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SCANNED FEB 15 204/

. . OMB No_1545-0047
com 990 Return of Organization Exempt From Income Tax | 2@08
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung
benefit trust or private foundation) Open to Public
Department of the Treasury .
Internal Revenue Service » The organization may have to use a copy of this return to satisfy state reporting requirements Inspection
A For the 2008 calendar year, or tax year beginning 7/1/2008 , and endin 6/30/2009
B Check if applicable Please | C Name of organization Texas College D Employer identification number
D Address change :::,I,'ZS, Doing Business As 75-0917417
D Name change pt’;’::' Number and street (or P O box if mail is not delivered to street address) Room/suitef E Telephone number
(] inital return see 2404 N Grand Avenue J803-593-8311
[} termination fnps:f\"'zc City or town, state or country, and ZIP + 4
Amended return tions | Tyler TX 75102 G _Gross receipts $ 15,058 333
(] Appiication pending | ¢ Name and address of principal officer H(a) Is this a group return for affiliates? E]Yes No
James E. Harrnis 2404 N _Grand Ave., Tyler, TX 75102 H(b) Are all affiliates included? DYesD No
| Tax-exempt status 501(c) ( 3) @ (nsertno) [ 4sar@ytyor [ _]527 If"No," attach a st (see mstructions)
J_ Website: » www texascollege edu H(c) Group exemption number #
K' Type of organization Corporation |:| Trust ':J Association [:] Other » IL Year of formation 1984 IM State of legal domicile T
.m Summary
1 Briefly describe the organization’s mission or most significant activities  To ensure that graduates experience a balanced, .
Intellectual, psycho-social, and spintual development aimed at making them active and productive members of society .. ____
=
-
g’ 2 Check this box » if the organization discontinued its operations or disposed of more than 25% of its assets
3 3 Number of voting members of the governing body (Part VI, line 1a) . . 3 25
2 | 4 Number of Independent voting members of the governing body (Part VI, ine 1b) . 4 24
£ | 5 Total number of employees (Part V, line 2a) o . 5 226
3 6 Total number of volunteers (estimate If necessary) . - .. 6
7a Total gross unrelated business revenue from Part VIII, ine 12, column (C) 7a 0
b _Net unrelated business taxable income from Form 990-T, line 34 . 7b 0
Prior Year Current Year
8 Contributions and grants (Part VI, line 1h) . 4,775,111 6,121,462
§ 9  Program service revenue (Part VIlI, line 2g) . 6,796,889 8,657,500
E 10  Investment income (Part VI, column (A), ines 3, 4, and 7d) 72,267 0
® 111 Other revenue (Part VIII, column (A), lines 5, 6d, 8c, 9c, 10c, and 11e) 2,083,023 279,371
12 Total revenue~add lines 8-through ti-(mustequatPartyviil, column (A), line 12 ) 13,727,290 15,058,333
13 Grants and smilar amofints pd ekt Wolad) (A), thes 1-3) 3,352,188 2,917,584
14  Benefits paid to or for ’ e 4) 0 0
9 15  Salarnes, other compengatian, ggﬂoyfe&bez] ?ts (P , column (A), ines 5-10) 295,514 440,611
2 (16a Professional fundraising fegs ( xZcHufn ), ihd l1e) . . 0 0
& | b Total fundraising expenges > 78,533 v
Y 147  Other expenses (Part IX, d, 11f-24f) . 10,042 657 11,426,624
18 Total expenses Add hn lumn (A), ine 25) . 13,690,359 14,784,819
19 Revenue less expenses Subtract line 18 from line 12 . 36,931 273,514
8 § Beginning of Year End of Year
§5|20 Total assets (Part X, line 16) ) . 10,208,592 10,323,325
<5121  Total habilities (Part X, line 26) . . 2,608,247 2,694,865
23022  Netassets or fund balances Subtract line 21 from line 20 7,600,345 7,628,460
Signature Block
Under penalties of perjury, | declare that | have examjned this return, including accompanying schedules and statements, and to the best of my knowledge
and belief, 1t 1s true, correct, and complete Decla atx:fn of preparer (other than officer) 1s based on alt information of which preparer has any kngwledge
si ) Qae—~E Ar~——o 1 //2//20//
ngn Slgnathﬁcer T Date ' /
ere Jame Harnis V P of Business
Type or print name and title yd
Preparer's Date Check if Preparer's identifying number
H signature — self- (see instructions)
gf:)arer's _ W /_/5 =~/ employed ’D P81910650
Use Only ‘f';’;:e’:z:}sy(:(;)?’°”’5 The Wesley Peachtree Group, CPAs EIN >
address, and ZIP + 4 1100 W Peachtree St NW |, Atlanta, GA 30309 Phone no P 404-874-0555
May the IRS discuss this return with the preparer shown above? (see Instructions) . Yes [:] No
For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2008)

(HTA) 6_ (b




Form 990 (2008) Texas College 75-0917417 Page 2
Part il Statement of Program Service Accomplishments {see instructions)
1  Brefly describe the organization's mission

2 D the organization undertake any significant program services during the year which were not listed on
the prior Form 890 or 980-EZ7 . - . . . . D Yes No
If "Yes," describe these new services on Schedule O.

3 Did the organization cease conducting, or make significant changes in how 1t conducts, any program
services? . . e D Yes No
If "Yes," describe these changes on Schedule O

4 Describe the exempt purpose achievements for each of the organization's three largest program services by expenses
Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and
allocations to others, the total expenses, and revenue, If any, for each program service reported

4c (Code .. . ) (Expenses$ 0 including grantsof  __ | 0 )(Revenue$ | 0)
4d Other program services. (Describe in Schedule O )

(Expenses $ 0 including grants of $ 0) (Revenue $ 0)
4e Total program service expenses > $ 10,361,882 (Must equal Part IX, Line 25, column (B) )

Form 990 (2008)




Form 990 (2008)  Texas College 75-0917417 Page 3
Checklist of Required Schedules

Yes | No
1 Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If "Yes,"
complete Schedule A ) o C 11X
2 |s the organization required to complete Schedule B Schedule of Contnbutors" . . . 2 | X
3 Dud the organization engage in direct or indirect political campaign activities on behalf of or In opposmon to
candidates for public office? If "Yes, " complete Schedule C, Part | . . 3 X
4 Section 501(c)(3) organizations. Did the organization engage in lobbying activities? If “Yes," complete Schedule C,
Part il . 4 X
§ Section 501(c)(4), 501(c)(5), and 501(c)(6) organlzatlons Is the organlzatlon subject to the section 6033(e) notice
and reporting requirement and proxy tax? If "Yes," complete Schedule C, Part Ill .. 5
6 Dud the organization maintain any donor adwvised funds or any accounts where donors have the right to
provide advice on the distribution or investment of amounts in such funds or accounts? If "Yes,” complete
Schedule D, Part! . . Coe 6 X
7 Dud the organization receive or hold a conservatlon easement lncludlng easements to preserve open space,
the environment, historic land areas, or historic structures? If "Yes, " complete Schedule D, Part Il . 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? If “Yes,"
complete Schedule D, Part Il . . . 8 X
9 Dud the organization report an amount in Part X Ilne 21 serve as a custodlan for amounts not listed in Part
X; or provide credit counseling, debt management, credit reparr, or debt negotiation services? If "Yes,"
complete Schedule D, Part IV 9 X
10 Dud the organization hold assets in term, permanent, or quasi- endowments'? If "Yes," complete Schedule D Part v 10 | X
41 Did the organization report an amount in Part X, lines 10, 12, 13, 15, or 257 If “Yes," complete Schedule D,
Parts VI, VII, VIIl, IX, or X as applicable . 114 X
12 Did the organization receive an audited financial statement for the year for Wthh itis completlng th|s return
that was prepared in accordance with GAAP? If "Yes, " complete Schedule D, Parts X!, XII, and X!l 12| X
13 Is the organization a school described in section 170(b)(1)(A)(1)? If "Yes," complete Schedule E . . 13 | X
14a Dud the organization maintain an office, employees, or agents outside of the U S ? . 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaklng fundraising,
business, and program service activities outside the U S ? If "Yes," complete Schedule F, Part | . 14b X
15 Did the organization report on Part IX, column (A), ine 3, more than $5,000 of grants or assistance to any organlzatlon
or entity located outside the United States? If "Yes," complete Schedule F, Part Il . 15 X
16 Did the organization report on Part IX, column (A), ine 3, more than $5,000 of aggregate grants or aSS|stance
to individuals located outside the United States? If "Yes, " complete Schedule F, Part Il . 16 X
17 Did the organization report more than $15,000 on Part IX, column (A), line 11e7? If "Yes,"” complete Schedule G, Partl | 17 X
18 Did the organization report more than $15,000 total on Part VI, ines 1c and 8a” If "Yes, " complete Schedule G, Part li| 18 X
19 Did the organization report more than $15,000 on Part VIlI, line 9a7 If "Yes, " complete Schedule G, Part Il 19 X
20 Did the organization operate one or more hospitals? /f "Yes," complete Schedule H 20 X
21 Did the organization report more than $5,000 on Part IX, column (A), line 1? If “Yes, " complete Schedule I, Parts | and Il 21 X
22 Did the orgamization report more than $5,000 on Part IX, column (A), line 22 If “Yes, " complete Schedule 1, Parts | and I 22 | X
23 Did the organization answer "Yes" to Part VII, Section A, questions 3, 4, or 52 If "Yes," complete
Schedule J . . . 23 X
24a Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than
$100,000 as of the last day of the year, that was issued after December 31, 20027 If "Yes," answer questions
24b~-24d and complete Schedule K If “No," go to question 25 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? 24b X
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year
to defease any tax-exempt bonds? . . 24c X
d Did the organization act as an "on behalf of" issuer for bonds outstanding at any time during the year? 24d X
25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction with a
disqualified person during the year? If "Yes, " complete Schedule L, Part | 25a X
b Dud the organization become aware that it had engaged n an excess benefit transaction with a disqualfied
person from a prior year? If "Yes," complete Schedule L, Part | 25b X
26 Was a loan to or by a current or former officer, director, trustee, key employee, highly compensated employee or
disqualified person outstanding as of the end of the organization's tax year? If "Yes,” complete Schedule L, Part I! 26 X
27 Dd the organization provide a grant or other assistance to an officer, director, trustee, key employee, or
substantial contributor, or to a person related to such an individual? If "Yes," complete Schedule L, Part 1i 27 X

Form 990 (2008)




Form 990 (2008) Texas College 75-0917417  Page 4
MCheckllst of Required Schedules (continued)

28
a

29
30

31

32

33

34

35

36

37

During the tax year, did any person who 1s a current or former officer, director, trustee, or key employee

Have a direct business relationship with the organization (other than as an officer, director, trustee, or
employee), or an indirect business relationship through ownership of more than 35% in another entity
(individually or collectively with other person(s) listed in Part VII, Section A)? If “Yes," complete Schedule L,
Partlv .

