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‘ . ‘ | OMB No 1545-0047
rem 990 Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung
‘ benefit trust or private foundatlon) . Open to Public

Department of the Trea-sury }
Intemnal Revenue Service P The organization may have to use a copy of this return to satisfy state reporting requirements Inspection

A For the 2008 calendar year, or tax year beginning 09/26 » 2008, and ending 10/02, 2009
B_chack i ppicagie | Pleade (C Name of organization AMERICAN COMPETITIVENESS INSTITUTE | D Employeridentification number
: :::.:;:’ ul::e::sr Doing Business As 23-2702119
Name changs | Pintor  Number and street (or P O box if mail is not delivered to street address) Room/suite | E Telephone number
[ ot et '!'Z: 1 INTERNATIONAL PLAZA 600 (610)362-1200
| Termination mz’l‘f City or town, state or country, and ZiP + 4
e “ons |PHILADELPHIA, PA 19113 G Gross receipts $ 3,038, 698.
@) Application F Name and address of principal officer: H(a) Is this a group return for Yes | x | No
@ l___] pending affiliates? H H
S H(b) Are all affliiates Included? Yes
2, | Taxexemptstats |y [501(c)(3 ) 4 (nsetno) | | 4947a)tor | 527 if “No," attach a st (see Instructions)
fﬁ":_l:?li J Website: > N/A H{c) Group exemption number P
TJ) K Type of organization MCorporatlon | ITrust[ ]Assocnanon l lOther » L Year of formation I M State of legal domicile PR
= 2 Summary
E 1  Briefly describe the organization's mission or most significant activies _ _ _ __ _ _ _ _ _ _ _ _ _ __ _ _ ___ _ _ _ _
@ e AMERICAN COMPETITIVENESS INSTITUTE WAS_FOUNDED TQ TAKE A LEADERSHIP ________________
en £ ROLE_IN ESTABLISHING A NATIONAL ELECTRONICS CONSORTIUM THAT IS_______________________
B UNIQUELY QUALIFIED TO ADDRESS ELECTRONICS MANUFACTURING RESEARCH. ___________________
g é 2 Check this box p - if the organization discontinued its operations or disposed of more than 25% of its assets
os| 3  Number of voting members of the governing bedy (Part VI, line1a) = 3 1
g 4 Number of Independent voting members of the governing body (PartVl, e tb) 4 NONE
“3 ‘@ EFET TE mploybes (PartV.ne 28) 5 59
g oluntebrs (estimate f nocossany) ... ... . 1T 6 NONE
dJ[ 7a Total gross unrelatd siness revenue from Part VIil, line 12, colurn(¢y 7a
8 (] Bl et infbitBdBusindsbitaxable income from Form 990-T. N0 34 o+ v v v v v v v v v v e v v e e e e oo e e n s 7b
,G{ % Prior Year Current Year
g‘@@mmﬁﬁ‘ﬂwﬁ (PartVillfine th) L 14,168,870. 2,825,242,
2 evenub (Part VIIL Ine 20) . . . . . . ... ... ... 1,552,513, 296,799.
E Investment income (Part VIIl, column (A), lines 3,4,and7d), = . . .. ... ...... 15,048. 14,429.
11 Other revenue (Part VIII, column (A), lines 5, 6d, 8¢, 9¢, 10c,and 11e) -97,772.
12 Total revenue - add lines 8 through 11 (must equal Part VIil, column (A), lme 12) . . . . ... . 15,736,431. 3,038,698.
13 Grants and similar amounts paid (Part IX, column (A), lines1-3) NONE
14 Benefits paid to or for members (Part IX, column (A), line4) NONE
@ 15 Salaries, other compensation, employee benefits (Part IX, column (A), lines 5-10) . | 4,198,064. 1,029,850.
g 16 a Professional fundraising fees (Part IX, column (A), line11e) . ... ... . NONE
4 b Total fundraising expenses, Part 1X, column (D), line 25) p eeee__NONE ________
“117 other expenses (Part IX, column (A), lines t1a-11d, 110-24 11,175,494. 2,117,452,
18 Total expenses Add hines 13-17 (must equal Part IX, column (A), lne25) = = = 15,373,558, 3,147,302,
19 Revenue less expenses Subtractline 18 fromiline 12, , . . . . . . v v v v v vt v e e v u 362,873. -108, 604.
S § Beginning of Year End of Year
85020 Totalassets (PartX.ne 1) ... 5,142,732.]  1,573,184.
23[21 Totallabiiities (Part X, Wne 26) L. 3,456,192. NONE
§§ 22 Net assets or fund balances. Subtract ine 21 fromine 20. . . . . &+ ¢+ v v ¢ v v o v v o v o . 1,686,540. 1,573,184.

Sign W T
Here } Slgnature of officer Date
} \/\Awé e m&l J=. ]KA&U@Q‘{Q

Type or print name and title

p ) 2 Date Check ff Preparer's identifying number
Paid foparers } ! self- (see instructions)
p . SIgnatura Qo Q IV]' [\Y emp|°yed » D P00641839
reparers
Firm's name (or yours EIN _
Use Only | if sell-employed), BDO SEIDMAN, LLP > 13-5381590
address, and ZIP +4 ¥ 1700 MARKET STREET, 29TH FLOOR PHILADELPHIA, PA 19103 Phoneno p»  215-636-5500
May the IRS discuss this return with the preparer shown above? (See instructions) . . . . . . . . . . v v v v v v e ee e e e Ix I Yes ] I No

For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.

;?:mozooo /i é
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Form 990 (2008) )

_23-2702119 Page 2
Part i Statement of Program Service Accomplishments (see instructions)
1 Briefly describe the organization's mission.
SEE_STATEMENT 1 ) '

A2

2 Did the organization undertake any significant program services during the year which were not listed on
the prior Form 990 or 990-EZ? |:]Yes Izl No

If "Yes" describe these new services on Schedule O
3 Did the organization cease conducting, or make significant changes Iin how it conducts, any program

SEIVICES? [dves [xIno
If "Yes," describe these changes on Schedule O.

4 Describe the exempt purpose achievements for each of the organization's three largest program services by expenses
Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and
allocations to others, the total expenses, and revenue, if any, for each program service reported.

4a(Code ) (Expenses $ 2,565,614, Including grants of $ ) (Revenue $ )
AMERICAN COMPETITIVENESS INSTITUTE ENGAGES IN RESEARCH IN
ELECTRONICS MANUFACTURING TECHNOLOGY, EDUCATION, AND TRAINING IN
ELECTRONICS MANUAFACTURING, AND SUPPORTING RELATED TECHNOLOGIES.

4b (Code- ) (Expenses $ including grants of $ ) (Revenue $ )

4c (Code ) (Expenses $ including grants of § ) (Revenue $ )

4d Other program services (Describe in Schedule O.)

(Expenses $ including grants of $ )} (Revenue $ )
4e Total program service expenses p $ 2.565, 614 . (Must equal Part IX, Line 25, column (B) )
gg}ozo 1000 Form 990 (2008)

491001 702J 06/08/2010 11:27:39




1

49100I 7027 06/08/2010 11:27:39

Form 990 (2008) ' 23-2702119 Page 3
Checklist of Required Schedules
Yes | No
1 Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If "Yes,” !
complete Schedule A e 1] x
2 Is the organization required to complete Schedule B, Schedule of Contrbutors? . . . . 2 X
3 Did the organization engage in direct or indirect political campaign activities on behalf of or in oppostion to
candidates for public office? If “Yes,” complete Schedule C, Parti 3 X
4 Section 501(c)(3) organizations. Did the organization engage In lobbying activities? If "Yes, " complete
Schedule C, Partll | e 4 X
§ Sections 501(c)(4), 501(c)(5), and 501(c)(6) organlzations. Is the organization subject to the section 6033(e)
notice and reporting requirement and proxy tax? If "Yes,” complete Schedule C, Partill = ... .. 5 N)f(
6 Did the organization maintain any donor advised funds or any accounts where donors have the right to
provide advice on the distribution or investment of amounts in such funds or accounts? /f “Yes,” complete
Schedule D, Partl 6 X
7 Dud the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, or historic structures? If “Yes,” complete Schedule D, Partil == = = | 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? If “Yes,”
complete Schedule D, Part il L e 8 X
9 Did the organization report an amount in Part X, line 21; serve as a custodian for amounts not listed in Part
X, or provide credit counseling, debt management, credit repair, or debt negotiation services? If “Yes,”
complete Schedule D, Part IV e 9 X
10 Did the organization hold assets in term, permanent, or quas-endowments? If "Yes,” complete Schedule D, Part V | 10 X
11 Did the organization report an amount in Part X, lines 10, 12, 13, 15, or 25? If “Yes, " complete Schedule D,
Parts VI, VII, VI, IX, or X as applicable | . e 11 X
12 Did the organization receive an audited financial statement for the year for which it 1Is completing this return
that was prepared in accordance with GAAP? If “Yes," complete Schedule D, Parts XI, Xll, and XIll = | 12| X
13 Is the organization a school described in section 170(b)(1)(A)n)? if “Yes,” complete ScheduleE 13 X
14a Did the organization maintain an office, employees, or agents outside of the U.S.? . .. .. 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising,
business, and program service activities outside the U.S.? If "Yes,” complete Schedule F, Part! = = . . . . 14b X
15 Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or assistance to any
organization or entity located outside the United States? if “Yes, " complete Schedule F, Part Il = . . 15 X
16 Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or assistance
to individuals located outside the United States? If “Yes,” complete Schedule F, Partill = . . . . . . 16 X
17  Dud the organization report more than $15,000 on Part IX, column (A). line 11e? If "Yes,” complete Schedule G, Part! 17 X
18 D the organization report more than $15,000 total on Part VI, lines 1c and 8a? If “Yes,” complete Schedule G, Partll 18 X
19 Did the organization report more than $15,000 on Part VIl line 9a? /f "Yes,” complete Schedule G, Part lll 19 X
20 Did the organization operate one or more hospitals? If "Yes,” complete Schedule H . . . . . . . . . ... .. 20 X
21 Dd the organization report more than $5,000 on Part IX, column (A), line 1? If "Yes,” complete Schedule I, Parts Iand Il | 21 X
22  Did the organization report more than $5,000 on Part IX, column (A), line 2? If *Yes," complete Schedule |, Parts land lll = | 22 X
23 Did the organization answer "Yes" to Part VII, Section A, questions 3, 4, or 5,7 If "Yes,” complete
Schedule J e 23 | x
24a Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than
$100,000 as of the last day of the year, that was issued after December 31, 20027 If "Yes,” answer questions
24b-24d and complete Schedule K. If "No," go to question25 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? = = . 24b NIA
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year
to defease any tax-exemptbonds? L. 24c N
d Did the organization act as an "on behalf of" issuer for bonds outstanding at any time during the year? 24d e
25a Sectlon 501(c)(3) and 501(c)(4) organizatlons. Did the organization engage in an excess benefit transaction
with a disqualified person during the year? If "Yes,” complete Schedule L, Part! 25a X
b Did the organization become aware that it had engaged in an excess benefit transaction with a disqualified
person from a prior year? If “Yes,” complete Schedule L, Part! 25b X
26 Was a loan to or by a current or former officer, director, trustee, key employee, highly compensated employee, or
disqualified person outstanding as of the end of the organization's tax year? If “Yes, ” complete Schedule L, Part Il .| 26 X
27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, or
substantial contributor, or to a person related to such an indvidual? If “Yes, ” complete Schedule L, Part il , . . . . 27 X
821021 1000 Form 990 (2008)
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Part |

Form 990 (2008) ) 23-2702119 . . Page 4
Checklist of Required Schedules (continued)
Yes | No
Durning the tax year, did any person who I1s a current or former officer, director, trustee, or key employee’
Have a direct business relationship with the organization (other than as an officer, director, trustee, or
employee), or an indirect business relationship through ownership of more than 35% in another entity
(indwvidually or collectively with other person(s) listed in Part VII, Section A)? If "Yes, " complete Schedule L,
.......................................................... 28a| X
Have a family member who had a direct or indirect business relationship with the organization? If “Yes,"”
complete Schedule L, Part IV, . . . . . . ... . i e e e e e e 28b X
Serve as an officer, director, trustee, key employee, partner, or member of an entity (or a shareholder of a
professional corporation) doing business with the organization? If "Yes,” complete Schedule L, PartIV ., . ., . . .. 28¢c| X
Did the organization receive more than $25,000 in non-cash contributions? If "Yes,” complete Schedule M . . . .| 29 X
Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified
conservation contributions? If “Yes,” complete Schedule M . . . . . . . . @ . i i i i i e e e e e e 30 X
Did the organization iquidate, terminate, or dissolve and cease operations? If "Yes,"” complete Schedule N,
........................................................... 31 X
Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets? If "Yes, " complete
Schedule N, Partil | . . . . . . . e e e e e e e e e e e e 32| x
Did the organization own 100% of an entity disregarded as separate from the organization under Regulations
section 301.7701-2 and 301 7701-3? If "Yes,”" complete Schedule R, Part| . . . . . . . . . . .. e 33 X
Was the organization related to any tax-exempt or taxable entity? If “Yes,” complete Schedule R, Parts ll,
HLIV, and V, lIne 1 . L e i e e e e e e e e e et e e e e e e e 34 X
Is any related organization a controlled entity within the meaning of section 512(b)(13)? If “Yes,” complete
Schedule R, Part V, line 2 | . . . . . i i i i it et it e et ettt et e e 35 X
Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable related
organization? If “Yes,” complete Schedule R, Part V, line 2 . . . . . . . . . . . i i i i i e i i vt o ennnans 36 X
Did the organization conduct more than 5% of its activities through an entity that is not a related organization
and that 1s treated as a partnership for federal Income tax purposes? If “Yes,” complete Schedule R, Part
| S A A R 37 X

JSA

8E1030 1 000
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Form 990 (2008)



Form 990 (2008) ' 23-2702119 ‘
W Statements Regarding Other IRS Filings and Tax Compliance

1a

2a

3a

4a

5a

6a

12a

Enter the number reported in Box 3 of Form 1096, Annual Summary and Transmittal of '
U S. Information Returns Enter -0-ifnotapplicable. . . . . . ... ... ... ... .., 1a 6

Enter the numper of Forms W-2G included in ine 1a Enter -O-fnotapplicable . ... .. ... 1b NONE |
Did the organization comply with backup withholding rules for reportable payments to vendors and reportable
gaming (gambling) winnings to prize winners? . . . . . v ¢ ¢ v v ittt e e e e e e e . e e e e e

1c

Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax
Statements, filed for the calendar year ending with or within the year covered by thisreturn . . . [ 2a 59

If at least one Is reported on line 2a, did the organization file all required federal employment tax returns? . . . . .

