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con_pr | Return of Private Foundation OMg No 1545-0052
Forn J IU=F'F | or Section 4347(a){1) Nonexempi Chariiabie Trusi
Department of the Treasury Treated as a Private Foundation 2@0 8
Intemal Revenue Servica Note: The fcundatiors may be able to use a copy of this return to satisfy state reporting requirements
For calendar vear 2008, or tax year beginning 10,01 . 2008, and ending 09/30 ., 2809
G Check all that apply [ ] Inmal return ] | Final return | ]Amended return ] ] Address change ] |Name change
Name of foundation A Employer ldentification number
Use the IRS
label. PRESBYTERIAN HEALTH FOUNDATION 73-0709836
Otherwise, | Number and street (or P O box number it mail 1s not delivered to street address) Room/suite | B Telephone number {see page 10 of the mtructions)
print
or type.
See Specific 655 RESEARCH PARKWAY, SUITE 500 (405) 319-8150
Instructions. City or town, state, and ZIP code N c gemel%l?ggépﬂlelf:wj IS_ _____ »
D 1 Foreign organations check here >
OKLAHOMA CITY, OK 73104-3603 2 Foreign og:llkm;bons meeat;tngdzhe
85% d
H_Check type of organization | X | Section 501(0)(3[ exempt private foundation comptaton IR e (]
Section 4947(a)(1) nonexempt chantable trust Other taxable private foundation E It private foundation status was terminated
I Far market value of all assets atend |J Accounting method: Cash | x| Accrual under secton S07(b)(1)(A) check here . P>
Of year (fmm Paft II' COI (C), Ilne Other (speCIfy) ______________________ F if the foundation is in a 60-month termination
76) » 5 200,192, 344. (Part I, column (d) must be on cash bBSIS) under section 507(b)(1)(B) check here . P> I

Analysis of Revenue and Expenses (The
total of amounts in columns (b), (c), and (d)

{a) Revenue and

(b) Net iInvestment

(d) Disbursements

(c) Adjusted net for charitable

may not necessarily equal the amounts in expte)nsis per Income income purposes
column (a) (see page 11 of the instructions) ) OOKS (cash basis only)
1 Contnbutions, gifts, grants, etc , receved (attach schedule) 22,446.] STMT 1
if the foundation is not required to
2 Check b attachSch B, . ... .....
3 Interest on savings and temporary cash investments 1,653,027, 2,312,685,
4 Dividends and interest from secunties , , , , 732,028. 1,220,011.

| 6a Netgan
3
c
g
&) 7
8
9 Income

5a Gross rents
b Net rental income or (loss)

b Gross sales pnce for alt
assets on line 6a

Capital gain net income (from Part IV, line 2) ,
Net short-term capital gain

10 a Gross sales less retums
and allowances

b Less Cost of goods soid
c Gross profit or (loss) (attach schedule) == .

or (loss) from sale of assets not on Iine 10

-5,604,760.

90,840,032.

modifications

11 Other income (attach schedule) . = = = | 10,116,560. 10,587,646. 10,261,826. STMT 2

12__Total. Addlines 1 through 11 . . . . . . . . 6,919,301. 14,120,342 10,261,826

13 Compensation of officers, directors, rustees, etc |, | 624,300. 4725430. 151,870,
» 14 Other employee salaries andwages . . . . . 181,900, 18,190. 163,710,
3115 Pension plans, employee benefits | , . . . . 173,473. 105,568, 67,905,
§_ 16a Legal fees (attach schedule) , | STMT 3 | 57,795. NONE NONE 53,539,
if| b Accounting fees (attach schedule)STMT _4 | 73,162, 7,316, NONE 65,846,
2 c Other professional fees (attach sciElifg), 3 . 617,691. 617,691. 260,094, NONE
.E 17 Interest. . . . . . ... ..., ...,
@[18  Tapes(altach schedule) (see page 14 of the instructions} * 873,829. 793,636. 769,331, 24,791.
£(19 D d-dapletion 3,295,869. NONE
2 20 O¢cupant¥ere . , . . . o v o of. - . 63,419. 274,187. 259,576.
o |21 Tm.conferences and meeting . 7,308. 731. 6,577,
Sl22 plem gan‘&UGzl@a@n? .. 81,578, g, 158. 73,420.
? 23 the{ e enses(aﬁachschedule T.7 10,019,105, 9,526,442. 9,232,401. 1,474,986.
E 24 xpenses
a ,‘é ........ 16,069,429, 11,824,349, 10,261,826, 2,342,220,
© 25 Contributions, gifts, grants paid 7 T 22 333,439. 2,549,539,
_1286  Total expenses and disbursements Add lines 24 and 25 16,402,868, 11,824,349, 10,261,826, 4,891,759,

27 Subtract line 26 from hne 12

3 Excess of over oxp and disbur .. —9, 483, 567.

b Net investment income (If negative, enter -0-)
c Adjusted net income (if negative, enter -0-). .

2,295,993,

fs?\r Privacy Act and Paperwork Reduction Act Notice, see page 30 of the instructions. * * STMT 6

8E1410 1 000
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Form 990-PF (2008) 73-0709836 Page2
g i 1o .. e~ ... Altached schedules and amounts in the Beginning of year Cnd of year
oDaiance Sneeis cescrption column should be for end-of-year 2 2
amouims oy (See nswucuons ) {a) Book Value (b) Book Value (c) Fair Market Value
1 Cash-non-interest-bearing . 7 . . . ce. v v v v v o v v v v
2 Savings and temporary cash investments .. 7£0,373. 543,615. 543,615,
3  Accountsrecewable ®» _ 3.398,349.
Less allowance for doubtfulaccounts ® _ 911, 866. NONE 2,486,483, 2,486,483.
4  Pledgesrecewable P»________________________
Less allowance for doubtful accounts ®» _
5 Grantsrecevable ., . . .............
Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see page 15 of the instructions)
7 Other notes and loans recewvable (attach schedule) » * * 22,400, 000. STMT 8
Less allowance for doubtful accounts » __ 22,400,000. 22,400,000. 22,400,000.
«n| 8 Inventories forsaleoruse . ... ..
§ 9 Prepaid expenses and deferredcharges , , . . . .. .. ... NONEH 188,712, 188,712.
£10aInwﬂmmw-usaMSMemmmmmHmemsmwmsmmma
b Investments - corporate stock (attach schedute) , STMT 8a 102,172,870. 89,068,125, 89,068,125.
¢ Investments - corporate bonds (attach schedule), , . . ., . .
et hy NS » 4,794,609,
s eohmmed depreciaton 4,064,930, 4,794,609, 4,794,609,
12 Investments - mortgageioans , |, ., . ., . . . . .. . .. ..
13  Investments - other (attach schedule) , , ., . . . .. .. ...
14 Land, bulldings, and >
equipment basis ¥ _
Less accumulated depreciation »
(attach schedule) ¥
15 Otherassets(descnbe p»______________STMT_S_) 70,488,835. 80,710,800. 80,710,800.
16 Total assets (to be completed by all filers - see the
Instructions Also, seepaget.teml) . . ........... 199,887,008, 200,192,344, 200,192,344,
17  Accounts payable and accruedexpenses | ., . NONH 4,073,308,
18 Grantspayable ... ... .. ........... NONH 2,958,301.
2119  Deferredrevenue | |, |, . ... ... ... ... NONH 683, 386.
~‘_,f 20 Loans from officers directors, trustees, and other disqualified persons
:ﬁ 21 Mortgages and other notes payable (attach schedule) | | | . | 53,958, 333. 53,156,975. STMT 11
22 Other iabiltties (describe B STMT_12) 901,484. 9,690,737.
23 Total habilities (add lines 17 through22) . . . . . ... ... 54,859,817. 70,562,707.
Foundations that follow SFAS 117, check here >]_x_|
and complete lines 24 through 26 and lines 30 and 31.
§l24 Unresticted . . . ... L. 145,027,191.f  129,629,637.
§|25 Temporanlyrestncted . . . . .. ... ... ........
@26  Permanentlyrestnicted , | . . ... .. ...........
B Foundations that do not follow SFAS 117,
£ check here and complete lines 27 through 31. » ||
S|27  Capital stock, trust principal, or current funds _ . . _ . . . . .
‘3 28  Paid-in or capital surplus or fand, bldg . and equipmentfund , _ _ .,
3 29 Retained earnings accumulated income, endowment, or other funds , ,
5 30 Total net assets or fund balances (see page 17 of the
z mstructions) | L L L L. 145,027,191. 125,629,637,
31 Total habilities and net assets/fund balances (see page 17
oftheinstructions) . . . . . .. ... ... ......... 199,887,008. 200,192, 344.
Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year - Part ll, column (a), ine 30 (must agree with
end-of-year figure reported on prioryearsretumm) L, 1 145,027,191.
2 Enteramountfrom Partl.ine27a = 2 9,483,567,
3 Other increases not included in kne 2 (itemize) »_ SEE STATEMENT 13 3 1,773,798.
4 Addlimes1,2.and3 T 137,317,422,
5 Decreases not included in line 2 (temize) o~ SEE_STATEMENT 14 e 5 7,687,785,
6 Total net assets or fund balances at end of year (line 4 minus line 5)_-_15a_rt—ll_,_cSIGr;1r_1Zb_),_llT16 30.....] 6 129,629,637.
JSA Form 990-PF (2008)
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Form 990-PF (2008) ‘ 23-0765836 Pcue3
PR3 Capital Cains and LOSsES f0r Tax unt invesimeni income
(b) How (c) Date d) D
ate sold
(a) List and deschibe the kind(s) of property sold (e g . real estate, anw:dse ’_gcqy_lred_ ‘ ((m)o ate sold
2'5l°ry brick warehouise; ar common stock 200 che MLC Cg)) D-Donation | \IT¥-, @&y, yT ) L
1a
b SEE STATEMENT 24
[
d
e
(f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(e) Gross sales price (or allowable) s oxpense of salo )
a
b
c
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

() FMV asof 12/31/69

() Adjusted basis
as of 12/31/69

(k) Excess of col (1)
over col (), If any

() Gains (Col (h) gain minus
col (k). but not less than -0-) or
Losses (from co! (h))

o Q|0 |o|w

2 Capital gain net income or (net capital loss)

..... {

If gain, also enter in Part |, hne 7
If (loss), enter -0- nPart |, lne 7 }

2 -5,604,760.

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)

If gan, also enter i Part |, Iine 8, column (c) (see pages 13 and 17 of the instructions) }

if (loss), enter-0-inPart L, ine8. . . . . . .. . . . . ... ...,

3

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

if section 4940(d)(2) applies, leave this part blank

Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base penod? .

If "Yes," the foundation does not qualify under section 4940(e) Do not complete this part.

o L ves[x] no

1_Enter the appropnate amount in each column for each year, see page 18 of the instructions before making any entries

(a) (d)
(v) {c)
Calendaraygasre(m)?geﬁﬂgmnmg n) Ad)justed qualifying distributions Net value of nonchantable-use assets (col ?gs)tg,?,,%té%n b’i 2& ©)
2007 20,502,133. 160,131,874. 0.128033
2006 22,596,411, 146,355, 945. 0.154394
2005 16,760,577. 148,359,108. 0.112973
2004 9,203,687. 139,676,977. 0.065893
2003 7,039,376, 128,087,148. 0.054958
2 Totalofline 1, column(d) . . | . ... 2 0.516251
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the
number of years the foundation has been in existence iflessthan5years | . . . . .. .. 3 0.103250
4 Enter the net value of noncharitable-use assets for 2008 from Part X, ine 5 4 112,669,171 .
5 Multply hnedbyhne3 5 11,633,092,
6 Enter 1% of net investment income (1% of Part), lne27py 6 22,960.
7 AddlnesSand 6 L 7 11,656,052,
8 Enter qualifying distnbutions from Part X{l, tne4 8 8,964,967.

If ine 8 I1s equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate See

the Part VI instructions on page 18

JSA
8E 1430 1 000
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Form 990-PF (2008) 73-0709836 Page 4
Excise Tax Based on Investment Income {Section 4940{a), 4240{b}, 4840{c}, or 4548 - sce page 18 of the instructions)

1a Exempt operating foundations descnbed In section 4940(d)(2), check here P l_l and enter "N/A” on line 1
Dateofrulingletter ____ __ *__ (attach copy of ruling letter if necessary - see mstructions) 1
h Domestic foundatione that meet the scchion 4240(c) requwemants w0 Fart V., chech 1 45,920.
varo > ] anantr et Pattna2 L j
c All other domestic foundations enter 2% of hine 27b Exempt foreign organizations enter 4% of Pant |, hne 12, col (b)
2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2
3 Addlnest1and2 ... ... ... e 3 45,920,
4 Sublitle A (Income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) , | | 4 NONE
5 Tax based on investment income. Subtract ine 4 fromine 3 If zeroorless,enter-0- _ ., . . . . . ... .. 5 45,920.
6 Credits/Payments
a 2008 estimated tax payments and 2007 overpayment credited to 2008, . _ | 6a 166,027.
b Exempt foreign organizations-tax withheld at source |, , ., ., . . . ... ... 6b NONE
¢ Tax paid with application for extension of time to file (Form 8868), . . . . | . 6¢c NONE
d Backup withholding erroneously withheld |, . . . . . ... ....... 6d
7 Total credits and payments AddlinesBathroughBd . . . . . . . & v v vttt vttt v v v et e e e e 7 166,027.
8 Enter any penalty for underpayment of estimated tax Check here ‘:l if Form 2220 1s attached . , . . ., . 8
9 Taxdue. If the total of ines 5 and 8 1s more than hne 7, enter amountowed _ , , ., . . . ... ..... > 9
10 Overpayment. If ine 7 is more than the total of lines 5 and 8, enter the amount overpaid _ , _ . . . . . .. > 10 120,107,
11 Enter the amount of line 10 to be Credited to 2009 estimated tax p 120,107. Refunded »| 11
Statements Regarding Activities
1a Duning the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Yes | No
participate or intervene in any political campaign? , , ., ., ., ., . ... .. e e e e e e e e e e e e s e e e e e 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see page 19
of theinstructions fordefinition)? . L L L L L L L i e e e e e e e 1b X
If the answer 1s "Yes" to 1a or 1b, attach a detalled description of the activities and copies of any matenals
published or distnbuted by the foundation in connection with the activities
¢ Dud the foundation file Form 1120-POL forthis year? | . . . . . . . 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed dunng the year
(1) On the foundation ™ $ NONE (2) On foundation managers » $ NONE
e Enter the reimbursement (if any) paid by the foundation during the year for pohtical expenditure tax imposed on
foundation managers P $ NONE
2 Has the foundation engaged in any activities that have not previously been reported tothe IRS? | . . . . . . . . .. ... 2 X
If "Yes," attach a detailed description of the activities
3 Has the foundation made any changes, not previously reported to the IRS, In its governing instrument, articles of
incorporation, or bylaws, or other similar instruments? If "Yes," attach a conformed copy of the changes , . SEE STMT. 25 | 3 X
4a Did the foundation have unrelated business gross income of $1,000 ormore dunngtheyear? . . . . . . . v v v v o v v o v 4a X
b If "Yes,” has itfiled ataxreturn on Form 990-T forthis year? | _ . . . . . . . . . . . . . . 4b Ni/A
§ Was there a liquidation, termination, dissolution, or substantial contraction dunng theyear? , . . . . . . . ... ... . ... 5 X
If "Yes," attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language In the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that
conflict with the state law remain in the governinginstrument? . _ . . . . . . . . . . 0 i e e e e e e e e e 6 X
7 Did the foundation have at least $5,000 in assets at any time during the year? ¥ "Yes, " complete Part ll, col (c), and PartXv ., .| 1 X
8a Enter the states to which the foundation reports or with which it 1s registered (see page 19 of the
instructrons) » OKLAHOMA
b if the answer i1s "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General instruction G? If "No," attach explanation . , . . . . . v v v v v v v v v .. 8b X
9 Is the foundation claming status as a private operating foundation within the meaning of section 4942(j)(3)
or 4942(j)(5) for calendar year 2008 or the taxable year beginning in 2008 (see instructions for Part XIV on
page 27)? If Yes,"complete Part XIV . . . . . .. . L e e e e e e e e e e e e 9 X
10 Did any persons become substantial contributors during the tax year? If "Yes," attach a schedule listing ther
names and 80dresSes . . . . . . .. . ..o ii e e i e e e e e e e e e e e e e e e e ... 10 X
Form 990-PF (2008)
JsA
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Form 990-PF (2008) 73-0709836 Page 5
23 8 Statements Regarding Activities {continued)
11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(3)? If'*Yes," attach schedule (see page 20 of the instructions). . .STMT 15 .. .. ... ... 11 | X
12 0.d the foundation acyune a direci or indirect interest in any appiicable Insurance contract betore
August 17,20087 . . . . it i e e e e e e e e e e e e e e e e e 12 X
13 Dud the foundation comply with the public iInspection requirements for its annual returns and exemption application? . . . . . 13 X
Website address »___ WWW. PHEOKC . COM
14 The books are incareof »__PRESBYTERIAN HEALTH FOUNDATION____ Telephoneno » _____ (405)319-8150_____
Locatedat w655 RESEARCH PARKWAY, STE. 500; OKLAHOMA CITY, OK ___zIP+4» _73104-3603 ___ _
15 Section 4947(a)(1) nonexempt charitable trusts fiing Form 990-PF in heu of Form 1041-Checkhere . . . - . . . . . N/A...... >
and enter the amount of tax-exempt interest received or accrued duringtheyear . . . . . . . . . . . ... ... » |1 5 I
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a During the year did the foundation (etther directly or indirectly)
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? , . . . . . . . [:l Yes E] No
(2) Borrow money from. lend money to, or otherwise extend credit to (or accept it from) a
disqualifiedperson? . . . . . . . . ... .. e e e e e e e e e e e e e e | Yes No
(3) Furnish goods, services, or facilities to (or accept them from) a disquahfied person? . . . . . . . Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . . . ... . Yes - No
(8) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of adisqualifledperson)?. . . . . . . . . . ¢ . . i i i it et e .. D Yes E, No
(6) Agree to pay money or property to a government official? (Exception. Check "No” if
the foundation agreed to make a grant to or to employ the official for a peniod after
termination of government service, f terminatingwithin 90days ). . . . . . . . . . . . . ... l:l Yes E] No
b If any answer is "Yes" to 1a(1)-(6), did any of the acts fail to qualfy under the exceptions descnbed in Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see page 20 of the instructions)? - « « « « o . . . . 1b X
Organizations relying on a current notice regarding disaster assistance checkhere ., . . . , . ... . ... > D
¢ Did the foundation engage In a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning in 20087 , | | . . . . L . v vt e e e e e e e e e 1c X
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private
operating foundation defined in section 4942())(3) or 4942())(5))
a At the end of tax year 2008, did the foundation have any undistributed income (lines 6d and
Be, Part XIHi) for tax year(s) beginning before 20087. - . « . &« & v it v e e e e e e e . D Yes No
If "Yes,"lsttheyears » _ _ _ _______ . ________ e __ e ___
b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistnibuted income? (If applying section 4942(a)(2)
to all years listed, answer "No" and attach statement-see page 20 6f the INSITUCHIONS ) . . . . & v v v v v v v v v e e s e v 2b N/A
c f the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
P
3a Dud the foundation hold more than a 2% direct or indirect interest in any business
enterprise atany time duningtheyear? , | | | . . .. . L. L., e e e e e e D Yes [__K] No
b if "Yes," did 1t have excess business holdings in 2008 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse
of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, Form 4720, to determine if the
foundation had excess business holdings N 2008 ) . . . . . . v vt vt i b e e e e e e e e e e e e e e e 3b X
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? , , . . .. .. 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 20087 . . . . . . 4b X

