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- 990

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the Intemnal Revenue Code (except black lung

benefit trust or private foundation)

| OMB No. 1545-0047

2008

Open to Public

Department of the Treasury e e . . . .
Internal Revenue Service » The organization may have to use a copy of this retum to satisfy state reporting requirements. Inspection
A For the 2008 calendar year, or tax year beginning July 1 , 2008, and ending June 30 ,20 09
B Check f applicable: | Please |C Name of organization Health Care Centers in Schools D Employer identification number
IR H
Address change tabet osr Doing Business As 72 | 1443935
[:] Name change pﬂwr:;° or |  Number and street {or P.O. box if mail 1s not delivered to street address) Room/suite E Telephone number
[0 intial returmn see | 4336 North Blvd 201 ( 225) 343-9505
[ Termmation ﬁ,m’:f City or town, state or country, and ZIP + 4
tons. | Baton Rouge, LA 70806 G Gross receipts $ 4,099,499

D Amended retum

Application pending

F Name and address o?principal officer:
Sue Catchings

| Tax-exempt status

501(c) ( 3 )« (insertno) [ 4947(a)1)or [ 527

J Website: » N/A

H(a) Is this a group retum for aﬁillates?DYes lZl No
H®) Are all affilates included? [1ves [INo

If “No," attach a list. (see instructions)

H(c) Group exemption number »

K Type of organization b/ Corporation [ Trust T Associaton [J Other »

I L Year of formation,

I M State of legal domicile:

z Summary
1 Briefly describe the organization’s mission or most significant activities: Provides comprehensive health careto
° _students in need by managing the parish school nurse program and operating eleven clinics loactedin ______________
‘é spublic schools inthe parish e a e
g ...................................................................................................
3| 2 Check this box » [ if the organization discontinued its op ratlonﬂ : , ha 6 of its assets
<3| 3 Number of voting members of the goveming bod e ). 3 15
§ é? 4 Number of independent voting members of the gguging body (Part VI, liné ) 4 15
2| 5 Total number of employees (Part V, line 2a). L LMAY 9 . 2 ,._“0_ 5 106
2 & | 6 Total number of volunteers (estimate if necessary ! .. . . :. 6 25
7a Total gross unrelated business revenue from Part VIll, fline 12, column (C) o . 7a 0
5’ b Net unrelated business taxable income from Form 990-T, line 34. . . , . . .17 0
- - Prior Year Current Year
) o| 8 Contributions and grants (Part VI, line 1h) . 3,575,289 3,765,331
L) 2| 9 Program service revenue (Part Vill, line 2g) . 308,126 334,168
% é 10 Investment income (Part VIil, column (A), lines 3, 4, and 7d) e
% 11 Other revenue (Part Vill, column (A), lines 5, 6d, 8c, 9c, 10c, and 11e) . .
&) 12 Total revenue—add lines 8 through 11 (must equal Part VIIl, column (A}, line 12 ) 3,883,415 4,099,499
@ 13 Grants and similar amounts paid (Part IX, column (A), lines 1-3) .
° 14 Benefits paid to or for members (Part IX, column (A), fine 4)
8|15 Salaries, other compensation, employee benefits (Part IX, column (A), lines 5-10) 3,197,159 3,146,298
2 | 16a Professional fundraising fees (Part IX, column (A), line 11e) 65,949
d| b Total fundraising expenses (Part IX, column (D), in@ 25) » .- —.ceececermnaaenannn et - SN | 5 TN |
17 Other expenses (Part IX, column (A), lines 11a-11d, 11f-24f) . 608,807 574,305
18 Total expenses. Add lines 13-17 (must equal Part IX, column (A) line 25) 3,871,915 3,720,603
19 Revenus less expenses. Subtract line 18 from line 12 . . 11,500 378,896
H § Beginning of Year End of Year
82|20 Total assets (Part X, line 16) . 565,458 648,633
$p|21 Total liabilities (Part X, line 26) . . 396,484 699,363
2] 22 Net assets or fund balances. Subtract I|ne 21 from Ime 20 168,974 -50,730