2b

Note: If the sum of lines 1a and 2a I1s greater than 250, you may be required to e-file this return. (see instructions)
Did the organization have unrelated business gross income of $1,000 or more during the year covered by
a3 =) (¥

3a

If “Yes," has it filed a Form 990-T for this year? If “No,” provide an explanation in Schedule O . . . . . . .. ... ..

3b

LS

At any time during the calendar year, did the organization have an interest in, or a signature or other authortty
over, a financial account In a foreign country (such as a bank account, securities account, or other financial
=TT oT o 0] 1

4a

If “Yes,” enter the name of the foreign country: ».
See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank

and Financial Accounts.

Was the organization a party to a prohibited tax sheiter transaction at any ime dunng the taxyear? ... .. ...

5a

Did any taxable party notify the organization that it was or Is a party to a prohibited tax shelter transacton? . . . .

§5b

If "Yes," to question 5a or 5b, did the organization file Form 8886-T, Disclosure by Tax-Exempt Entity Regarding
Prohibited Tax Shelter Transaction? . . ¢ ¢ ¢ v v & ¢t v 4 ¢t s o o v s o s v o o v s s s o o o n s o v s s s n o e

5¢

Did the organization solicit any contributions that were nottax deductible?. . . . .. ... .. ... .. ......

If "Yes," did the organization include with every solicitation an express statement that such contnbutions or
gifts were nottax deductible? . . . . . . . . i . i i e e e e e e e e e e e e e e

6b

Organizations that may receive deductible contributions under section 170(c).
Did the organization provide goods or services in exchange for any quid pro quo contribution of more than $75? .

7a

If "Yes," did the organization notify the donor of the value of the goods or services provided? . . . . .. ... ...

7b

Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was
required to file FOrm 82827 « - = « ¢ « v o v o o b ittt i e e e s e s s e s e e e e e e

7¢c

If "Yes," indicate the number of Forms 8282 filed duringtheyear . . . . . . . .. v v v v v v |_79_|___

Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal
benefit contract? . . . . ¢ . i L e e e e e e e e e e e e e e e e e e e e e e e e e e e

7e

Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . . . . .

4

For all contributions of qualified intellectual property, did the organization file Form 88989 as requred?. . . . . . .
For contributions of cars, boats, airplanes, and other vehicles, did the organization file a Form 1098-C as
=Y T Yo

7h

Section 501(c)(3) and other sponsoring organizations maintaining donor advised funds and section
509(a)(3) supporting organizations. Did the supporting organization, or a fund maintained by a sponsoring

Section 501(c)(3) and other sponsoring organizations maintaining donor advised funds.
Did the organization make any taxable distributions under secton4966?. . . . . . ... ... ... .. ... ...

Did the organization make a distribution to a donor, donor advisor, or relatedperson? . . . . . . ... . ... ...

9b

Sectlon 501(c)(7) organizations. Enter. \A
Initiation fees and capital contributions included on Part Vlll, line12 ... ... ... .... 10a N

Gross receipts, included on Form 990, Part VIii, line 12, for public use of club facilites . . . 10b N\A
Section 501(c){12) organizations. Enter:
Gross iIncome from membersorshareholders . . . . . . o v c i i i et i e e e e 11a N \A

Gross income from other sources (Do not net amounts due or paid to other sources against
amounts due orreceived roMthem.) « & « « v« v v v v v vt et et e 16| N\a

12a

e

Section 4947(a)(1) non-exempt charitable trusts. Is the organization filng Form 990 in lieu of Form 1041{ -

If “Yes," enter the amount of tax-exempt interest received or accrued during the year . . . . |12b NI1A

JSA

8E1040 2 000
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Form 990 (2008)



Form 990 (2008) 23-2702119 ' Page 6

Governance, Management, and Disclosure (Sections A, B, and C request information about policies not
required by the Internal Revenue Code.)

Section A. Governing Body and Management

Yes | No
For each "Yes" response to lines 2-7b below, and for a “No" response to lines 8 or 9b below, descnbe the
circumstances, process, or changes in Schedule O. See instructions.
1a Enter the number of voting members of the governingbody . . . . . . .. ... .. ...... 1a 1
b Enter the number of voting members that are independent .~ . .. .. . ... ... 1b NONE
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with
any other officer, director, trustee, or key employee? , . . . ... .. ... ... e 2 X
3 Dud the organization delegate contro! over management duties customarily performed by or under the direct
supervision of officers, directors or trustees, or key employees to a management company or other person? , , , | 3 X
4 Did the organization make any significant changes to Its organizational documents since the prior Form 990 was filed? , , | ., . 4 X
§ Did the organization become aware during the year of a matera! diversion of the organization's assets?, , , . . . 5 X
6 Does the organization have members or stockholders? ., . . . . . . . . . 0 v v i i i e e e 6 X
7a Does the organization have members, stockholders, or other persons who may elect one or more members
of the governing body? | | . L ... e e e e e e e e e e 7a X
b Are any decisions of the governing body subject to approval by members, stockholders, or other persons? , . ., . | 7b X
8 Did the organizations contemporaneously document the meetings held or written actions undertaken during
the year by the following.
a The GOVernINgbody? | . L e e 8a| x
b Each committee with authority to act on behalf of the governingbody? . . . . . ... ........ 8b X
9a Does the organization have local chapters, branches, or affiates? ... .. 9a X
b If "Yes," does the organization have written policies and procedures governing the actvities of such chapters,
affilates, and branches to ensure their operations are consistent with those of the organizaton? =~ | 9b N\A-
10 Was a copy of the Form 990 provided to the organization's governing body before it was filed? All organizations
must describe in Schedule O the process, if any, the organization uses to review the Form980 = = = = . 10 | X
11 Is there any officer, director or trustee, or key employee listed in Part VI, Section A, who cannot be reached at
the organization's mailing address? If "Yes,” provide the names and addresses in Schedule O , . . . . ... .... 11 X
Section B. Policies
Yes | No
12a Does the organization have a written conflict of interest policy? If "No,"go toline 13 . . . .. ... 12a| X
b Are officers, directors or trustees, and key employees required to disclose annually interests that could give
rise to COMfictS? | e e e 12b] X
¢ Does the organization regularly and consistently monitor and enforce compliance with the policy? If “Yes,”
describe in Schedule O howthisisdone | ... ... 12¢| x
13 Does the organization have a written whistleblower policy? 13 | X
14 Does the organization have a written document retention and destructonpolicy? . . . . . . ... ... .. 14 | X
15 Did the process for determining compensation of the following persons include a review and approval by
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision
a The organization's CEO, Executive Drrector, or top management official? = = . . . . . .. .. ....... 15a| X
b Other officers or key employees of the organizaton? . . . . 15b; X
Describe the process in Schedule O. (see instructions)
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement
with a taxable entity during the year? L 16a X
b If "Yes," has the organization adopted a wnitten policy or procedure requiring the organization to evaluate
its participation In joint venture arrangements under applicable federal tax law, and taken steps to safeguard
the organization's exempt status with respect to sucharrangements? , . . . ... ... ... ........... 16b N \K

Section C. Disclosure

17
18

19

20

List the states with which a copy of this Form 990 is required to be iled » pp,
Section 6104 requires an organization to make its Forms 1023 (or 1024 If applicable), 990, and 990-T (501(c)(3)s only)
available for public inspection. Indicate how you make these available. Check all that apply
Own website l:] Another's website E] Upon request
Describe in Schedule O whether (and if so, how), the organization makes its governing documents, conflict of interest
policy, and financial statements available to the public.
State the name, physical address, and telephone number of the person who possesses the books and records of the

organization pDAVID _C. HUGHES, JR._1_ INTERNATIONAI, PLAZA, STE_600_PHILA, PA , 19113

610-362-1200

JSA

Fom 990 (2008)
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. . . .

Form 990 (2008) 23-2702119

{28l Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors

Section A.  Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

Page 7

1a Complete this table for all persons required to be listed Use Schedule J-2 if additional space I1s needed
e List all of the Qrganization's current officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation, and current key employees Enter -0- in columns (D), (E), and (F) f no compensation was paid

e List the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee) who
received reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MiSC) of more than $100,000 from the organization and
any related organizations

e List all of the organization's former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations

@ List all of the organization's former directors or trustees that received, in the capacity as a former director or trustee of the organization,
more than $10,000 of reportable compensation from the organization and any related organizations.

List persons In the following order individual trustees or directors, institutional trustees, officers, key employees, highest compensated
employees, and former such persons

I:l Check this box if the organization did not compensate any officer, director, trustee, or key employee

(A) (B) (%] (D) (E) (F)
Name and Title Average | Position (check all that apply) Reportable Reportable Estimated
hoursper (8 5 2217 gTld compensation compensation amount of
week |22|2 3|3 g% 3 from from related other
3 g ;f; M EAFEAE the organizations compensation
Sz 2 g|° § organization (W-2/1099-MISC) from the
5|5 8| 3 (W-2/1099-MISC) organization
3|8 2 and related
@ % organizations
=%
ALAN J. CRISWELL ________________ |
PRESIDENT & CEO 50. [ X X[ X 158,1689. NONH 346,971.
DbavID C. HUGHES, JR. ___________/|
TREASURER, DIRECTOR OF BUSINES 50. X[ X X 60, 000. NONEH 116,076,
MICHAEL FREDERICKSON ____________|
CHIEF TECHNICAL OFFICER 50. X| X 62,308. NONH 123,866.

™ Form 990 (2008)

8E1041 1000
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Form 990 (2008)

23-2702119

Page 8

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)

(A) (B) ©) (D) . (E) (F)
Name and title Average | Position (check all that apply) Reportable Reportable Estimated
hours per {8 5 3 2(7[(8Z1 3 compensation compensation amount of
week [22 % 5 |s g_% 3 from from related other
. gg % MEREE g the organizations compensatton
. Sz 2 g|°® § organization (W-2/1099-MISC) from the
§l=s 8| 3 (W-2/1099-MISC) organization
a|g 2 and related
o ;: organizations
ib Total . .. ........0 00 ivv v i in st e > 280,477. NONEH 586,913.
Total number of individuals (including those In 1a) who received more than $100,000 in reportable compensation from the
organization p- 1
Yes | No
3 Did the organization list any former officer, director or trustee, key employee, or highest compensated . I R
employee on line 1a? If "Yes," complete Schedule J for suchindividual , . . . . . . ... @ ittt 3
4 For any Individual listed on line 1a, 1s the sum of reportable compensation and other compensation from ;
the organization and related organizations greater than $150,000? If "Yes," complete Schedule J for such SR N
e Lo L7 - 4 X
§ Did any person hsted on line 1a receive or accrue compensation from any unrelated organization for - e
services rendered to the organization? If "Yes," complete Schedule J forsuchperson . . ... ... .. ... .u... 5 X

Section B. Independent Contractors

1

Complete this table for your five highest compensated independent contractors that received more than $100,000 of

compensation from the organization

(A)
Name and business address

(8)
Description of services

)
Compensation

SEE STATEMENT 2

2

Total number of independent contractors (including those In 1) who received more than $100,000 In
compensation from the organization p 7