Form 990-PF (2008)
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Form 990-PF (2008) 73-070983 Page 6
p tB Statements Regarding Activitics for Which Form 4720 May Be Required (continued)
§a Durning the year did the foundation pay or incur any amount to’
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? , . . . . D Yes E No
{2} nfluence the outcome of any specific public efection (see secuon 4335), or to carry on,
directly or indirectly, any voter registratondnive? L L B Yes No
(3) Prowide a grant to an individual for travel, study, or other similar purposes? | e Yes No
(4) Provide a grant to an organization other than a chantable, etc , organization described in
section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see page 22 of the instructions) _, , . _ . D Yes No
(5) Prowvide for any purpose other than religious, charitable, scientific, iterary, or
educational purposes, or for the prevention of cruelty to children or animals? | , . . . . . . ':] Yes E] No
b If any answer s "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in
Regulations section 53 4945 or in a current notice regarding disaster assistance (see page 22 of the instructions)? . . . . . . . S5b N/A
Organizations relying on a current notice regarding disaster assistancecheckhere, , . , . .. .. .. .. .. |
c If the answer Is "Yes" to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility forthegrant? . . . . .. ........ .. N/A ‘:} Yes l:‘ No
If "Yes, " attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
onapersonal benefit CONtract?. . . . v v v v v v vt ot e m e e e e e e e e [:I Yes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? _ , . , . . ... ... 6b X
If you answered "Yes" to 6b, also file Form 8870
7Ta At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? | | D Yes [___XJ No
b If yes, did the foundation receive any proceeds or have any net income atiributable tothetransaction? . . . .. ... ... .. 7b NAA

Part Vil
and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 _List all officers, directors, trustees, foundation managers and their compensation (see page 22 of the instructions).

(b) Title, and average
hours per week
devoted to position

6{) Compensation

{a) Name and address not pald enter

{d) Contributions to
employee benefit plans
and deferred compensation

(e) Expense account,
other allowances

624,300.

59,896.

NONE

2 Compensation of five highest-paid employees (other than those included on line 1 - see page 23 of the ins

If none, enter "NONE."

tructions).

{b) Title and average
hours per week
devoted to posiion

(a) Name and address of each employee paid more than $50,000 (c) Compensation

(d) Contributions to
employee benefit
plans and deferred
compensation

{e) Expense account,
other allowances

148,150.

22,222,

NONE

JSA
8E 1460 1 000
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Form 000-PF (2008) 73-0709836
EURAIE Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)

for professional services (see page 23 of ihe insiruciions). if none, enter "NONE.”
than $50,000 (b) Type of service (c) Compensation

SEE STATEMENT 20 601,764.

Total number of others receiving over $50,000 for professional Services . . . . . . v o vt v i v e v i vt i i e bl NONE

m Summary of Direct Charitable Activities

List the foundation's four largest direct chantable activities dunng the tax year Include relevant statistical information such as the number E ses
of organtzations and other beneficianes served, conferences convened, research papers produced, etc

)l Summary of Program-Related Investments (see page 23 of the instructions)

Describe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2 Amount

1_THE_FQUNDATION BEGAN_BUILDING A RESEARCH_PARK_ IN 2005.

SEPTEMBER 30, 2009 FOR BUILDING #7 ARE: 3,958,770.

SEPTEMBER 30, 2009 FOR BUILDING #3 ARE: 46,674.
All other program-related investments See page 24 of the mstructions

3 _SEE_STMT. 21

67,764.
Total. Add ines 1 through 3 . . . . . o i o s i it e e e e e e e e e e e e e e e e e e e e e e > 4,073,208.
. Form 990-PF (2008)

JSA

8E1465 1 000
LO8€E6€E 1722 05/19/2010 15:42:41 v08-8.3 45666 10



Form 990-PF (2008) 73-0/09836 Page &
Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see page 24 of the instructions.).

1 Fair market value of assets not used {or hield for use) direcliy in caimying out chartable, eic
purposes
a Average monthly fair market value of secunties L, 1a 80,342,263,
b Average of monthly cashbalances | . ... L. ... ... 1b 1,218,782,
¢ Farr market value of all other assets (see page 24 of theinstructions) . . . . . .. ... ..., .. 1c 32,823,900.
d Total(add lnes 1a,b,andc) | ., . .. .. ... 1d 114,384,945,
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanaton) . . ... ... I 1e J
2 Acquisition indebtedness applicable tohne 1assets 2 NONE
3  Subtract line 2 from hne 1d e 3 114,384,945.
4 Cash deemed held for chantable actvities Enter 1 1/2 % of line 3 (for greater amount, see page 25
ofthe instructions) e 4 1,715,774.
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V, line 4 .. L5 112,669,171.
6 Minimum investment return. Enter 5% oflne 5 , _ . . ., . ... L. L 6 5,633,459,
Distributable Amount (see page 25 of the instructions) (Section 4942())(3) and {))(5) private operating
foundations and certain foreign organizations check here » D and do not complete this part.)
1 Minmum investmentreturnfromPart X, hne 6. . . . . ... .. ... ... .. .. . o ., 1 5,633,459,
2a Taxon investment income for 2008 from PartVl.line5 === | 2a 45, 920.
b Income tax for 2008. (This does not include the tax from Part Vi) | 2b
c Add hnes 28 and 2b ............................................. 2C 45' 920.
3 Distrbutable amount before adjustments Subtract Iine 2¢ fromime 1 | . . . . .. ... ... ... 3 5,587,539.
4 Recoveries of amounts treated as qualifying distnbutions | .. .. ... ... ... ... .. 4 1,137,403.
§ Addlimes3andd 5 6,724,942,
6 Deduction from distributable amount (see page 25 of the instructions) ... .. .. 6
7 Distributable amount as adjusted Subtract hine 6 from line 5 Enter here and on Part X,

I T T T T T T T S 7 6,724,942,
m Qualifying Distributions (see page 25 of the instructions)

1 Amounts paid (including administrative expenses) to accomplish chantable, etc , purposes

a Expenses, contributions, gifts, etc - total from Part|, column (d), tne26 = = . . ... ... 1a 4,891,759.
b Program-related investments - total romPartix86 ...~~~ 1b 4,073,208,
2 Amounts paid to acquire assets used (or held for use) directly in cammying out chantable, etc,
P PO ES  eee 2 NONE
3 Amounts set aside for specific charntable projects that satisfy the
a Sutability test (pnor IRS approvalrequired) . 3a NONE
b Cash distribution test (attach the required schedule) . . . . . . ... .. .. ... ... ... 3b NONE
4 Qualifying distributions. Add hines 1a through 3b Enter here and on Part V, ine 8, and Part XIll, ined | 4 8,964,967,
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, line 27b (see page 26 of theinstructions) _ . . . . . . .. . .. ... ... ... . 5 N/A
6  Adjusted qualifying distributions. Subtract line 5 fromtmed4 6 8,964,967.

Note: The amount on hine 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years

Form 990-PF (2008)

JSA

8E1470 1000
LO8e66 1722 05/19/2010 15:42:41 V08-8.3 45666 11




Form 990-PF (2008)
Undistributed Income (see page 26 of the insfructions)

73-0709836

Page 9

Distributable amount for 2008 from Part Xi,
ne7 e

Undistnbuted income, if any, as of the end of 2007
Enter amount for 2007 only

b Total for pnoryears 20 .20 20

=M a n o w

mao oo

(a)
Corpus

(b)
Years prior to 2007

()
2007

{d)
2008

6,724,942.

Excess distnbutions carryover, if any, to 2008
From 2003 777,385.

From 2004 2,417,539.

From 2005 9,517,400.

From 2006 15,603,116.

From 2007 12,749,827.

Qualifying distributions for 2008 from Part XlI,
lined » § 8,964,967 .
Applied to 2007, but not more than ine2a | ,

Applied to undistnbuted income of prior years (Election
required - see page 26 of the instructions)

Treated as distributions out of corpus (Election
required - see page 26 of the instructions) , _ _ |

Applied to 2008 distributable amount

Remaining amount distributed out of corpus

Excess distributions carryover applied to 2008 |
(if an amount appears in column (d), the same
amount must be shown in column (a) )

Enter the net total of each column as
indicated below:

Corpus Add lhnes 3f, 4c, and 4e Subtract line §

Prior years’ undistnbuted income Subtract
ine 4b fromhne2b ...
Enter the amount of prior years' undistributed
income for which a notice of deficiency has been
1ssued, or on which the section 4942(a) tax has
been previously assessed

Subtract line 6c from line 6b Taxable
amount - see page 27 of the instructions .
Undistributed income for 2007 Subtract line
4a from hne 2a Taxable amount - see page
27 of theinstructons . . . . . .. ... ...

Undistnbuted income for 2008 Subtract hnes
4d and 5 from line 1 This amount must be
distnbutedin 2009, ... ... ..
Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b){(1)(F) or 4942(g)(3) (see page 27 of the
INStrUctions) . . . . . . . . e . e e e e e e
Excess distributions carryover from 2003 not
applied on line 5 or line 7 (see page 27 of the
mstructions) . . . . ... ... ... ...

Excess distributions carryover to 2009.
Subtract ines 7 and 8 from line 6a

Analysis of hine 9
Excess from 2004 _ _ |

2,417,539,

41,065,277.

6,724,942,

2,240,025.

43,305,302,

777,395

42,527,907

Excess from 2005 , |, | 9,517,400.

Excess from 2006 , , 15,603,116.

Excess from 2007 _ , . 12,749,827,

Excess from 2008 . , , 2,240,025.

JSA

8E 1480 1 000

L08cee 1722 05/19/2010 15:42:41 Vv08-8.3

45666

Form 990-PF (2008)

12



Form 990-PF (2008) 73-0709836 Page 10
P Private Operating Foundations {see page 27 of the instructions and Part VII-A, question @) noT APPLICABLE
1a If the foundation has received a rubng or deétermination letter that it 1s a private operating
foundation, and the ruling Is effective for 2008, enter thedateof therubng | >
B Chack hay ta indicata whathar the foundation 1s o nrivate anerating foundatian dosenbod in sochan I T deaniviaver | | 40420)5)
b Check box to indicate whether the foundation 1s o private operating foundation descnbed in scctior 4842033} or | 420)(S)
Tax year Prior 3 years
2a Enter the lesser of the ad- (e) Total
justed net income from Part {a)2008 (b} 2007 (c)2006 (d) 2005

I or the munimum tnvestment
retumn from Part X for each
year listed

Qualitying distnbutions from Part
XII line 4 for each year listed

d Amounts included In line 2¢ not

used directly for active conduct

of exemptactivties . . . . .

€ Qualifying drstibutions  made

directty for active conduct of

exempt activities Subtract tine

2dfromlne2c , , , , , .

3 Complete 3a, b, or ¢ for the
slternative test relied upon

a “Assets” altemative test - enter

(1) Value of aft assets ..
(2) value of essets qualfying
under secton
4942()(3}BYN. . . . .
b “Endowmenl” alternative test-
enter 2/3 of mimmum Invest-
ment retum shown i Pat X,
line 6 for each year listed
€ ~Support” altemative test - enter

(1) Total support other than
gross investment income
(interest dmdends, rents,
payments on secunties
loans (section 512(a}(5))
orroyaltes) .,
Support  from  general
public and 5 or more
exempt organizations as
provnded in sechon 4942
yeym ... ...
(3) tergest amount of sup-

port from an exempt

organization

(2

~—

4) Gross investment income ,
m Suppiementary Information (Complete this part only if the foundation had $5,000 or more in assets at any
time during the year - see page 27 of the instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2) )

NONE
b List any managers of the foundation who own 10% or more of the stock of a corporation {or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here » [:l iIf the foundation only makes contributions to preselected chantable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc (see page 28 of the instructions) to individuals or
organizations under other conditions, complete items 2a, b, ¢, and d

a The name address and telenhone number of the person to whom applications should be addressed
SEE ATTACHED STATEMENT 23

b The form in which applications should be submitted and information and matenals they should include.

SEE ATTACHED STATEMENT 23
¢ Any submission deadlines

SEE ATTACHED STATEMENT 23

d Any restrictions or imitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other
factors.

N/A

8E1490 1 000 Form 990-PF (2008)

L086€6 1722 05/19/2010 15:42:41 Vv08-8.3 45666 13



Form Q00.PF {2008} ~a_n7nanar Page 11
v 7 L] U IV I020
EL®AA Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient H reciplent s on indmidual, | Foundanion Purpose of grant or
Ledd i show any rela ship to gt-atﬂgo't Amount
Name and address (home or business) Zany foundation manager | recipient contribution
a Paid during the year
SEE STATEMENT 22 2,549,539.
1 T, » 3a 2,549,539,
b Approved for future payment
SEE STATEMENT 22 2,958,301.
Total . . . L L i e i e e e e e e e e e e e e e e e e e e e e e e e e e e e e » 3b 2,958,301.