E

Signature Block

Under penalti nury, | declare that | have examined th:s return, including accompanying schedules and statements, and to the best of my knowledge
and belief, it i e, corect, and co te. Declaration pf pgaparer (other than officer) 1s based on all mformatlon of which preparer has any knowledge
Sign / 2 / y79)
Here SigAaturdfof offj Dale 4
/1 £ ( IA?(Z/L(M
Type or print name and title
Preparer's Date g"gck if Preparer’s identifying number
. signature employed » D (see instructions)
Paid
Preparer's Firm’s name (or yours EIN » '
Use Only if self-employed), .
address, and ZIP + 4 Phone no. » ( )

May the IRS discuss this return with the preparer shown above? (see instructions)

DYes DNo

For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.

Cat. No. 11282Y Form ”p



Form 990 (2008) Page 2
mStatement of Program Service Accomplishments (see instructions)
1 Briefly describe the organization’s mission:

2 Did the organization undertake any significant program services during the year which were not listed on
the prior Form990or 990-EZ? . . . . . . « &« « v v v v v v i e e v v o o .. O Yes ¥ No
If “Yes,” describe these new services on Schedule O.

3 Did the organization cease conducting, or make significant changes in how it conducts, any program
SEIVICES? . . . . e e e e e e e e e e e e e e e e e e e e e s oo s O Yes D No
If “Yes,” describe these changes on Schedule O.

4 Describe the exempt purpose achievements for each of the organization’s three largest program services by expenses.
Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and
allocations to others, the total expenses, and revenue, if any, for each program service reported.

4a (Code: _____________ ) (Expenses $ _______3,720,603 including grantsof $_______________..___ ) (Revenue $______ 4,099,499 )
'see the attached Annualreport e
“ .................................................................................................................................................
i
s
|
4b (Code: _________ __ )(Expenses $____ includinggrantsof $_____ ) (Revenue $________ )
4c (Code: ____________ ) (Expenses $_____ includinggrantsof $____________________ )(Revenue $_______ . )

4d Other program services. (Descnbe in Schedule O.)
(Expenses $ including grants of $ ) (Revenue $ )

4e Total program service expenses P $ 3,720,603 (Must equal Part IX, Line 25, column (B).)
‘ Form 990 (2008)




Form 990 (2008)
Checklist of Required Schedules

10
11

12

T 13

14a

15

26

27

Page 3

Is the organization descnibed in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If “Yes,”
complete Schedule A .

Is the organization required to complete Schedule B Schedule of Contnbutors"

Did the organization engage in direct or indirect political campaign activities on behalf of or In opposmon to
candidates for public office? If “Yes,” complete Schedule C, Part | .

Section 501(c)(3) organizations. Did the organization engage in lobbying actlvmes? If “Yes ’ complete
Schedule C, Part Il

Section 501(c)(4), 501(c){5), and 501(c)(6) orgamzatlons Is the organlzatlon subject to the sectlon 6033(e)
notice and reporting requirement and proxy tax? If “Yes,” complete Schedule C, Part Il . c e
Did the organization maintain any donor advised funds or any accounts where donors have the right to
provide advice on the distribution or investment of amounts in such funds or accounts? If “Yes,” complete
Schedule D, Part | .o . e e e e e
Did the organization receive or hold a conservatlon easement mcludlng easements to preserve open space,
the environment, historic land areas, or historic structures? If “Yes,” complete Schedule D, Part I

Did the organization maintain collections of works of art, historical treasures, or other similar assets? If “Yes,”
complete Schedule D, Part Ill .

Did the organization report an amount in Part X hne 21 serve as a custodlan for amounts not I|sted in Part
X; or provide credit counseling, debt management credit reparr, or debt negotlatlon services? If “Yes,”
complete Schedule D, Part IV . .
Did the organization hold assets in term, pennanent or qua5| endowments? If “Yes complete Schedule D Part V
Did the organization report an amount in Part X, lines 10, 12, 13, 15, or 25?2 If “Yes,"” complete Schedule D,
Parts VI, VI, VIll, IX, or X as applicable e . .o . e e . .