JSA
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Form 990 (2008) Page 9
U] Statement of Revenue 23-2702119
(A) B8) (C) (D)
Total revenue Related or Unrelated Revenue
exempt , business, excluded from tax
: ! function revenue under sections
revenue 512, 513, or 514
.g,g 1a Federated campaigns . . . . . . . . |12
'3,3 b Membershipdues . ........|1b
g El ¢ Fundraisingevents . . ....... ic
'Em_i d Related organizations . . . . ... . |1d
g g e Government grants (contributions) . . |1e 2,825,242,
"g 5 f Al other contnbutions, gifts, grants,
aL£
T3 and similar amounts not included abave . [1f
E B g Noncash contributions included in lines 1a-1f $
OF) h Total. Addhines 1a-1f . . « o s v s o oo v o s . > 2,825,242,
§ Business Code
% 2a COMMERCIAL CONTRACTS 296,799. 296,799,
i b
[}
L
> c
o | d
E e
2 f All other program service revenue , . . . .
a g Total.Addlnes2a-2f . . . . . . ... .... A . 296,799.
3 Investment income (Including dividends, interest, and
other similar amounts) . . . . . e e e - . > 14,429, 14,429.
4  Income from investment of tax-exempt bond proceeds . . . P> NONE
5 Royalties « = « « + ¢ =« v o . PR S S S S S S T . NONE
() Real (ii) Personal
6a GCrossRents . ... ...
b Less rental expenses . . .
¢ Rental income or (loss) . .
d Netrentalincomeor(loss) . . « « v v v o o v v o v o o o » NONE
(i) Securtties (i) Other
7a Gross amount from sales of
assets other than inventory
b Less: cost or other basis
and sales expenses . . . .
c Ganor(oss) . « « . . . .
d Netgamor(loss) . . « v ¢ ¢ v v v v v v 0 o o o o o . . NONE
8a Gross income from fundraising
§ events (not including $
e of contributions reported on line 1c).
@ SeePartiV,fine18.. . . .. ...... a
E b Less: directexpenses . . . . . . .
° ¢ Net income or (loss) from fundraisingevents . . . . . . . P NONE
9a Gross iIncome from gaming activities.
See PartIV,line19. , , . . ....... a
b Less directexpenses . . . . . . . ... b
¢ Netincome or (loss) from gaming actvities . . . . . . . . . » NONE
10a Gross sales of inventory, Iless
returns and allowances , , ., .. .... a
b Less.costofgoodssold. . ....... b
¢ Net income or (loss) from sales of inventory. . « . « « « « . P NONE
Miscellaneous Revenue Business Code
41a GAIN ON SALE OF SUBSIDIARY 4,896. 4,896.
b LOSS ON TERMINATION OF LIFE INSURANCE PO -102, 668. -102,668.
c
d Allotherrevenue . . .. ... .. e e
e Total Addhnes 11a-11d . . . . . . v v v v v v v v o > -91,772.
12 Total Revenue. Add lines 1h, 2g, 3, 4, 5, 6d, 7d, 8¢,
9¢c, 10c,and11@ « ¢ « « ¢« + o o ... . e 3,038,698, 213,456,

JSA
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Form 990 (2008)

_23-2702119 Page 10
msmtement of Functional Expenses
Section 501(c)(3) and 501(c){4) organizations must complete all columns.
All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D).
Do not Include amounts reported on lines 6b (A) (B) (€) (o)
7, 8b, 9b, and 10b of Part VIl ' Total expenses P penses goneral expenses Fexpenses.
1 Grants and other assistance to governments and
organizations in the U S. See Part IV, line 21 NONE
2 Grants and other assistance to Individuals in
the US.See Part [V,line22 ., ......... NONE!
3 Grants and other assistance to governments,
organizations, and Individuals outside the
US See Part IV, lines15and16 _ ., , . . NONE
4 Benefits paid to or for members _ |, _ ., . . .. NONE;
§ Compensation of current officers, directors,
trustees, and key employees | _ . ., . ., . .. 280,477. 280,4717. NONE NONE
6 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons dascribed in section 4958(c)(3)(B) . . . NONE|
7 Othersalariesandwages. . . ......... 478,275. 276,260. 202,015.
8 Pension plan contributions (include section 401
(k) and section 403(b) employer contributions). . NONE!
9 Other employeebenefits . . . . . v v v s o & « 217,006. 159,229. 57,777.
10 Payrolltaxes . . . . . v 4 v v v v v e 54,092. 39,690. 14,402.
11 Fees for services (non-employees).
a Management . . .. ............. NONE|
blegal . ...........0000v..... 126. 126.
c Accounting . . . . .t i h v e e e e e e e 46,924. 46,924.
dLlobbying . . .« i i .. NON
e Professional fundraising services See Part IV, line 17 NON
f Investment managementfees , , ., . .. ... NONE]
G Other . & v i v vttt et e e NONE
12 Advertisingandpromotion . . . . . . . . . . . NON
13 OfficeexXpenses . . v v v v ¢ v v v o o o o o & 193,920. 40, 360. 153,560.
14 Informationtechnology. . . . + v v v v v « . . NONE;
16 Royalties, . . ... .............. NONE|
16 OCCUPANCY « v v v v o v 4 v v e e e s e 343,702. 288,710. 54,992.
17 Travel . . . . o s e e e e e e e e 73,904. 64,650. 9,254.
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials NONE;
19 Conferences, conventions, and meetings , . . . NONE;]
20 Interest ., . . . . ... ... i e NON
21 Paymentstoaffiiates , , , ., .. ... .... NON
22 Depreciation, depletion, and amortization . . . . 17,1189. 14,437. 2,682.
23 INSUMANCE |, |, . . . v i e e e e e e e e e 12,029. 12,029.
24 Other oxpenses. Itemize expenses not
covered above (Expenses grouped together
and labeled miscellaneous may not exceed
5% of total expenses shown on line 25 below.)
a SUBCONTRACTQRS e 1,232,563. 1,232,563.
b OTHEB _DIRECT COSTS __________ 72,941. 72,941,
¢ OTHER_INDIRECT CQSTS ________ 27,927. 27,927.
d SUPPLIES e __ 93,736. 93,736.
e EQUIPMENT __ _ _ _ o ______ 2,561. 2,561.
f Aliotherexpenses _ _ _ _ _ _ _ _ _ _ . _______
25 Total functional expenses. Add lines 1 through 24f 3,147,302, 2,565,614. 581, 688. NONE
26 Joint Costs. Check here P D If following
SOP 98-2 Complete this line only If the organization
reported 1n column (B) joint costs from a
combined educational campagn and fundraising
SOMCIAMON W & v o o v v @ o @ v v v b e e .
181052 1 000 Fom 990 (2008)
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Form 990 (2008)

23-2702119 Page 11
Balance Sheet
(A) (B)
. Beginning of year ’ End of year
1 Cash-non-nterest-bearing . . .. ... ........co... 1
2 Savings and temporary cashinvestments . . . . . ... 0 i . 2,140,399. 2 983,078.
3 Pledges and grantsreceivable, Net . . . . . v e e e e e e e e 3
4 Accountsreceivable, net . . . . . ... . ... e 1,998,967.] 4 NONE
5§ Recelvables from current and former officers, directors, trustees, key
employees, or other related parties. Complete Part Il of Schedule L . . . . . 519,009. 5 590,106.
6 Receivables from other disqualified persons (as defined under section
4958(f)(1)) and persons described in section 4958(c)(3)(B). Complete Part (I
ofSchedule L . . . ... .. .. i i ittt it e e 6
2l 7 Notesandloansrecevable,net . ... .........¢c.c0 .. 7
ﬁ 8 Inventoriesforsalesoruse . ... ... . . vt v v v v s v s n e e 237,080. 8 NONE
<| 9 Prepad expenses and deferredcharges . .. .. ........ SEMT- 3. - 93,504. 9 NONE
10a Land, bulldings, and equipment costbasis. . . . [10a NONE
b Less: accumulated depreciation. Complete
Part VI of ScheduleD. . . ... .......... 10b NONE 153,773.]10¢ NONE
11 Investments - publicly traded securthes. . . - - . . . v o oo ool 11
12 Investments - other securities See PartIV,line11. . . . ... ... ... .. 12
13 Investments - program-related See PartIV,line11 .. . . .. ... ... .. 13
14 Intangible @assets . « + - ¢ v v v i v i i e e e e e e e e e e e e e s 14
15 Otherassets SeePartlV,line11 . - . « . . v v ot v e i v i it it v v 0o 15
16 __ Total assets. Add lines 1 through 15 (must equalline 34) . ....... .. 5,142,732 .| 16 1,573,184,
17 Accounts payable and accruedexpenses. « - « « « ¢« ¢ v oot 0 .. 1,949,452.] 17 NONE
18 Grantspayable. . . . . . . . . . i i s e s e e 18
19 Deferredrevenue . « « ¢ v v v v vttt v s s s v o o v ot v s e 19
20 Tax-exemptbondliabilites . - « - « « v v v o v v v e e e e e e e 20
@21 Escrow account liability. Complete Part IV of ScheduteD . . . .. ... ... 21
£122 Payables to current and former officers, directors, trustees, key employees,
E highest compensated employees, and disqualified persons. Complete Part Il
= OF SCHEAUIEL « « v o e e e e vttt et e e 22
23 Secured mortgages and notes payable to unrelated third partes . . . . . . . 23
24 Unsecured notes andloanspayable. . . .+« . v o o oo i i e 24
25 Other liabilities. Complete Part X of ScheduleD . . . . . . .. ... 0. .. 1,506,740. 25 NONE
26 Total liabilities. Add lines 17 through25. . . . . . ... ........... 3,456,192, 26 NONE
Organizations that follow SFAS 117, check here » I__Xl and complete
] lines 27 through 29, and lines 33 and 34.
% 27  Unrestrictednetassets . . . . . v v v i v i e v e s e e e s e e e e e 27 1,573,184,
g 28 Temporanlyrestrictednetassets . . . . .. ... ... ... ...... ... 28
o 29 Permanently restrictednetassets. . . . . . ... ..o oo oL, 29
e Organizations that do not follow SFAS 117, check here » l:] and
5 complete lines 30 through 34.
‘3 30 Capital stock or trust principal, orcurrentfunds . . . . . . . ... ... ... 30
131 Paid-in or capital surplus, or land, building, or equipmentfund . . ... ... 31
f 32 Retained earnings, endowment, accumulated income, or other funds . 32
§ 33 Totalnetassetsorfundbalances . . . . . . . . . . . . i i i i e e e 1,686,540.[ 33 1,573,184,
34 Total iabilities and net assets/fundbalances. . . .. ... .......... 5,142,732. 34 1,573,184,

Financial Statements and Reporting

Yes | No
1 Accounting method used to prepare the Form 990, D Cash Accrual D Other
2a Woere the organization’s financial statements compiled or reviewed by an independentaccountant? . « « « « + + 4 o ¢+ 4« + . 2a X
b Were the organization's financial statements audited by an independentaccountant? « « = « + ¢ « « v v s s o b nu e u e s s 2b X
C If "Yes" to lines 2a or 2b, does the organization have a commiuttee that assumes responsibilty for oversight of the
audit, review, or compilation of its financial statements and selection of an independent accountant? . . . . . . . . « .« . . . 2¢ X
3a As aresult of a federal award, was the organization required to undergo an audt or audits as set forth in
the Single Audit Act and OMB Circtlar A=1337 & v v v v 4 v 4 & o s o 2 s o o s o o s s 1 5 s & o a s s s 5 s o s o« s o o » s 3a X
b If "Yes," did the organization undergo the required audit or aUdS? - « » « « « « v« 4 0t 4 o 4 4 4 e s e x e e e e e s 3b X

JSA
8E1053 1000
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ﬁ%ﬂfg&,ﬂf@oﬂ, Public Charity Status and Public Support | |ous e 1ses00ur

To be completed by all section 501{c)(3) organizations and section 4947(a)(1)
nonexempt charitable trusts. '

Open to Public
intemal Revenue Service P Attach to Form 890 or Form 990-EZ. D See separate instructions. Inspection

Department of the Treasury

Name of the organization Employer identification number

AMERICAN COMPETITIVENESS INSTITUTE 23-2702119

Reason for Public Charity Status (All organizations must complete this part.) (see instructions)

The organization Is not a private foundation because it is' (Please check only one organization )

1 A church, convention of churches, or association of churches described in section 170(b)(1)(A)(i).

A school described in sectlon 170(b)(1)(A)(ll). (Attach Schedule E )

A hospital or a cooperative hospital service organization described in section 170(b)(1)(A}(iil). (Attach Schedule H )

A medical research organization operated In conjunction with a hospital described in section 170(b){1)(A){lil). Enter the

hospital's name, ctty, andstate

An organization operated for the benefit of a college or unlver-sTt;;\-N;;a—o-r-o-pEFa-tEEB;-a-go_vem—mental unit described in

section 170(b)(1)(A)(iv). (Complete Part Il )

A federal, state, or local government or governmental untt described in section 170(b){1)(A)(v).

An organization that normally receives a substantial part of its support from a governmental unit or from the generai public

described in section 170({b)(1)(A){vi). (Complete Part Il.)

A community trust described in section 170(b)(1)(A)(vi). (Complete Part i)

An organization that normally receives: (1) mare than 331/3 % of its support from contributions, membership fees, and gross

receipts from activities related to its exempt functions - subject to certain exceptions, and (2) no more than 331/3% of i1ts

support from gross Investment income and unrelated business taxable income (less section §11 tax) from businesses

acquired by the organization after June 30, 1975. See section §09(a)(2). (Complete Part Iil.)

