18°01 £85°9 £96'C 6L6°81 ur3poj pue sjesw ‘[oAel |,

€S8TTI LS6°l 6TLY6 €LTT (48 T8L'TI uonepodsues |

766°89 SIL'8 169 0€T11 199 10€°8t Suisyraapy

6LE'SL 90Z‘s 0L7'0C LETUIT 620°L LEL'IT auoydaja,

pL8 61 L69°T Sov'e v08°6 088‘1 820°C sased] JuneladQ

89%°0S 1£8°01 628°L1 808°1¢C - - 51500 3uesado Suipjing

758°09¢€ $r0‘81 0L1TL 8£9°0LT - - Sanln pue juay

yr8‘9sI - - vv8°981 - - sjue)[nsuod Juiures |,

€LISTT £ppsTl 867°8 T6L 0 - ob9°op S99} [eUOISSIJ0.d
:sasuadxa [epudunaedaq

8TL'L00°E 8TT°0€L T1¥'96S 006°8SL 82090 091°91L SISUIAXI PAJe|as PUE SILIE[ES [BJO ],

669'8PE 866°LL 6SE°6L 010°6L 12L°61 169°C6 SIyauaq A3uLL]

670°659°T 0LT°TS9 £50°LLS 068°6L9 LOE'981 605°€T9 sadem pue saLre[es
:53suadx? pajejad pue sILIB[ES

ISO'PLG'Y SST'Y89°1 1$8°L9S 6L8°799°1 (S81°L) 192°990°1 sajes
pue yroddns woay sanuaaal uyesado JaN

(TLLTPD) (965°7) ($86°€€) (866°95) (S¥8°12) (8v€'9Z1) 51500 JaYIQ .SSA']

(6£8°1€7) - (Lr'n) (19s°L1) - (101°€12) sjuauodwod Jo 150)) :$59]

6STL6Y - - 8EP'TSY - 128 SNUIA3I IDBNUOT

LEV'T0S°] - £00°€09 - 0999 vLL'168 S3[es

996°8h°cS 158°989°1$ - 000°S8T°1$ 0008 $ SI1'69 $ suonnquuon
:5aNudAdI Supyesado pue yroddng

e L uonensIuIwpy Jui[oAoay guures J, TWEIN $S300Y pue
sioagzdwio)
‘spiyjgdwo)

6002 'l £ 42quiada(] papua ivaj

suonesadQ jo sishjeuy

. "oU| ‘sejoyos 19d



9z

SPE'60S 121219 ($05°82¢) 855°06C (PSSPET) $TL691 seg.eyd Juaurnedun pue uoneziIowE
pue uorjedadap ‘)sataul ‘Ayanoe

Sunesadouou pue proddns sriqnd

310§3q suonjeiddo uroay (Ssop) awodul JaN
90LYO'p PEI'TLOT SPE968 12€TLET 69€°LTT LES 968 seZaeyd yusuiiteduy pue uopeziiowe
pue uoyerddadap ‘ysaaajul ‘Ayande

Sunesadouon a10j2q sasuadxa fejo],

8L6°9SH1 906'1H€ ££6°667 1Th°€l9 11T LLE08] sasuadxa Jepudunaedap [ejo],
898°sy 01191 010°ST 06L 859 00€°€ $9SUAAXd SNOAUR[[IDSIA
$69 - - $69 - - S991AI3S pajeuo(]
6¥°LT LOO'TT ¥4 05T°91 - - SOXe} 21'1S2 [BaY
SPS11 - 0vLl - - So1°01 spunjay
$69°S - - 9Ly v68 ¢ Guiuren pue yuswdopaasp geis
£STEE 6.8 708°€T 608°C - £96°S souruAuIRW pue sireday
6L6 61§ - 09 - 00% wowdojaaap aus gam
SEL'SY 809°GE - £89°C 606°'C SES'L $39) pue sag1eyd 3ouBUI]
6EEE1 $68°9 112°e 60Z°C 09 ¥96°1 599 diysioqusw pue 20UIJu0)
10S‘€ L89 TLE 81 $98°l S6¢ a3e1s04
Sh6'LY 16€°8 L66°81 888°T1 916C £61°9 saddns a2130
peT'eL $ voT'eL  § - $ - $ - $ - $ souensut ssauisng
:(panunuod) sasuadxa [ejudwyredaq
el uonensiuIwpy dui[aAoay suluresJ, Twerpy SS90y pue
s1o1uaszdwo)
‘spiizdwo)