Have a family member who had a d|rect or mdrrect business relatlonshrp with the organrzatron" If "Yes,"
complete Schedule L, Part 1V .

Serve as an officer, director, trustee, key employee, partner or member of an entity (or a shareholder of a
professional corporation) doing business with the organtzation? If "Yes, " complete Schedule L, Part IV .

Did the organization receive more than $25,000 in non-cash contributions? If "Yes," complete Schedule M
Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified
conservation contributions? /f "Yes," complete Schedule M

Did the organization liquidate, terminate, or dissolve and cease operatlons7 if "Yes " complete Schedule N,
Part |

Did the organization sell, exchange dlspose of, or transfer more than 25% of its net assets?

If "Yes," complete Schedule N, Part Il

Did the organization own 100% of an entity disregarded as separate from the orgamzatron under Regulations
sections 301 7701-2 and 301 7701-37 If "Yes," complete Schedule R, Part |

Was the organization related to any tax-exempt or taxable entrty" If "Yes,” complete Schedule R, Parts I,

i, v, and vV, iine 1

Is any related organization a controlled entity within the meaning of section 512(b)(13)? If "Yes " complete
Schedule R, Part V, line 2

Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non- charltable related
organization? If "Yes," complete Schedule R, Part V, line 2 .

Did the orgamization conduct more than 5% of its activities through an entity that 1s not a related organization
and that is treated as a partnership for federal income tax purposes? If "Yes," complete Schedule R, Part

Vi

Yes | No
I-."“,i U
“f}" ,":‘t r ‘;"
ETEN “7:3 i
28a X
28b X
28¢ X
29 X
30 X
31 X
32 X
33 X
34| X
35 X
36 X
37 X

Form 990 (2008)




Form 990 (2008) Texas College 75-0917417  Page 5
Statements Regarding Other IRS Filings and Tax Compliance

Yes | No
1a Enter the number reported 1n Box 3 of Form 1096, Annual Summary and Transmittal of
U S Information Returns Enter -0- if not applicable . . 1a 57
b Enter the number of Forms W-2G included in line 1a Enter -0- If not apphcable 1b of -1
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable :
gaming (gambling) winnings to prize winners? . . . . . 1c | X
2a Enter the number of employees reported on Form W-3, Transmlttal of Wage and Tax
Statements, filed for the calendar year ending with or within the year covered by this return 2a 226
b If atleast one I1s reported on line 2a, did the organization file all required federal employment tax returns? . 2b | X
Note. If the sum of lines 1a and 2a 1s greater than 250, you may be required to e-file this return. (see
instructions)
3a Did the organization have unrelated business gross income of $1,000 or more during the year covered by
this return? . 3a X

b If"Yes," has  filed a Form 990 T for this year? If "No “ provide an explanation in Schedule O o 3b
4a Atany time during the calendar year, did the organization have an interest in, or a signature or other authortty
over, a financial account in a foreign country (such as a bank account, securities account, or other financial
account)? . . 4a X
b 1f"Yes," enter the name of the foreign country L
See the instructions for exceptions and filng requirements for Form TD F 90-22 1, Report of Foreign Bank
and Financial Accounts.

5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? 5a X
b Did any taxable party notify the organization that it was or Is a party to a prohibited tax shelter transaction? 5b X
¢ If"Yes," to question 5a or 5b, did the organization file Form 8886-T, Disclosure by Tax-Exempt Entity

Regarding Prohibited Tax Shelter Transaction? . 5c

6a Did the organization solicit any contributions that were not tax deductible? . . 6a X

b tf"Yes" did the organization inciude with every solicitation an express statement that such contnbutlons or
gifts were not tax deductible? 6b

7  Organizations that may receive deductible contrlbutlons under section 170(c)
a Did the organization provide goods or services in exchange for any quid pro quo contribution of more than

$75? . 7a X
b If"Yes," did the organlzatlon notlfy the donor of the value of the goods or services provnded'7 7b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was

required to file Form 828272 . 7c X
d If "Yes," indicate the number of Forms 8282 filed during the year . L 7d ]
e Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal

benefit contract? . Te X
f Did the organization, during the year, pay premiums, dlrectly or |nd|rectly, on a personal benefit contract? 7f X
g Forall contributions of qualified intellectual property, did the organization file Form 8899 as required? . | 79 X
h  For contributions of cars, boats, airplanes, and other vehicles, did the organization file a Form 1098-C as

required? . . . 7h

8  Section 501(c)(3) and other sponsoring organizations maintaining donor advised funds and section
509(a)(3) supporting organizations. Did the supporting organization, or a fund maintained by a sponsoring

b3 XLXLX

organization, have excess business holdings at any time during the year? R 8
9  Section 501(c)(3) and other sponsoring organizations maintaining donor advnsed funds.
a Did the organization make any taxable distributions under section 4966? 9a
b Did the organization make a distribution to a donor, donor advisor, or related person? . gb
10  Section 501(c)(7) organizations. Enter
a imhation fees and capital contributions included on Part VIII, line 12 10a
b Gross receipts, included on Form 990, Part Vill, line 12, for public use of club facnmes 10b
11 Section 501(c)(12) organizations. Enter
a Gross income from members or shareholders 11a
b Gross incomefrom other sources (Do not net amounts due or paid to other sources
against amounts due or received from them ) 11b ]
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization fiing Form 990 in lieu of Form 10412 12a
b__If "Yes," enter the amount of tax-exempt interest received or accrued during the year . . | 12b | |

Form 990 (2008)




Form 990 (2008) Texas College 75-0917417  Page &

MGovemance Management, and Disclosure (Sections A, B, and C request information about policies not

required by the Internal Revenue Code )

Section A. Governing Body and Management

Yes | No
For each "Yes" response to lines 2-7b below, and for a "No" response to Iines 8 or 9b below, descnbe the
circumstances, processes, or changes in Schedule O See instructions
1a Enter the number of voting members of the governing body . . . 1a 25
b Enter the number of voting members that are independent . 1b 24
2 Dd any officer, director, trustee, or key employee have a family relationship or a busmess relationship with
any other officer, director, trustee, or key employee? . 2 X
3  Did the organization delegate control over management duties customanly performed by or under the dlrect
supervision of officers, directors or trustees, or key employees to a management company or other person? 3 X
4 D the organizatton make any significant changes to its organizational documents since the prior Form 990 was filed? 4 X
5 Did the organization become aware during the year of a material diversion of the organization's assets? 5 X
6 Does the organization have members or stockholders? 6 X
7a Does the organization have members, stockholders, or other persons who may elect one or more members
of the governing body? . . 7a X
b Are any decisions of the governing body subject to approval by members, stockhoiders, or other persons” . 7b X
8  Did the orgamization contemporaneously document the meetings held or wrnitten actions undertaken during
the year by the following
a The governing body? . . 8a | X
b Each committee with authonty to act on behalf of the governing body? . 8b | X
9a Does the organization have local chapters, branches, or affiliates? 9a X
b If"Yes," does the organization have written policies and procedures governing the actlvmes of such chapters,
affihates, and branches to ensure their operations are consistent with those of the organization? . 9b
10  Was a copy of the Form 990 provided to the organization's governing body before it was filed? All organizations
must describe in Schedule O the process, If any, the organization uses to review the Form 990 10 | X
1 Is there any officer, director or trustee, or key employee listed in Part Vil, Section A, who cannot be reached at
the organization's mailing address? If "Yes, " provide the names and addresses in Schedule O 11 X
Section B. Policies
Yes | No
12a Does the organization have a wnitten conflict of interest policy? /f "No," go to line 13 12a | X
b Are officers, directors or trustees, and key employees required to disclose annually interests that could give
nse to conflicts? . . 12b | X
¢ Does the organization regularly and consistently monitor and enforce comphance with the policy? If "Yes,"
descnbe in Schedule O how this 1s done 12c | X
13 Does the organization have a written whistleblower policy? .. 13 X
14 Does the organization have a written document retention and destruction policy? 14 | X
15  Did the process for determining compensation of the following persons include a review and approval by
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision
a The organization's CEO, Executive Director, or top management official? . . . 15a [ X
b Other officers or key employees of the organization? . . 15b | X
Describe the process in Schedule O (see instructions)
16a [id the organization invest in, contribute assets to, or participate in a joint venture or simitar arrangement
with a taxable entity during the year? 16a X
b If"Yes," has the organization adopted a written policy or procedure requiring the orgamzatlon to evaluate
its participation in joint venture arrangements under applicable federal tax law, and taken steps to safeguard
the organization's exempt status with respect to such arrangements? . 16b

Section C. Disclosure

17
18

18

20

List the states with which a copy of this Form 990 is requiredto be filed »TX .
Section 6104 requires an organization to make 1ts Forms 1023 (or 1024 if applicable), 990, and 990-T (501(c)(3)s only)
avallable for public inspection Indicate how you make these available Check all that apply
Own website D Another's website Upon request
Describe in Schedule O whether (and If so, how), the organization makes its governing documents, conflict of interest
policy, and financial statements available to the public
State the name, physical address, and telephone number of the person who possesses the books and records of the

organization » James E Harns 903-593-8311




Form 990 (2008) Texas College 75-0917417 Page 7

Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors

Section A. _ Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed Use Schedule J-2 if additional space 1s needed

e Lst all of the organization's current officers, directors, trustees (whether individuals or organizations), regardless of amount
of compensation, and current key employees Enter -0- in columns (D), (E), and (F) if no compensation was paid

® List the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee)
who recelived reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations

® List all of the organization's former officers, key employees, and highest compensated employees who received more than
$100,000 of reportable compensation from the organization and any related organizations

® List all of the organization's former directors or trustees that recewved, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations
List persons in the following order individual trustees or directors, institutional trustees, officers; key employees, highest
compensated employees, and former such persons