An organization organized and operated exclusively to test for public safety. See section 509({a)(4). (see instructions)

An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the

purposes of one or more publicly supported organizations described in section 509(a)(1) or sectiocn 509(a)(2). See section

509(a)(3). Check the box that describes the type of supporting organization and complete lines 11e through 11h

a D Type | b |:I Type ll c [:] Type Il - Functionally Integrated d D Type il - Other

eD By checking this box, | certify that the organization is not controlled directly or indirectly by one or more disqualified
persons other than foundation managers and other than one or more publicly supported organizations described in section
509(a)(1) or section 509(a)(2)

2
3
4

10
11

(1] O &0 O LT

f If the organization received a written determination from the IRS that it is a Type |, Type Il or Type |l supporting
organization, check this box e e
g Since August 17, 2006, has the organization accepted any gift or contribution from any of the
following persons? :
() A person who directly or indirectly controls, either alone or together with persons described in (1) Yes [ No
and (i) below, the governing body of the supported organizaton? . . .. ..., .. 11g() X
(i) A family member of a person descnbed in (1) above? . 11g(il) X
(iii) A 35% controlled entity of a person described In (1) or (ii) above? ... .. 11g(lh X
h Provide the following information about the organizations the organization supports
(i) Name of supported (ii) EIN (iii) Type of organization| (iv) Is the organization | (v) Did you notify (vi) Is the (vii) Amount of
organization (described on lines 1-9 | In col (i) histed in your | the organization in | organization in col support
above or IRC section | governing document? col (i) of your (i) organized Iin the
(see instructions)) support? us?
Yes No Yes No Yes No
Total
For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule A (Form 990 or 990-EZ) 20038
JSA
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Schedule A (Form 890 or 980-EZ) 2008 23-2702119

Page 2

Support Schedule for Organizations Described in Sections 170(b)(1)(A)(iv} and 170(b)(1)(A)(vi)
(Complete only if you checked the box on line 5, 7, or 8 of Part )

Section A. Public Support

Calendar year (or fiscal year beginning in) p (a) 2004 {b) 2005 (c) 2006 {d) 2007 (e) 2008 (f) Total
1  Gifts, grants, contributions, and
membership fees received. (Do not
include any "unusualgrants.”) . . . . . . 10,030,856, 9,764,373, 12,360,182. 14,168,870, 2,825,242, 49,149,523,
2 Tax revenues levied for the organization's
benefit and either paid to or expended on
tsbehalf . . . ... ..........
3 The value of services or facilities
furnished by a governmental unit to the
organization withoutcharge . . . . . . .
Total. Addlines 1-3 . . . . . « 4 « v « & 10,030,856, 9,764,373, 12,360,182, 14,168,870, 2,825,242, 49,149,523,
The portion of total contributions by each
person (other than a governmental unit or
publicly supported organization) included
on line 1 that exceeds 2% of the amount
shown on line 11, column(f) . ., . . . .
6 __ Public support. Subtract line 5 from line 4 49,149,523,
Section B. Total Support
Calendar year (or fiscal year beginning in) p (a) 2004 (b) 2005 (c) 2006 (d) 2007 (e) 2008 (f) Total
7 Amountsfromlned. . ... ...... 10,030,856. 9,764,373. 12,360,182, 14,168,870, 2,825,242, 49,149,523,
8 Gross income from interest, dividends,
payments recelved on securities loans,
rents, royalties and income from similar
SOUTCES « + « « v o o » o s » o o o » o « 28,396, 33,668, 29,336. 15,048. 14,429, 120,877,
9 Net income from unrelated business
activities, whether or not the business is
regularlycarmedon . . . . . . ... .
10 Other income. Do not include gain or
loss from the sale of capital assets
(ExplaminPartiV)) . . . . .. ... ..
11 Total support. Add lines 7 through 10 . . 42,270, 400.
: 12 Gross receipts from related activities, etc. (SE@ INSLTUCHONS ) « « =+ v & o ¢ & ¢ & @ & s s & o v o v v o a0 v 12 l 7,695,339,
“ 13  First five years. If the Form 990 is for the organization's first, second, third, fourth, or fifth tax year as a 501(c)(3)
‘ organization, check thisboxandstop here . . . . . . o o o o @ e o 4o e s e aeaeee s o4 s a4 s v 4w v e+ s o s o o o » l I
' Section C. Computation of Public Support Percentage
14 Public support percentage for 2008 (line 6, column (f) divided by line 11, column(f)) . . . ... .. .. 14 99.75 %
’ 15 Public support percentage from 2007 Schedule A, Part IV-A, line 26f . . . . . . . . . .. oo v oo 15 93.71 %

16a 33 1/3% support test - 2008. If the organization did not check the box on line 13, and line 14 is 33 1/3% or more, check this hox

and stop here. The organization qualifies as a publicly supportedorganizaton . . . . . . . ... «. .o 0o

» X

b 33 1/3% support test - 2007. If the organization did not check a box on line 13 or 16a, and line 15 1s 33 1/3% or more, check thi

box and stop here. The organization qualifies as a publicly supported organizaton . . . .. .. ... ... ... ...
17a 10%-facts-and-circumstances test - 2008. if the organization did not check a box on line 13, 16a or 16b, and line 14
is 10% or more, and if the organization meets the "fact-and-circumstances” test, check this box and stop here. Explain

>

in Part IV how the organization meets the “facts and circumstances” test. The organization qualifies as a publicly supported

o]« £=11 -2 1 (1= 2 X
b 10%-facts-and-circumstances test - 2007. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line

151s 10% or more, and if the organization meets the “facts and circumstances” test, check this box and stop here.
Explain in Part IV how the organzation meets the "facts-and-circumstances™

18 Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see

test. The organization qualifies as a publicly
supported organization . . . . . . o i i L i e e e e e e e e e e e e e e e e e e et

INSETUCHIONS « v v v v v v v i i e it ot v e e e e e e et e e e e e e e e e e e e e e e e e s e w e e e e e s e ey e

JSA
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Schedule A (Form 990 or 990-EZ) 2008 23-27 02 119 ' Page 3
Support Schedule for Organizations Described in Section 509(a)(2)
(Complete only if you checked the box on line 9 of Part 1)
Section A. Public Support
Calendar year (or fiscal year beginning in) P (a) 2004 (b) 2005 (c) 2006 (d) 2007 (e) 2008 (f) Total
1 Gifts, grants, contributions, and
membership fees received. (Do not include
any "unusual grants ") |

2 Gross receipts from admissions, merchandise
sold or services performed, or facilities
furmished 1n any activity that is related to the
organization's tax-exempt purpose

3 Gross receipts from activies that are not an
unrelated trade or business under section 513 |

4 Taxrevenues levied for the organization's
benefit and either paid to or expended on
its behalf |

5 The value of services or facilities

furnished by a governmental unit to the
organization without charge |
6 Total. Add lines 1-5

7a Amounts included on lines 1, 2, and 3

received from disqualified persons , | , .

b Amounts included on lines 2 and 3
received from other than disqualified
persons that exceed the greater of 1% of
the total of ines 9, 10¢, 11, and 12 for the
yearor $5,000 « - « « + ¢ o o 0 0o .

c Addlines7aand7b. . ... . ... ..

8 Public support (Subtract line 7¢ from
Ned) . v v v v v o v v v v e e
Section B. Total Support
Calendar year (or fiscal year beginning in) P (a) 2004 (b) 2005 (c) 2006 (d) 2007 (e) 2008 (N Total

9 Amounts fromline6, . . ... ..
10a Gross Income from interest, dividends,
payments recetved on securities loans,
rents, royalties and income from similar
SOUMCOS . & v v v « « » o s o s a v o » o

b Unrelated business taxable income (less

section 511 taxes) from businesses
acquired after June 30,1975 _ .
¢ Add lines 10a and 10b

11 Net Iincome from unrelated business
activittes not included in line 10b,
whether or not the business I1s regularly
carriedon  « ¢ s e e 6wt s os 4 e o

12 Other income Do not include gain or

loss from the sale of capital assets
(Explainmn PartvVyy _ . . .. .....
13 Total support. (Add lines 9, 10¢, 11,

and12) ., .. ... ...
14 First five years. If the Form 990 s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, check thisboxandstophere. . . « « v v« ¢ v v @ ¢ o v o et 4o Pl_l
Section C. Computation of Public Support Percentage
15  Public support percentage for 2008 (line 8, column (f) divided by line 13, column () . = . . . . ... ... 1§ %
16 Public support percentage from 2007 Schedule A, Part IV-A,line27¢g . . . . ... ...... e s v e .. | 18 %
Section D. Computation of Investment Income Percentage
17 Investment income percentage for 2008 (line 10c, column (f) divided by ine 13, column () . | 17 %
18 Investment income percentage from 2007 Schedule A, Part IV-A,lme27h ... 18 %
19a 33 1/3% support tests - 2008. If the organization did not check the box on line 14, and line 15 1s more than 33 1/3%, and line
17 1s not more than 33 1/3 %, check this box and stop here The organization qualifies as a publicly supported organizaton = = | > |:]

b 33 1/3% support tests - 2007. If the organization did not check a box on line 14 or line 19a, and line 16 is more than 33 1/3 %, and
hine 18 1s not more than 33 1/3 %, check this box and stop here The organization qualifies as a publicly supported organization =~ = P |__—_‘

20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this boxand see instructions , . . . . . ... . W
JSA Schedule A (Form 990 or 990-EZ) 2008
8E1221 1 000
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SCHEDULE D

(Form 990) Supplemental Financial Statements
' p Attach to Form 990. To be completed by organizations that ' ' Open to Public
D f the T
Inf:;::";:‘fe‘r’“}:esxi?’y answered “Yes,” to Form 990, Part IV, line 6, 7, 8, 9, 10, 11, or 12. Inspection
Name of the organization ) Employer identification number o
AMERICAN COMPETITIVENESS INSTITUTE 23-270211¢
Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if
the organization answered “Yes” to Form 990, Part IV, line 6.
(a) Donor advised funds (b) Funds and other accounts

1 Total number atendofyear . ..........
2 Aggregate contributions to (during year) . . . .
3 Aggregate grants from (duringyear) ... ...
4 Aggregate value atendofyear . ........
5 Did the organization inform all danors and donor advisors In writing that the assets held in donor advised

funds are the organization's property, subject to the organization's exclusive legalcontrol? . . . . . . ... .. D Yes D No

6 Did the organization inform all grantees, donors, and donor advisors In writing that grant funds may be
used only for charitable purposes and not for the benefit of the donor or donor adwisor or other

impermissible private benefit? | . . . . L L L L L L L L L e e e e e e e e e e e e [:l Yes D No
Conservation Easements. Complete if the organization answered "Yes" to Form 990, Part IV, line 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply).
Preservation of land for public use (e.g., recreation or pleasure) Preservation of an historically importantly land area
Protection of natural habitat Preservation of certified historic structure
Preservation of open space

2 Complete lines 2a-2d if the organization held a qualified conservation contribution in the form of a conservation easement
on the last day of the tax year.

Held at the End of the Year
a Total number of conservationeasements . . . . . . ... .. oo oo e e e, 2a
b Total acreage restricted by conservationeasements . . . . ... .. ... .. . 00, 2b
c Number of conservation easements on a certified historic structure includedin(a). . . . . . 2c
d Number of conservation easements included in (c) acquired after 8/17/06 . .. ... ... 2d

3 Number of conservation easements modified, transferred, released, extingutshed, or terminated by the organization during

the taxable year »
4 Number of states where property subject to conservation easement is located »
5 Does the organization have a written policy regarding the periodic monitoring, inspection, violatons, and

enforcement of the conservation easementsitholds? . . . . . . . . . . o i i it it i it i i it v e D Yes I:I No
6 Staff or volunteer hours devoted to monitoring, inspecting, and enforcing easements during the year »
7 Amount of expenses incurred in monitoring, inspecting, and enforcing easements during the year p $
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section

170(h)(4)B)(H) and 170(h)(4)(B)(I)? v - &+ & o i e e i e e s e e e e e e e e e e s e e e e D Yes I:] No
9 In Part XIV, describe how the organization reports conservation easements in its revenue and expense statement, and

balance sheet, and include, if applicable, the text of the footnote to the organization's financial statements that describes
the organization’s accounting for conservation easements.

Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete if the organization answered "Yes" to Form 990, Part [V, line 8.

1a If the organization elected, as permitted under SFAS 116, not to report Iin its revenue statement and balance sheet works of
art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service,
provide, in Part X|V, the text of the footnote to its financial statements that describes these items.
b If the organization elected, as permitted under SFAS 116, to report in its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research n furtherance of public service,
provide the following amounts relating to these items

() Revenues includedin Form 990, PartVIlLine 1 . . . . . . . . . . o i i i i i it it e e e >3

(i) Assets included In Form 990, Part X . . . . . .t v i i i it i e e e e e e e e e e e e e e >3

2 If the orgarization received or held works of art, historical treasures, or other similar assets for financtal gain, provide the
following amounts required to be reported under SFAS 116 relating to these tems

a Revenuesincluded in Form 990, Part VIl ine 1 . . . . . . . i i i i i i i i i it e v s s e ea e e >3
b Assetsincludedin Form 990, Part X . . . . . i i i i i it it e e e e e e e e e e e e e e, >3
For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 999. Schedule D (Form 990) 2008
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5

Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

Using the organization's accession and other records, check any of the following that are a significant use of its collection
items (check all that apply)

Public exhibition d Loan or exchange programs

Scholarly research e B Other

Preservation for future generations
Provide a description of the organization's collections and explain how they further the organization's exempt purpose In
Part XIV
During the year, did the organization solictt or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization's collecton? . . . . . . L—J Yes D No

WTrust, Escrow and Custodial Arrangements. Complete if organization answered "Yes" to Form 990,

Part IV, line 9, or reported an amount on Form 990, Part X, line 21.

1a

- 0 aon

2a
b

Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not
included on Form 990, Part X2, . . . . .t i it i ittt s e e e e e e e e e e e e e E] Yes D No
If "Yes," explain the arrangement in Part XIV and complete the following table:
Amount
Beginningbalance . . . . . .. . . L. e e e e e e e 1c
Additons duringtheyear . .. ... ... .. ...t tivenenrnnns 1d
Distrbutions duringtheyear. . . . . . . . . . 0t i i i e e i e 1e
Endingbalance . . . . . . . ... L e e e e 11
Did the organization include an amount on Form 990, Part X, ne21? _ . . . ... ... ............ u Yes u No

If "Yes," explain the arrangement in Part XIV.

Endowment Funds. Complete if organization answered "Yes" to Form 990, Part IV, fine 10.

1a
b

c
d
e

-

{a) Current Year (b) Prior year (c) Two years back {d) Three years back (e) Four years back

Beginning of year balance . . .