Form 990-PF (2008)

JSA
8E1491 1 000

LO8e6E 1722 05/19/2010 15:42:41 V08-8.3 45666 14
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orm 290-PF (2008) 73-0709836 Page 12
Analysis of Income-Producing Activities
Enter gross amounts unless otherwise iAdicated °* Unrelated business income Excluded by section 512, 513, or 514 Relat?_d(gz exempt
1 Program service revenue Busm:i code Am‘gzmt Exdu:::L code Arrl1?):.xnl ir?ee?ng?rguecggngf)
a
b
c
d
e
f
g Fees and contracts from govermment agencies
2 Membership dues and assessments | | | | |
3 Interest on savings and temporary cash investments 14 1,653,027,
4 Dividends and interest from securities | | | 14 732,028.
5 Net rental iIncome or (loss) from real estate
a Debt-financed property , , . . ... ..
b Not debt-financed property , , . . .. .
68 Net rental income or (loss) from personal property
7 Other investmentincome , ., . . .. ...
8 Gain or (loss) from sales of assets other than inventory 18 -5,604,760.
9 Net income or (loss) from special events | | | i}
0 Gross profit or (loss) from sales of inventory . .
1 Other revenue a
b PROGRAM RELATED 10,116,560.
c INVESTMENT INC.
d
e
2 Subtotal Add columns (b), (d), and (e) , . . . -3,219,705. 10,116,560,

1
1

3 Total. Add line 12, columns (b), (d), and (e)

(See worksheet in line 13 instructions on page 28 to verify calculations )

EL QALY E:] Relationship of Activities to the Accomplishment of Exempt Purposes

13

6,896,855,

Line No. Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to
v the accomphshment of the foundation's exempt purposes (other than by providing funds for such purposes) (See
page 28 of the instructions )
11B RENTAL INCOME FROM PROGRAM RELATED INVESTMENT IN RESEARCH
PARK.
L3
1SA Form 990-PF (2008)
8E 1492 1 000
LO8eee 1722 05/19/2010 15:42:41 V08-8.3 45666 15
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73-0709836 Page 13

Form 990-PF iZOOB)
. Infarmation
PEFINI T BIIRERIWIN R O

arding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization directly or ihdirectly 'engage in any of the following with any other organization described in section Yes | No

501 (¢} of the Code (other than section S01{c){3) organzations) or in scction 527, relating to political orgarizations?

a Transfers from the reporting foundation to a nonchantable exempt organization of
L - 1a(1) X
(2) Otherassets | | . . . . . . i ittt e e e e e e e e e e e e e 1a(2) Di4

b Other transactions
(1) Sales of assets to a noncharitable exempt organization _ | . . . . . L . L L s s s e e e e e e e e e e e e e e e 1b(1) X
(2) Purchases of assets from a noncharntable exempt organization | | . . . . . . . . 0 s e e e e e e e e e e e e e e 1b(2) X
{3) Rental of facilities, equipment, or other assets . | . . . . . . . . . L it st e e e e e e e e e e e e e e e e e e e e 1b(3) X
(4) Reimbursementarrangements | . _ . . . .. ... ... . ... e e e e e e e e e e e e e e e 1b(4) X
(5) Loans orloan guarantees |, . , . . . . L. L. i i i i e e e e e e e e e e e e e e e 1b(5) X
(6) Performance of services or membership or fundraising solicitations | . . . . . . . . . . . . . . L e e e e e e e e 1b(6) X

c Sharing of facilities, equipment, mailing lists, other assets, or paid eMPIOYEES |, . . . . . . v v v @ v v o v e s e e e 1c X

d If the answer to any of the above I1s "Yes,” complete the following schedule Column (b) should always show the fair market value of the goods,
other assets, or services given by the reporting foundation if the foundation received less than far market value 1n any transaction or sharing
arrangement, show tn column (d) the value of the goods, other assets, or services recetved

{a) Line no {b) Amount tnvolved

{c) Name of nonchantable exempt organization {d) Descnption of transfers, transactions, and shanng amangements

N/A

N/A

2a Is the foundation directly or indirectly affihated with, or related to, one or more tax-exempt organizations described In
section 501(c) of the Code (other than section 501(C)(3)) Or IN SECHON 5277 | . . . . . v i v s e et e e e ee s v Yes [z‘ No
b If "Yes," complete the following schedule

{a) Name of organization

(b) Type of organization (c) Descnplion of relationship

Under penalties of perjury | declare that | have exammed this retumn, including accompanying schedules and statements and {o the best of my knowledge and
bebef, 1t 1s true, correct, and complete Declagrtion of preparer (other than taxpayer or fiduciary) 1s based on ali information of which preparer has any knowledge
y _ oelal s | 7-/F10 }Presxdm’r
e Su@'n'ature of officer or trustee Date Title
[
Preparer's identifying number
::: Date Check if (See Signature on page 30 of the
| T >|Preparers } W /0 ﬁ 9 % self-employed 'D nstructions)
» |2 & 5| signature - 7"’/%/&
a g%’ Firm's name (or yours if KPMG LLP EIN » 13-5565207
& 7| seif-employed), address, 210 PARK AVE., SUITE 2850
and ZIP code OKLAHOMA CITY, OK 73102 Phoneno 405-239-6411
Form 990-PF (2008)
JSA

BE 1493 1 000

L08666 1722 05/19/2010 15:42:41 V08-8.3 45666 16




Schedule B Schedule of Contributors OMB No_1545-0047
(Form 990, 990-EZ, ' '

or 990-PF) B Attach to Form 990, 990-EZ, and 990-PF. 2@6 8
Department of the Treasury | [ ) S

Intemal Revenue Service

Name of the organization Employer identification number

PRESBYTERIAN HEALTH FOUNDATION

73-0709836

Organization type (check one)

Filers of: Section:

Form 990 or 990-EZ D 501(c)( ) {enter number) organzation
D 4947(a)(1) nonexempt charitable trust not treated as a private foundation
D 527 pohtical organization

Form 990-PF 501(c)(3) exempt private foundation
[:] 4947(a)(1) nonexempt charitable trust treated as a private foundation

D 501(c)(3) taxable private foundation

Check If your organization i1s covered by the General Rule or a Special Rule. (Note. Only a section 501(c)(7), (8), or (10)
organization can check boxes for both the General Rule and a Special Rule See instructions )

General Rule

L_x_’ For organizations filing Form 990, 980-EZ, or 990-PF that received, during the year, $5,000 or more (in money or
property) from any one contributor Complete Parts | and Il

Special Rules

D For a section 501(c)(3) organization filing Form 990, or Form 990-EZ, that met the 331/3% support test of the regulations
under sections 509(a)(1)/170(b)(1)(A)(v1), and received from any one contributor, during the year, a contribution of the
greater of (1) $5,000 or (2) 2% of the amount on Form 990, Part VI, line 1h or 2% of the amount on Form 990-EZ, line
1 Complete Parts { and Il

D For a section 501(c)(7), (8), or (10) organization filing Form 990, or Form 990-EZ, that received from any one contnbutor,
during the year, aggregate contributions or bequests of more than $1,000 for use exclusively for religious, chantable,
scientific, iterary, or educational purposes, or the prevention of cruelty to children or animals Complete Parts |, Il, and il

D For a section 501(c)(7), (8), or (10) organization filng Form 990, or Form 990-EZ, that received from any one contnbutor,
during the year, some contributions for use exclusively for religious, charitable, etc , purposes, but these contributions did
not aggregate to more than $1,000 (if this box 1s checked, enter here the total contributions that were recewved during
the year for an exclusively religious, charitable, etc , purpose Do not complete any of the parts unless the General Rule
applies to this organization because it received nonexclusively religious, charitable, etc , contributions of $5,000 or more
during the year ) >3

Caution. Organizations that are not covered by the General Rule and/or the Special Rules do not file Schedule B (Form 990,
990-EZ, or 990-PF), but they must answer "No" on Part IV, ine 2 of their Form 990, or check the box in the heading of their

Form 990-EZ, or on line 2 of their Form 990-PF, to certify that they do not meet the fiing requirements of Schedule B (Form 990,
990-EZ, or 990-PF) .

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions Schedule B (Form 990, 990-EZ, or 990-PF) (2008)
tfor Form 990 These tnstructions will be issued separately

JSA

8E1251 1 000
LO866€ 1722 05/19/2010 15:42:41 V08-8.3 45666 18
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Schedule B (Form 990, S00-E2 or 990-F) (2008} Page oi of Part!

PRESBYTERIAN HEALTH FOUNDATION Employer 1dentification number

Name of organization

! » 73-0709836
e — .
I3l Contributors (see instructions)
(a) (b) {c) ()
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
1 W.C. PAYNE FOUNDATION Person
Payroll
1601 WESTMINSTER $ 10,000. Noncash
(Complete Part Il if there 1s
OKLAHOMA CITY, OK 73112 a noncash contribution )
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person
Payroll
$ Noncash
(Complete Part il if there 1s
a noncash contribution )
(a) {b) (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person
Payroll
$ Noncash
(Complete Part Il if there 1s
a noncash contrbution )
(a) (b) () (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person
Payroll
$ Noncash
(Complete Part Il if there 1s
a noncash contrbution )
(a) {b) {c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person
Payroll
$ Noncash
(Complete Part Il if there 1s
a noncash contribution )
(a) (b) {c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person
Payroli
$ Noncash
(Complete Part || if there is
a noncash contribution )
o Schedule B (Form 990, 890-EZ, or 990-PF) {2008)
8E1253 1 000

L08666 1722 05/19/2010 15:42:41 Vv08-8.3
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Presbyterian Health Foundatidon
EIN- 73-070081¢%

September 30, 2009

FORM 990-PF, PART II, LINE 10b INVESTMENTS - CORPORATE STOCK

End of Year
Name of Stock Market Value
Intersouth Partners I11 49,000
Insmed Phanmnaceuticals, Inc 7,000
Intersouth Partners IV 158,000
Inoveon Corp 1
Intergenetics 1
Oklahoma Life Sciences Fund 1,137,000
Cutanix Corporation 2
Cytovance 1
Selexys 250,000
QOklahoma Life Science Fund I1 1,330,000
Riley Genomucs, Inc 31,000
Biolytx Pharm Corp 8,000
Sub-Total 2,970,006
Total Assets & Cash from JP Morgan Statement 86,339,912
See attached statement for detail
Less Cash Equivalents from JP Morgan Statement (239.640)
Less Income Accrual from JP Morgan Statement (2,154)
Total Investments for Part 11, Line 10b 89,068,125
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PRESBYTERIAN HEALTH FOUNDATION 73-0709836

FORM 990PF, PART II - MORTGACES AND CTHER NCTES PAYABLE
LENDER: JPMORGAN CHASE BANK {Formerly Bank One)
ORIGINAL AMOUNT: 10,500,000.
BEGINNING BALANCE DUE . ...ttt it ittt ittt osonsennosannanees 52,583,333.
ENDING BALANCE DUE .. . ittt i ittt ittt ittt st tn e onosonness 45,483,333.
LENDER: REI NEW MARKETS INVESTMENT, LLC
ORIGINAL AMOUNT: 2,000,000.
BEGINNING BALANCE DUE . ... ittt i rennnneenceaenennoeenasososans 1,375,000.
ENDING BALANCE DUE ...t i ittt it ittt iistetcnsnennseensssanss 916,667.
LENDER: REI NEW MARKETS INVESTMENT, LLC
ORIGINAL AMOUNT: 7,000,000.
BEGINNING BALANCE DUE . .. ittt ittt ittt tetonennensssesoseens NONE
(Under Cash Accounting Method)
ENDING BALANCE DUE .. .t i i ittt it ittt ittt e ensoneenososssnonss 6,756,975.
{(Under Accrual Accounting Method) === —————————————--—-—
TOTAL BEGINNING MORTGAGES AND OTHER NOTES PAYABLE 53,958,333.
TOTAL ENDING MORTGAGES AND OTHER NOTES PAYABLE 53,156,975.

STATEMENT 11
Page 1 of 3
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Presbyterian Health Foundation
EIN 73-0709836
September 30, 2009

In 2006, the Foundation restructured its debt with JP Morgan Chase. The restructuring
involved $25 million of term debt with a maturity date of no greater than 15 years from
funding on March 3, 2006. The term debt had a fixed rate interest option and an interest
rate swap option, which was exercised by the Foundation. The exercise of the swap
resulted 1n an effective interest rate of approximately 6.2% for the years ended September
30, 2009 and 2008, respectively. At September 30, 2009 and 2008, the Foundation had
an unpaid balance of approximately $21,583,000 and $22,583,000, respectively.

In addition to the term debt the Foundation continued the use of the line of credit (LOC)
with JP Morgan Chase that was reduced from $30 million to $25 million in May 2009.
The LOC bears interest at a variable rate with interest due quarterly. The effective rates
at September 30, 2009 and 2008 were 2.81% and 2.99%, respectively. The principal
balance is due on the last day of May 2010. Both loans are cross collateralized with the
Research Park Building. The LOC and term debt both include financial covenants of a
liquidity ratio of 100% of the bank’s loan commitments and a debt service ratio of 1.10 to
1.00. At September 30, 2009, the Foundation was in compliance with all covenants. As
of September 30, 2009 and 2008, approximately $23.9 million and $30 million,
respectively, were outstanding on the Foundation’s LOC.

During 2004, a third party entered into an agreement with REI New Markets Investment
LLC (REI) to obtain two loans for which the Foundation acted as a guarantor. The first
loan, for $7 million, was made for the purpose of prepaying the third party’s rent and
their commitment to pay for the Foundation’s portion of their costs associated with the
constructton of Building VI of the Research Park. The second loan, for $2 million, was
made for the purpose of purchasing equipment that will become a part of Building V1.
The Foundation became liable for both of these loans on September 1, 2005 due to the
third party’s default.

The first note was initiated on June 30, 2004 and matures on June 30, 2020. Interest-only
payments were due monthly from August 2004 to July 2006. Minimum payments are
due monthly based on the following schedule: $40,000 monthly from August 2006
through July 2009, $45,000 monthly from August 2009 through July 2015; $47,500
monthly from August 2015 through July 2017; $50,000 monthly from August 2017
through the matunity date; and a final payment of unpaid principal plus accrued interest at
maturity. The note bears an interest rate of prime less 0.5%. The prime rate at
September 30, 2009 and 2008 was 3.25% and 5.00%, respectively. As of September 30,
2009 and 2008, $6,757,000 and $7,000,000, respectively, was outstanding related to the
note.

Statement 11
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Presbyterian Health Foundation
EIN: 73-0709836
September 30, 2009

The second note was tnitiated on June 30, 2004 and matures on June 30, 2011. Interest-
only payments were due monthly untii August 2007. From July 2007 through the
maturity date, monthly interest payments plus principal payments of $41,666.67 are due
with a final payment of any unpaid principal and accrued interest at maturity. The note
bears an interest rate of prime less 0 5%. The prime rate at September 30, 2009 and 2008
was 3.25% and 5.00%, respectively. As of September 30, 2009 and 2008, $917,000 and
$1,375,000, respectively, was outstanding related to the note.

Statement 11
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PRESBYTERIAN HEALTH FOUNDATION 73-0708836

FORM 990PF, PART II - OTHER LIABILITIES

—_———— P S Y.

ENDING
DESCRIPTION BOOK VALUE
OCRA INTEREST RESERVE 300,000.
DEFERRED GAIN 887,867.
CAPITAL LEASE OBLIGATION g,502,870.

TOTALS 9,690,737.

STATEMENT 12
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PRESBYTERIAN HEALTH FOUNDATION 73-0709836

FORM 990PF, PART III - OTHER INCREASES IN NET WORTH OR FUND BALANCES

DESCRIPTION AMOUNT
UNREALIZED GAIN ON SECURITIES 1,773,798.
TOTAL 1,773,798.

STATEMENT

L08666 1722 05/19/2010 15:42:41 Vv08-8.3 45666 32
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PRESBYTERIAN HEALTH FOUNDATION

73-0709836

FORM 990PF, PART III - OTHER DECREASES IN NET WORTH OR FUND BALANCES

DESCRIPTION AMOUNT

SECTION 481 ADJUSTMENT 969,808.

ADJUSTMENT FOR ACCOUNTING METHOD CHANGE 6,717,977.
TOTAL 7,687,785.

LO8666 1722 05/19/2010 15:42:41 V08-8.3 45666

STATEMENT

33
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PRESBYTERIAN HEALTH FOUNDATION 73-0709836

CONTROLLED ENTITY'S NAME:
CONTROLLED ENTITY'S ADDRESS:
CITY, STATE & ZIP:

EIN:

TRANSFER AMOUNT:

EXPLANATION OF TRANSFER FROM

RENT FROM A CONTROLLED ENTITY THAT

MR ATy
1

m
LMLNL

CV SUBSIDIARY, LLC
655 RESEARCH PARKWAY
OKLAHOMA CITY, OK 73102
26-0061221

511,458.
CONTROLLED ENTITY:

DOES NOT GENERATE NET

UNRELATED INCOME WITHIN THE MEANING OF 512 (b) (13) (A) (1) (1) .
THIS PAYMENT IS NOT A QUALIFIED SPECIFIED PAYMENT.