D Check this box If the organization did not compensate any officer, director, trustee, or key employee

(A) (B) () ) (E) (F)
Name and Title Average Position (check all that apply) | Reportable Reportable Estimated
hours per os{s|[o|x] @ex| | compensation compensation amount of
week al|2 g 21 363 from from related other
2aa|g|® g AR the organizations compensation
553 8| 8¢ organization (W-2/1099-MISC) from the
= 2 % g (W-2/1099-MISC) organization
%3 a 2 and related
g FU:T 3 orgamzauons
® L
3
The Honorable Ralph Hall | _______ .. __.
Board Member 11 X 0 0 0
Bishop Thomas L HoytJr .. ___.....__.
Board Member 11 X 0 0 0
The Honorable Jesse Jones .. _ ... _____
Board Member 1] X 0 0 0
Mr HermanMartin . ...
Board Member 11 X 0 0 0
Ms_Estelle Brooks . _......_._......
Board Member 11 X 0 0 0
Dr Patricia N. Donley-McKenzie . . .. __.
Board Member 11 X 0 0 0
Ms_Dorothy Pheanorville . ...
Board Member 1] X 0 0 0
Mr_Wile Robinson _____ .. ___._.__.] N
Board Member 1] X 0 0 0
Dol E Wilhs ..
Board Member 1] X 0 0 0
Ms_Pamela E BethelLeDuff .
Board Member 1] X 0 0 0
Rev W E Lockett ...
Board Member 1] X 0 0 0
Mrs Pene'Long-Woods ... .._.....__...
Board Member 1] X 0 0 0
Rev_Dr. Donald R Madlock Sr_____ . ... ._..._.
Board Member 1] X 0 0 0
Rev. CE Mutchell . ...
Board Member 11 X 0 0 0
Mr Charles d Kingde ... ... ...
Board Member 1] X 0 0 0
Bishop Henry Willlamson ... ...
Board Member 1 X 0 0 0
Bishop Kenneth Carter ... ...
Board Member 11 X 0 0 0

Form 990 (2008)




Form 990 (2008) Texas College 75-0917417 Page 8

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
(A) (B) (€ (©) (E) (F)
Name and title Average Position (check all that apply) Reportable Reportable Estimated
hours per g3l s| Ol AleX D compensatton compensation amount of
week a8l 2| 3|2 |3¢| § from from related other
3l 21 8|e (B2 3 the organizatians compensation
28| g 3 F g - organization | (W-2/1099-MISC) rfrgngmt?on
B g :': % 3 (W-211095-MISC) %r?d related
g % ® g organizations
o© L
a
Mr TyroneDavis .. . . .. .......
Board Member 1] X 0 0 0
Ms_ BvelynParker ...
Board Member 1] X 0 0 0
Dr Jerry M Cunningham ...
Sr_Vice Chairman 1] X X 0 0 0
Bishop Ronald Cunningham ______.___________.
Chairman 1. X X 0 0 0
Mr. LeonMcCowanSr . . _.....__.......
Secretary 11 X X 0 0 0
Mr JamesE Hams ...
V_Pres Business & Finance 40 X 84,000 0 0
Ms QrentiaMason . ...
V Pres Student Affairs 40 X 76,667 0 0
Rev ReggieBrazzle .. . __.____.
V. Pres. Enrollment Services 40 X 65,000 0 0
Dr Johnnyedones ... ... ...
V_Pres Academic Affairs 40 X 64,944 0 0
Dr_DwightFennell ...
President 40 X 150,000 0 0
"""""""""""""" 0 0 0 0
"""""" 0 0 0 0
0 0 0 0
1b _ Total . , . . > 440,611 0 0
Total number of individuals (including those in 1a) who received more than $100,000 in reportable compensation from the
organization » 1
Yes | No
3 Did the organization list any former officer, director or trustee, key employee, or highest compensated : I N J
employee on hine 1a? If "Yes," complete Schedule J for such individual . . . . 3 X
4  Forany individual listed on line 1a, 1s the sum of reportabie compensation and other compensation from . .‘*_ o
the organization and related organizations greater than $150,0007 /f "Yes," complete Schedule J for such R
individual . . . . . . 4 . i X
§  Did any person listed on hine 1a receive or accrue compensation from any unrelated organization for A L }
services rendered to the organization? If "Yes, " complete Schedule J for such person . 5 X

Section B. independent Contractors
1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization

(A) (8) ©
Name and business address Descnption of services Compensation
Thompson Hospitality 505 Huntmar Park Dr , Suite 350 Herndon VA dFood Service 730,725
RBHR 401 Deer Creek Dr DeSoto TX 75115 Constructive/Renovation 429,307
Henson Mechanical P O _Box 495458 Garland TX 75049 Constructive/Renovation 133,196
0
0

2 Total number of independent contractors (including those in 1) who received more than $100,000 in
compensation from the organization » 3

v
+

Form 990 (2008)



Form 990 (2008) Texas College 75-0917417 page 9
msmtement of Revenue
' (A) (B) (©) (D)
" Total revenue Related or Unrelated Revenue
' exempt business excluded from
' function revenue tax under sections
| revenue 512, 513, or 514
*'3 ,g 1a Federated campaigns 1a 0
g, 3 b Membership dues 1b 0
g £ ¢ Fundraising events . ic 0
58| d Related organizations . 1d 749,993
g E e Government grants (contributions) . 1e 5,371,469
Sy f All other contributions, gifts, grants, and
§ f;’ similar amounts not included above 1f 0
‘§ § g Noncash contributions included in ines 1a-1f § | 0
ow h_Total. Add lines 1a—1f > 6,121,462
o Business Code .
§ | 2a TutonandFees 611600 7,029,448 7,029,448
& b Auxliary Enterprises_ 611710 1,628,052 1,628,052
8 C o 0
§| o 0
E L 0
4 f All other program service revenue 0
a 9 Total. Add Iines 2a-2f » 8,657,500 |
3  Investment income (including dividends, interest, and
other similar amounts) . . > 0
4  Income from investment of tax-exempt bond proceeds » 0
5 Royalties » 0
(1) Real (1) Personal
6a Gross Rents
b Less: rental expenses .
¢ Rental income or (loss) 0 0 o . o
d Netrental income or (loss) . . > 0
7a Gross amount from sales of (1) Secunties (n) Other
assets other than inventory 0 0
b Less. cost or other basis
and sales expenses 0 0
¢ Gain or (loss) 0 0
d Net gain or (loss) > 0
© 8a Gross income from fundraising
2 events (notincluding$ . 0
% of contributions reported on line 1c)
(4 See Part IV, line 18 a 0
E b Less direct expenses b o0 _r 1.
o ¢ Net income or (loss) from fundraising events > 0
9a Gross Income from gaming activities
See Part 1V, line 19 a 0
b Less direct expenses b 0
¢ Netincome or (loss) from gaming activities > 0
10a Gross sales of inventory, less
returns and allowances a 0
b Less cost of goods sold b 0 I |
C¢_Netincome or (loss) from sales of inventory > 0
Miscellaneous Revenue Business Code I o _,__,_J
11a Otherlncome 900099 279,371 279,371
< 0
C 0
d All other revenue 0
e Total. Add lines 11a—11d > 279,371 |
12 Total Revenue. Add Iines 1h, 2g, 3, 4, 5, 6d, 7d, 8c,
9c, 10c, and 11e > 15,058,333 8,936,871 0

Form 990 (2008)
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M&atement of Functional Expenses

Section 501(c)(3) and 501(c)(4) organizations must complete all columns.
All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D).

; i 8 (o (3]
?; ';z‘t lgr;:halgs ::)nbog?::a::fa”fed on lines 6b, Total é?&enses Prog;z(r::ss,zrsvme Managém)ent and Fundraising
1 Grants and other assistance to governments and [::l
organizations in the U S See Part IV, hine 21
2  Grants and other assistance to indwiduals in [::‘
the U.S. See Part IV, line 22 2,917,584 2,917,584
3 Grants and other assistance to governments
organizations, and individuals outside the
US SeePartiV, ines 15 and 16 0
4 Benefits paid to or for members 0
5 Compensation of current officers, directors,
trustees, and key employees 440,611
6 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B) 0
7  Other salaries and wages 0
8 Pension plan contributions (include sectlon 401(k)
and section 403(b) employer contributions) 0
9 Other employee benefits 0
10 Payroll taxes 0
11 Fees for services (non-employees)
a Management . 0
b Legal 0
¢ Accounting 0
d Lobbying 0
e Professional fundraising services See Part IV, Iine 17 0
f Investment management fees 0
g Other 0
12  Advertising and promohon 0
13  Office expenses 0
14  Information technology 0
15 Royalties 0
16  Occupancy 0
17  Travel 0
18 Payments of travel or enter’(alnment expenses
for any federal, state, or local public officials 0
19 Conferences, conventions, and meetings 0
20 Interest 0
21 Payments to affiliates 0 0 0 0
22 Depreciation, depletion, and amomzatlon 0 0 0 0
23 Insurance 0
24 Other expenses ltemize expenses not
covered above. (Expenses grouped together
and labeled miscellaneous may not exceed
5% of total expenses shown on line 25 below )
a Instruction .. 2,100,851 2,100,851
b Academic Support . 1,934,019 1,608,577 325,442
¢ StudentServices 1,725,220 1,725,220
d [nsttutonal Swpport 3,706,924 50,040 3,578,351 78,533
e Auxlary Enterpnses ... 1,959,610 1,959,610
f All other expenses
25  Total functional expenses. Add lines 1 through 24f 14,784,819 10,361,882 4,344,404 78,533
26 Joint Costs. Check here >[:] if following

SOP 98-2 Complete this ine only If the organization
reported in column (B) joint costs from a combined
educational campaign and fundraising

sohcitation

Form 990 (2008)
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MBalance Sheet