Contributions . . . .. ... ...
Investment earnings or losses . .
Grants or scholarships . . . ...
Other expenditures for facilittes .
andprograms. . . . ... ... .
Administrative expenses . . . ..

g Endofyearbalance. . ... ...
2 Provide the estimated percentage of the year end balance held as
a Board designated or quasi-endowment p %
b Permanent endowment p %
¢ Term endowment p %
3a Are there endowment funds not in the possession of the organization that are held and administered for the
organization by Yes | No
() unrelated organizations. . . . . . . . ¢ . L i e e e e e e e e e e e e e e s e e e 3al(i)
(i) related Organizations . . . . v v v v v v i vt e e e e e e e e e e e e e e e e e 3a(il)
b If "Yes" to 3a(u), are the related organizations listed as requredon Schedule R? . . . ... .. ... .. .. ... 3b
4 Describe in Part XV the intended uses of the organization's endowment funds.
Investments - Land, Buildings, and Equipment. See Form 990, Part X, line 10.
Description of investment (a) Cost or other basis (b) Cost or other (c) Depreciation (d) Book value
(investment) basts (other)
1a Land. . . . . . v ot e e
b Buldings . . .. ... v i,
¢ Leasehold improvements . ... .....
d Equipment . ... .. ...
e Other . ... ... . ...
Total. Add lines 1a-1e. (Column (d) should equal Form 990, Part X, column (B), ine 10(c)) . . .. ... .. »
Schedule D (Form 990) 2008
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Part Vi Investments - Other Securities. See Form 990, Part X, line 12.

(a) Description of security or category
{iIncluding name of security)

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

Total. (Column (b) should equal Form 990, Part X, col (B} ine 12) P

YRVl Investments - Program Related. See Form 990, Part X, line 13.

(a) Description of investment type

(b) Book value

(c) Method of valuation:
Cost or end-of-year market value

Total, (Column (b) should equal Form 990, Part X, col (B) ne 13 ) »

Other Assets. See Form 990, Part X,

ine 15.

(a)

Description

(b) Book value

Total. (Column (b) should equal Form 990, Part X, col (B) ne 15)

................................ »
Other Liabilities. See Form 990, Part X, line 25.
(a) Description of lability (b) Amount
Federal income taxes
DEFERRED REVENUE NONEi
LONG—- TERM NOTES PAYABLE NON

Total. (Column (b) should equal Form 990, Part X, col (B) line 25 ) »

NONE

In Part X1V, provide the text of the footnote to the organization's financial statements that reports the organization's liability for

uncertain tax positions under FIN 48

JSA
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Part XI Reconciliation of Change in Net Assets from Form 990 to Financial Statements
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Page 4

Total revenue (Form 990, Part VIII, column (A), line 12)

3,038,698.

Total exrienses (Form 990, Part 1X, column (A), line 25)

3,147,302.

Excess or (deficit) for the year. Subtract line 2 from line 1

-108,604.

Net unrealized gains (losses) on investments

Donated services and use of facilties

.........................................

OI®iN| || IN|=

Excess or (deficit) for the year per financial statements Combinelines3and9. . . . . . . .. . .. 10

-108,604.

Reconciliation of Revenue per Audited Financial Statements With Revenue per Return

Total revenue, gains, and other support per audited financial statements , , ., . ... ......... 1 3,038,698.

Amounts included on line 1 but not on Form 990, Part Vili, line 12:

Net unrealized gains oninvestments |, . _ . . . . .. ... ... uu.u.. 2a

Donated services and use of facilities | | . . . . .. ... ...... . 0'u.. 2b

Recoveries of prioryeargrants, | ., ., . . ... .........cc..... 2c

Other (Describe nPartXIV) . . . ... . ... .........uuunn.. 2d

Addlines 2athrough2d | . . . . .. 2e

Subtractline 2e from liNe 1 . . . . . @ . . @ i i i i i it e e e e e e e e e e e 3 3,038,698.

Amounts included on Form 990, Part VI, line 12, but not on line 1-

Investment expenses not included on Form 990, Part Vill, ine 7b , , , , . . . 4a

Other (DescrbeinPartXIV)y =, ., .................. 4b

Addlines4a and4b | L L L e e e e e e e e 4c

Total revenue, Add lines 3 and 4¢. (This should equal Form 990, Partl, line12) . ... . . ... .. .. 5 3,038,698,
Reconciliation of Expenses per Audited Financial Statements With Expenses per Return

Total expenses and losses per audited financial statements 1 3,147,302,

Amounts included on line 1 but not on Form 990, Part IX, line 25

Donated services and use of faclites ... 2a

Prior year adjustments L 2b

Losses reported on Form 990, Part IX, line25 2¢

Other (Describe mPartXIV) ... ... ... ..., 24

Addlines 2athrough2d L 2e

Subtract line 2e from e 1 | . . . L e 3 3,147,302,

Amounts included on Form 990, Part iX, line 25, but not on line 1

Investment expenses not included on Form 890, Part VIIl, fine7b 4a

Other (DescribeinPartXIV) . ... ... .......... 4b

Add hnes 4a and 4b --------------------------------------------- 4c

Total expenses Add lines 3 and 4¢. (This should equal Form 990, Partl,Ine18) . . .. .. .. .... 5 3,147,302,

5

1B Supplemental Information

Complete this part to provide the descriptions required for Part Il, ines 3, 5, and 9; Part lll, lines 1a and 4; Part IV, lines 1b

and 2b, Part V, line 4; Part X; Part X|, line 8; Part Xll, hnes 2d and 4b, and Part XIll, ines 2d and 4b
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SCHEDULEJ | Compensation Information [ oMs No 1545-0047

(Form 990) 2@08

For certain Officers, Directors, Trustees, Key Employees, and Highest
. Compensated Employees

Department of the Tfea;ury P Attach to Form 990. To be completed by organizations Open to Public
Intemnal Revenue Service that answered "Yes" to Form 990, Part IV, line 23. ) Inspection
Name of the organization Employer identification number
AMERICAN COMP‘ETITIVEESS INSTITUTE 23-2702118
Questions Regarding Compensation
Yes | No
1a Check the appropriate box(es) if the organization provided any of the following to or for a person listed in Form
990, Part VII, Section A, line 1a. Complete Part Ill to provide any relevant information regarding these items
First-class or charter travel Housing allowance or residence for personal use
Travel for companions Payments for business use of personal residence
Tax indemnification and gross-up payments Health or social club dues or initiation fees
Discretionary spending account Personal services (e.g., maid, chauffeur, chef)
b If line 1a1s checked, did the organization follow a written policy regarding payment or reimbursement or
provision of all of the expenses described above? If "No,” complete Partliitoexplan . . . . . ... ...... 1b N\E
2 Did the organization require substantiation prior to reimbursing or allowing expenses incurred by all
officers, directors, trustees, and the CEO/Executive Director, regarding the tems checked inline 1a? , , | . 2 f\)\l’(
3 Indicate which, if any, of the following the organization uses to establish the compensation of the
organization's CEO/Executive Director. Check all that apply
Compensation committee Written employment contract
Independent compensation consultant Compensation survey or study
Form 990 of other organizations Approval by the board or compensation committee
4 During the year, did any person listed in Form 980, Part VIl, Section A, line 1a
a Recelve a severance payment or change of control payment? . . . . . . . . . ... e, 4a X
Participate n, or receive payment from, a supplemental nonqualfied retrementpltan? . . . ., .. ... .... 4b X
¢ Participate in, or receive payment from, an equity-based compensation arrangement?, | . . . . ... ... ... 4c X
If "Yes" to any of lines 4a-c, list the persons and provide the applicable amounts for each item in Part Ill.
Only 501(c){3) and 501(c)(4) organizations must complete lines 5-8.
5 For persons listed iIn Form 990, Part VI, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the revenues of:
a The organiZalion?, | | L e e e Sa X
b Anyrelated organizaltion? _ | L L e e e 5b X
If "Yes" to line 5a or 5b, describe in Part Il
6 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the net earnings of:
a The OrganZation?, | | . . . . . . .. . ..\ttt e 6a X
b Anyrelated organization? | L L L e 6b X
If "Yes" to line 6a or 6b, describe In Part il
7 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization provide any non-fixed
payments not described in lines 5 and 67 If "Yes," describe mPartlll | _ . . . . ... .. ... 7 X
8 Were any amounts reported in Form 990, Part VII, paid or accrued pursuant to a contract that was
subject to the initial contract exception described in Regs section 53 4958-4(a)(3)? If "Yes," describe
I Part . L o L L L i e e e e e e e e e e st e m e e e e s s e e s as s e s e s e 8 X
For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990, Schedule J (Form 990) 2008
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| oOMB No 1545-0047

2008

SCHEDULE L : .
(Form 990 or 990.E2) Transactions With Interested Persons

» Attach to Form 990 or Form 990-EZ.
. . » To be completed by organizations that answered ‘ y
Department of the Treasury "Yes" on Form 990, Part IV, lines 25a, 25b, 26, 27, 28a, 28b, or 28c, Open To Public
Internal Revenue Service or Form 990-EZ, Part V, lines 38b or 40b. Inspection

Name of the organization Employer identification number

AMERIC COMPETITIVENESS INSTITUTE 23-2702118
Excess Benefit Transacations (section 501{c)(3) and section 501(c)(4) organizations only)
To be completed by organizations that answered "Yes" on Form 990, Part IV, lines 25a or 25b, or Form 990-EZ, Part V, line 40b.

(c) Comacted?
Yes | No

1 (a) Name of disqualified person (b) Description of transaction

2  Enter the amount of tax imposed on the organization managers or disqualified persons during the year
under section 4958

3 Enter the amount of tax, if any, on line 2, above, reimbursed by the organizaton . . .. .. ... ... .. >3

Eldll Loans to and/or From Interested Persons.
To be completed by organizations that answered "Yes" on Form 990, Part IV, line 26, or Form 990-EZ, Part V, line 38a

(a) Name of interested person and purpose (b) Loan to or from (c) Original (d) Balance due (e) In default?| (f) Approved | (g) Written
the organization? principal amount by board or | agreement?
committee?
To From Yes | No | Yes | No | Yes | No
ALAN J. CRISWELL COMPANY ACQUISITION X 117,686, 117,686, X X X
ALAN J. CRISWEEL LIFE INSURANCE X 472,420, 472,420. X X X
Total . . . . L e e e e e e e e e e s 4 sas e s e » 5 590,1086.

lJll] Grants or Assistance Benefitting Interested Persons.
To be completed by organizations that answered "Yes" on Form 990, Part IV, line 27

(a) Name of interested person (b) Relationship between interested person and the {c) Amount of grant or type of assistance
organization

111\ Business Transactions Involving Interested Persons.
To be completed by organizations that answered "Yes" on Form 890, Part IV, lines 28a, 28b, or 28¢

(a) Name of interested person (b) Relationship between (c) Amount of (d) Description of transaction (e) Sharing of
interested person and the transaction organization's
organization revenues?
Yes | No
ALAN J. CRISWELL PRESIDENT AND CEQ 1,210,172, |COMPANY ACQUISITION X
For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule L (Form 990 or 990-EZ) 2008
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Schedule N (Form 990 or $90-E2) 2008 23-2702119 ’ ) Page 3

Part lll Supplemental Information. Complete this part to provide the information required by Part |, lines
2e, 7c; or Partll, line 2e; and any additional information.

ALAN J. CRISWELL

gEA1304 1000
491001 702J 06/08/2010 11:27:39




| oms No 1545-0047

SCHEDULE O

(Form 990) Supplemental Information to Form 990
P Attach to Form 990. To be completed by organizations to provide . 2©08

Department of the Treasury ' addltional information for responses to specific questions for the Open to Public

Internal Revenue Service Form 990 or to provide any additional information. Inspection

Name of the organization Employer Identification number

AMERICAN COMPETITIVENESS INSTITUTE 23-2702119

_REVIEW OF 990 _ ___ _ _ _ o S

_BART VI QUESTION 10 e e

_TBE 290 IS REVIEWED_IN DETAIL BY THE CEQ AND CFO. _________________________________________
18 For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule O (Form 990) 2008

8E1300 1 000
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Schedule O (Form 990) 2008

Name of the organization

AMERICAN COMPETITIVENESS INSTITUTE

Page 2

Employer identification number

23-2702119
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AMERICAN .COMPETITIVENESS INSTITUTE 123-2702119

AMERICAN COMPETITIVENESS INSTITUTE WAS FOUNDED TO TAKE A LEADERSHIP
ROLE IN ESTABLISHING A NATIONAL ELECTRONICS CONSORTIUM THAT IS
UNIQUELY QUALIFIED TO ADDRESS ELECTRONICS MANUFACTURING RESEARCH AND
DEVELOPMENT AND TECHNOLOGY TRANSFER FOR THE ELECTRONICS INDUSTRY.

STATEMENT
49100I 702J 06/08/2010 11:27:39
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AMERICAN .COMPETITIVENESS INSTITUTE 123-2702119

990, PART VII- COMPENSATION OF THE FIVE HIGHEST PAID IND. CONTRACTORS

NAME AND ADDRESS DESCRIPTION OF SERVICES COMPENSATION

HONEYWELL SUBCONTRACTOR 467,220.
21657 NETWORK PLACE

CHICAGO, IL 60673

OPTISWITCH TECHNOLOGY SUBCONTRACTOR 429,365.
6355 NANCY RIDGE DRIVE
SAN DIEGO, CA 92121-2247

RAYTHEON SUBCONTRACTOR 406,174.
PO BOX 3434

BOSTON, MA 02241

INTERNATIONAL PLAZA ASSOCIATION LANDLORD 286,570.
210 RITTENHOUSE SQ., STE 1900
PHILADELPHIA, PA 19103

BOEING SUBCONTRACTOR 266,362,
100 N. RIVERSIDE PLAZA

CHICAGO, IL 60606

TOTAL COMPENSATION 1,855,691.