L08666 1722 05/19/2010

STATEMENT

15:42:41 v08-8.3 45666 34

15



INON

INON

INON

ANON

INON

JINON

SHONYMOTTIVY
YIHILO dNY
LOJ¥ ISNIIXT

9T JINIWILVIEE

INON INON
ANON INON
INON INON
*896‘8¢ "0Sk’061
‘GZh ‘0T *005’69
INON INON

SNYTd IIJ3AN3d
JIA0TIWT OL
SNOILNEIJINOD

NOILYSNIdWOD

9¢€860L0-

999Gy €©°8-80A Tv:ZK:GT 010Z/61/G0 ZZLT 999801

T
d3LSNYL

t
JIYASYIYL/LSNHUL

. "1
J3LSNEL

‘ov
INIAISIEd

17
INYED/24dSY

T
SNLIFINT NYWIIYHO

NOILISOd OL ddLOAIA MIIM
d3dd SYAOH IOVIIAY ANV FTLIL

€09€-P0TEL MO ‘XALID YWOHYTMO
006 ILINS ‘AYMMYYd HOWYISIY GG9
SQYYMAI TdVYD

€09€~VOTEL MO ‘ALID VYWOHYTMO
006 3ILINS ‘AYMMYVYA HOYYIASIE GG9
adv3d "W WYITTIM

€09€-V0TEL MO ‘XLID YWOHVTMO
00G JIINS ‘AYMMYEYd HOUVYISTA GG9
"A°W ‘SINYYE "I WYITTIM

£09€-F0TEL MO ‘ALID YWOHYTMO
006G ILINS ‘AUYMMYVYL HOYYISTI GG9
NOSYIANY “d TIYHOIW “¥Hd

€09€-F0TEL MO 'ALID WYWOHYIO
006 JLINS ‘AYMMYYd HOYYISIAY GG9
YdZIA YSSITIW

€09€-¥01ECL MO “ALID YWOHYTMO
00G6 FLINS ‘AYMMNYYS HOUVISTE GG9
ONNOA T NOLNYLS

SSJYAdY JNV IWUN

SAALSNYL ANV ‘SY0LO3A™IA ‘S¥ADIAI0 40 LSIT - IIIA I¥vd ‘3d066 W04

€L

NOILVANNOJ HLITY3IH NYIYILAHSI™d




LT LNIWILVIDE 999GF €°8-80A Tv:ZF:GT 010Z/61/G60 2ZLT 999801

INON INON INON 331sNdL dTONI JAXATO

€09€-F0TEL MO ‘XLID YWOHYTMO
oV 00G ALINS ‘AVMMYVYA HDOYVISIY GG9
JNON ‘€06°0¢C "0S€ 'F9¢€ LSNYL/INAAISIYd-TDIA HLYYOIW SINNIA

€09€-v0TEL MO ‘ALID VYWOHYTMNO
t 006 ALINS ‘AUYMMYVYE HOYVYISIY GG9
JINON GNON INON CICHAY S 0 AW ‘3IVI "9 AYdVH

£09€-F0TEL MO ‘ALID YWOHVYIMO
T 00S JLINS ‘AYMMYVYd HOHVIASTY GG9
INON INON INON JILSNEL LTOENIVY JIAYd

£09€-V0TEL MO ‘ALID YWOHYTIO
T 00G JLINS ‘AUYMMYYA HOYYISIE GG9
INON INON INON JALSNYL ‘d°W ‘YIIYNNYA "€ X¥¥IC

€09E~-F0TEL MO ‘ALID YWOHVYTIMNO
- T 00G 3ILINS ‘AYMMYEVA HO¥VISHE 5G9
INOM INON JNON JALSNYL LSIYdIAT ALSTIYHD

€09€-v0TEL MO ‘ALID YWOHYTIMO

‘T 006 ILINS ‘AYMMYYd HOUVYISAM GG9

INON INON 3NON JILSNEL "a'W ‘SITII S I¥ddod

SHADNYMOTTIY SNY'Id LIJINId NOILVSNIdRWOD NOILISOd OL QdlOoAdd XMAIM SSTYAAY ANV JIWYN
YIHLO dNY H3IX0TAWE 0L ¥dd SYNOH HOVYEIAY ANV JTLIL

LO0OVY JSNIIXT SNOILNEIYINOD

SHALSNYL ANY ‘SYOLOIYId ‘S¥IDIJAI0 A0 ISIT - IIIA Luvd ‘dd066 WHOJ

9€860L0-€L NOILVYANNO4 HLTIYIH NYIYILALESIAYd




INON

INON

SHONUYMOTTY
YHIHLO dNY
LOO¥ JSNAIXI

81 LNIWILVLLE

JINON

HNON

SNVYI1d LIJAEANTH
AIAOTdWE OlL
SNOILAEIYINOD

999GF E£°8-80A TP:ZV:GT 0T0Z/61/S0 ZZLT 999801

‘00€£’%29 STYLOL AN
£09E€-F0TEL MO ‘RIID VWOHVYTIO
"1 006 4IINS ‘AYMMEYd HOMYASAY GG9O
ANON JALSNTL SWYITTIM AINIWYH
£09€-¥0TEL MO ‘XIID YWOHWYTMO
1 00G ALINS ‘AYMMYEYA HOEYASIA 5G9
INON FIJLSNAL HAdSor TAYHOIW
€09¢-P0TEL MO ‘ALID YWOHYTIO
006 AIINS ‘AUYMMEYA HONYIASAd GG9
NOIILYSNIAWOD NOILISO4 Ol ddloAada d3aam SSTIYAAY ANY TWYN

ddd SdNOH HOVIHEAY ANV JTLIL

S3ILSNYL ANY ‘S¥Y01D3¥IA ‘SH3IDIAI0 30 ISIT - IIIA 1dvd ‘Ad066 W03

9€860L0-€L NOILVYANNOd HITVYIH NYIYILALESIHEd




6T LNIWIIVLS 8¢ 999G6F €£°8-80A Tb:Zh:GT 0T0Z/6T/S0 CTZLT 9998071

RINON *z22°'t2 *0GI‘8FI NOIILYSNAIWOD IYIOL
- €09€-¥0TEL MO ‘ALID YWOHYTIMO
‘0¥ 006 ALINS’ AYMMYYd HOYVYISHY GG9
INON *z22'22 *0GT’‘8PI MAYd HOUYASEE-dA NOI¥D "¥°rp
SHONYMOTTIY SNVYId IIJINAd NOIIYSNAAWOD NOIJISOd OL azaloAadd SSAYAAY ANV FWYN
YIHILO ANY AIROTANA OL MEAM ¥3d SYNO0OH
I100Y FASNAdXHE SNOIINGIWINOD IOYYIAY ANY ATLIL

SAFAOTANA QIV¥d LSEIHOIH FAIJ JHI JO0 NOILYSNAIWOD - IIIA I¥v¥d ‘3d066

% 9€860L0-EL NOILVANNOd HITVYIH NYIYALXLSHAd




.
.

PRESBYTERIAN HEALTH FOUNDATION

MILES ASSOCIATES ARCHITECTURAL SERV.
100 PARK AVE.
OKLAHOMA CITY, OK 73102

JP MORGAN/CHASE INV MGRS & CUSTODIAL
100 N. BROADWAY AVE.
OKLAHOMA CITY, OK 73102

PRICE EDWARDS PROPERTY MGMT.
210 PARK AVE.
OKLAHOMA CITY, OK 73102

TMK/HOGAN REAL ESTATE MGMT.
204 N. ROBINSON, STE. 600
OKLAHOMA CITY, OK 73102

TOTAL COMPENSATION

L08666 1722 V08-8.3 45666

73-0709836

94,803.

278,523.

114,219.

114,219.

STATEMENT 20
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Presbyterian Health Foundation
EIN: 73-0709836
September 30, 2009

FORM 990-PF, PART IX-B, LINE 3: OTHER PROGRAM-RELATED INVESTMENTS

The Foundation began building a research park in 1994. The costs of the project allocable
to the year ending September 30, 2009 for Building #2 are:

The Foundation began building a research park in 1994. The costs of the project allocable
to the year ending September 30, 2009 for Building #4 are:

The Foundation began butlding a research park in 1994. The costs of the project allocable
to the year ending September 30, 2009 for Building #5 are:

Total of all other program-related investments

42,019
19,821

5,924

67,764

Statement 21
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Presbyterian Health Foundation

EIN: 73-0709836 ,

September 30, 2009 ' ' ! ’

PART XV, LINES Za THROUGH Zc¢

INFORMATION REGARDING CONTRIBUTION, GRANT, GIFT,
LOAN, SCHOLARSHIP, ETC.,PROGRAMS

Grant Application
Presbyterian
Health Submit application to:
Foundatign Michael D. Anderson, Ph.D., President

Presbyterian Health Foundation
655 Research Parkway, Suite 500
Oklahoma City, OK 73104
Telephone (405) 319-8150

Fax (405) 319-8168

All attachments should carry the item number from the Grant Application on the upper right hand
corner. If all application information is not submitted, your request cannot be considered. If you
have any questions about the application, call the Foundation office for clarification.

Name of Applicant or Institution

Name of Contact Person and Title
Address

City, State, Zip
Telephone# Fax#

Name of Project
Amount of Grant Request
Summary of Project (in one sentence):

Contact person who will administer the proposed (if different from the person listed above)
Name and Title

Address

City, State, Zip
Telephone# Fax#

Statement 23
Page 1 of 5
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Presbyterian Health Foundation
EIN: 73-0709836
September 30, 2009 ’ ' ' s

Part 1.

1.

Information about the applicant:

Is the applicant organized as a non-profit organization under Oklahoma laws governing
charitable organizations? () Yes () No

Has the applicant received a ruling or determination letter from the Internal Revenue
Service about any of the following?

a)
b)

Exempt status ()Yes ()No
Private foundation status () Yes()No

If the answer is no, please explain:

ATTACH A PHOTOCOPY OF EACH LETTER

a)
b)

9)

d)

g)

Does the applicant have an annual audit performed by an independent auditing firm?

() Yes () No Ifthe answer is yes, please attach a copy of the most recent report.

Attach a copy of the applicant’s proposed budget for the year in which the grant funds

are to be used.

If this grant will be a substantial and material part of the total budget, attach a copy of the
latest information return (Form 990 or 990-PF) filed by the applicant with the Internal
Revenue Service.

Attach a list identifying the sourcc of all contributions of $5,000 or more for the past year.
This information will be held in confidence.

Attach an income and expenditure statement for each of the past two years. Income may
be stated as a total figurc after supplying information for item ¢ above. Expenditure
information should be by individual accounts.

Date applicant organization was founded
Describe the applicant’s purpose and activities in general:

Is the applicant controlled by, related to, connected with or sponsored by another organization?
() Yes()No

If the answer is yes, identify the organization (including its purpose and activities) and explain
the relationship
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Presbyterian Health Foundation
BEIN: 73-0709836

September 30,

from

a)
b)

2009 v . '

aga
age o

Attach a list showing the namc, address and titlc of each of the applicant’s officers.
Attach a list showing the name and address of each member of the applicant’s
governing board.

Has the applicant (or any organization listed in question 4) ever applied for or received a grant

the Presbyterian Health Foundation? () Yes ()No
If yes, give details:

Part I1.

7

f)

o

h)

1))
i)

k)

Use of the proposed grant:

Name of the project for which the grant is requested

Total cost of the project:

Amount requestcd from the Presbyterian Health Foundation:

Total amount of contributions (in hand or pledged) by applicant’s governing board for this
project.

Idcntify the source of all contributions of $5,000 or more for this project. Please note
whether these contributions are in hand or pledged. This information will be held in
confidence.

Expected sources of remaining funding for this project, whether in-house or from
organizations to which you have submitted a request for all or part of the funds needed,
including the results of your requests, 1f available:

Date this project was started

Will this grant be used for operating funds? () Yes () No

If so, will the project become self-supporting in the future? () Yes () No

If the answer is yes, please attach an explanation.

Would this grant be used for a capital fund? () Yes () No

If so, when 1s the estimated time of completion?

List federal, state and community agencies that regularly support your organization and/or
this project:

Explain in detail how the amount requested will be used:
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Presbyterian Health Foundation
EIN: 73-0709836
September 30, 2009 f . ' '

Page 4

From my own knowledge, I state that the information given in Parts I and II are corrcct  The applicant
organization has authorized me to make this application.

Name Date

Title or Office

The information in Parts T and Il 1s used by the Presbyterian Health Foundation to meet the requirements
of section 4945(h) of the Internal Revenue Code.

Grant application information will not be returned unless specifically requested.
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Presbyterian Health Foundation
EIN: 73-0709836
September 30, 2009 ¢

Grant Agreement

As a private foundation, the Presbyterian Health Foundation must ascertain that
your organization is exempt from income tax under the Internal Revenue Code
Section 501(c)(3) and classified as a publicly supported organization.

According to the information that was furnished to us with the proposal, your
organization is qualified. Please inform us only if there has been a change in
your tax status since that time.

Secondly, we must be assured that our grant will be expended for a charitable
or educational purpose. We must ask that you use our funds exclusively to
carry out the project described in the application. Also, we ask you not to use
any of your funds to influence legislation, to influence the outcome of any
election or to carry on any voter registration drive.

Lastly, we must ask that any funds not expended for the purposes for which the
grant is being made be returned to us.

Please signity your agreement with these conditions by signing and returning
this document with your application.

Recipient Name & Title Date

Presbyterian Health Foundation
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A AmANOA -

September 30, 2009

FORM 990-PF, PART IV: GAIN/LOSS DETAIL

DESCRIPTION PROCEEDS

BASIS

GAIN/LOSS

Publicly Traded Securities 90,940,032

(96,544,792)

(5,604,760)
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Presbyterian Health Foundation
EIN: 73-0709836
September 30, 2009

¢ s v v

AMENDED AND RESTATED BYLAWS
OF
PRESBYTERIAN HEALTH FOUNDATION

April 2, 2009

ARTICLE I
NAME AND PURPOSES

1.1 Name. The name of this corporation is “‘Presbyterian Health Foundation.”

1.2 Purposes. The Foundation 1s organized and operated exclusively for charitable,
scientific and educational purposes. The activities of the Foundation may include: (a) providing
resources for, encouraging the development of, and supporting medical education and medical,
biomedical, and biomedical technical research programs; (b) supporting the highest standards of
excellence in the sciences related to medical arts and human healing; (c) supporting and
facilitating the recruitment of research scientists to Oklahoma and, in particular, to the Oklahoma
Health Center; and (d) supporting bioscience technology transfer. Subject to the foregoing, the
Foundation shall have and may exercise all of the powers of not-for-profit corporations under
Oklaboma law.

1.3 Charitable Activities. In fulfilling its objectives and purposes, the Foundation
shall be subject to the following limitations:

(a) The Foundation shall not carry on any activity that is not permitted to be carried
on by a corporation described in Section 501(c)(3) of the Internal Revenue Code of 1986 (the
“Code™) that is exempt from federal income taxation (all references in this Certificate of
Incorporation to the Code include references to any corresponding provisions of any subsequent tax
law).

(b) Atno time, either on or before dissolution, shall any part of the funds or assets of
the Foundation inure to the benefit of any private individual or be used for the purpose of carrying
on propaganda or otherwise attempting to influence legislation, except as permutted by the Code.
The Foundation shall not participate in or intervene in any political campaign on behalf of any
candidate for public office.

(c) If the Foundation is found to be a private foundation as defined in Section 509 of
the Code, the Foundation shall conduct its business and distribute its income as necessary for each
taxable year at such time and in such manner as not to become subject to the tax on undistributed
income imposed by Section 4942 of the Code.

(d) If the Foundation 1s found to be a private foundation as defined in Section 509 of
the Code, the Foundation shall not engage in any act of self-dealing as defined in Section 4941(d) of
the Code, shall not retain any excess business holdings, as defined in Section 4943(c) of the Code,
shall not make any investments in such a manner as to subject the Foundation to tax under Section
4944 of the Code, and shall not make any taxable expenditures, as defined in Section 4945(d) of the
Code.
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(e) No member (other than a qualified not-for-profit organization described in
Section 501(c)(3) of the Code), trustee or officer of the Foundation or any private individual shall be
entitled to share in the distribution of any of the corporate assets on dissolution of the Foundation.

ARTICLE 11
OFFICES

2.1 Pnncipal Office. The principal office of the Foundation shall be located in
Oklahoma City. The Board of Directors may establish such offices as the business of the
Foundation requires.