(A) (B)
Beginning of year End of year
1 Cash-non-interest-bearing . . . 493,853] 1 114,198
2 Savings and temporary cash investments . 2
3 Pledges and grants receivable, net . . . 219,239 3 185,952
4  Accounts receivable, net Coe 2,585536] 4 3,232,462
5 Receivables from current and former off icers, directors, trustees key
employees, or other related parties Complete Part Il of Schedule L 0 5 0
6 Recewvables from other disqualified persons (as defined under section !
4958(f)(1)) and persons described In section 4958(c)(3)(B) Complete
Part Il of Schedule L , ) 0] 6 0
‘3 7 Notes and loans recewvable, net . 0 7 0
#1 8 Inventones for sale or use . . 8
< | 9 Prepad expenses and deferred charges . 62,109/ 9 22812
10a Land, buildings, and equipment cost basis | 10a 12,985,890
b Less accumulated depreciation Complete
Part Vl of Schedule D . . 10b 8,368,254 4,961,003 10c 5,415,191
11 Investments—publicly traded securities . ) 1,448,852| 11 1,352,710
12 Investments—other securities See Part IV, line 11 0] 12 0
13  Investments—program-related. See Part IV, line 11 0] 13 0
14 intangible assets 14
15 Other assets See Part IV, line 11 438,000/ 15 0
16 _ Total assets. Add lines 1 through 15 (must equal ine 34) 10,208,592 16 10,323,325
17 Accounts payable and accrued expenses 875,702| 17 864,510
18 Grants payable . 18
19  Deferred revenue . . . . 19
20 Tax-exempt bond habilities 0| 20 0
$ 121 Escrow account hability Complete Part IV of Schedule D 21
E 22 Payables to current and former officers, directors, trustees, key J
g employees, highest compensated employees, and disqualified B
- persons Complete Part Il of Schedule L . . 0] 22 0
23  Secured mortgages and notes payable to unrelated third parties 0] 23 0
24 Unsecured notes and loans payable . 0] 24 0
25 Other liabiliies Complete Part X of Schedule D . 1,732,545 25 1,830,355
26 Total liabilities. Add lines 17 through 25 . 2,608,247 26 2,694,865
° Organizations that follow SFAS 117, check here » and ;
g complete lines 27 through 29, and lines 33 and 34.
& | 27  Unrestricted net assets 6,215,100 27 6,180,441
@ | 28 Temporanly restricted net assets . . 32,535| 28 95,309
2|29 Permanently restricted net assets . 1,352,710 29 1,352,710
r Organizations that do not follow SFAS 117, check here» D
5 and complete lines 30 through 34.
§ 30 Capital stock or trust principal, or current funds 30
g 31 Paid-in or capttal surplus, or land, building, or equipment fund . 31
% | 32 Retained earnings, endowment, accumulated income, or other funds 32
Z | 33 Total net assets or fund balances . 7,600,345 33 7,628,460
34  Total habilities and net assets/fund balances 10,208,592| 34 10,323,325
Financial Statements and Reporting
Yes No
1 Accounting method used to prepare the Form 990 D Cash Accrual D Other N J
2a Were the organization's financial statements compiled or reviewed by an independent accountant? 2a X
b Were the organization's financial statements audited by an independent accountant? 2b X
¢ If"Yes" to lines 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the
audit, review, or compilation of its financial statements and selection of an independent accountant? 2c X
3a As aresult of a federal award, was the organization required to undergo an audit or audits as set forth in
the Single Audit Act and OMB Circular A-133? 3a | X
b__!f "Yes" did the organization undergo the required audit or audlts’7 3b X

Form 990 (2008)




SCHEDULE A
(Form 990 or 990-EZ)

Department of the Treasury

|  omsNo 1545-0047

2008

Open to Public

Public Charity Status and Public Support

To be completed by all section 501(c)(3) organizations and section 4947(a)(1)
nonexempt charitable trusts.

Internal Revenue Service » Attach to Form 990 or Form 990-EZ. » See separate instructions. Inspection
Name of the organization Employer identification number
Texas College 75-0917417

Reason for Public Charity Status (All organizations must complete this part ) (see instructions)

The organization 1s not a private foundation because it is. (Please check only one erganization.)

:
3 []
a [

s []

6 []
7 [

s []
o []

10 []
1 []

e []

A church, convention of churches, or association of churches described in section 170(b)(1)(AXi).

A school described in section 170(b)(1)(A)(ii). (Attach Schedule E )

A hospital or a cooperative hospital service organization described in section 170(b)(1)(A)(iii). (Attach Schedule H )

A medical research organization operated in conjunction with a hospital described in section 170(b)(1)(A)iii). Enter the
hospital's name, oy, @and state
An organization operated for the benefit of a college or university owned or operated by a governmental unit described

in section 170(b)(1)(A)(iv). (Complete Part Il )

A federal, state, or local government or governmental unit described in section 170(b)(1){A)(v).

An organization that normally receives a substantial part of its support from a governmental unit or from the general public
described in section 170(b)(1)(A)(vi). (Complete Part ll )

A community trust described in section 170(b)(1)(A)(vi). (Complete Part Il )

An organization that normally receives (1) more than 33 1/3% of its support from contributions, membership fees, and gross
recetpts from actities related to its exempt functions—subject to certain exceptions, and (2) no more than 33 1/3% of its
support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses
acquired by the organization after June 30, 1975 See section 509(a)(2). (Complete Part Ill )

An organization organized and operated exclusively to test for pubiic safety See section 509(a)(4). (see Instructions)

An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the
purposes of one or more publicly supported organizations described in section 509(a)(1) or section 509(a)(2) See section
509(a)(3). Check the box that describes the type of supporting organization and complete lines 11e through 11h

a [:] Type | b |:| Type Il c D Type llI-Functionally integrated d l:] Type llI-Other
By checking this box, | certify that the organization 1s not controlled directly or indirectly by one or more disqualified
persons other than foundation managers and other than one or more publicly supported organizations described in section
509(a)(1) or section 509(a)(2)

f If the organization received a written determination from the IRS that itis a Type |, Type Il, or Type Ill supporting
organization, check this box . D
g Since August 17, 2006, has the organization accepted any gift or contribution from any of the
following persons?
() A person who directly or indirectly controls, either alone or together with persons described in (i) Yes | No
and (m) below, the governing body of the supported organization? . . - [1196)
(i) A family member of a person described in (1) above? . . 11g(ii)
(iii) A 35% controlled entity of a person described in (1) or (1) above? . [11g(iii)
h Provide the following information about the organizations the organization supports
(ini) Type of organization | (iv) Is the organization | (v) Did you notify (v1) Is the (vu) Amount of
U Nirr"e of supported (W EIN (descnibed on lines 1-9 | incol (1) isted in your |  the organization in organization n col support
ganization
above or IRC section governing document? col (1) of your (1) organized in the
(see instructions)) support? us-?
Yes No Yes No Yes No
0
0
0
0
0
o
Total RS LA : - 0
For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990 Schedule A (Form 990 or 990-EZ) 2008

(HTA)
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Page 2

{(Complete only if you checked the box on line 5, 7, or 8 of Part | )

Support Schedule for Organizations Described in Sections 170(b)(1)(A)(iv) and 170(b)(1)(A){(vi)

Section A. Public Support

Calendar year (or fiscal year beginning in) » (a) 2004 (b) 2005 {c) 2006 (d) 2007 (e) 2008 _(f) Total
1 Gifts, grants, contributions, and
membership fees received (Do not
include any "unusual grants “) 0 0 0
2 Tax revenues levied for the organization's
benefit and either paid to or expended on
its behalf 0 0 0
3 The value of services or facilities
furnished by a governmental unit to the
organization without charge 0
4  Total Add lines 1-3 0
§  The portion of total contributions by each
person (other than a governmental unit
or publicly supported organization)
included on line 1 that exceeds 2% of the
amount shown on line 11, column (f) :.
6  Public support. Subtract line 5 from line 4. |-, 0
Section B. Total Support
Calendar year (or fiscal year beginning in) » | (a) 2004 (b) 2005 | (c)2006 (d) 2007 (e) 2008 (f) Total
7 Amounts from line 4 0 0 0 0
8  Gross income from interest, dividends,
payments received on securities loans,
rents, royalties and income from similar
sources 0 0 0
9  Netincome from unrelated business
activiies, whether or not the business s
regularly carried on 0
10  Otherincome Do not include gain or
loss from the sale of capital assets
(Explain in Part IV ) 0 0 0
11 Total support. Add lines 7 through 10 B N o K - v 0
12 Gross receipts from related activities, etc (see mstructlons ) 12 L
13  First five years. If the Form 990 i1s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)

organization, check this box and stop here .

>[]

Section C. Computation of Public Support Percentage

14

15

16a
b

17a

18

Public support percentage for 2008 (line 6, column (f) divided by line 11, column (f))
Public support percentage from 2007 Schedule A, Part IV-A, line 26f
33 1/3% support test-2008. If the organization did not check the box on line 13, and line 14 1s 33 1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization
33 1/3% support test—2007. If the organization did not check a box on line 13 or 16a, and line 15 1s 33 1/3% or more, check this
box and stop here. The organization qualifies as a publicly supported organization
10%-facts-and-circumstances-test—2008. If the organization did not check a box on line 13, 16a, or 16b, and line 14 1s 10%

or more, and If the organization meets the "facts-and-circumstances" test, check this box and stop here. Exptain in Part IV how
the organization meets the “facts-and-circumstances" test The organization qualfies as a publicly supported organization ~ »
10%-facts-and-circumstances test-2007. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line 151s 10%
or more, and If the organization meets the "facts-and-circumstances” test, check this box and stop here. Explain in Part IV how
the organization meets the "facts-and-circumstances” test The organization qualifies as a publicly supported organization  »

14

0 00%

15

000%

Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a ,or 17b, check this box and see Instructions

>

>

»[]

Schedule A (Form 990 or 930-EZ) 2008




Schedule A (Form 990 or 990-EZ) 2008  Texas College 75-0917417 Page 3
Partlil Support Schedule for Organizations Described in Section 509(a)(2)

(Complete only if you checked the box on line 9 of Part | )

Section A. Public Support

Calendar year (or fiscal year beginning in) » | (a) 2004 (b) 2005 | (c) 2006 (d) 2007 (e) 2008 (f) Total