6002 ‘I § 42Quada(] papua 4vaj

suonelsadQ jo sisAjeuy

. "ou] ‘se|joyodsg 19d




XA

0L9°STT $ I3 ] %% STUEEL)S 8SS°067 § $SS'PET)S pTL'691 $ q S)ISSE Jau ul asuey)
759021 1€6°611 1LY - - - uoneziIowe pue uonedadeq
608°ISI 608°161 - - - - )sa1u
I€1°70S L06'¥09 (105°82€) 85506T (rsSyeD) $ZL'691 uoneznIowre pue uoyesdop
¢)53.13)ul 31033q (SSO]) Jwodut JON
wIz'L) (w1T'L) - - - - Ayande Juneradouou [e)o].
SL6'S SL6S - - - - SWOOUI SNOSUR[[3ISIN
(681°c1) $ (681°c1) 8 - $ - $ - $ - $ JUSW]SIAUI UO SSO] PazI[ealuf)
:Ananoe Sunesadouoy
e10], uonensiuIWpPY BUI[AIY gulures , e $S300Y pue
sioluagzdwo)
‘spidzdwo)

6002 ‘[ € 42qua2a(q papua iva]

suonelad( jo sisAjeuy

"ou] ‘se|oyos 19d




Form 8868 Application for Extension of Time To File an

(Rev Apni 2009) Exempt Organization Return OMB No 1545-1709

Department of the Treasury

Internal Revenue Service » File a separate appilication for each return.

e If you are filing for an Automatic 3-Month Extension, complete only Part | and check this box . . . » O

e If you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il (on page 2 of thls form)

Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previously filed Form 8868.
Automatic 3-Month Extension of Time. Only submit onginal (no copies needed).

A corporation required to file Form 990-T and requesting an automatic 6-month extension—check this box and complete
Partlonly . . . . . . . . . . . . . . . s

All other corporations (including 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of
time to file income tax returns.

Electronic Filing (e-file). Generally, you can electronically file Form 8868 if you want a 3-month automatic extension of time to file
one of the returns noted below (6 months for a corporation required to file Form 990-T). However, you cannot file Form 8868
electronically if (1) you want the additional (not automatic) 3-month extension or (2) you file Forms 990-BL, 6069, or 8870, group
returns, or a composite or consolidated Form 990-T. Instead, you must submit the fully completed and signed page 2 (Part Il) of Form
8868. For more details on the electronic filing of this form, visit www.irs.gov/efile and click on e-file for Chanties & Nonprofits.

Type or Name of Exempt Organization Employer identification number
print Per Scholas, Inc. 04 3252955
File by the Number, street, and room or suite no If a P O box, see instructions
due date for
fillng your 804 E 138 Street FL2
[ﬁ;‘#ﬂctﬁg City, town or post office, state, and ZIP code. For a foreign address, see instructions.
Bronx, NY 10454-1902

Check type of retumn to be filed (file a separate application for each return):

Form 990 [0 Form 990-T (corporation) O Form 4720
O Form 990-BL U Form 990-T (sec 401(a) or 408(a) trust) O Form 5227
0 Form 990-E2 0 Form 990-T {trust other than above) (O Form 6069
O Form 990-PF (J Form 1041-A O Form 8870

Telephone No. » () ) . FAX No. » { ... s
o If the organization does not have an office or place of business in the United States, check thisbox . . . . . . » []
e If this is for a Group Return, enter the organization’s four digit Group Exemption Number (GEN)____ . If this s
for the whole group, check this box . ..... » [].Iif it is for part of the group, check this box ... ... » [J and attach
a list with the names and EiNs of all members the extension will cover.