2.2 Registered Office. The Foundation shall have and continuously maintain a
registered office in Oklahoma and a registered agent whose office is the same as the registered
office.

ARTICLE Il
BOARD OF TRUSTEES

3.1 Powers. The Board of Trustees shall manage and direct the business and affairs
of the Foundation. The Board of Trustees shall have all powers and authority provided in the
Certificate of Incorporation and permitted by law. The members of the Board of Trustees shall
serve as the members of the Foundation.

3.2 Number. The number of trustees that will constitute the entire Board of
Trustees shall be not less than nine nor more than 21, as determined by the Board of Trustees.
No reduction 1n the number of trustees shall have the effect of removing any trustee from office
before the expiration of his or her term.

3.3 Election; Terms. The trustees of the Foundation shall elect the individuals to
serve as trustees of the Foundation at the annual meeting of the Board of Trustees. Each trustee
shall serve for terms of three years each and until his or her successor is elected and has qualified
or until the trustee’s earlier death, resignation or removal. The Board of Trustees shall be
divided into three classes, as nearly equal in number as possible, with the term of one class of the
Board of Trustees expinng each year. When the number of trustees is changed by the Board of
Trustees, any newly created positions or any decrease in the number of trustees shall be
apportioned among the classes as to make all classes as nearly equal in number as possible.

3.4 Vacancies. If a vacancy results from the resignation, removal or other inability
or incapacity of a trustee, the remaining trustees may fill the vacancy. A trustee so chosen shall
be elected to serve for the remainder of term of the trustee whose position had become vacant.

3.5 Removal; Resignation. The Board of Trustees may remove a trustee with or
without cause by a 2/3 vote of the trustees. A trustee may resign by submitting a notice of
resignation in writing to the Chairman of the Board or the Executive Committee. The
resignation is effective upon receipt, unless otherwise stated in the notice.
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3.6 Advisory Trustees. The Board of Trustees may appoint one or more additional
persons to serve as advisory trustees of the Board of Trustees. Advisory trustees shall not vote,
serve as officers, or be counted in determining whether a quorum is present, and shall only attend
meetings of the Board of Trustees upon invitation from the Chairman of the Board. Advisory
trustees shall otherwise be entitled to all of the rights and privileges of trustees.

3.7 Regular Meetings. The Board of Trustees shall hold an annual meeting for the
purpose of electing officers and trustees and transacting any other business that may properly
come before the meeting. The Board of Trustees may hold additional regular meetings without
call or notice at such place and time as the Board of Trustees may determine by resolution of the
Board of Trustees, but in the absence of a resolution, shall be held upon call by the Chairman of
the Board or a majority of the trustees.

3.8 Special Meetings. The Chairman of the Board or 1/3 of the trustees then in
office may call special meetings. Notice of a special meeting shall be given to each trustee at
least 7 days before the meeting. The notice shall set forth the time and place of the meeting but
need not, unless otherwise required by law, state the purposes of the meeting. A majority of the
trustees present at any meeting may adjourn the meeting without notice, other than
announcement at the meeting.

3.9 Place of Meetings. Board of Trustee meetings may be held at such places as the
Chairman of the Board or the Board of Trustees may determine or as may be specified in the call
of any meetings.

3.10 Quorum and Voting. A majority of the total number of trustees, excluding any
vacancies, present in person, shall constitute a quorum for the transaction of business at any
meeting of the Board of Trustees. Trustees may not vote by proxy. Except as otherwise
specified in these Bylaws, the act of a majority of the trustees present in person at a meeting at
which a quorum is present shall be the act of the Board of Trustees.

311 Presence at Meeting. Members of the Board of Trustees or of any Board
committee may participate in a meeting of the Board of Trustees or committee by means of
conference telephone or similar communications equipment, provided that all persons
participating in the meeting can hear each other. Such participation shall be considered to be
presence in person at the meeting.

3.12 Action Without Meeting. Any action required or permitted to be taken at any
meeting of the Board of Trustees or of any Board committee may be taken without a meeting if
all members of the Board of Trustees or such committee, as the case may be, consent to the
action in writing, and the written consent is filed with the minutes of the proceedings of the
Board of Trustees or committee.

3.13 Compensation. The Foundation shall not pay any compensation to the trustees
for their services as trustees. Upon resolution of the Board of Trustees, the Foundation may
reimburse the trustees for the actual and reasonable expenses incurred in attending any meeting
of the Board of Trustees or of any committee.
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ARTICLE 1V
OFFICERS AND EMPLOYEES

4.1 Election. At each annual meeting the Board of Trustees, the Board of Trustees
shall elect such officers of the Foundation as may be necessary to enable the Foundation to sign
mnstrurents that comply with the Oklahoma General Corporation Act. Officers may include a
Chairman of the Board, one or more Vice Chairmen, a President, one or more Vice Presidents, a
Secretary, an Assistant Secretary, and a Treasurer.

4.2 Terms, Removal and Vacancies. The officers shall hold office for a term of one
year and until their successors are duly elected and qualified and shali serve at the pleasure of the
Board of Trustees. The Board of Trustees may remove any officer at any time whenever in its
judgment removal would serve the best interests of the Foundation and may fill a vacancy in any
office.

4.3 Compensation. The Board of Trustees shall determine the compensation, if any,
of the officers of the Foundation.

4.4 Chairman of the Board. The Chairman of the Board shall preside at all
meetings of the Board of Trustees and shall be an ex-officio, voting member of all committees of
the Board of Trustees. The Chairman shall have such other powers and perform such duties as
the Board of Trustees may authorize.

4.5 Vice Chairman. A Vice Chairman shall perform such duties as the Board of
Trustees or the Chairman of the Board may assign. In the absence or inability to act of the
Chairman of the Board, the Vice Chairman (or if there is more than one Vice Chairman, in the
order designated by the Board of Trustees and, absent such designation, in the order of their first
election to that office) shall perform the duties and discharge the responsibilities of the Chairman
of the Board.

4.6 President. The President shall be subject to the direction of the Board of
Trustees and shall perform such duties as may be assigned by the Board of Trustees. The
President shall (a) have the overall supervision of the business of the Foundation and shall direct
the affairs of the Foundation, subject to any directions which may be given by the Board of
Trustees; (b) have authority to designate the duties and responsibilities to specified officers, so
long as such designations are not inconsistent with these Bylaws or any action of the Board of
Trustees; (c) assure that the Foundation conforms with the requirements of authorized regulatory
authorities; (d) carry out all policies and procedures established by the Board of Trustees; and (e)
in general, have all other powers and perform all other duties incident to the position of chief
executive officer of a corporation and such other authority and duties as may be prescribed by
the Board of Trustees. The responsibilities of the President shall include acting as a
representative of the Foundation to the public as well as to governmental and voluntary
organizations. The President shall have power to execute deeds, mortgages, leases and contracts
or other instruments of the Foundation, except where the signing and execution shall be
expressly delegated by the Board of Trustees to some other officer or agent of the Foundation.
The President shall be an ex officio, voting member of all committees of the Board of Trustees
unless otherwise appointed to such committee
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4.7 Vice Presidents. The Board of Trustees may elect one or more vice presidents.
Vice Presidents shall perform such duties as the Board of Trustees or the President may assign.
in the absence or inability to act of the President, the Vice President (or if there is more than one
Vice President, 1n the order designated by the Board of Trustees and absent such designation, in
the order of their first election to that office) shall perform the duties and discharge the
responsibilities of the President.

4.8 Secretary and Assistant Secretary. The Secretary shall keep corporate records
and shall give notice of, attend, and record minutes of meetings of the Board of Trustees. The
Secretary shall generally perform all duties incident to the office of secretary and such other
duties as the Board of Trustees or the President may assign. The Secretary may delegate any
such duties to the Assistant Secretary.

4.9 Treasurer. The Treasurer shall be responsible for reporting to the Board of
Trustees on the financial affairs of the Foundation. The Treasurer shall also perform such duties
as the Board of Trustees may assign.

ARTICLE Y
COMMITTEES

5.1 Appointment of Committee Members. Subject to the requirement of this Article
and approval of the Board of Trustees, the Chairman of the Board shall appoint members and
chairs of all committees. Each committee may consist of one or more of the trustees of the
Foundation and have such name or names as may be determined by the Board of Trustees. The
Chairman of the Board may designate one or more trustees as alternate members of any
committee to replace any absent or disqualified member at any meeting of the committee. Any
committee compnised solely of trustees, to the extent provided by the Board of Trustees, shall
have and may exercise the authority of the Board of Trustees in the management of the business
and affairs of the Foundation and may generally perform duties and exercise authority as may be
directed or delegated by the Board of Trustees. Each committee shall regularly report to the
Board of Trustees as and when required. The Chairman of the Board may appoint persons who
are not trustees to serve as members of a committee, as long as the powers and authority of the
Board of Trustees have not been delegated to that committee.

5.2 Executive Committee. The Executive Committee shall consist of the officers of
the Foundation who are trustees plus two additional trustees appointed by the Chairman of the
Board and approved by the Board of Trustees. The Executive Committee may meet at stated
times or on notice to all of its members. During intervals between meetings of the Board of
Trustees, the Executive Committee shall generally perform such duties and exercise such powers
as may be directed or delegated by the Board of Trustees. The Board of Trustees may delegate
to the Executive Committee authonty to exercise all of the powers of the Board of Trustees. The
Executive Committee shall report on its actions at the next meeting of the Board of Trustees.

5.3 Other Commttees. The Board of Trustees may establish other committees as
they deem necessary, consistent with the provisions of these Bylaws. A committee shall limit its
activities to the accomplishment of the task for which it is appointed, and the committee shall not
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have authority to act except as specifically conferred by the Board of Trustees. Upon completion
of the task for which appointed, the committee shall stand discharged.

5.4 Ex-Officio Members. The President may appoint one or more additional
persons as ex-officio, non-voting members of any committees. Ex-Officio, non-voting members
of committees shall be entitled to all of the rights and privileges of regular committee members,
but shall not vote or be counted in determining existence of a quorum.

5.5 Term. Each member of a committee shall continue as a committee member
until the next annual meeting and until a successor is appointed, unless the committee to which
the committee member belongs is discontinued earlier by the Board of Trustees or unless the
member dies, resigns or is removed as a committee member.

5.6 Committee Meetings. The Chairman of each committee shall determine the
date, time and place of committee meetings. The Chairman of the committee shall arrange for
written notice of the date, time and place of the meeting to be given to members of the
committee at least 3 days prior to the meeting. Business to be transacted at any regular meeting
of the committees shall not be limited to the matters set forth in the notice of meeting.

5.7 Quorum and Voting. A majonty of the committee members present in person
shall constitute a quorum for the transaction of business at any meeting of the committee,
Committee members may not vote by proxy. The act of a majority of the members of the
committee present in person at a meeting at which a quorum is present shall be the act of the
comrnittee.

5.8 Vacancies. The Chairman of the Board may appoint persons to fill vacancies on
committees resulting from the resignation, removal, or other inability or incapacity of a
committee member. A committee member so appointed shall serve for the remainder of the
unexpired term.

ARTICLE V1
INDEMNIFICATION OF DIRECTORS, OFFICERS, EMPLOYEES AND AGENTS

6.1 Actions Other Than in the Right of the Foundation. The Foundation shall
indemnify any person who was or is a party or is threatened to be made a party to any threatened,
pending or completed action, suit or proceeding whether civil, criminal, administrative or
investigative (other than an action by or in the right of the Foundation) by reason of the fact that
he is or was a trustee, officer, employee or agent of the Foundation or is or was serving at the
request of the Foundation as a director, trustee, manager, member, officer, employee or agent of
another corporation, limited liability company, partnership, joint venture or other enterprise
against expenses (including attomney’s fees), judgments, fines and amounts paid in settlement
actually and reasonably incurred by him or her in connection with such action, suit or proceeding
if he acted in good faith and in a2 manner he reasonably believed to be in or not opposed to the
best interest of the Foundation, and with respect to any criminal action or proceeding, had no
reasonable cause to believe that lis conduct was unlawful. The termination of any action, suit or
proceeding by judgment, order, settlement, conviction or upon a plea of nolo contendere or its
equivalent shall not of itself create a presumption that the person did not act in good faith and in

4066982_1 DOC Statement 25

Page 6 of 14



a manner which he reasonably believed to be in good faith and in a manner which he reasonably
believed to be in or not opposed to the best interest of the Foundation and with respect to any
cnminal action or proceeding had reasonable cause to believe that his conduct was unlawful.

6.2 Actions by or in the Right of the Foundation. The Foundation shall indemnify
any person who was or is a party or is threatened to be made a party to any threatened, pending
or completed action or suit by or in the right of the Foundation to procure a judgment in its favor
by reason of the fact that he is or was a trustee, officer, employee or agent of the Foundation or is
or was serving at the request of the Foundation as a director, trustee, manager, member, officer,
employee or agent of another corporation, limited liability company, partnership, joint venture,
trust or other enterprise against expenses (including attorney’s fees) actually and reasonably
incurred by him in connection with the defense or settlement of such action or suit if he acted in
good faith and in a manner he reasonably believed to be in or not opposed to the best interest of
the Foundation; except that no indemnification shall be made in respect of any claim, issue or
matter as to which such person shall have been adjudged to be liable to the Foundation unless
and only to the extent that the court in which such action or suit was brought shall determine,
upon application, that despite the adjudication of liability, but in the view of all the
circumstances of the case, such person is fairly and reasonably entitled to indemnity for such
expenses which the court shall deem proper.

6.3 Advancement of Expenses. Expenses incurred in defending a civil or criminal
action, suit or proceeding, in advance of the final disposition of such action, suit or proceeding
upon receipt of an undertaking by or on behalf of the trustee, officer, employee or agent to repay
such amount if it shall ultimately be determined that he is not entitled to be indemnified by the
Foundation as authorized herein.

6.4 Insurance. The Foundation may purchase (upon resolution duly adopted by the
Board of Trustees) and maintain insurance on behalf of any person who is or was a trustee, ,
employee or agent of the Foundation, or is or was serving at the request of the Foundation as a
director, trustee, manager, member, officer, employee or agent of another corporation, limited
liability company, partnership, joint venture, trust or other enterprise against any liability
asserted against him and incurred by him in any such capacity, or arising out of his status as
such, whether or not the Foundation would have the power to indemnify him against such
liability.

6.5 Indemnification Required. To the extent that a trustee, officer, employee or
agent of the Foundation has been successful on the merits or otherwise in defense of any action,
suit, or proceeding referred to herein or in defense of any claim, issue or matter therein, he shall
be indemnified agatnst expenses (including attorneys’ fees) actually and reasonably incurred by
him in connection therewith.

6.6 Entitlement. Every such person shall be entitled, without demand by him upon
the Foundation or any action by the Foundation, to enforce his right to such indemnity in an
action at law against the Foundation. The right of indemnification and advancement of expenses
provided in this Article shall not be deemed exclusive of any rights to which any such person
may now or later be otherwise entitled and specifically, without limiting the generality of the
foregoing, shall not be deemed exclusive of any rights pursuant to statute or otherwise, of any
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such person in any action, suit or proceeding to have assessed or allowed in his favor against the
Foundation or otherwise, his costs and expenses incurred or in connection therewith or any part
thereof.

ARTICLE VI
INTERESTED PARTIES

7.1 Definitions.

(a) Interested Person. Any trustee or officer who has a material direct or
indirect financial interest, as defined in this Article, is an interested person.

(b) Financial Interest. A person has a financial interest if the person has,
directly or indirectly, through business, investment or family: (i) a material ownership or
investment interest in any entity with which the Foundation has a transaction or arrangement; or
(i1) a material compensation arrangement with the Foundation or with any entity or individual
with which the Foundation has a transaction or arrangement. A person shall not be deemed to
have a “financial interest” due to an employment arrangement with, or serving as a trustee,
member or officer of, another nonprofit organization that is exempt from federal income taxation
under the Internal Revenue Code.

7.2 Disclosure. An Interested Person shall disclose to the Board of Trustees the
existence and nature of his financial interest in any proposed transaction or arrangement
involving the Foundation.

7.3 Procedures for Addressing Conflicts of Interest. The Chairman of the Board or
committee considering a transaction or arrangement involving an Interested Person shall, if
appropriate, appoint a disinterested person or committee to investigate alternatives to the
proposed transaction or arrangement. The Board of Trustees or committee shall determine
whether the Foundation may, without undue burden, delay or expense, obtain a more
advantageous transaction or arrangement with reasonable efforts from a person or entity that
would not give rise to a conflict of interest. 1f a more advantageous transaction or arrangement is
not reasonably attainable under circumstances that would not give rise to a conflict of interest,
the Board of Trustees or committee shall determine, by a majority vote of the disinterested
trustees, whether the transaction or arrangement is in the best interest of the Foundation and
whether the transaction is fair to the Foundation.