STATEMENT 2
491001 702J




AMERICAN, COMPETITIVENESS INSTITUTE '23-2702119

ENDING
DESCRIPTION BOOK VALUE
OTHER CURRENT ASSETS NONE
TOTALS NONE

STATEMENT 3

491001 702J 06/08/2010 11:27:39




; [ {
rom 8868 Applicauon for Extension of Time To .-ile an

(Rev. Apri 2009) Exempt Organization Return OMB No. 1545-1709
of the Treas ‘ ' :

532;2:'";:5%@%;2"” P> File a separate application for each return.

e [f you are filing for an Automatic 3-Month Extension, complete only Partland check thisbox . . . .. . ... ..... » X

e If you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il (on page 2 of this form).
Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previously filed Form 8868.

m Automatic 3-Month Extension of Time. Only submit original (no copies needed).
A corporation required to file Form 990-T and requesting an automatic 6-month extension - check this box and complete
Yo K<) 2 S » l__—]

All other corporations (including 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of
time to file income tax returns.

Electronic Filing (e-file). Generally, you can electronically file Form 8868 if you want a 3-month automatic extension of time to file
one of the returns noted below (6 months for a corporation required to file Form 990-T) However, you cannot file Form 8868
electronically if (1) you want the addiional (not automatic) 3-month extension or (2) you file Forms 990-BL, 6069, or 8870, group
returns, or a composite or consolidated From 990-T. Instead, you must submit the fully completed and signed page 2 (Part Il) of Form
8868. For more details on the electronic filing of this form, visit www.irs gov/efile and click on e-file for Charities & Nonprofits.

Type or Name of Exempt Organization Employer identification number
print AMERICAN COMPETITIVENESS INSTITUTE 23-2702119
Eile by th Number, street, and room or suite no. If a P.O. box, see instructions
y the
At 1 _INTERNATIONAL PLAZA
retum See City, town or post office, state, and ZIP code For a foreign address, see instructions
instructions

PHILADELPHIA, PA 19113
Check type of return to be filed (file a separate application for each return):

Form 990 Form 990-T (corporation) Form 4720
Form 990-BL Form 990-T (sec. 401(a) or 408(a) trust) Form 5227
Form 990-EZ Form 990-T (trust other than above) Form 6069
Form 990-PF Form 1041-A Form 8870

e The books are inthe care of » _DAVID C. HUGHES, JR.

Telephone No p» _610 362-1200 FAXNo »
o If the organization does not have an office or place of business in the United States, checktisbox , , . ... ... ... .. 4 D
o |f this 1s for a Group Retumn, enter the organization's four digit Group Exemption Number (GEN) . If this is
for the whole group, check this box - > . If it is for part of the group, check this box . . > I__l and attach a list with the
names and EINs of all members the extension will cover
1 | request an automatic 3-month (6 months for a corporation required to file Form 990-T) extension of tme
until 05/15 ,2010 _ ,to file the exempt organization return for the organization named above The extension Is

for the organization's return for.

| 2 - calendar year or
» tax year beginning 09/27.2008 ., and ending 09/25.2009

2 |f this tax year is for less than 12 months, check reason: D Initial return l:] Final return |:] Change 1n accounting period

3a If this application 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any

nonrefundable credits. See instructions 3a|$
b If this application 1s for Form 990-PF or 990-T, enter any refundable credits and estimated tax payments
made Include any prior year overpayment allowed as a credit. 3b[ $

3 Sy

¢ Balance Due. Subtract line 3b from line 3a. Include your payment with this form, or, if required, deposit
with FTD coupon or, If required, by using EFTPS (Electronic Federal Tax Payment System). See | §
instructions. 3ci$
Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EQO and Form 8879-EO
for payment instructions
For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Form 8868 (Rev 4-2009)

JSA
8F8054 3 000

491001 702J 01/08/2010 11:25:52




Form 8868 (Rev 4-2009) ( . ( Page 2
e |f you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il and check this box
Note. Only complete Part Il if you have already been granted an automatic 3-month extension on a previously filed Form 8868.

o |f you are filing for an Automatic 3-Month Extension, complete only Part | (on page 1).

Il Additional (Not Automatic) 3-Month Extension of Time. Only file the original (no copies needed).

Type’ or Name of Exempt Organization Employer identification number

print ' AMERICAN COMPETITIVENESS INSTITUTE . 23-2702119

File by the Number, street, and room or suite no. If a P.O. box, see instructions. , For IRS use only

exended + | 1 INTERNATIONAL PLAZA . e

fr'gntr:‘;r;n mgee City, town or post office, state, and ZIP code. For a foreign address, see instructions. : f~; N g

instructions PHILADELPHIA, PA 19113 T & Y J

Check type of return to be filed (File a2 separate application for each return):
Form 980 Form 990-PF Form 1041-A E] Form 6069
- Form 99C-BL Form 990-T (sec. 401(a) or 408(a) trust) Form 4720 Form 8870

Form 990-EZ Form 990-T (trust other than above) Form 5227

STOP! Do not complete Part Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.

o The books areinthecareof B _DAVID C. HUGHES, JR.
Telephone No. » _ 610 362-1200 FAX No. p»
o If the organization does not have an office or place of business in the United States, checkthisbox , , ., ., ........... 2 D
o |f this is for a Group Return, enter the organization's four digit Group Exemption Number (GEN) If this is
for the whole group, check thisbox , . , » D . If it is for part of the group, check thisbox _ . . b ]and attach a
hist with the names and EINs of all members the extension is for.
4 | request an additional 3-month extension of time until 08/16/2010 .
5 For calendar year , or other tax year beginning _ 09/26/2008 ,andending _ 10/02/2009 .
6 If this tax year is for less than 12 months, check reason: I_I Initial return [_ﬁ:inal return l_] Change in accounting period
7 State in detail why you need the extension
INFORMATION NECESSARY TO FILE A COMPLETE AND ACCURATE TAX RETURN
IS NOT YET AVAILABLE.

8a If this application is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits. See instructions. 8a|$

b If this application 1s for Form 980-PF, 890-T, 4720, or 60689, enter any refundable credits and estimated 8
tax payments made Include any prior year overpayment allowed as a credit and any amount paid
previously with Form 8868. 8b|$

c¢ Balance Due. Subtract line 8b from line 8a. Include your payment with this form, or, if required, deposit
with FTD coupon or, If required, by using EFTPS (Electronic Federal Tax Payment System). See instructions. [8¢| $

Signature and Verification
Under penalties of perjury, | declare that | have examined this form, including accompanying schedules and statements, and to the best of my knowledge and belief,
it 1s true, correct, and complete, and that | am authonzed to prepare this form.

Signature p> Title P Date p
BDO SEIDMAN, LLP Form 8868 (Rev 4-2009)
1700 MARKET STREET, 29TH FLOOR
PHILADELPHIA, PA 19103

JSA

8FBOS5 3 000
49100I 702J 05/03/2010 12:43:05




McGladrey &Pullen

Certified Public Accountants

American Competitiveness Institute and Subsidiary

Consolidated Financial and Compliance Report
October 2, 2009
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McGladrey & Pullen

Certified Public Accountants

independent Auditor’s Report

To the Board of Director
American Competitiveness Institute
Philadelphia, Pennsylvania

We have audited the accompanying consolidated statements of financial position of American Competitiveness Institute and
Subsidiary (“ACI") as of October 2, 2009 and September 26, 2008 and the related consolidated statements of activities and
cash flows for the fifty-three weeks and fifty-two weeks, respectively, then ended. These financial statements are the
responsibility of ACI's management. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial
position of American Competitiveness Institute and Subsidiary as of October 2, 2009 and September 26, 2008, and the
changes in their net assets and their cash flows for the fifty-three weeks and fifty-two weeks, respectively, then ended in
conformity with accounting principles generally accepted in the United States of America.

As discussed in Note 1, effective January 1, 2009, ACI transferred substantially all of its operating assets, related liabilities,
contracts, and employees to its wholly-owned subsidiary and simultaneously sold 100% of its investment in the subsidiary.

In accordance with Government Auditing Standards, we have also issued our reports dated March 15, 2010 and March 30,
2009 on our consideration of American Competitiveness Institute and Subsidiary's intemal contro! over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of these reports is to describe the scope of our testing of intemal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the intemal control over financial reporting or on
compliance. These reports are an integral part of an audit performed in accordance with Govemment Auditing Standards
and should be considered in assessing the results of our audits.

Our audits were made for the purpose of forming an opinion on the basic consolidated financial statements of American
Competitiveness Institute and Subsidiary taken as a whole. The accompanying 2009 schedule of expenditures of federal
awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-
133, Audits of States, Local Govemmments, and Non-Profit Organizations and is not a required part of the basic 2009
consolidated financial statements. ACI's consolidated schedules of functional expenses are also presented for purposes of
additional analysis and are not a required part of the basic consolidated financial statements. Such information has been
subjected to the auditing procedures applied in the audits of the basic consalidated financial statements and, in our opinion,
is fairly stated in all material respects in relation to the basic consolidated financial statements taken as a whole.

%ﬁ%//&f&m/ leP

Blue Bell, Pennsylvania
March 15, 2010

McGladrey & Pullen, LLP 1s a member firm of RSM International -
an affihaton of separate and independent legal entites




American Competitiveness Institute and Subsidiary

Consolidated Statements of Financial Position
October 2, 2009 and September 26, 2008

2009 2008
Assets
Current Assets
Cash and cash equivalents $ 983,078 $ 2,239,627
Contracts receivable, net of allowance of $0 and $14,259
for 2009 and 2008 - 1,998,967
Inventories - 237,080
Other current assets - 93,576
Total current assets 983,078 4,569,250
Officer Loans Receivable 590,106 519,009
Equipment and Leasehold Improvements, net - 153,773
Total assets $ 1,573,184 § 5,242 032
Liabilities and Net Assets
Current Liabilities
Accounts payable and accrued expenses $ - $ 2,053,504
Deferred revenue - 1,131,740
Total current liabilities - 3,185,244
Officer Loan Payable - 375,000
Total liabilities - 3,560,244
Net Assets
Unrestricted net assets 1,573,184 1,681,788
Total liabilities and net assets $ 1,573,184 $ 5,242 032

See Notes to Consolidated Financial Statements.




American Coanetitiveness Institute and Subsidiary

Consolidated Statements of Activities

Fifty-Three Weeks Ended October 2, 2009 and Fifty-Two Weeks Ended September 26, 2008

2009 2008
Revenues
Program services $ 3122041 $ 15,721,383
Other revenues 14,429 15,048
Total revenues 3,136,470 15,736,431
Expenses
Program services 2,565,614 13,452,835
Management and general 581,688 1,920,774
Total expenses 3,147,302 15,373,609
Gain (Loss)
Gain on sale of subsidiary 4,896
Loss on officer loan receivable due to surrender
of life insurance policies (Note 7) (102,668) -
Net loss (97,772)
Change in net assets (108,604) 362,822
Net assets, unrestricted, beginning 1,681,788 1,318,966
Net assets, unrestricted, ending $ 1573184 § 1,681,788

See Notes to Consolidated Financial Statements.




American Con'1petitiveness Institute and Subsidiary

Consolidated Statements of Cash Flows

Fifty-Three Weeks Ended October 2, 2009 and Fifty-Two Weeks Ended September 26, 2008

2009 2008
Cash Flows from Operating Activities
Change in net assets $ (108,604) $ 362,822
Adjustments to reconcile change in net assets to net cash
used in operating activities:
Depreciation 17,119 44,093
Provision for doubtful accounts - 14,259
Gain on sale of subsidiary (4,896) -
Loss on officer loan receivable 102,668 -
Capitalized interest on officer loan receivable (7,202) -
Changes in assets and liabilities:
Contracts receivable and other current assets 1,579,259 6,672
Inventories 42,919 (237,080)
Accounts payable and accrued expenses (1,429,963) 597,580
Incentive benefit plan payable - (1,531,406)
Deferred revenue (308,893) 204,306
Net cash used in operating activities (117,593) (538,754)
Cash Flows from Investing Activities
Purchases of equipment (22,847) (44,750)
Cash proceeds from sale of subsidiary 700,000 -
Cash included in assets of subsidiary sold (1,767,232) -
Officer loan receivable - advance made (48,877) (47,657)
Redemption of incentive benefit plan assets - 1,949,932
Net cash provided by (used in) investing activities (1,138,956) 1,857,525
Cash Flows from Financing Activities
Net change in deferred compensation payable (372,796)
Net cash used in financing activities - (372,796)
Net increase (decrease) in cash and cash equivalents (1,256,549) 945,975
Cash and cash equivalents, beginning 2,239,627 1,293,652
Cash and cash equivalents, ending $ 983078 $ 2,239,627
Supplemental Schedule of Non-Cash Investing and Financing Activities:
Issuance of office note payable for reduction of deferred compensation $ $ 375,000
Officer loan receivable satisfied via reduction of deferred corhpensation $ -9 137,351
Officer loan payable applied against the sale price of subsidiary $ 392486 $ -
Increase in officer loan receivable for portion of sale price of subsidiary $ 117,686 $ -

See Notes to Consolidated Financial Statements.




American Competitiveness Institute and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies

Nature of Activities: American Competitiveness Institute ("ACI"), a Pennsyivania, nonprofit scientific research
organization, was founded to take a leadership role in establishing a national electronics consortium that is uniquely
qualified to address electronics manufacturing research and development and technology transfer for the electronics
industry.