1 | request an automatic 3-month (6 months for a corporation required to file Form 990-T) extension of time
until ... ,20..... , to file the exempt organization return for the organization named above. The extension is
for the organization’s return for:

» [/l calendar year 20_______ or
» [ tax year beginning _______ .. , 20 . ,andending .. , 200 . ...

2 If this tax year is for less than 12 months, check reason: [ Initial return [J Final return [J Change in accounting period

3a If this application 1s for Form 990-8L, 990-PF, 990-T, 4720, or 6069, enter the tentative tax,
less any nonrefundable credits. See instructions. 3a (%

b If this application is for Form 990-PF or 990-T, enter any refundable credits and estimated tax
payments made. Include any prior year overpayment allowed as a credi. 3b |8

¢ Balance Due. Subtract line 3b from line 3a. Include your payment with this form, or, If required,
deposit with FTD coupon or, If required, by using EFTPS (Electronic Federal Tax Payment
System). See instructions. 3 |$

Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EO and Form 8879-EO
for payment instructions.

For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Cat No 27916D Form 8868 (Rev 4-2009)




Form 8868 (Rev 4-2009) Page 2

e |f you are fiing for an Additional (Not Automatic) 3-Month Extension, complete only Part 1l and check this box >
Note. Only complete Part Il if you have already been granted an automatic 3-month extension on a previously filed Form 8868.
® If you are filing for an Automatic 3-Month Extension, complete only Part | (on page 1).

Additional (Not Automatic) 3-Month Extension of Time. Only file the original {no copies needed).

Type or Name of Exempt Organization Employer identification number
print Per Scholas, Inc. 04 3252955

File by the Number, street, and room or suite no. If a P O. box, see instructions For IRS use only

extended | 804 E 138 Street FL2

fg{l‘jgn:hgee City, town or post office, state, and ZIP code. For a foreign address, see instructions.

nstructions Bronx, NY 10454

Check type of return to be filed (File a separate application for each return)’

/1 Form 990 (] Form 990-PF [J Form 1041-A O Form 6069
[J Form 980-BL {J Form 990-T (sec. 401(a) or 408(a) trust) [(J Form 4720 (] Form 8870
[[] Form 990-EZ [ Form 990-T (trust other than above) [J Form 5227

STOP! Do not complete Part Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.

Telephone No. » (718 ) 9918400 FAXNo » (718 ) _ _ 991-0362
® If the organization does not have an office or place of business in the United States, check this box . . - » [
e if this is for a Group Return, enter the organization’s four digit Group Exemption Number (GEN) . . lf thisus
for the whole group, check this box .. .... » ] . If it is for part of the group, check this box.. . . .. » [] and attach a

list with the names and EINs of all members the extension is for.
4 | request an additional 3-month extension of time untl_____________November1S, ,20.10

8a If this apphcation is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax,
less any nonrefundable credits. See Instructions.

b If this application is for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and 1
estimated tax payments made. Include any prior year overpayment allowed as a credit and any R
amount paid previously with Form 8868. 8b|$

¢ Balance Due. Subtract line 8b from line 8a. Include your payment with this form, or, if required, deposit
with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment System). See instructions. 8c|$ 0

Signature and Verification
Under penalties of perjury, | declare that | have examined this form, including accompanying schedules and statements, and to the best of my knowledge and belief,
it 1s true, correct, and complete, and that | am authonzed to prepare this form

7
Signature ’rsiﬂﬂ?zﬁzw( Tite » CFO Date » 08/02/10
Form 8868 (Rev 4-2009)