1 Gifts, grants, contributions, and
membership fees received (Do not
include any "unusual grants ") L 0 0 0 0
2  Gross receipts from admissions, merchandise
sold or services performed, or facilities furnished
In any activity that is related to the
organization's tax-exempt purpose 0 0 0 0
3 Gross receipts from activities that are not an
unrelated trade or business under section 513 0
4 Taxrevenues levied for the organization's
benefit and either paid to or expended on
its behalf 0 0 0 0
5 The value of services or facnhtles
furnished by a governmental unit to the
organization without charge . 0 0 0 0
6 Total. Add lines 1-5 0 0 0 0 0 0
7a Amounts included on lines 1, 2, and 3
received from disqualified persons 0
b Amounts included on lines 2 and 3
received from other than disqualified
persons that exceed the greater of 1%
of the total of lines 9, 10¢, 11, and 12 for
the year or $5,000 . 0
¢ Addlines 7aand 7b 0 0 0 0 0 0
8 Public support (Subtract iine 7c from
line 6) 0
Section B. Total Support
Calendar year (or fiscal year beginning in) » (a) 2004 (b) 2005 (c) 2006 (d) 2007 (e) 2008 (f) Total
9 Amounts from line 6 0 0 0 0 0 0
10a Gross income from interest, dividends,
payments received on securtties loans,
rents, royalties and income from similar
sources . 0
b Unrelated business taxable |ncome (less
section 511 taxes) from businesses
acquired after June 30, 1975 . . 0
¢ Addlines 10a and 10b 0 0 0 0 0 0
11 Netincome from unrelated business
activities not included in line 10b,
whether or not the bustness Is regularly
carried on . 0
12 Other income Do not include galn or
loss from the sale of capital assets
(Explain i Part IV) . 0 0 0 0
13 Total support. (Add lines 9 10c, 11,
and 12) 0
14  First five years. If the Form 990 1s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, check this box and stop here . »
Section C. Computation of Public Support Percentage
15  Public support percentage for 2008 (line 8, column (f) divided by line 13, column (f)) . 15 0 00%
16 Public support percentage from 2007 Schedule A, Part IV-A, line 27g 16 0 00%
Section D. Computation of Investment Income Percentage
17 Investment income percentage for 2008 (line 10c, column (f) divided by line 13, column (f) 17 0 00%
18 Investment income percentage from 2007 Schedule A, Part [V-A, line 27h 18 000%
19a 33 1/3% support tests-2008. If the organization did not check the box on line 14, and line 15 1s more than 33 1/3% and line 17 1s
not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization >
b 33 1/3% support tests—2007. If the organization did not check a box on line 14 or line 19a, and line 16 1s more than 33 1/3% and
line 18 1s not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization » D
20 Private foundation. if the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions » D

Schedule A (Form 990 or 990-EZ) 2008
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Supplemental Information. Complete this part to provide the expianation required by Part I, line 10,
Part |1, ine 17a or 17b, or Part [ll, ine 12 Provide any other additional information. (see instructions)

Schedule A (Form 990 or 990-EZ) 2008




SCHEDULE D | omeNo 1545-0047
(Form 990) Supplemental Financial Statements 2@08

Open to Public

»  Attach to Form 990. To be completed by organizations that
Department of the Treasury

Internal Revenue Service answered "Yes," to Form 990, Part IV, line 6, 7, 8, 9, 10, 11, or 12. Inspection
Name of the organization Employer identification number
Texas College 75-0917417

Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete If
the organization answered "Yes" to Form 990, Part IV, line 6

(a) Donor adwised funds (b) Funds and other accounts

1  Total number at end of year
2  Aggregate contributions to (during year)
3  Aggregate grants from (during year)
4  Aggregate value at end of year
5 D the organization inform all donors and donor advisors in writing that the assets held in donor advised

funds are the organization's property, subject to the organization's exclusive legal control? . D Yes I___] No
6  Did the organization inform all grantees, donors, and donor advisors in writing that grant funds may be

used only for chantable purposes and not for the benefit of the donor or donor advisor or other
impermissible private benefit? . . . D Yes D No

Part Il Conservation Easements. Complete if the organlzatlon answered "Yes" to Form 990, Part IV, line 7

1 Purpose(s) of conservation easements held by the organization (check all that apply)
Preservation of land for public use (e g, recreation or pleasure) Preservation of an historically important land area
D Protection of natural habitat D Preservation of certified historic structure

I_—_] Preservation of open space
2 Complete ines 2a-2d if the organization held a qualified conservation contribution in the form of a conservation easement
on the last day of the tax year

M Held at the End of the Year

a Total number of conservation easements . . 2a
b Total acreage restricted by conservation easements 2b
¢ Number of conservation easements on a certified historic structure included in (a) 2c
d Number of conservation easements included in (c) acquired after 8/17/06 . 2d

3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization
dunng the taxable year »
Number of states where property subject to conservation easement 1s located >
5 Does the organization have a written policy regarding the periodic monitoring, inspection, violations, and
enforcement of the conservation easements it holds? [:] Yes |:| No
6  Staff or volunteer hours devoted to monitoring, inspecting, and enforcing easements during the year »
7 Amount of expenses incurred in monitoring, inspecting, and enforcing easements during the year » $
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section
170(h)(4)(B)(1) and section 170(h)(4)(BY(n)? . D Yes r_—l No
9  InPart XIV, describe how the organization reports conservatlon easements in its revenue and expense statement, and
balance sheet, and include, If applicable, the text of the footnote to the organization's financial statements that describes
the organization's accounting for conservation easements
Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete If the organization answered "Yes" to Form 990, Part IV, line 8

H

1a If the organization elected, as permitted under SFAS 116, not to report In its revenue statement and balance sheet works of
ant, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public
service, provide, In Part XIV, the text of the footnote to its financial statements that describes these items

b If the organization elected, as permitted under SFAS 118, to report In ifs revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exnibition, education, or research in furtherance of public
service, provide the following amounts relating to these items

(i) Revenues included in Form 990, Part VIII, ine 1 >3

(ii) Assets included in Form 990, Part X .. > 3

2 Ifthe organization received or held works of art, historical treasures, or other similar assets for financial gain, provide the
following amounts required to be reported under SFAS 116 relating to these items

a Revenues included in Form 990, Part VIII, line 1 . S .
b Assets included in Form 990, Part X . . . . L T
For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2008
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Texas College 75-0917417
Schedule D (Form §90) 2008 Page 2
Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

3 Using the organization's accession and other records, check any of the following that are a significant use of its collection
items (check all that apply):
a D Public exhibition d D Loan or exchange programs

b I:I Scholarly research e D Other
c D Preservation for future generations

4  Provide a description of the organization's collections and explain how they further the organization's exempt purpose tn
Part XIV.

5 During the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization’s collection? . . D Yes D No
U\ Trust, Escrow and Custodial Arrangements. Complete if organization answered "Yes" to Form 990,
Part IV, line 9, or reported an amount on Form 990, Part X, line 21.

1a Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not
included on Form 990, Part X? . . . G D Yes D No

b If"Yes," explain the arrangement in Part XIV and complete the followmg table
Amount
¢ Beginning balance . e R e Coe Co . 1c
d Addtions during theyear. . . . . e e . . . Lid
e Distributions during the year . . . Co. . e . 1e
f Endingbalance. . . . . . . . .. ... ... .. oo LAf 0
2a Did the organization include an amount on Form 990, Part X, line 217 . Co e e e DYes No

b If"Yes," explain the arrangement in Part XIV.

Endowment Funds. Complete if organization answered "Yes" to Form 990, Part IV, ine 10.
(a) Current year (b) Prior year (d) Three years back
1a Beginning of year balance . . . 1,352,710 ' .
b Contnibutions . . .
¢ Investment earnings or Iosses -30,4558
d Grants or scholarships .
e Other expenditures for facilities

(c) Two years back (e) Four years ba _

and programs

f  Administrative expenses . ..
g Endofyearbalance. . . 1,352,710
2 Provide the estimated percentage of the year end balance held as’
a Board designated or quasi-endowment ®» %
b Permanentendowment » 100%.
¢ Termendowment » %
3a Are there endowment funds not in the possession of the organization that are held and administered for the
organization by" Yes | No
(i)  unrelated organizations . Co . . . . . . . . . |3a(i)] X
(ii) related organizatons. . . . o .. |3afii) X
b If"Yes" to 3a(i), are the related orgamzatlons Ilsted as requtred on Schedule R’? Ce . . 3b

4 Describe in Part XIV the intended uses of the organization's endowment funds
Investments—Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Descnption of investment (a) Cost or other basis (b) Cost or other (c) Depreciation (d) Book value
(investment) basis (other)
1a Land. 0 405,828 440,461
b Buildings . e e e 0 6,605,217 3,336,076 3,402 912
C Leasehold |mprovements .o 0 0 0 0
d Equipment. . . 0 5,974,845 4,992,129 1,571,818
e _Other 0 0 0 0
Total. Add lines 1a—1e (Column (d) should equal Form 990, Part X, column (B), line 10(c).) ... 5,415,191

Schedule D (Form 990) 2008
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Schedule D (Form 990) 2008 Page 3
m investments—Other Securities. See Form 990, Part X, line 12.
(a) Description of security or (b) Book value (c) Method of valuation
category (including name of secunity) Cost or end-of-year market value

Financial derivatives and other financial products
Closely-held equity interests .
Other

[ol{ele](e]l{=][=][=]{e][=][e){=][=}=]

Total. (Column (b) should equal Form 990, Part X, col (B) hne 12 ) »
Part Vill Investments—Program Related. See Form 990, Part X, line 13

(a) Description of investment type (b) Book value (c) Method of valuation
Cost or end-of-year market value

3

[el[=l=lielle][o][=][c][=]}(a][=]

Total (Column (b) should equal Form 990, Part X, col (B) hne 13) |

Other Assets. See Form 990, Part X, line 15

(a) Description (b) Book value

0
0
0
0
0
0
0
0
0
0

Total. (Column (b) should equal Form 990, Part X, col (B) line 15) . . > 0

m Other Liabilities. See Form 990, Part X, ine 25

{a) Description of liability (b) Amount
Federal income taxes

Line of credit 1,527 004
Note payable
Allowance for investment market losses

Total (Column (b) should equal Form 990, Part X, col (8) kne 25) W 1 830 355 ' : . o =

L 1

In Part X1V, provide the text of the footnote to the organization's financial statements that reports the organization's liability for
uncertain tax positions under FIN 48