In 2000, ACI was awarded a $104 million, five-year Research Contract (“Contract’) with the U.S. Department of
Defense (*DoD"), Office of Naval Research (“ONR") for the management, operation, maintenance and restructuring
of the Electronics Manufacturing Productivity Facility ("EMPF"). The EMPF is a Navy Center of Excellence that was
established to facilitate the electronics industry in continuously improving manufacturing processes, process controls
and material through research, demonstration, deployment, education and training.

In 2006, ACI was awarded a $150 million, five-year Research Contract (“Contract”) with the U.S. Department of
Defense ("DoD"), Office of Naval Research (*ONR") for the management and operation of the Electronics
Manufacturing Technology Center (“EMTC"). The EMTC is a Navy Center of Excellence that was established to
expedite the transition of electronics technology into Navy and DoD applications. The EMTC is dedicated specifically
to the electronics science and technology, manufacturing technology, technology transfer, and to the improvements
to the United States electronics industrial base.

In 2008, ACI was awarded a $100 million, five-year Research Contract (“Contract’) with the U.S. Department of
Defense (“DoD"), Office of Naval Research (“ONR") for the management and operation of the Benchmarking and
Best Manufacturing Processes Center (“B2P"). The B2P is a Navy Center of Excellence that was established to
identify, validate, benchmark, and facilitate the dissemination of best-in-class practices, processes, methodologies,
systems, and pre-competitive technologies. In doing so, it will enhance and promote communications, cooperation,
integration, and interdependency across the defense industry that will result in improvements in affordability and
performance of defense platforms and weapon systems.

ACI Technologies, Inc. ("ACIT") was formed as a for-profit wholly-owned subsidiary of ACI to administer certain
commercial contracts. ACI and ACIT share the same executive management team.

On January 1, 2009, ACI transferred substantially all of its operating assets, related liabilities, contracts, and
erployees to ACIT under the Contribution Agreement, and simultaneously sold 100% of its investment in ACIT to the
President and Chief Executive Officer of ACI (the “Purchaser”) under the Stock Purchase Agreement.

At January 1, 2009, ACI transferred to ACIT its Contributed Assets and Assumed Liabilities, as defined in the
Contribution Agreement, resulting in a transfer of its net book value of $1,205,276, consisting of the following:

Unrestricted net assets of ACI $ 1,729,181
Less: Officer loan receivable (519,009)
1,210,172
Less: Investment in ACIT (4,896)
Net book value transferred to ACIT $ 1,205,276




American Competitiveness Institute and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Nature of Activities (Continued): ACl's investment in ACIT was sold to the Purchaser for $1,210,172, consisting of
the following:

Cash received from the Purchaser $ 700,000
Payment of long-term note payable to the Purchaser (Note 9) 392,486
Note receivable from the Purchaser (Note 7) 117,686

$ 1,210,172

A summary of ACI's significant accounting policies follows:
Basis of Accounting: The financial statements of AC| have been prepared on the accrual basis of accounting.

Fiscal Year: ACI operates on a 52/53 week fiscal year. The fiscal years ended October 2, 2009 and September 26,
2008 contained 53 and 52 weeks, respectively.

Consolidating Policy: The consolidated financial statements include the accounts of ACI and ACIT until the sale of
ACIT on January 1, 2009. Starting January 1, 2009, the financial statements include only the accounts of ACI. All
significant fransactions between the entities, including intercompany balances, have been eliminated in consolidation.

Cash and Cash Equivalents: Cash and cash equivalents are highly liquid investments with maturities of three
months or less at the time of purchase. Cash equivalents consist primarily of temporary ovemight investments.

Inventories: Inventories are stated at the lower of average cost or market. Work in progress and finished goods
include materials, labor and allocated overhead. Entire net book value of inventory in the amount of $194,161 as of
January 1, 2009 was transferred to ACIT and sold simultaneously via sale of ACIT.

Equipment and Leasehold Improvements: Equipment and leasehold improvements are stated at cost. Depreciation
is computed over the estimated useful lives of the assets of three to five years on the straight-line basis. Leasehold
improvements are amortized over the shorter of the lease period or estimated useful life. Net book value of
equipment and leasehold improvements in the amount of $159,501 as of January 1, 2009 was transferred to ACIT
and sold simultaneously via sale of ACIT.

Revenue Recognition: Govemment Contracts — ACl performs services under long-term govemment contracts, the
terms of which specify cost reimbursement for costs incurred which are deemed allowable in accordance with the
contracts terms; accordingly, ACI recognizes revenues equal to allowable costs incurred to date plus applicable fees.
The terms of the EMPF contract provide for a cash advance to ACI at the commencement of the award; cash
received in advance in excess of incurred allowable costs is classified as deferred revenue or due to funding agency
on the consolidated statement of financial position depending on the circumstances. Interest eamed on such
advances is payable to the respective government agency; accordingly, ACI has not recognized interest eamings as
revenue.

Contracted Services — ACI performs services under various governmental projects for commercial entities.

Effective January 1, 2009, all government contracts were transferred to ACIT and no contract revenue has been
recorded after January 1, 2009.




American Competitiveness Institute and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Contracts Receivable: Contracts receivable are generated from prime and subcontracting arrangement with U.S.
govemmental agencies. Billed amounts represent invoices that have been prepared and sent to the customer.
Unbilled amounts represent costs and fees incurred in excess of billings, retainages, withheld fees, and rate
variances on cost-plus contracts. Billings in excess of costs and fees incurred are shown as a current liability.

Billed contracts receivable are considered past due if the invoice has been outstanding more than 30 days. AC! does
not charge interest on accounts receivable, however the govemmental agencies may pay interest on invoices
outstanding more than 30 days. ACI records interest income from U.S. governmental agencies when received. The
provision for doubtful accounts is based on management's evaluation of the status of existing accounts receivable.
Management determines the allowance for doubtful accounts based on management's estimate of realization of the
underlying receivable.

Net realizable value of contracts receivable in the amount of $357,659 as of January 1, 2009 was transferred to ACIT
and sold simultaneously via sale of ACIT.

Deferred revenue in the amount of $822,847 as of January 1, 2009 was transferred to ACIT and sold simultaneously
via sale of ACIT.

Unrestricted Net Assets: Unrestricted net assets are available for use in operations. ACI had no restricted net
assets as of October 2, 2009 and Septemper 26, 2008.

Management and General Supporting Services: Management and general supporting services include the functions
necessary to secure proper administrative functioning of ACI's governing body, maintain an adequate working
environment, and manage AC!'s financial responsibilities.

Income Taxes: ACI has been granted exemption from federal income taxes under Section 501(c)(3) of the Intemal
Revenue Code. During the fiscal year 2008, ACIT was a C corporation and subject to federal income taxes;
however, the activity of ACIT was not material to the overall financial statements of ACI. Effective September 27,
2008, ACIT made an election to be taxed as a federal and state S corporation.

Use of Estimates: The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Financial Instruments and Credit Risk: Financial instruments which potentially subject ACI to concentrations of credit
risk consist principally of cash and cash equivalents held at a creditworthy financial institution. ACI maintains its cash
at a financial institution which exceeds federally insured limits throughout the year. ACI has not experienced any
losses in such accounts and believes it is not exposed to any significant credit risk on its cash and cash equivalents.

Adoption of New Accounting Pronouncements: In June 2009, the Financial Accounting Standard Board (the “FASB")
issued the FASB Accounting Standards Codification (the “ASC") which was effective for ACI's October 2, 2009
consolidated financial statements. The ASC became the single authoritative source for GAAP. Accordingly, previous
references to GAAP accounting standards are no longer used in our disclosures, including these Notes to the
Financial Statements.




American Competitiveness Institute and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Subsequent Events: Effective October 2, 2009, ACI adopted the subsequent events requirements of the ASC.
The ASC establishes general standards of accounting and disclosure of events that occur after the statement of
financial position date but before financial statements are issued or available to be issued. ACI has evaluated its
subsequent events (events occurring after October 2, 2009) through March 15, 2010, which represents the date the
financial statements were available to be issued.

Recently Issued Accounting Pronouncements: In December 2008, the FASB provided for a deferral of the effective
date of previously issued requirements on uncertainty in income taxes recognized in an enterprise’s financial
statements for certain nonpublic enterprises to annual financial statements for fiscal years beginning after December
15, 2008. The requirements prescribe a recognition threshold and measurement attribute for the financial statement
recognition and measurement of a tax position taken or expected to be taken in a tax retum. It also provides
guidance on derecognition of tax benefits, classification on the statement of financial position, interest and penalties,
accounting in interim periods, disclosure, and transition. ACI has elected this deferral and accordingly will be required
to adopt the ASC income tax provisions in its 2010 annual financial statements. Prior to adoption of the ASC, ACI will
continue to evaluate their uncertain tax positions and related income tax contingencies under the ASC guidance for
accounting for contingencies. This guidance requires ACI to accrue for losses it believes are probable and can be
reasonably estimated. Management is currently assessing the impact of the adoption of the ASC income tax
requirements on its financial statements.

In September 2009, the FASB issued Accounting Standards Update 2009-6 (the “ASU"), which amends the ASC
income tax requirements to include guidance on the application of the ASC to tax-exempt non-for-profit entities and
to eliminate certain disclosures for nonpublic entities. The ASU Implementation Guidance on Accounting for
Uncertainty in Income Taxes and Disclosure Amendments for Nonpublic Entities takes a principles-based approach
to providing guidance on three issues related to the application of the ASC to tax-exempt not-for-profit entities. The
overriding principle in the ASU is that all entities are subject to the ASC income tax requirements, even if the only tax
position in question is the entity's status. Additionally, even if it is more likely than not that the entity's status as a tax-
exempt not-for-profit entity would be sustained upon examination, the entity may have other tax positions to consider
that fall within the scope of the ASC. The ASU is effective upon issuance for all entities currently applying the
provisions of the ASC's income tax requirements. For entities that have deferred the application of the ASC (as noted
above), the ASU will be applied upon initial adoption of the ASC (i.e., annual financial statements for years beginning
after December 15, 2008).

Note 2. Government Contracts
In 2000, the EMPF Contract issued to ACI consisted of a two-year base period and three one-year options. ONR has
exercised all three one-year options as of October 1, 2004. This Contract is subject to audit by the Defense Contract

Audit Agency ("DCAA").

In 2006, the EMTC Contract issued to ACI consisted of a two-year base period and three one-year options. This
Contract is subject to audit by the Defense Contract Audit Agency (‘DCAA").

In 2008, the B2P Contract issued to ACI consisted of a two-year base period and three one-year options. This
Contract is subject to audit by the Defense Contract Audit Agency (‘DCAA”).

In 2008, the NSWC Contract issued to ACI consisted of approximately a one-year time period. This Contract is
subject to audit by the Defense Contract Audit Agency (“DCAA”).




American Competitiveness Institute and Subsidiary

Notes to Consolidated Financial Statements

Note 2. Government Contracts (Continued)

All govermment contracts were transferred to ACIT effective January 1, 2009. Simultaneously, ACIT was sold to the
Purchaser, and ACIT undertook govenment contracts thereafter. Accordingly, ACI did not have any government
contract expenses or revenues from January 1, 2009 through October 2, 2009.

Note 3. Major Sources of Funding

ACl received a substantial portion of its revenues from the following:

2009 2008
U.S. Department of Defense:
Office of Naval Research - EMPF $ 102 §$ 93,774
Office of Naval Research - EMTC 2,042,375 12,592,885
Office of Naval Research - B2P 330,653 179,219
US Amy - CECOM 380,148 1,116,241
US Amy - RDECOM Acg CTR 47,241 186,751
Naval Surface Warfare Center 24,723 -

$ 2825242 $§ 14,168,870

Note 4. Subcontract Agreements

ACl enters into subcontract agreements with other entities or institutions of higher education whereby subcontractors
perform certain work. The terms of the agreements range from six month to two years. Subcontractor costs
approximated $1,233,000 and $7,897,000 for fiscal years 2009 and 2008, respectively.

Note 5. Contracts Receivable

Contracts receivable consist of the following:

2009 2008
Billed receivables $ - 3 1,533,260
Unbilled receivables - 479,966
- 2,013,226
Less allowance for doubtful accounts - 14,259
$ - § 1,998,967
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American Competitiveness Institute and Subsidiary

Notes to Consolidated Financial Statements

B

Note 6. Incentive Benefit Program

In 1998, ACI adopted a nonqualified incentive benefit pian (the “Program”) for certain employees to provide incentive
and rewards for performance. Under the Program, participants receive options to purchase investments for an
exercise price equivalent to twenty-five percent of the fair market value of the underlying investment on the grant
date. Options may be exercised six months after the date of grant and expire on the eariest of fitteen years after the
date of grant, sixty months after the participant's death or within six months after the date of the participant's
termination of employment (for reasons other than death, disability or retirement).

In fiscal year 2008, ACI liquidated the assets in the incentive benefit plan and made distributions totaling $1,561,591,
net of exercise price. Compensation expense of $15,566 for fiscal year 2008 is included in management and general
expenses on the consolidated statements of activities.

Note 7. Officer Loans Receivable

Effective January 1, 2009 ACI entered into the Stock Purchase Agreement and loaned $117,686 to the senior officer
(Note 1). The loan represents the balance of the purchase price (the “Adjusted Balance”) and bears interest of 8%
per annum, calculated quarterly beginning April 1, 2009. The Adjusted Balance, together with all accrued and unpaid
interest is payable two years from the effective date. As of October 2, 2009, the outstanding balance of principal and
accrued interest is $124,888.