7.4 Violations. If the Board of Trustees or committee has reasonable cause to
believe that an Interested Person has failed to disclose a conflict of interest as required in this
Article, the Board of Trustees or committee shall inform the Interested Person of the basis for
such belief and afford the Interested Person an opportunity to explain the alleged failure to
disclose. If, after hearing the response of the Interested Person and making such further
investigation as may be warranted in the circumstances, the Board of Trustees or committee
determines that the Interested Person has in fact failed to disclose a conflict of interest as
required in this Article, the Board of Trustees or committee shall take appropriate disciplinary
and corrective action.
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7.5 Record of Proceedings. The minutes of the Board of Trustees or committee
shall contain: (a) the names of the persons who disclosed or otherwise were found to have a
financial interest in connection with a conflict of interest, the nature of the financial interest, any
action taken to determine whether a conflict of interest was present, and the decision as to
whether a conflict of interest in fact existed, and (b) the names of the persons who were present
for discussions and votes relating to the transaction or arrangement, and a record of any votes
taken in connection therewith.

7.6 Compensation. A trustee or committee member who receives compensation,
directly or indirectly, from the Foundation shall not vote on matters pertaining to his
compensation.

7.7 Validation of Contracts. No contract or transaction between the Foundation and
one or more of its trustees or officers, or other organization in which one or more of its trustees
or officers are directors, trustees, officers, shareholders, or members or have a financial interest
shall be void or voidable solely for this reason or solely because the trustee or officer is present
at or participates in the meeting of the Board of Trustees which authorizes the contract or
transaction or solely because his or their votes are counted for such purposes if:

(a)  The matenial facts as to his interest and as to the contract or transaction
are disclosed or are known to the Board of Trustees and the Board of Trustees in good faith
authorizes the contract or transaction by a vote sufficient for such purpose without counting the
vote of the interested trustee(s); or

(b)  The contract or transaction is fair as to the Foundation as of the time it
is authorized, approved or ratified by the Board of Trustees.

7.8 Quorum. Interested Directors may be counted in determining the presence of a
quorum at a meeting at which the Board of Trustees authorizes the contract or transaction.

ARTICLE VIl
/ GENERAL PROVISIONS

8.1 Notices. Unless otherwise provided by these Bylaws, notice may be given in
writing and delivered personally, sent by United States mail postage paid, by facsimile or by
electronic mail, and addressed to the individual to whom notice is being given at such address as
appears on the records of the Foundation.

8.2 Wajver of Notice. A person entitled to notice under these Bylaws may waive
the notice requirement by executing a written waiver, or in the case of notice of a meeting, by
attending the meeting in question.

8.3 Policy Against Discnmination. The Foundation shall not exclude from
participation, deny benefits or services, or discriminate against any individual, on the basis of
race, color, national origin, religion, sex or physical disability or impairment, under any program
or activity it sponsors or conducts.
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8.4 No Implied Rights. Nothing contained in these Bylaws is intended to confer
any rights or benefits upon any individual or to confer any private right, remedy or right of action
upon any person. These Bylaws are intended for internal corporate use only and solely for the
governance of the internal affairs of the Foundation. No person may personally enforce any
provision of these Bylaws, except as specifically provided.

8.5 Immunities. To the fullest extent permitted by law, no trustee shall be liable for
damages to the Foundation for breach of fiduciary duty as a trustee.

ARTICLE IX
AMENDMENTS

These Bylaws may be amended, repealed, restated, or new bylaws may be
adopted in the manner provided in the Certificate of Incorporation, as it may be amended from
time to time.
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OFFICE OF THE SECRETARY OF STATE

RESTATED
CERTIFICATE OF INCORPORATION

WHEREAS, the Restated Certificate of Incorporation of

PRESBYTERIAN HEALTH FOUNDATION

has been filed in the office of the Secretary of State as provided by the laws of the State of
Oklahoma.

NOW THEREFORE, I, the undersigned, Secretary of State of the State of
Oklahoma, by virtue of the powers vested in me by law, do hereby issue this certificate

evidencing such filing.

IN TESTIMONY WHEREOF, I hereunto set my hand and cause to be affixed
the Great Seal of the State of Oklahoma.

Filed in the city of Oklahoma City this
2nd day of April, 2009.

T e fomg,

Secretary of State
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AMENDED AND RESTATED CERTIFICATE OF INCORPORATION
OF

’ lm mmummm 'm mm[”m PRESBYTERIAN HEALTH FOUNDATION

Michael D. Anderson, President of Presbyterian Health Foundation, an Oklahoma
not-for-profit corporation (the “Foundation”), certifies as follows:

A. The name of the Foundation is:
PRESBYTERIAN HEALTH FOUNDATION

B. The Foundation was incorporated as “The Wesley Hospital Foundation,” and
the original Articles of Incorporation of the Foundation were filed with the Oklahoma
Secretary of State on December 18, 1958.

C. This Amended and Restated Certificate of Incorporation was duly adopted and
approved by the trustees of the Foundation in accordance with the provisions of Sections
1077 and 1080 of the Oklahoma General Corporation Act.

The Certificate of Incorporation of the Foundation is amended and restated in its
entirety as follows:

1. The name of the corporation is:
PRESBYTERIAN HEALTH FOUNDATION

2. The address, including the street, number, city and county, of the
Foundation’s registered office in this state is 10" Floor, Two Leadership Square, 211
North Robinson, Oklahoma City, Oklahoma County, Oklahoma 73102. The name of the
Foundation’s registered agent at this address is McAfee & Taft A Professional
Corporation.

3. Subject to the limitations set forth in this Certificate of Incorporation, the
nature of the business or purposes to be conducted or promoted by the Foundation are to
engage in any charitable, scientific, research and educational purposes, subject to the
limitations applicable to not-for-profit corporations set forth in the Oklahoma General
Corporation Act. The activities of the Foundation may include: (a) providing resources
for, encouraging the development of, and supporting medical education and medical,
biomedical, and biomedical technical research programs; (b) supporting the highest
standards of excellence in the sciences related to medical arts and human healing; (c)
supporting and facilitating the recruitment of research scientists to Oklahoma and, in
particular, to the Oklahoma Health Center; and (d) supporting bioscience technology
transfer. Subject to the foregoing, the Foundation shall have and may exercise all of the
powers of not-for-profit corporations under Oklahoma law.

4. In fulfilling its objectives and purposes, the Foundation shall be subject to the
following limitations:
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(a) The Foundation shall not carry on any activity that is not permitted to be
carried on by a corporation described in Section 501(c)(3) of the Internal Revenue Code of
1986 (the “Code™) that is exempt from federal income taxation (all references in this
Certificate of Incorporation to the Code include references to any corresponding provisions
of any subsequent tax law).

(b) At no time, either on or before dissolution, shall any part of the funds or
assets of the Foundation inure to the benefit of any private individual or be used for the
purpose of carrying on propaganda or otherwise attempting to influence legislation, except
as permitted by the Code. The Foundation shall not participate in or intervene in any
political campaign on behalf of any candidate for public office.

(c) If the Foundation is found to be a private foundation as defined in
Section 509 of the Code, the Foundation shall conduct its business and distribute its income
as necessary for each taxable year at such time and in such manner as not to become subject
to the tax on undistributed income imposed by Section 4942 of the Code.

(d) If the Foundation is found to be a private foundation as defined in
Section 509 of the Code, the Foundation shall not engage in any act of self-dealing as
defined in Section 4941(d) of the Code, shall not retain any excess business holdings, as
defined in Section 4943(c) of the Code, shall not make any investments in such a manner as
to subject the Foundation to tax under Section 4944 of the Code, and shall not make any
taxable expenditures, as defined in Section 4945(d) of the Code.

(¢) No member (other than a qualified not-for-profit organization described
in Section 501(c)(3) of the Code and otherwise qualifying under Section 7 of this
Certificate), trustee or officer of the Foundation or any private individual shall be entitled to
share in the distribution of any of the corporate assets on dissolution of the Foundation.

5. The Foundation is formed as a not-for-profit corporation and shall not issue
capital stock. The Board of Trustees shall select the members, if any, of the Foundation.

6. The Foundation does not afford pecuniary gain, incidentally or otherwise, to
its members.

7. The business of the Foundation shall be managed by a Board of Trustees,
which shall consist of not less than nine nor more than 21 trustees. The actual number of
trustees shall be determined as set forth in the Bylaws. The trustees of the Foundation
shall elect the individuals to serve as trustees of the Foundation at the annual meeting of
the Board of Trustees.

The Board of Trustees shall be divided into three classes, as nearly as equal in
number as possible, with the term of one class of the Board of Trustees expiring each
year. When the number of trustees is changed, any newly created positions or any
decrease in the number of trustees shall be apportioned among the classes as to make all
classes as nearly equal in number as possible. Subject to the foregoing, at the annual
meeting of the Board of Trustees, the successors to the class of trustees whose term is to
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expire shall be elected to hold office until his or her successor has been duly elected and
has qualified.

8. Upon dissolution, the Board of Trustees shall, after paying or making
provision for the payment of ali liabilities of the Foundation, dispose of all of the assets
by transferring and conveying the assets to one or more charitable, scientific or
educational organizations as described in section 501(c)(3) of the Code which is exempt
from federal income taxation under the Code, as determined by a 2/3 vote of the Board of
Trustees.

9. The Board of Trustees shall have the power to adopt, amend or repeal the
Bylaws of the Foundation.

10. To the fullest extent permitted by law, no trustee shall be liable for damages to
the Foundation for breach of fiduciary duty as a trustee.

11. This Certificate of Incorporation may be amended by a vote of a majority of
the members of the Board of Trustees. In no event shall the purposes of the Foundation
be changed from charitable, scientific and educational purposes, nor shall any change be
made to permit the earnings of the Foundation to inure to the benefit of any individual,
organization or group in a manner prohibited by the Code.

This Amended and Restated Certificate of Incorporation was adopted in the
manner prescribed in the Oklahoma General Corporation Act and in the manner provided
by the Certificate of Incorporation and the Bylaws of the Foundation.

March 3_(,)2009.

/%'LMWW

/ Michael D. Anderson, President

ATTEST:

W ellnso. Kok

Meliss} Kizer, Assistant S)cretary
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Form OIIO

(Rey Dscember 2009 Application for Change in Accounting Method OMB No 1545.0152
artment of the Treasury v ) . .
Intamal Revenue Serwce
Name of filer (name of poront COrporation i G SCRSCHOSEIST gicup) (500 iNSUULLLNS; 138nUNICaton number {s8e INstructions)
73-0709836

Principa) business activity code number (see instructions)

PRESBYTERIAN HEALTH FOUNDATION

Number, street, and room or sutte no If a P O box, see the instructions Tax year of change begins (MWDDVYYYY) _1_0_/_0_ ];[_ g (_)9 § _____

655 RESEARCH PARKWAY, SUITE 500 [ Tax yoor of change ends (MWDONYYY)  09/30/2009

City or town, state, and ZIP code Name of contact person (see instructions)

OKLAHOMA CITY, OK 73104 IRWIN LEIB

Name of apphcant(s) (if different than filer) and identfication number(s) (see instructions) Contact person’s telephone number

(202) 533-4120

If the applicant i1s a member of a consolidated group, check this box . . . . . . . . . . . . . . .\ »| |

If Form 2848, Power of Attorney and Declaration of Representative, is attached (see instructions for when Form 2848 1s

required), check thisbox. . . . . . e e e e e s e e s s P PP »[x]

Check the box to indicate the type of applicant. Check the appropriate box to indicate the type
Individual Cooperative (Sec 1381) of accounting method change being requested.
Corporation Partnership (see instructions)

Controlled foreign corporation S Corporation B Depreciation or Amortization

(Sec 957) Insurance Co. (Sec. 816(a)) Financial Products and/or Financial Activities of
10/50 corporation (Sec 904(d)(2)(E)) Insurance Co. (Sec 831) Financial Institutions

Qualified personal service Other (specify) » ________ Other (specify) » CASH TO ACCRUAL

corporation (Sec. 448(d)2)) el e
[ X] Exempt organization Enter Code section®» 501 (C) (3) )

Caution: To be eliigble for approval of the requested change in method of accounting, the texpayer must provide all information that 1S relevant to the faxpayer
or to the texpayers requested change in method of accounting. This includes all information requested on this Form 3115 (including uls instructions), as
well as any other infarmation that 13 not specifically requested

The taxpayer must attach all applicable supplemental statements requested throughout this form.

EE information For Automatic Change Request

1 Enter the applicable designated automatic accounting method change number for the requested automatic change Enter| Yes | No
only one designated automatic accounting method change number, except as provided for in guidance published by the
IRS. If the requested change has no designated automatic accounting method change number, check "Other," and provide
both a description of the change and citation of the IRS guidance providing the automatic change. See instructions

» (a) Change No 122 (b) Other D Description
2 Do any of the scope hmitations described in section 4.02 of Rev Proc 2008-52 cause automatic consent to be
unavailable for the apphcant's requested change? If "Yes," attach an explanation _ . . . . . ... . ........ X
Note: Complete Part Il below and then Part IV, and also Schedules A through E of this form (if applicable).
2 information For All Requests Yes| No
3 Did or will the applicant cease to engage in the trade or business to which the requested change relates, or
terminate its existence, in the tax year of change (seeinstructions)?. . . . . . . . . . . .. ... ... .. e e e X

it "Yes," the applicant is not eligible to make the change under automatic change request procedures.
4a Does the applicant (or any present or former consolidated group in which the applicant was a member during the
apphcable tax year(s)) have any Federal income tax return(s) under examination (see instructions)? . X
If "No,” go to hne 5.
b Is the method of accounting the apphcant 1s requasting to change an issue (with respect to either the applicant or
any present or former consolhdated group in which the applicant was a member during the applicable tax year(s))
either (1) under consideration or (n) placed in suspense (58e INStrUCtIONS)? | . . . . . . . . .\ v v s v s s X

Signature (See instructions)

Under penalties of perjury, | declare that | have examined this appiication, including accompanying schedules and statements, and to the best of my knowledge and belwef,
the application contains all the relevant facts relating to the application, and 1t is true, correct, and complete Declaration of preparer (other than apphcant) 13 based on all
information of which preparer has any knowledge

File Preparor (other than filer/applicant)
M@@ﬂz@éz%m 74249 Mﬁ Lot 7~/+-/0
gnature and da

Signature of Individual preparing the application and date

Mic\‘rae‘ D, Dmdg‘son,Prcs(éeM- DEBRA COOK

Namae and title (print or type) Name of Individual preparing the application {print or type)

KPMG LLP

Name of firm preparing the eapplication

Fsor Privacy Act and Paperwork Reduction Act Notice, see the Instructions. Form 3115 (Rev 12-2009)
JSA
9X9045 3 000



Form 3115 (Kev 12-2009)

4c

10a

11

Page 2

Yes

No

Information For All Requests (continued)

Is the method of accounting the apphcant is requesting to change an issue pending (with respect to either the
applicant or any present or former consolidated group in which the applicant was a member during the applicable
tax year(s)) for any tax year under examination (see instructions)? ., . . . . . et e e e e e e e e e e e e e e .
Is the request to change the method of accounting being filed under the procedures requiring that the operating
division director consent to the filing of the request (58 INSITUCHONS ) ? . . . . . . v v v v i v v ot e v e e et o e ns
If "Yes,” attach the consent statement from the director.
Is the request to change the method of accounting being filed under the 80-day or 120-day window period? .
If “Yes," check the box for the applicable window period and attach the required statement (see instructions).
90 day D 120 day- Date examination ended »
If you answered "Yes” to line 4a, enter the name and telephone number of the examining agent a{}%the tax

year(s) under examination
Name p Telephone number » Tax year(s) »

Has a copy of this Form 3115 been provided to the exammning agent identifiedonlinedf? ~ N/A . . .. ..
Does the applicant (or any present or former consolidated group in which the applicant was a member during the
applicable tax year(s)) have any Federal iIncome tax return(s) before Appeals and/or a Federalcourt? , . . .. ... ..
if "Yes," enter the name of the (check the box) Appeals officer and/or counsel for the government,

telephone number, and the tax year(s) before Appeals and/or a Federal court.
Name » Telephone number » Tax year(s) »

Has a copy of this Form 3115 been provided to the Appeals officer and/or counsel for the government identified
ONTING BA? . . . L i e e e e NA L.
Is the method of accounting the applicant is requesting to change an issue under consideration by Appeals and/or
a Federal count (for either the applicant or any present or former consolidated group in which the applicant was a
member for the tax year(s) the applicant was a member) (see instructions)?
If "Yes," attach an explanation.

if the applicant answered "Yes" to line 4a and/or 5a with respect to any present or former consolidated group,
attach a statement that provides each parent corporation's (a) name, (b) identification number, (c) address,
and (d) tax year(s) during which the applicant was a member that is under examination, before an Appeals office,
and/or before a Federal court. N/A
If, for federal income tax purposes, the applicant i1s either an entity (including a limited liability company) treated as
a partnership or an S corporation, I1s it requesting a change from a method of accaunting that is an issue under
consideration In an examination, before Appeals, or before a Federal court, with respect to a Federal income tax
return of a partner, member, or shareholder of thatentity? | . . . . . ... ... ... .
If "Yes," the applicant is not eligible to make the change. N/A
Does the applicable revenue procedure (advance consent or automatic consent) state that the applicant does not
receive audit protection for the requested change (see instructions)? |
If "Yes," attach an explanation.