Schedule D (Form 990) 2008
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Reconciliation of Change in Net Assets from Form 990 to Financial Statements
1  Total revenue (Form 990, Part Viii, column (A), line 12) . 1 15,058,333
2 Total expenses (Form 990, Part IX, column (A), ine 25) 2 14,784 819
3 Excess or (deficit) for the year Subtract line 2 from fine 1 3 273,514
4  Net unrealized gains (losses) on investments 4 -30,455
5 Donated services and use of facilities 5
6 Investment expenses 6
7  Pror period adjustments 7
8  Other (Describe in Part XIV) . . .. 8
9 Total adjustments (net). Add lines 4-8 . . 9 -30,455
10  Excess or (deficit) for the year per financial statements Comblne hnes 3 and 9 10 243,059
Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
1  Total revenue, gains, and other support per audited financial statements 1 14,843,389
2  Amounts included on line 1 but not on Form 990, Part VI, line 12,
a Netunrealized gains on investments . . 2a -
b Donated services and use of facilities 2b Y
¢ Recoveres of prior year grants . . 2c o
d Other (Describe in Part X1V) . . 2d e
e Add lines 2a through 2d . . . .o 2e 0
3  Subtract line 2e from line 1 3 14,843,389
4  Amounts included on Form 990, Part VIII, line 12 but not on line 1:
a Investment expenses not included on Form 990, Part VIII, ine 7b 4a
b Other (Describe in Part XIV) . . . 4b
¢ Addlines 4a and 4b . . 4c 0
5 Total revenue Add lines 3 and 4c. (Thns should equal Form 990, Part |, Iine 12) 5 14,843,389
Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1  Total expenses and losses per audited financial statements . . 1 14,999,763
2  Amounts included on line 1 but not on Form 990, Part IX, line 25
a Donated services and use of facilities . 2a
b Prior year adjustments . . 2b
¢ Losses reported on Form 990, Part IX, ine 25 2c
d Other (Describe in Part XIV) . . . . . 2d 214,944
e AddIlines 2a through 2d . . . . . 2e 214,944
3  Subtract line 2e from line 1 . . 3 14,784,819
4 Amounts included on Form 990, Part iX, ||ne 25, but not on Ime 1:
a Investment expenses not included on Form 980, Part VIII, line 7b 4a
b Other (Describe in Part XIV) . 4b
¢ Addines4aand4b . 4c 0
5  Total expenses Add lines 3 and 4c. (Thls should equal Form 990, Part |, line 18) 5 14,784,819

A Supplemental Information

Complete this part to provide the descriptions required for Part II, ines 3, 5, and 9, Part Ill, ines 1a and 4, Part IV, lines 1b
and 2b, Part V, line 4, Part X, Part XI, ine 8, Part XIl, ines 2d and 4b, and Part X!ll, lines 2d and 4b
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2008

Open to Public
Inspection

SCHEDULE E Schools
(Form 990 or 990-EZ)

»  To be completed by organizations that
answer "Yes" to Form 990, Part IV, iine 13, or Form 990-EZ, Part VI, line 48.
> Attach to Form 990 or Form 990-EZ

Department of the Treasury
Internal Revenue Service

Name of the organization Employer identification number
Texas College 75-0917417
YES| NO
1 Does the organization have a racially nondiscriminatory policy toward students by statement in its charter,
bylaws, other governing instrument, or in a resolution of its governing body? . . 1 X
2 Does the organization include a statement of its racially nondiscriminatory policy toward students in all its ‘J
brochures, catalogues, and other written communications with the public dealing with student admissions,
programs, and scholarships? . ) ) . 2 | X
3 Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media
during the period of solicitation for students, or during the registration period If it has no solicitatton program,
in a way that makes the policy known to all parts of the general community it serves? Iif “Yes," please 1
describe If "No," please explain . . . . 3 X
_The College admits students of any race, national or ethnic onigin _ The college does not discriminate on the
basis of race, color, national or ethnic onigin 1n_the administration of its educational policies, scholarships or __ ¢ .
loan programs _ The College’s non-discnimination statement appears 1n_all brochures and applications for ___
admission. J
....................................................................................................... -"1,
....................................................................................................... 3’
4  Does the organization maintain the following? .
a Records indicating the racial composition of the student body, faculty, and administrative staff? 4a X
b Records documenting that scholarships and other financial assistance are awarded on a racially
nondiscriminatory basis? - 4b | X
¢ Copies of all catalogues, brochures, announcements, and other wntten communications to the public dealing
with student admissions, programs, and scholarships? . 4c | X
d Copies of all matenal used by the organization or on its behalf to solicit contributions? . 4d | X

If you answered "No" to any of the above, piease expiain -(If you need more space, attach a separate
statement )

5 Does the organization discniminate by race in any way with respect to

a Students' nghts or privileges? .. . 5a X
b Admissions poiicies? . . 5b X
¢ Employment of faculty or administrative staff? . 5c X
d Scholarships or other financial assistance? . . . . . . 5d X
e Educational policies? . . - Se X
f Use of facilities? . . . 5f X
g Athletic programs? . . . . . L_5l X
h Other extracurricular activities? . . 5h X

If you answered "Yes" to any of the above, please explain (If you need more space, attach a separate
statement )

6a Does the organization receive any financial aid or assistance from a governmental agency? . 6a | X

b Has the organization's night to such aid ever been revoked or suspended? . 6b | X
If you answered "Yes" to either line 6a or line 6b, please explain using an attached statement

7 Does the organization certify that it has complied with the applicable requirements of sections 4 01 through

4 05 of Rev Proc 75-50, 1975-2 C B 587, covering racial nondiscnimination? If "No," attach an explanation 7 X

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule E (Form 990 or 990-EZ) 2008
(HTA)
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2008

Open to Public
Inspection
Employer identification number

SCHEDULE J Compensation Information
(Form 980)

For certain Officers, Directors, Trustees, Key Employees, and Highest
Compensated Employees

Department of the Treasury »  Attach to Form 990. To be completed by organizations
Internal Revenue Service that answered "Yes" to Form 990, Part IV, line 23.

Name of the organization
Texas College 75-0917417
Questions Regarding Compensation

Yes No
1a  Check the appropriate box(es) if the organization provided any of the following to or for a person listed in Form
990, Part Vi1, Section A, ine 1a Complete Part Ill to provide any relevant information regarding these items
[j First-class or charter travel D Housing allowance or residence for personal use
D Travel for companions |:] Payments for business use of personal residence
[:I Tax indemnification and gross-up payments [:] Health or social club dues or initiation fees
D Discretionary spending account \ D Personal services (e g, maid, chauffeur, chef)
b Ifline 1a1s checked, did the organization follow a written policy regarding payment or reimbursement or
provision of all of the expenses described above? If "No," complete Part 1lf to explain 1b
2 Did the organization require substantiation prior to reimbursing or allowing expenses incurred by all
officers, directors, trustees, and the CEOQ/Executive Director, regarding the items checked in line 1a? 2
3 Indicate which, if any, of the following the organization uses to establish the compensation of the
organization's CEO/Executive Director Check all that apply
D Compensation committee Written employment contract
[:I Independent compensation consultant D Compensation survey or study
D Form 990 of other organizations Approval by the board or compensation committee
4 Duning the year, did any person listed in Form 990, Part VI, Section A, line 1a
a Receive a severance payment or change of control payment? . 4a X
b Participate n, or receive payment from, a supplemental nonqualified retirement plan? . . 4b X
¢ Participate In, or receive payment from, an equity-based compensation arrangement? . 4c X
If “Yes" to any of lines 4a—c, list the persons and provide the applicable amounts for each item in Part Il
Only 501(c)(3) and 501(c){4) organizations must complete lines 5-8.
5 For persons listed in Form 920, Part VIl, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the revenues of
a The organization? . . 5a X
b  Anyrelated organization? . . . 5b X
If "Yes" to ine 5a or 5b, describe in Part 11
6 For persons listed in Form 990, Part VI, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the net earnings of
a The organization? . . 6a X
b  Any related organization? . . 6b X
If "Yes" to line 6a or 6b, descnibe in Part i i
7 For persons listed in Form 890, Part VII, Section A, Iine 1a, did the organization provide any non-fixed
payments not descnbed in ines 5 and 67 If "Yes," describe in Part Ill . 7 X
8 Were any amounts reported in Form 990, Part VI, paid or accrued pursuant to a contract that was
subject to the initial contract exception described in Regs section 53.4958-4(a)(3)? If "Yes," describe
in Part it 8 X
For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule J (Form 990) 2008

(HTA)
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| OMB No 1545-0047

2008

Open to Public

(SFC(’;':,E,%L;'(;)E © Supplemental Information to Form 990

» Attach to Form 990. To be completed by organizations to provide
additional information for responses to specific questions for the

Department of the Treasu . . . .
\nternal Revenue sgmww Form 990 or to provide any additional information. Inspection |
Name of the organization Employer identification number

Texas College 75-0917417

Form 990 Part VI Section A Ling 10, The College presents the Form 990 to its finance committee for review beforeitis . . ..

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule O (Form 990) 2008
(HTA)
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Name of the organization Employer identification number
Texas College 75-0917417

Schedule O {(Form 990) 2008
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Texas College

Part VIll, Lines 1a-h (990) - Contributions, Gifts, Grants, and Other Amounts

75-0917417

Cash Non Cash

1 Federated Campaigns 1
2 Membership dues 2
3 Fundraising events 3 ‘
4 Related organizations 749,993 4 |
5 Government grants (contributions) . 5,371,469 5 0 |
6 All other contributions, gifts, grants, and similar amounts not included above. |

Other contributions total 06 0
7_Total 6,121,462 7 0

Part X, Line 3 (990) - Pledges and Grants Receivable

Pledges and grants receivable Allowance for doubtful accounts
Beginning End Beginning End

1 1

2 Pledgesrecewvable. 2 219,239 185,952

K 3

L 4

S 5

L 6

T 7

B 8

O 9

10 10

L 1

12 Total pledges and grants receivable 12 219,239 185,952| 0 0l
Part X, Line 4 (990) - Accounts Receivable

Accounts receivable Allowance for doubtful accounts
Beginning End Beginning End

1 Accountsreceivable. =~ 1 9,128,612 9,712,407 6.670,305 6,479,945
2 2

R 4

R 5

6 6

T 7

T 8

L 9

10 10

11 Total accounts receivable 11 9,128,612 9,712,407] 6,670,305 6,479,945]
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Texas College 75-0917417
Part X, Lines 11 and 12 (990) - Investments - Securities
Check one box below to indicate how secunttes are reported
[:jCost

End of year market value (FMV)