ACl agreed to pay annual life insurance premiums for the benefit of the senior officer to be reimbursed to ACI upon
the occurrence of a termination event in accordance with the Split Dollar Agreement. At October 2, 2009 and
September 26, 2008, the cumulative balance of the premiums paid by ACI was $566,658 and $519,009, respectively.
There were no fixed repayment terms and no interest was calculated on the balance. Per the Split Dollar Agreement,
when and if the surrender of the policies occurs, ACI is entitled to receive only the cash surrender value of the life
insurance policies. Effective October 1, 2009, the policies were surrendered. The gross cash surrender value of the
policies was $463,990, and ACI received net proceeds subsequent to the fiscal year ended October 2, 2009. The
loss on the officer loan receivable, relating to the surrender of the policies totaling $102,668, is included in the
consolidated statements of activities.

At the time of surrender of the policies, certain amounts were due from the officer for principal and interest on loans
against the policies. At October 2, 2009, ACI has an outstanding loan receivable from the officer for $26,155 for such
amounts. The officer loan bears interest at 8% per annum and is due upon demand.

During the fiscal year 2003, ACI loaned $250,000 to the senior officer. Interest was calculated at 6.5% annually.
During the fiscal year 2008, the officer repaid the outstanding balance of principal and interest in full, totaling
$137,351.

Note 8. Equipment and Leasehold Improvements

Equipment and leasehold improvements consist of the following at:

2009 2008
Fumiture and equipment $ - 3 818,126
Leasehold improvements - 242,297
- 1,060,423
Less: accumulated depreciation - 906,650
$ - % 163,773
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American Competitiveness Institute and Subsidiary

Notes to Consolidated Financial Statements

Note 9. Note Payable

The deferred compensation (Note 10) was paid out to the officer during the fiscal year 2008. As part of the
transaction, the officer loan receivable (Note 7) was paid in full in the amount of $139,595, and a long-term note
payable to the officer was established in the amount of $375,000. Interest was accrued at a rate of 5% per annum.
The principal and accrued interest in the amount of $392,486 was paid off in accordance with the Stock Purchase
Agreement in the fiscal year 2009 (Note 1).

ACI maintained a revolving bank line of credit with maximum borrowing up to $500,000. The line bore interest at
prime rate as defined in the agreement and was payable monthly. The line was secured by ACI's assets. The line of
credit was terminated in February 2009. There were no balances outstanding as of October 2, 2009 or September
26, 2008.

Note 10. Deferred Compensation

ACI entered into agreements to defer a portion of an officer's compensation indefinitely. ACI accrued interest on the
deferred compensation at a rate of nine percent per annum compounded annually. During the fiscal year 2008,
deferred compensation and accrued interest, totaling $905,195, was paid off to the officer. As a part of the pay-out,
$375,000 note payable to the officer was established (Note 9), and $139,595 was applied to note receivable,
including accrued interest, due from the officer (Note 7).

Note 11. Retirement Plan

Effective January 1, 2009, ACI transferred its employees to ACIT (Note 1). ACI had a 401(k) elective deferral and
profit-sharing plan that was transferred to ACIT effective January 1, 2009. All full-time employees who are 21 years
of age or older were eligible to participate in the plan. Eligible employees may elect to contribute up to 30% of their

pay.
Contributions to the plan may be made by ACI based on a percentage of the employee's compensation. The
percentage is a discretionary amount determined by ACI in advance of each Plan year. Employer contributions vest

from the outset. Under the provisions of the Plan, ACl made contributions totaling $36,918 and $234,444 for fiscal
years 2009 and 2008, respectively, equal to 5% of the eligible employees’ salary.

Note 12. Commitments

Effective January 1, 2009, ACI fransferred its leases to ACIT (Note 1).

ACl leased office and storage space under agreements expiring in fiscal year 2011. Expenses incurred in connection
with the leases were $268,595 and $1,063,079 for fiscal years 2009 and 2008, respectively.

AC! also maintained various equipment operating leases expiring in fiscal year 2009. Rent on these leases
amounted to $8,611 and $30,569 for fiscal years 2009 and 2008, respectively.

11




American Competitiveness Institute and Subsidiary

Consolidated Schedule of Functional Expenses
Fifty-Three Weeks Ended October 2, 2009

Program Management Total

Services and General Expenses
Salaries $ 556,737 $ 202,015 ¢ 758,752
Subcontractors 1,232,563 - 1,232,563
Fringe benefits 159,229 57,777 217,006
Occupancy 288,710 54,992 343,702
Travel, conferences and meetings 64,650 9,254 73,904
Materials and supplies 208,570 - 208,570
Payrolt taxes 39,690 14,402 54,092
Office expenses 40,360 10,150 50,510
Equipment 2,561 - 2,561
Professional fees - 47,050 47,050
Depreciation 14,437 2,682 17,119
Insurance - 12,029 12,029
Other direct costs 72,941 - 72,941
Work in progress (114,834) - (114,834)
Other indirect costs - 27,927 27,927
Unallowable costs - 143,410 143,410

Total expenses $ 2565614 $ 581,688 $§ 3,147,302
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American Competitiveness Institute and Subsidiary

Consolidated Schedule of Functional Expenses
Fifty-Two Weeks Ended September 26, 2008

Program Management Total
Services and General Expenses
Salaries $ 2202380 636,243 § 2,838,623
Subcontractors 7,897,423 - 7,897,423
Fringe benefits 812,513 234,726 1,047,239
Occupancy 1,058,365 201,593 1,259,958
Travel, conferences and meetings 204,342 17,517 221,859
Materials and supplies 898,346 - 898,346
Payroll taxes 242,226 69,976 312,202
Office expenses 127,034 35,830 162,864
Equipment 151,013 799 151,812
Professional fees - 168,133 168,133
Depreciation 32,831 11,263 44,094
Insurance - 37,687 37,687
Other direct costs 303,556 - 303,556
Work in progress (477,194) - (477,194)
Other indirect costs - 150,677 150,677
Unallowable costs - 356,330 356,330
Total expenses $ 13452835 1920774 $ 15,373,609
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American Competitiveness Institute and Subsidiary

Schedule of Expenditures of Federal Awards
Fifty-Three Weeks Ended October 2, 2009

Contract/
CFDA Expenditures
Federal Grantor/Pass-Through Grantor/Program Title Number * Incurred
Research and Development Program
U.S. Department of Defense
Office of Naval Research - EMPF N00014-01-C-0050 $ 102
Office of Naval Research - EMTC N00014-06-D-0090 2,042,375
Office of Naval Research - B2P N00014-08-D-0758 330,653
U.S. Amy - CECOM DAABO7-03-C-H611 380,148
U.S. Army - RDECOM Acq CTR W91CRB-07-D-0019 47,241
Naval Surface Warfare Center (NSWC) N00178-03-C-2004 24,723
Total expenditures of federal awards $ 2,825,242

* Catalog of Federal Domestic Assistance, (“CFDA") numbers were not provided to the awardee.

See Note to Schedule of Expenditures of Federal Awards.
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American Competitiveness Institute and Subsidiary

Note to Schedule of Expenditures of Federal Awards
Fifty-Three Weeks Ended October 2, 2009

Note 1. Basis of Presentation

The accompanying schedule of expenditures of federal awards presents the federal grant activity of American
Competitiveness Institute and is presented on the accrual basis of accounting. The information in this schedule is
presented in accordance with the requirements of OMB Circular A-133, Audits of State, Local Govemments, and
Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented
in, or used in the preparation of, the basic financial statements.

On January 1, 2009, American Competitiveness Institute transferred substantially all of its operating assets, related
liabilities, contracts, and employees to ACI Technologies, Inc. ("ACIT"), and simultaneously sold 100% of its
investment in ACIT to the President and Chief Executive Officer of American Competitiveness Institute. Accordingly,
all federal contracts were transferred to ACIT effective January 1, 2009, and American Competitiveness Institute did
not have any expenditures of federal awards from January 1, 2009 through October 2, 2009.
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McGladrey &Pullen

Certified Public Accountants

Independent Auditor’s Report on Internal Control Over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with Government Auditing
Standards

To the Board of Director
American Competitiveness Institute
Philadelphia, Pennsylvania

We have audited the accompanying consolidated financial statements of American Competitiveness Institute and
Subsidiary ("ACI") as of and for the fifty-three weeks ended October 2, 2009, and have issued our report thereon
dated March 15, 2010. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Govemment Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

in planning and performing our audit, we considered ACI's intenal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of ACI's intemal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of ACI's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity's
ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the entity's financial
statements that is more than inconsequential will not be prevented or detected by the entity's intemal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entity's internal control.

Our consideration of intemal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in intemal control that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in intemal control over financial reporting
that we consider to be material weaknesses, as defined above.

McGladrey & Pullen, LLP is a member firm of RSM Intemational -
an affiliation of separate and independent legal entites
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether ACI's consolidated financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The resuits of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Govemment Auditing Standards.

We noted certain matters that we reported to the management of ACI in a separate letter dated March 15, 2010.

This report is intended solely for the information and use of the Board of Director and the management of ACI and
the federal awarding agencies and is not intended to be and should not be used by anyone other than these specified

parties.
%ﬁ% / /4,2&%_/ e~

Blue Bell, Pennsylvania
March 15, 2010
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McGladrey & Pullen

Certified Pgblic Accountants

Independent Auditor’'s Report on Compliance with Requirements Applicable to Each Major Program and on
Internal Control Over Compliance in Accordance with OMB Circular A-133

To the Board of Director
American Competitiveness Institute
Philadelphia, Pennsylvania

Compliance

We have audited the compliance of American Competitiveness Institute (*ACI") with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to its major federal program for the fifty-three weeks ended October 2, 2009. ACI's
major federal program is identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its major federal programs is the responsibility of ACI's management. Our responsibility is to
express an opinion on ACI's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Govemment Auditing Standards, issued by the
Comptroller General of the United States and OMB Circular A-133, Audits of States, Local Govemment, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about ACI's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on ACI's compliance with those requirements.

In our opinion, ACI complied, in all material respects, with the requirements referred to above that are applicable to
its major federal program for the fifty-three weeks ended October 2, 2009.

Internal Control Over Compliance

The management of AC! is responsible for establishing and maintaining effective internal control over compliance
with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and
performing our audit, we considered AClI's intemal control over compliance with requirements that could have a direct
and material effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance but, not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of ACI's intemal
control over compliance.

McGladrey & Pullen, LLP ts a member firm of RSM International -
an affifiaton of separate and independent legal entities.
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Internal Control Over Compliance (Continued)

A control deficiency in an entity's intemal control over compliance exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned functions, to prevent or
detect noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity's ability to
administer a federal program such that there is more than a remote likelihood that noncompliance with a type of
compliance requirement of a federal program that is more than inconsequential will not be prevented or detected by
the entity's intemal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that material noncompliance with a type of compliance requirement of a federal program will not be
prevented or detected by the entity's intemal control.

Our consideration of intemal control over compliance was for the limited purpose described in the first paragraph of
this section and would not necessarily identify all deficiencies in intenal control that might be significant deficiencies
or material weaknesses. We did not identify any deficiencies in internal control over compliance that we consider to
be material weaknesses, as defined above

This report is intended solely for the information and use of the Director, management and federal awarding agencies
and is not intended to be and should not be used by anyone other than these specified parties.

/%M Sl | 2o

Blue Bell, Pennsylvania
March 15, 2010
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American Competitiveness Institute and Subsidiary

Schedule of Findings and Questioned Costs
Fifty-Threeé Weeks Ended October 2, 2009

. Summary of Independent Auditor's Results
Financial Statements
- Type of auditor's report issued: unqualified
Intemal control over financial reporting:

= Material weakness(es) identified?

= Significant deficiency(ies) identified that are not considered to

be material weakness{es)?

= Noncompliance material to financial statements noted?

Federal Awards
Internal control over major programs:

= Material weakness(es) identified?

L = Significant deficiency(ies) identified that are not considered to

be material weakness(es)?

Type of auditor's report issued on compliance for major programs: unqualified

= Any audit findings disclosed that are required to be
reported in accordance with section 510(a) of Circular

A-133?
Identification of major program:

CFDA/Contract Number

12.XXX/ N00014-01-C-0050
12.XXX / N00014-06-D-0090
12.XXX/ N00014-08-D-0758
12.XXX / DAAB07-03-C-H611

12.XXX'/ W91CRB-07-D-0019
12.XXX  N00178-09-C-2004

Note: CFDA numbers were not provided
to ACI by the U.S. Department of Defense

‘ (Continued)
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Yes X No
Yes X None Reported
Yes X No
Yes X No
Yes X None Reported
Yes X No

Name of Federal Program or Cluster

U.S. Department of Defense:

Office of Naval Research, Electronics

Manufacturing Productivity Facility (EMPF)

Office of Naval Research, Electronics

Manufacturing Technology Center (EMTC)

Office of Naval Research, Best Manufacturing Practices

Center (B2P)
U.S. Amy, Communications — Electronics
Command (CECOM) T

U.S. Army - RDECOM Acq CTR
Naval Surface Warfare Center (NSWC)




American Compétitiveness Institute and Subsidiary

Schedule of Findings and Questioned Costs (Continued)
Fifty-Three Weeks Ended October 2, 2009

[. Summary of Independent Auditor's Resuilts (Continued)

Dolfar threshold used to distinguish between type A and type B
programs $300,000

Auditee qualified as low-risk auditee? X Yes No

Il.  Financial Statement Findings

There were no findings related to the financial statements which are required to be reported in accordance with
Govemment Auditing Standards.

tI. Federal Award Findings and Questioned Costs

There were no findings and questioned costs for federal awards (as defined in section 510(a) of the Circular) that
are required to be reported.

IV. Summary Schedule of Prior Audit Findings

No matters were considered reportable in the September 26, 2008 schedule of findings and questioned costs.
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