Has the applicant, its predecessor, or a related party requested or made (under either an automatic change
procedure or a procedure requinng advance consent) a change in method of accounting within the past 5 years
(including the year of the requested change)? | . . . ... ... ...
If "Yes,” for each trade or business, attach a description of each requested change in method of accounting
(including the tax year of change) and state whether the applicant received consent.

If any application was withdrawn, not perfected, or denied, or if a Consent Agreement granting a change was not
signed and returned to the IRS, or the change was not made or not made in the requested year of change, attach
an explanation.

Does the apphcant, its predecessor, or a related party currently have pending any request (including any
concurrently filed request) for a private letter ruling, change in method of accounting, or technical advice?, =
If "vYes,” for each request attach a statement providing the name(s) of the taxpayer, identification number(s), the
type of request (private letter ruling, change in method of accounting, or technical advice), and the specific issue(s)
In the request(s)

Is the apphcant requesting to change s overall method of accounting? . .. ... ... ... ... . ..
if "Yes," check the appropriate boxes below to indicate the applicant's present and proposed methods of
accounting. Also, complete Schedule A on page 4 of this form

Present method: Cash . Accrual B Hybrid (attach description)
Proposed method: . Cash Accrual Hybrid (attach description)

JSA
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Form 3115 (Rev_12-2009)
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13

14

15a

16
17

Pags 3

Information For All Requests (continued)

Yes No

If the applicant 1s either (1) not chanélng its overall method of accounting, or (ii) 18 changing its overall method of
accounting and also changing to a special method of accounting for 6ne or more items, attach a detailed and
complete description for each of the following: N/A
The item(s) being changed.

The apphcant's present method for the item(s) being changed.

The applicant's proposed method for the item(s) being changed.

The applicant's present overall method of accounting (cash, accrual, or hybrid)

Attach a detailled and complete description of the applicant's trade(s) or business(es), and the principal business
activity code for each. If the applicant has more than one trade or business as defined in Regulations section
1.446-1(d), describe’ whether each trade or business i1s accounted for separately; the goods and services
provided by each trade or business and any other types of activites engaged in that generate gross income, the
overall method of accounting for each trade or business; and which trade or business is requesting to change its
accounting method as part of this application or a separate apphcation. ~STATEMENT 1

Will the proposed method of accounting be used for the applicant's books and records and financial statements?
Forinsurance companies, see the iNStructions . . . . v v v v v i vt o v ottt et s e e e e ey
If "No," attach an explanation. .

Has the applcant engaged, or will it engage, in a transaction to which section 381(a) apples (eg.. a
reorganization, merger, or liquidation) during the proposed tax year of change determined without regard to any
potential closing of the yearunder section 381(D)(1)7? . . . ¢ v v v v o v v i i i e e e e e e e e e e,
¥f "Yes,” for the items of income and expense that are the subject of this application, attach a statement identifying
the methods of accounting used by the parties to the section 381(a) transaction immediately before the date of
distribution or transfer and the method(s) that would be required by section 381(c)(4) or (c}(5) absent consent to
the change(s) requested in this application. N/A
Does the applicant request a conference with the IRS National Office if the IRS proposes an adverse response? . . . .
If the applicant is changing to either the overall cash method, an overall accrual method, or is changing its method
of accounting for any property subject to section 263A, any long-term contract subject to section 460, or
inventories subject to section 474, enter the applicant's gross receipts for the 3 tax years preceding the tax year of
change STATEMENT 1

181 preceding 2nd preceding 3ra preceomg
ysar ended mo 9 y 08 |yearended mo 9 w 07 |yearended mo 9 06

s 22,266,549.00 |s 25,195,366.00 |s 16,803,967.00

[EYI information For Advance Consent Request

18

19

20
21
22

23a
b

24

25

Yes

No

Is the apphcant's requested change described in any revenue procedure, revenue ruling, notice, regulation, or
other published guidance as an automaticchangerequest? . . . . .. . ... .. .. ...t
I "Yes," attach an explanation describing why the applicant is submitting its request under advance consent
request procedures

Attach a full explanation of the legal basis supporting the proposed method for the item being changed Include a
detaled and complete description of the facts that explains how the law specifically applies to the applicant's
situation and that demonstrates that the applicant is authonized to use the proposed method. Include all authority
(statutes, regulations, published rulings, court cases, etc) supporting the proposed method Also, include erther a
discussion of the contrary authorities or a statement that no contrary authority exists

Attach a copy of all documents related to the proposed change (see instructions).

Attach a statement of the applicant’s reasons for the proposed change

It the applicant is a member of a consolidated group for the year of change, do all other members of the
consolidated group use the proposed method of accounting for the item being changed?
If "No," attach an explanation

Enter the amount of user fee attached to this application (see instructions) p $
If the apphcant qualfies for a reduced user fee, attach the required information or certification (see instructions)

Section 481(a) Adjustment

Yes

No

Does the applicable revenue procedure, revenue ruling, notice, regulation, or other published guidance require the applicant to
implement the requested change in method of accounting on a cut-off basis rather than a section 481(a) adjustment?
If "Yes," do not complete ines 25, 26, and 27 below.

Enter the section 481(a) adjustment Indicate whether the adjustment is an increase (+) or a decrease {-) in
income. > $ ~369, 808 . 00Attach a summary of the computation and an explanation of the methodology
used to determine the section 481(a) adjustment If it is based on more than one component, show the
computation for each component If more than one applicant 1s applying for the method change on the same
application, attach a list of the name, 1dentification number, principal business activity code (see instructions), and
the amount of the section 481(a) adjustment attributable to each applicant. STATEMENTS 1 AND 3

JSA
9x8047 3 000
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rorm 3115 (Rev 12-2008)

_Section 481(a) Adjustment (continued)

’lﬂ

27

entire amount of the adjustment into account inthe yearofchange? . . . . . . . .. .. .. ... ... NAL
Is any part of the section 481(a) adjustment attnbutable to transactions between members of an affihated group, @
consolidated group, a controlled group, or other related parties? . . . . . . TR

If “Yes." attach an explanation

Schedule A - Change in Overall Method of Accounting (If Schedule A applies, Part | below must be completed )
IEZI__Change in Overall Method (see instructions)

1

-4

Q@ "o aao0n

Enter the following amounts as of the close of the tax year preceding the year of change If none, state "None " Also, attach a
statement providing a breakdown of the amounts entered on hnes 1a through 1g

STATEMENTS 2 AND 3 Amount
Income accrued but not received (such as accountsrecewable) . . .. .. ... ... .. ... ... .. $+1,853,776.00
Income received or reported before it was earned (such as advanced payments). Attach a description of
the income and the legal basts for the proposed method | STATEMENT 2 =~~~ -966,166.00
Expenses accrued but not paid (such as accounts payable) , . , .. ........ . . e -1,856,776.00
Prepaid expenses previously deducted | | . ., L . ... ... e e e e NONE
Supplies on hand previously deducted and/or not prevnously reported | . . L L. e e NONE
inventory on hand previously deducted and/or not previously reported. Complete Schedule D, Part!l NONE
Other amounts (specify) Attach a description of the item and the legal basis for its inclusion in the
calcutation of the section 481(a) adjustment. » ___ . NONE
Net section 481(a) adjustment (Combine lines 1a-1g ) indicate whether the adjustment is an increase (+)
or decrease (-) in income Also enter the net amount of thus section 481(a) adjustment amount on Part v,

MNE25 | e $ -969,808.00
Is the applicant also requesting the recurring item exception under section 461(h)(3)? ., . . . ... e D Yos No

Attach copies of the profit and loss statement (Schedule F (Form 1040) for farmers) and the balance sheet, iIf applicable, as of
the close of the tax year preceding the year of change. Also attach a statement specifying the accounting method used when
preparing the balance sheet. If books of account are not kept, attach a copy of the business schedules submitted with the
Federal income tax return or other return (e.g, tax-exempt organization returns) for that period If the amounts in Part I, Iines

1a through 1g, do not agree with those shown on both the profit and loss statement and the balance sheet, attach a statement
explaining the differences. STATEMENTS 2, 5 AND 6

IEEHIN Change to the Cash Method For Advance Consent Request (See instructions)
Applicants requesting a change to the cash method must attach the following information:

1

2

A description of inventory items (items whose production, purchase, or sale 1s an income-producing factor) and materals ang

supplies used in carrying out the business.
An explanalion as to whether the applicant is required to use the accrual method under any section of the Code or regulations

N/A

Schedule B - Change to the Deferral Method for Advance Payments (see instructions)

1

If the applcant is requesting to change to the Deferral Method for advance payments described in section 5 02 of Rev Proc
2004-34, 2004-1 CB 991, attach the following information:

A statement explaining how the advance payments meet the definition in section 4.01 of Rev. Proc, 2004-34.

if the applicant is filing under the automatic change procedures of Rev Proc. 2008-52, the information required by section
8.02(3)(a)-(c) of Rev. Proc. 2004-34,

If the applicant 1s fiing under the advance consent provisions of Rev. Proc. 97-27, the information requwed by section
8 03(2)(a)-(f) of Rev. Proc 2004-34.

if the apphcant 1s requesting to change to the deferral method for advance payments described In Regulations section
1 451-5(b)(1)(u), attach the following.

A statement explamning how the advance payments meet the definition in Regulations section 1 451-5(a)(1)

A statement explaining what portions of the advance payments, if any, are attributable to services, whether such services are
integral to the prowvisions of goods or items, and whether any portions of the advance payments that are attributable to
non-integral services are less than five percent of the total contract prices See Regulations sections 1 451-5(a)(2)()) and (3)

A statement explaining that the advance payments will be included in income no later than when included in gross receipts for
purposes of the applicant's financial reports. See Regulations section 1.451-5(b)(1)(ii)

A statement explaiming whether the inventoriable goods exception of Regulations section 1 451-5(c) applies and if so, when
substantial advance payments will be received under the contracts, and how the exception will limit the deferral of income

JSA
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Form 3115 (Rev 12-2009) Page D

Schedule C - Changes Within the LIFQ Inventory Method (see instructions)

ILEIANl  General LIFO Information N/A
Complete this section if the requested change involves changes within the LIFO inventory method Also, attach a copy of all
Forms 970, Application To Use LIFO Inventory Method, filed to adopt or expand the use of the LIFO method.

1

-2

Attach a description of the applicant's present and proposed LIFO methods and submethods for each of the following

tems’

Valuing inventory {(e.g , unit method or dollar-value method)

Pooling {(eg, by hne or type or class of goods, natural business unit, multiple pools, raw matenal content, simphfied doliar-

value method, inventory price index computation (IPIC) pools, vehicle-pool method, etc )

Pricing dollar-value pools (e g, double-extension, index, hnk-chain, link-chain index, IPIC method, etc.)

Determining the current-year cost of goods in the ending inventory (.e., most recent acquisitions, earhiest acquisitions during

the current year, average cost of current-year acquisitions, or other permitted method).

If any present method or submethod used by the applicant 1s not the same as indicated on Form(s) 970 filed to adopt or

expand the use of the method, attach an explanation

If the proposed change is not requested for all the LIFO inventory, attach a statement specifying the inventory to which the

change i1s and 1s not applicable

If the proposed change is not requested for all of the LIFO pools, attach a statement specifying the LIFO pooKs) to which the

change 1s applicable

Attach a statement addressing whether the applicant values any of its LIFO inventory on a method other than cost. For

example, if the applicant values some of its LIFO inventory at retail and the remainder at cost, identify which inventory items

are valued under each method.

If changing to the IPIC method, attach a completed Form 870
Change In Pooling Inventories

If the applicant 1s proposing to change its pooiing method or the number of pools, attach a description of the contents of, and

state the base year for, each dollar-value pool the applicant prasently uses and proposes to use.

If the applicant 1s proposing to use natural business unit (NBU) pools or requesting to change the number of NBU pools,

attach the following information (to the extent not already provided) in sufficient detall to show that each proposed NBU was

determined under Regulations section 1 472-8(b)(1) and (2):

A description of the types of products produced by the applicant If possible, attach a brochure.

A description of the types of processes and raw materials used to produce the products in each proposed pool.

If all of the products to be included In the proposed NBU pool(s) are not produced at one facllity, state the reasons for the

separate facilities, the location of each facility, and a description of the products each facility produces

A description of the natural business divisions adopted by the taxpayer. State whether separate cost centers are maintained

and if separate profit and loss statements are prepared

A statement addressing whether the applicant has inventories of items purchased and held for resale that are not further

processed by the applicant, including whether such tems, if any, will be included in any proposed NBU pool

A statement addressing whether all tems including raw materials, goods-in-process, and finished goods entering into the

entire inventory investment for each proposed NBU pool are presently valued under the LIFO method Descrbe any tems that

are not presently valued under the LIFO method that are to be included in each proposed pool.

A statement addressing whether, within the proposed NBU pool(s), there are items both sold to unrelated parties and

transferred to a different unit of the applicant to be used as a component part of another product prior to final processing.

If the applicant is engaged in manufacturing and is proposing to use the multiple pooling method or raw matenal content

pools, atlach information to show that each proposed pool will consist of a group of items that are substantially simiar See

Regulations section 1 472-8(b)(3)

If the applicant 1s engaged in the wholesaling or retailing of goods and is requesting to change the number of pools used,

attach information to show that each of the proposed pools 1s based on customary business classifications of the applicant's

trade or business See Regulations section 1.472-8(c)

N/7A
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JSA

Form 3115 (Rev 12-2009) Page 8
Scheduie D - Cirange in tie Treaiimeni of Long-Term Contracts Unde

Section Z63A Assets (see insiruciions)
EZXTH Change in Reporting Income From Long-Term Contracts (Also complete Part lll on pages 7 and 8.)
4 To the extent not already provided, attach a description of the applicant’s present and proposed methods for reporting income
and expenses from long-term contracts Also, attach a representative actual contract (without any deletion) for the requested

change If the applicant 1s a construction contractor, attach a detailed description of its construction activit
2 a Are the applicant's contracts long-term contracts as defined in section 460(f)(1) (see instructions)? . . . . . .. | IYes D No
b If "Yes," do all the contracts qualify for the exception under section 460(e) (see instructions)? . . . . ... ... DY“ D No

If ine 2b 1s "No," attach an explanation.
¢ If ine 2b 15 "Yes," is the applicant requesting to use the percentage-of-completion method using cost-to-

costunder Regulations section 1460-4(b)?. . . . . . . . v i ot i i it i it e s e e e DYes DNO
d If hne 2c s "No" is the applicant requesting to use the exempt-contract percentage-of-completion
method under Regulations SectoN 1.460-4(C)(2)7. . . « v v v v v v v v vt ot e e et Yes DNO

If line 2d Is "Yes," attach an explanation of what cost companson the applicant will use to determine a
contract's completion factor
If ine 2d is "No,” attach an explanation of what method the applicant 1s using and the authoriy for its use
3 a Does the applicant have long-term manufacturing contracts as defined in section460(f)(2)?. . .. ....... Dves D No
b ¥ "Yes," attach an explanation of the applicant's present and proposed method(s) of accounting for long-
term manufacturing contracts
¢ Attach a description of the apphcant's manufactuning activities, including any required installation of manufactured goods.
4 To determine a contract's completion factor using the percentage-of-completion method.

a Wil the apphicant use the cost-to-cost method in Regulations section 1.460-4(b)? . ... ............ l—_—IYes DNo
b If ine 4a is "No,” 1s the applicant electing the simplified cost-to-cost method (see section 460(b)(3) and
Regulations SeCion 1.4B0-5(E)7. . . . . . .\ o e e e e ves [_JNo

§ Attach a statement indicating whether any of the applicant's contracts are either cost-plus long-term
contracts or Federal long-term contracts

Change in Valuing Inventories Including Cost Allocation Changes (Also complete Part lll on pages 7 and 8 )

N/A

1 Attach a description of the inventory goods being changed.
2 Attach a description of the inventory goods (if any) NOT being changed

3 a Is the applicant subject to section 263A7 If "No," gotolineda . , . . . . ... . . .. . . v uuenou.. DYes D No
b Is the applicant's present inventory valuation method in compliance with section 263A (see instructions)?
If"No," attach adetalledexplanation . . . . . . . . . . . .. v it it e e e e e e e e e s e e e Yes D No
Inventory Not
4 a Check the appropriate boxes below oveneny Being Chengee Being °‘Z"9°°
Identification methods: Present method Proposad method Present method
Specificidentification. . . . . ... .. ...
FIED L
LIFO

Other (attach explanation)

b Enter the value at the end of the tax year preceding the yearofchange , , ., ...