0 1,448,852 1,352,710

Beginning Ending
Publicly Closely-Held Number Value Balance Balance
Traded Financial Equity of Shares/ at Time of Book Value Book Value
Secunties at end of year Secunties? Derivatives Interests Face Value Donation FMV FMV

1 _|Stocks X 000 0 792,160 645,405

2 [Bonds X 000 0 656,692 673,954

. 3 _lAllowance for investment losses X 000 0 0 33,351

. 4 000 0 0 0

5 000 0] 0 Q

¢ 6 000 0 0 0

' 7 000 0 0 0

, 8 000 0 0 0

9 000 0 0 0

10 000 0 0 0

11 000 0 0 0

12 000 0 0 0

|13 000 0 0 0

14 000 0 0 0

15 000 0 0 0

16 000 0 0 0

17 000 0 0 0

18 000 0 0 0

19 000 0 0 0

[ 20 000 0 0 0




Texas College

75-0917417

Part X, Line 25 (990) - Other Liabilities 1,605,316 1,830,355
) Description Beginning End

Line of credit 1,432,545 1,527,004

Note payabie e 172,771 270,000

Allowance for investment market losses 33,351

N |ed]d | jed| b ]d]cd|ed | [n
S I I I N P C P =) A G il d B R e L




Texas College

Part X (Sch D (990)) - Other Liabilities

75-0917417

1,830,355

Description

Amount

Federal Income Taxes

Line of credit

1,527,004

Note payable

270,000

Allowance for investment market losses

33,351

W N[O RN =

[} ell=l[=][=]l{=]le=]l[=][e])e][e][e][e][=][=][=][=]




Texas College 75-0917417

Lines 6a and 6b (Sch E (990/990EZ)) - Financial Aid or Government Agency Assistance

Does the organization receive any financial aid or assistance from a governmentat agency? Yes DNo
Has the organization's nght to such aid ever been revoked or suspended? Yes DNo
If "Yes" to either question above, please explain.

In May 1996, Texas College lost its accredidation, which resuited in the revocation of its federal financial aid program. The
college has since regained its accredidation and now receives federal financial aid
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Texas COLLEGE

FINANCIAL STATEMENTS AS OF JUNE 30, 2009 AND 2008
TOGETHER WITH INDEPENDENT AUDITOR'S REPORT
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THE
WESLEY

GROUP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees of
TEXAS COLLEGE:

We have audited the accompanying balance sheets of TEXAS COLLEGE, “the College”, (a Texas
non-profit corporation), as of June 30, 2009 and 2008 and the related statements of activities and
cash flows for the years then ended. These financial statements are the responsibility of the
College’s management. Qur responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and Government Auditing Standards issued by the Comptroller General of the
United States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of TEXAS COLLEGE as of June 30, 2009 and 2008, and the changes in its net
assets and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our reports dated
September 4, 2009 and September 5, 2008, for the years ended June 30, 2009 and 2008, respectively,
on our consideration of the College’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other

fi Novth Carohing regisiered under the name of Murphy and Company. P.C.
Yembor of American Insnrure of Certibed Pubite Accountanis
"W s Peacirvee Steer - Allanra GA 30300 0ty 8740355 0 Fav i 8740000
Beb Sire wvwwpgane com

PEACHTREE




INDEPENDENT AUDITOR'S REPORT
(Continued)

matters. The purpose of this report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of the testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. These reports are an integral part of
audits performed in accordance with Government Auditing Standards and should be read in
conjunction with this report for assessing the results of our audits.

Tha Wu&v/?/ﬂaé«é& R

September 4, 2009 Certified Public Accountants
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TEXAS COLLEGE

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30,2009 AND 2008

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets

Adjustments to reconcile change in net assets to net
cash used in operating activities:
Depreciation
(Increase) Decrease in accounts and loans receivable (net)
Decrease in pledges receivable
Decrease (Increase) in prepaid expenses
Decrease in accounts payable, deposits,

and accrued expenses

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Net sales (purchases) of investments
Sale of land held for investments

Purchases of property and equipment

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES:

NET proceeds from lines of credit
Proceeds from note payable

Payments on note payable

Net cash provided by financing activities
Net decrease in cash and cash equivalents

CASH AND CERTIFICATES OF DEPOSIT, at Beginning of Period

CASH AND CERTIFICATES OF DEPOSIT, at End of Period

Supplemental Disclosures-
Cash paid for interest costs

Donated equipment included in revenue
Food service invoices converted to note payable
Principal payment forgiven on note payable

2009 2008

$ 28,115 $ 109,198
378,657 316,760
(646,926) 34,274
33,287 91,032
39,297 (6,467)
(11,192) (1,459,463)
(178,762) (914,666)
129,493 (8,451)
438,000 -
(832,845) (480,255)
(265,352) (488,706)
94,459 870,939

- 300,000

(30,000) -

64,459 1,170,939
(379,655) (232,433)
493,853 726,286

$ 114,198 $ 493,853
$ 43,233 $ 64,605
$ - $ 6,114
$ - $ 300,000
$ 30,000 $ -

The accompanying notes are an integral part of these financial statements.
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Texas COLLEGE

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009 AND 2008

1. DESCRIPTION OF THE ORGANIZATION:

TEXAS COLLEGE, “the College”, was founded in 1894 by a group of ministers of the
Christian Methodist Episcopal Church (the “C.M.E. Church”). Texas College is a
historically black institution of higher learning with a primary focus on liberal arts education.
The College awards the baccalaureate degree in the arts and the sciences to students in one of
three major divisions — Business and Social Sciences; Humanities and Education; and
Natural and Computation Sciences. The College also awards one associate of arts degree in
early childhood education.

The College is currently accredited by the Southern Association of Colleges and Schools
(“SACS”). SACS requires an institution to maintain compliance with the Principles on
Accreditation which includes standards for institutional purpose, institutional effectiveness,
the educational program, educational support services, athletics and administrative processes.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER MATTERS:

Basis of Accounting—

The financial statements of the College have been prepared on the accrual basis of accounting.
The accounts of the College are maintained in accordance with the principles of fund
accounting whereby resources are classified into funds that are in accordance with activities
or objectives specified. Separate accounts are maintained for each fund. For external
financial reporting purposes, the funds and accounts have been converted to conform to the
basis of presentation described below.

Basis of Presentation—

The financial statements are presented based on the concept of “net assets”. Net assets of the
College and changes therein are classified and reported as follows:

* Unrestricted net assets — Net assets that are not subject to donor-imposed stipulations.

* Temporarily restricted net assets — Net assets subject to donor-imposed stipulations that may
or will be met either by actions of the College and/or the passage of time. When the
stipulations expire or have been met by action of the College, restricted net assets are
reclassified to unrestricted net assets and reported in the Statement of Activities as net assets
released from restrictions. The College’s policy is to record net assets whose restrictions
expire in the same reporting period as unrestricted net assets.




TEexas CoLLEGE

NOTES TQ THE FINANCIAL TEMENT.

NE 2009 AND 2
(Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER MATTERS:
(Continued)

* Permanently restricted net assets — Net assets subject to donor-imposed stipulations that they
be maintained permanently by the College. Generally, the donors of these assets permit the
College to use all or part of the income earned on related investments for general or specific

purposes.
Reclassification—

Certain amounts in the accompanying financial statements for 2008 have been reclassified to
conform with the 2009 presentation.

Nonoperating Activities—

The nonoperating activity recorded in the accompanying Statement of Activities consist of
investment gains and losses on endowed funds and a loss on the sale of land held for
investment.

Cash and Certificates of Deposit-
Certificates of deposit include certificates with original maturities of one year or less.

Concentration of Credit Risk—

The College had cash balances in financial institutions which exceeded federal government
insurance limits.

Fair Value of Financial Instruments—

The carrying amount of cash, certificates of deposit, and accounts receivable approximates fair
value because of the short maturity of these financial instruments. The carrying value of
investments is based upon values provided by an external investment manager or quoted
market values. See Note 4.

A reasonable estimate of the fair value of the notes receivable from students under government
loan programs and advances from Federal government for student loans could not be made
because the notes receivable are not salable and can only be assigned to the U.S.
Government or its designees.

The carrying amount of the note payable approximates fair value because the financial
instrument bears interest at a rate which approximates current market rates for notes with
similar maturities and credit quality.



Texas CoLLEGE

NOTE THE FINANCIAL EMEN
NE 30,2 ND 2008
(Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER MATTERS:
(Continued)

Investments-

The College’s investments are stated at market value. (See Note 4). The cost assigned to
investments acquired by gift is the market value at date of donation. All gains and losses
arising from the sale, collection, or other disposition of investments and ordinary income
derived from investments are accounted for in the net assets group owning such assets,
except for income derived from investments of endowment and similar funds. That income
is accounted for as temporarily restricted net assets if restricted, or if unrestricted, as
unrestricted net assets.

Use of Estimates—

Management uses estimates and assumptions in preparing financial statements. Those estimates
and assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingencies and the reported revenues and expenses. Actual results could differ from those
estimates. Significant estimates used in the preparation of the accompanying financial
statements are disclosed in various sections of the notes to the financial statements.

Land, Buildings and Equipment—
Purchased land, buildings and equipment are stated at cost and donated plant and equipment are

recorded at estimated fair value as of the date of contribution. Buildings and equipment are
depreciated using the straight-line method over the estimated useful lives of the respective
assets (buildings — 30 to 40 years; equipment — 3 to 15 years; and library books — 10 years).
A summary of land, buildings and equipment at June 30, 2009 and 2008 are as follows:

2009 2008
Land improvements $ 480,510 $ 405,828
Buildings and improvements 6,738,988 6,605,217
Equipment, furnishings and vehicles 6,563,947 5,974,845
Total property and equipment 13,783,445 12,985,890
Less: Accumulated depreciation (8,368,254) (8,024,887)
Property and equipment, net $ 5,415,191 $ 4,961,003




Texas CoLLEGE

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30,2009 AND 2008

(Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER MATTERS:
(Continued)

Depreciation expense was $378,657 and $316,760 for the years ended June 30, 2009 and 2008,
respectively.

Allowance for Doubtful Accounts—

Accounts and loans receivable are reported net of allowances for doubtful accounts and include
receivables from students for tuition and fees and loans extended under the Federal Perkins
loan program. The determination of the allowances for doubtful accounts is based upon an
analysis of the receivables and reflects amounts which, in management’s judgment, are
adequate to provide for potential uncollectible accounts or losses after giving consideration
to the growth and composition of the receivable balances, current economic conditions, and
past collection and loss experience. The following allowances are recorded in the
accompanying balance sheets.

2009 2008
Student accounts receivable $ 9,102,300 $ 8,674,249
Due from Government/others 477,889 136,854
Perkins loan program 132,218 132,218
9,712,407 8,943,321 -
Less: Student accounts receivable allowance (6,347,727) (6,225,567)
Less: Student loans receivable allowance (132,218) (132,218)
Net accounts and loans receivables $ 3,232,462 $ 2,585,536

Fundraising Expenses—
The College incurred fundraising expenses of $10,237 and $83,282 in 2009 and 2008, as

determined by costs allocated to its institutional development and public relations offices.

Functional Allocation of Expenses—

The College’s primary program service is instruction. Expenses reported as academic support,
institutional support, student services, and auxiliary enterprises are incurred in support of this
primary program service. For the years ended June 30, 2009 and 2008, the following
expenses have been allocated among the programs and activities benefited:



TEexas COLLEGE

NOTES TO THE FINANCIAL STATEMENTS
[UNE 30,2009 AND 2008

(Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER MATTERS:
(Continued)

2009 2008
Operation and maintenance of plant $ 1,548,210 $ 777,140
Depreciation 378,657 316,760

$ 1,926,867 $ 1,093,900

Income Taxes—

The College is exempt from Federal and state income taxes under Section 501(c)(3) of the
Internal Revenue Code (the "Code") whereby only unrelated business income, as defined by
Section 512(a)(1) of the Code, is subject to Federal income tax.

Interest Expense—
Interest expense for the years ended June 30, 2009 and 2008 was $82,848 and $66,994,
respectively.

3. PLEDGES RECEIVABLE:

Pledges receivable, representing unconditional promises to give to the College from various
donors, are summarized as follows at June 30, 2009 and 2008:

2009 2008

Unconditional promises expected to be

collected in:

Less than one year $ 93,750 $ 93,750

One year to five years 106,920 145,750

More than five years - -

200,670 239,500

Less:

Unamortized discount at 5.00% (14,718) (20,261)

$ 185,952 $ 219,239




Texas COLLEGE
NOTES TQ THE FINANCIAL STATEMENT

NE 2 AND 2008
(Continued)

4. INVESTMENTS:

Investments at June 30, 2009 and 2008 consisted of:

2009 2008
Cost Market Cost Market
Held by Smith Barney-
Stocks $ 651,791 $ 645,405 $ 752,831 $ 792,160
Bonds 642,828 673,954 655,929 656,692

Total Investments $1,294,619 $1,319,359 $1,408,760 $1,448,852

The College also had certain real estate held for investment with an estimated fair market value
of $438,000 at the date of donation in fiscal year 2007. The property was sold in 2009 for
$223,056. The applicable loss of $214,944 on the sale is recorded in the accompanying
Statement of Activities.

Effective June 1, 2008, the College adopted Statement of Financial Accounting Standards
(SFAS) No. 157, Fair Value Measurements. SFAS No. 157 defines fair value, establishes a
framework for measuring fair value in accordance with Generally Acceptable Accounting
Principles (GAAP), and expands disclosures about fair value measurements. The new
standard provides a consistent definition of fair value, which focuses on exit price, the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The three-level valuation hierarchy for disclosure of fair value measurements is defined as
follows:

Level I - Valuation based on quoted prices (unadjusted) in an active market that are
accessible at the measurement date for identical assets or liabilities. The fair value hierarchy
gives the highest priority to Level 1 inputs.

Level 2 - Valuations based on observable inputs other than Level 1 prices such as quoted
prices for similar assets or liabilities; quoted prices in inactive markets; or model-derived
valuations where all significant inputs are observable and can be derived principally from or
corroborated with observable market data.
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Texas COLLEGE

NOTE THE FINANCIAL STATEMENT
UNE 30,2 AND 2
(Continued)

4. INVESTMENTS: (Continued)

Level 3 - Valuations based on unobservable inputs are used when little or no market datais 5
available. The fair value hierarchy gives lowest priority to Level 3 inputs.

The College’s investments are Level 1 valuations.
5. NOTE PAYABLE:

Note payable consisted of the following at June 30, 2009 and 2008:

2009 2008
Note payable to a vendor, which is unsecured,
due in July 2017 bearing interest at 10%
and payable annually. See Note 7. $ 270,000 S 300,000

The maturity of note payable at June 30, 2009 for the next five years is as follows:

Fiscal Year Ending
June 30,
2010 $ 30,000
2011 30,000
2012 30,000
2013 30,000
2014 30,000
Thereafter ____ 120,000

$ 270,000

As further disclosed in Note 7, this note payable is forgivable as long as the vendor’s food
service contract is in effect.

6. BANK LINE OF CREDIT:

The College has a $750,000 line of credit with a commercial bank secured by accounts
receivable balances bearing interest at 4.25% and (6.00% in 2008) payable monthly of which
$700,000 was outstanding at June 30, 2009 and $750,000 at June 30, 2008. This line-of-
credit is currently under a forbearance agreement as described in Note 11.
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NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008
(Continued)

6. BANK LINE OF CREDIT: (Continued)

The College has a $1,021,309 line of credit with a securities brokerage firm secured by
investments held in their portfolio that were set aside for permanently endowed funds and
bearing interest at 5.75%, payable monthly, of which $827,004 and $682,545 was
outstanding at June 30, 2009 and 2008, respectively, no maturity date.

. COMMITMENTS AND CONTINGENCIES:

All Federal and State funds received by the College are subject to audit by the applicable
governmental agencies and they can assess liabilities against the College. The governmental
agencies can also limit or terminate the College’s participation in the programs for failure to
comply with grant regulations and administrative requirements. The College believes that it
is in substantial compliance with the applicable grant regulations and administrative
requirements.

The College is in the process of liquidating its participation in the Federal Perkins Student loan
program. The liquidation process involves the College assigning student loans (which have
been fully reserved as doubtful of collection in the accompanying financial statements) to the
Federal government. The remaining loans to be assigned are $132,218 as of June 30, 2008
and 2009. If such loans are not ultimately accepted by the Federal government, the College
will be liable to repay the Federal government for its approximate 90% interest in the loans.
The College believes that it will ultimately assign these loans.

The College has been named defendant in several lawsuits. In the opinion of the College’s
management and legal counsel, the ultimate outcome of the litigation will not have a material
adverse affect on the College’s financial position.

The College has guaranteed a bank loan, having an original principal balance of $4,500,000
(82,109,516 and $2,434,135 outstanding balance at June 30,2009 and 2008, respectively) of
the Christian Methodist Episcopal Church. The College has granted the bank a security
interest in all of its property. Among other restrictive covenants in the guaranty agreement,
the College has agreed to maintain a tangible net worth, not to incur additional indebtedness
without the bank’s consent and not to sell, encumber or transfer any of its property without
prior consent of the bank.
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7. COMMITMENTS AND CONTINGENCIES: (Continued)

On August 1, 2007, the College entered into a 10-year contract with a food service vendor. In
consideration thereof, the vendor agreed to waive $300,000 of its outstanding invoices to the
College. This arrangement is supported by a $300,000 unsecured note payable to the vendor
bearing interest at 10% per annum due in annual installments of $30,000 plus accrued
interest through July 31,2017. The note was discounted to its present value of $172,771 as
of June 30, 2008. The annual installment plus accrued interest will be forgiven each year the
food service contract is in effect and no event of default, as defined, has occurred. As of
June 30, 2009, the discounted net present value of the note was $160,048.

8. PENSION PLAN:

The College sponsors a defined contribution plan for all full-time employees who become
eligible after one year of service. Participants may contribute up to 5% of their annual
earnings and are matched by the College. The College contributed $49,997 and $37,386 to
the plan during the years ended June 30, 2009 and 2008, respectively.

9. RELATED PARTY TRANSACTIONS:

The College receives substantial support from the C.M.E. Church whose presiding Bishop of the
Eighth Episcopal District is also Chairman of the Board of Trustees.

10. NET ASSETS:
As of June 30, 2009 and 2008, temporarily and permanently restricted net assets were available
as follows.
2009 2008
Temporarily restricted net assets-
For government and private sponsored programs  § 71,837 $ 9,063
For Federal Perkins loan programs 23,472 23,472

$ 95,309 $ 32,535
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10. NET ASSETS: (Continued)

2009 2008
Permanently restricted net assets-
Perpetual endowment funds required to be
retained permanently either by explicit
donor stipulation or by SPMIFA $ 1,352,710 $ 1,352,710

The Board of Trustees of the College has interpreted the State Prudent Management of
Institutional Funds Act (SPMIFA) as requiring the preservation of the fair value of the
original gift as of the gift date of the donor-restricted endowment funds absent explicit
donor stipulations to the contrary. In accordance with SPMIFA, the College considers
the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds:

The duration and preservation of the fund.

The purposes of the College and the donor-restricted endowment fund.
General economic conditions.

The possible effect of inflation and deflation.

The expected total return from income and the appreciation of investments.
Other resources of the College.

The investment polices of the College.

Allowance for Investment Market Losses—

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or SPMIFA requires the
College to retain as a fund of perpetual duration. In accordance with generally accepted
accounting principles, deficiencies of this nature that are reported in unrestricted net
assets were $33,351 as of June 30, 2009.

Strategies Employed for Achieving Objectives—

To satisfy its long-term rate-of-return objectives, the College relies on a total return strategy
in which investment returns are achieved through both capital appreciation (realized and
unrealized) and current yield (interest and dividends).

Spending Policy and How the Investment Objectives Relate to Spending Policy-

The College has a policy of limiting the appropriation for current operating needs to income
earned from interest, dividends and rent, not to exceed the budgeted spending rate.
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11. SUBSEQUENT EVENTS:

On August 20, 2009, the College was notified by a lender that effective September 1, 2009, their
loan would be declared in default. The College has entered into a forbearance agreement
with the lender whereby the lender agrees to forbear exercising its rights until April 1,2010.

At that time, the College shall pay in full any principal, interest or other charges
outstanding. Additionally, in lieu of the payment required by the loan documents, the
College shall make principal payments of $200,000 each on October 1, 2009 and March 1,
2010.

The date through which subsequent events have been evaluated is September 18, 2009.

16