5 If the apphcant 1s changing from the LIFO inventory method to a non-LIFO method, attach the following information (see
instructions)
a Copres of Form(s) 970 filed to adopt or expand the use of the method.
b Only for applicants requesting advance consent. A statement describing whether the applicant 1s changing to the method
required by Regulations section 1 472-6(a) or (b), or whether the applicant is proposing a different method
c Only for applicants requesting an automatic change. The statement required by section 22.01(5) of the Appendix of Rev
Proc 2008-52 (or its successor)

Form 3115 (Rev 12-2009)
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Form 3115 (Rev 12-2009) Page 7
Method of Cost Allocation (Complete this part if the requested change involves either property subject
to section 26 3A or long-term'contracis as described in section 460 (see insfructions)). N/A

Section A - Allocation and Capitalization Methods
Attach a description (including sample computations) of the present and proposed method(s) the applicant uses to capitalize direct
and indirect costs properly allocable to real or tangible personal property produced and property acquired for resale, or to allocate
and, where appropriate, capitalize direct and indirect costs properly allocable to long-term contracts. Include a description of the
method(s) used for allocating indirect costs to intermediate cost objectives such as departments or activities prior to the allocation of
such costs to long-term contracts, real or tangible personal property produced, and property acquired for resale The description
must include the following

1 The method of allocating direct and indirect costs (te, specific identification, burden rate, standard cost, or other reasonable
allocation method)

2 The method of allocating mixed service costs (Le, direct reallocation, step-allocation, simplified service cost using the labor-
based allocation ratio, simplfied service cost using the production cost allocation ratio, or other reasonable allocation
method)

3 The method of capitalizing additiona! section 263A costs (1e, simplified production with or without the historic absorption
ratio election, simplified resale with or without the historic absorption ratio election including permissible vanations, the US
ratio, or other reasonable allocation method)

Section B - Direct and Indirect Costs Required To Be Allocated

Check the appropriate boxes showing the costs that are or will be fully included, to the extent required, in the cost of real or tangible
personal property produced or property acquired for resale under section 263A or allocated to long-term contracts under section
460 Mark "N/A" In a box If those costs are not incurred by the applicant. if a box 1s not checked, it is assumed that those costs are
not fully inciuded to the extent required Attach an explanation for boxes that are not checked

Present method Proposed method

Direct matenal
Direct labor

Purchasingcosts |, . . . . . .. ... e e
Handling, processing, assembly, and repackagingcosts _ . . . . . . . . . . . ... .. ......
Offsite storage and warehousingcosts | . . . . . .. .. ... ........ ... 000
Depreciation, amortization, and cost recovery allowance for equipment and faciities

placedin service and nottemporarilyidle , | . | _ . ., . ... .. e
Depletion L e e e e e e e
ReNt e e e e e e e e .
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Maintenance and repairs that relate to a production, resale, or long-term contract activity . . . . .
Engineering and design costs (not including section 174 research and expermental
BXDBNSES) | . L L L L L. e e e e e e e e e e e
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Bidding expenses incurred in the solicitation of contracts awarded to the applicant
Licensing and franchise costs | | . . . . ., .. .. ... ... ..ttt
Capitahzable service costs (including mxed servicecosts) . . . . . . . . .. . ... . .. ... ..
Administrative costs (not including any costs of selling or any returnoncapal) . . ., ... ... .
Research and expenmental expenses attributable to long-termcontracts , . . .. .........
Interest
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Page 8

Ras, 12, -mno\
oV

MMethod of Cost Allocation (see instructions) (continued) N/A
Section C - Other Costs Not Required.To Be Allocated (Complete Section C only if the applicant is requesting to change its

method for these costs.) N _
Present method Proposed method

Income taxes
Cost Of Strlkes ---------------------------------------------
Warranty and product habilty costs
Section 179 costs
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10 Deprec:atlon amortization, and cost recovery allowance not included in Secllon B, ne 11
11 Other costs (Attach alistofthese COSIS.) . . . . . . . v v i v v v v e vt e s e e s s e e e e e

Schedule E - Change in Depreciation or Amortization (see instructions) N/A

Applicants requesting approval to change their method of accounting for depreciation or amortization complete this section.
Applicants must provide this information for each item or class of property for which a change is requested

Note. See the List of Automatic Accounting Method Changes in the instructions for information regarding automatic changes
under sections 56, 167, 168, 197, 1400/, 1400L, or former section 168. Do not file Form 3115 with respect to certain late elections

and election revocations (see instructions)

1 Is depreciation for the property determined under Regulations section 1.167(a)-11 (CLADR)? = = . . . D Yes (:l No
If "Yes," the only changes permitted are under Regulations section 1 167(a)-11(c)(1)(in).

2 Is any of the depreciation or amortization required to be capitalized under any Code section (e.g., section
263A)7 ¢ v e e e e e e coves [)Yes [INo
It "Yes," enter the appliicable sectonp. .~

3 Has a depreciation, amortization, or expense election been made for the property (e.g, the election under
sections 168(0(1), 179,08 179C)? . .. [Jves [Ino
If "Yes," state the electonmade .

4a To the extent not already provided, attach a statement describing the property being changed Include in the description the
type of property, the year the property was placed in service, and the property’s use in the applicant's trade or business or
income-producing activity

b If the property is residental rental property, did the applicant live in the property before renting t? = | Yes

c Isthe property public utilty property? e e e Yes

5 To the extent not already provided in the applvcants description of its present method, attach a statement explaining how the
property 1s treated under the apphcant’'s present method (eg, depreciable property, inventory property, supplies under
Regulations section 1.162-3, nondepreciable section 263(a) property, property deductible as a current expense, etc ).

6 If the property is not currently treated as depreciable or amortizable property, attach a statement of the facts supporting the
proposed change to depreciate or amortze the property

7 If the property is currently treated and/or will be treated as depreciable or amortizable property, provide the following
information for both the present (if applicable) and proposed methods

a The Code section under which the property is or will be depreciated or amortized (e.g , section 168(g))

b The applicable asset class from Rev Proc 87-56, 1987-2 CB 674, for each asset depreciated under section 168 (MACRS) or
under section 1400L, the appficable asset class from Rev. Proc. 83-35, 1983-1 C.B 745, for each asset depreciated under
former section 168 (ACRS), an explanation why no asset class is identified for each asset for which an asset class has not
been identified by the applicant

¢ The facts to support the asset class for the proposed method

d The depreciation or amortization methad of the property, including the applicable Code section (e.g., 200% dechning balance
method under section 168(b)(1))

e The useful life, recovery period, or amortization period of the property.

f The applicable convention of the property

g A statement of whether or not the additional first-year special depreciation allowance (for example, as provided by section
168(k). 168(l), 168(m), 168(n), 1400L(b), or 1400N(d)) was or will be claimed for the property. If not, also provide an explanation
as to why no special depreciation allowance was or will be claimed.

Fom3115 (Rev 12-2009)
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Presbyterian Health Foundation
EIN 73-0709836
FY 09/30/2009

FORM 3115, PAGE 2 DETAIL

PART 1L, LINE 13 DESCRIPTION OF BUSINESS:

Presbyterian Health Foundation (Foundation) is a nonprofit corporation that is exempt from federal
income taxation under Section 501(a) as an organization described in Section 501(c)(3) of the Intermnal
Revenue Code (IRC). The Foundation is further classified as a private foundation under IRC Section
509(a). The Foundation provides financial grants to organizations and promotes the development of
medical education, research, pastoral care, and other medical and health-related programs conducted
principally in Oklahoma. The Foundation has developed the Presbyterian Health Foundation Research
Park (Research Park) to support medical technology which includes seven buildings containing office,
research, laboratory and related-use space and a parking facility. Foundation developed the Research Park
to support medical technology development. It believes the Research Park is an extension of its mission
to support medical research and education in Oklahoma,

PART II, LINE 17 GROSS RECEIPTS FROM PRECEDING TAX YEARS:

The Foundation is a private foundation as described under IRC Section 509(a). As such, it is not subject
to federal income tax unless it engages in unrelated business income as described in IRC Section
511(a)(2). The Foundation has not engaged in activities that generated unrelated business income. Under
IRC Section 4940, however, the Foundation is subject to an excise tax on its Net investment Income
(NII). As it is the NII that is subjected to the excise tax, the gross receipt amounts shown on line 17
represent the gross receipts related to the NII of the Foundation. See Statement 5 for an example of gross
receipts for the fiscal year ending September 30, 2008.

PART IV, LINE 25, SUMMARY OF SECTION 481(A) COMPUTATION:

The Foundation is a private foundation and, therefore, is subject to an excise tax on its Net Investment
Income (NII) under IRC Section 4940. The Section 481 adjustment shown on line 25 represents the cash
to accrual adjustment required to convert the Foundation’s NII to the accrual method of accounting. The
Section 481 adjustment was calculated as indicated on the attached Statement 3. Only those balance sheet
accounts which affect the NII were evaluated for the Section 481 calculation. Note that the Foundation
has no unrelated business income; therefore, no Section 481 adjustment is needed related to income tax.,

STATEMENT 1
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Presbyterian Health Foundation
EIN 73-0709836
FY 09/30/2009

FORM 3115, PAGE 4 DETAIL

SCHEDULE A, CHANGE IN OVERALL METHOD:

The Foundation utilized the cash method for its books and records for the fiscal year ending September
30, 2008. A copy of the 2007 Form 990-PF page 1 and page 2 are attached as Statements 5 and 6. These
statements show the income statement and balance sheet using the cash method for the fiscal year ending
September 30, 2008. In order to calculate the Section 481 adjustment, an accrual basis balance sheet was
utilized. This detailed accrual basis balance sheet was obtained from the Foundation’s audit and is shown
in Statement 3. A copy of the balance sheet from the audit report is also provided as support for the
Section 481 calculation and is labeled Statement 4,

SCHEDULE A, CHANGE IN OVERALL METHOD PART I, LINE 1b:

The instructions to the Form 990-PF indicate the form should be completed, including the calculation of
the Net Investment Income (NII), using the accounting method the foundation regularly uses to keep its
books and records. In addition, IRC Section 446 states taxable income is calculated using the accounting
method regularly used to keep the books and records but only if the method clearly reflects income.
Regulations 1.446-1(a)(2) provides if an accounting method reflects the application of generally accepted
accounting principles (GAAP) in a particular activity, it will ordinarily be regarded as clearly reflecting
income if all items of gross income and expense are treated consistently from year to year.

The amount shown in Schedule A, Part 1, Line 1b represents the GAAP prepaid rent reflected on the
audited financials for the Foundation as of Sept 30 2008. Under the cash method of accounting, the
Foundation included the $966,166 as revenue in its NII. As the NII represents an excise tax and not an
income tax, the treatment of the prepaid rent will follow GAAP after the accounting method change is
completed. As such, the amount previously recorded as revenue, $966,166, will be reversed as shown in
Schedule A.

SCHEDULE A, CHANGE IN OVERALL METHOD PART [, LINE 3:

The cash accounting method was used to prepare the balance sheet provided in Statement 6.

STATEMENT 2



Presbyterian Health Foundation '
Form 3115, Part IV. Line 25
Calculation of Section 481 adjustment
Fiscal Year - 9/30/2009

EIN 73-0709836

End of Year Balance Sheet Detail Audited Account Balances Section 481 Notes for
from Audit {09/30/2008) Adjustment Section 481 adjustment
Cash & Cash Equivalent 391,767 0
Cash 361,954 0
Relates to Rental income, includible in
Accounts Recevable 1,121,302 1,121,302 Nt
Relates to Dividend income, includible in
Dividend Recievable 23,048 23,048 NIt
Relates to Interest income, inciudible in
Extern! Interest Receivable 882 882 NI
Prepaid Excise taxes 110,004 0
Accum Depreciation- Building (25,526,924) 0
Note Recewvable -OCRA (A-2) 6,500,000 0
Note Receivable -OCRA (A-3) 10,600,000 0
Note Receivable -OCRA (B-2) 5,300,000 0
Due From OCRA-Cyto Refi Exp 3,049,190 0
Other Assets - Deferred losses 449,452 0
Relates to Commisions expensed under
Other Assets - Commissions 707,902 707,902 cash method, includible in NN
PHF Redevelopment LLC 3,201,546 0
2010 LLC 4,105,096 0
Building 1 & land 11,485,183 0
Building 2 & land 12,859,807 0
Building 3 & land 20,686,882 0
Building 4 & land 19,492,594 0
Building 5 & land 4,715,303 0
Buiiding 6 & land 3,791,440 0
Burlding 7 & land 18,930,957 0
Research Park Park G-2 361,118 0
Research Park Ext Signs 157,059 0
Marketable Securties 2,596,006 0
Managed Funds 103,831,538 0
Capital assets Garages 1 and 2 8,502,870 0
Captial asset depreciation (659,457)
217,166,522 1,853,134
Relates to rent and interest expense,
Accounts Payable - trade (1,856,776) (1.856,776) includible in NH
Accounts Payable- capitalized assets (1,146,275) 0
Relates to prepaid rent included as
revenue under the cash method,
Def Inc- Genzyme (966,166) (966,166) Inciudible in NIl
Def Gain- Garage Sales/Leaseback (923,740) 0
Captial Lease Obligation (8,502,870) 0
Grants Payable (5,172,953) 0
Note Payable- Chase (30,000,000) 0
Note Payable-RE| Byuilding (7.000,000) 0
Note Payable - RE) Equipment (1,375.000) 0
Note Payable - Chase Term (22,583,333) 0
OCRA Interest Reserve (300,000) 0
Unappropnated Fund Batance (137,339,409) 0
(217,166,522) (2,822,942)
Section 481 adjustment (969,808)

Accounts for which a Section 481 adjustment is not shown above do not have a Net Investment Income (N!I)
effect and, therefore, an adjustment was not calculated

STATEMENT 3



PRESBYTERIAN HEALTH FOUNDATION
AND CONTROLLED ENTITIES

Consolidated Statements of Financial Position

September 30, 2009 and 2008

Assets

Internally managed assets:
Cash and cash equivalents
Rental and other income receivable, net
Prepaid excise taxes
Notes receivable
Venture capital and other investments, at fair value
Other assets, net
Land
Capital asset, net
Buildings and improvements, net

Total internally managed assets

Externally managed assets:
Cash and cash equivalents
Interest and dividends receivable
Investments, at fair value

Total externally managed assets
Total assets

Liabiiities and Net Assets

Accounts payable
Notes payable

Grants payable
Deferred revenue
OCRA Interest Reserve
Capital lease obligation
Deferred gain

Total liabilities

Net assets:
Unrestricted
Temporarily restricted

Total net assets
Total liabilities and net assets

See accompanying notes to consolidated financial statements.

$

$

EIN 33-0109g3,

2009 2008
303,975 381,954
5,548,848 4,170,492
110,004 110,004
22,400,000 22,400,000
7,075,102 6,701,102
1,159,155 1,157,354
3,953,133 3,828,148
7,539,915 7,843,413
65,762,299 66,326,817
113,852,431 112,919,284
239,640 391,767
2,154 23,930
86,098,119 103,831,538
86,339,913 104,247,235
200,192,344 217,166,519
4,073,308 3,003,051
53,156,975 60,958,333
2,958,301 5,172,953
683,386 966,166
300,000 300,000
8,502,870 8,502,870
887,867 923,740
70,562,707 79,827,113
129,629,637 137,339,406
129,629,637 137,339,406
200,192,344 217,166,519