Did the organization receive an audited financial statement for the year for Wthh itis completmg th|s return
that was prepared in accordance with GAAP? If “Yes,” complete Schedule D, Parts Xi, Xil, and Xlll

Is the organization a school described in section 170(b)(1)(A)(i)? If “Yes,” complete Schedule E

Did the organization maintain an office, employees, or agents outside of the U.S.?. .
Did the organization have aggregate revenues or expenses of more than $10,000 from grantmakmg, fundralsmg,
business, and program service activities outside the U.S.? If “Yes,” complete Schedule F, Part | , .
Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or assistance to any
organization or entity located outside the United States? If “Yes,” complete Schedule F, Part Il

Did the organization report on Part IX, column (A), ine 3, more than $5,000 of aggregate grants or assistance
to individuals located outside the United States? If “Yes,” complete Schedule F, Part il .

Did the organization report more than $15,000 on Part IX, column (A), ine 11e? If “Yes,” complete Schedule G, Partl
Did the organization report more than $15,000 total on Part VIII, ines 1c and 8a? If “Yes,” complete Schedule G, Part Il
Did the organization report more than $15,000 on Part VIII, ine 9a? If “Yes,” complete Schedule G, Part Il
Did the organization operate one or more hospitals? /f “Yes,” complete Schedule H .

Did the organization report more than $5,000 on Part IX, column (A), line 1? If “Yes,” complete Schedule |, Parts I and II
Did the organization report more than $5,000 on Part IX, column (A), ine 2? If “Yes,” complete Schedule I, Parts | and Ill
Did the organization answer “Yes” to Part VI, Section A, questions 3, 4, or 5? If “Yes,” complete
Schedule J .
Did the organization have a tax-exempt bond issue thh an outstandmg principal amount of more than
$100,000 as of the last day of the year, that was issued after December 31, 20027 /f “Yes,” answer questions
24b-24d and complete Schedule K. If “No,” go to question 25,

Did the organization invest any proceeds of tax-exempt bonds beyond a temporary penod exceptlon'7

Did the organization maintain an escrow account other than a refunding escrow at any time during the year
to defease any tax-exempt bonds? . .

Did the organization act as an “on behalf of” issuer for bonds outstandmg at any t|me dunng the year?
Section 501(c)(3) and 501(c){4) organizations. Did the organization engage in an excess benefit transaction
with a disqualified person during the year? If “Yes,” complete Schedule L, Part | e

Did the organization become aware that it had engaged in an excess benefit transaction with a dlsqualmed
person from a prior year? If “Yes,” complete Schedule L, Part | .
Was a loan to or by a current or former officer, director, trustee, key employee, hlghly compensated employee or
disqualified person outstanding as of the end of the organization’s tax year? If “Yes,” complete Schedule L, Part Il

Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, or
substantial contnbutor, or to a person related to such an individual? If “Yes,” complete Schedule L, Part Il

Yes

N |=

SIS N NS

<~

11

12

13

14a

14b

15

16

17

18

19

20

21

SISISNISSNKIS IS IS NS

23

24a

24b

ENAN

24c

24d

25b

26

DN b NI BN

27

oA

Form 990 (2008)



Form 990 (2008)
Checklist of Required Schedules (continued)

28
a

30

31

32

g

&

37

Page 4

During the tax year, did any person who is a current or former officer, director, trustee, or key employee:

Have a direct business relationship with the organization (other than as an officer, director, trustee, or
employee), or an indirect business relationship through ownership of more than 35% in another entity
(individually or collectively with other person(s) listed in Part VII, Section A)? If "Yes,” complete Schedule L,
Part IV .

Have a family member who had a dlrect or rndrrect busrness relatuonshlp wrth the organlzatlon’? If “Yes
complete Schedule L, Part IV,

Serve as an officer, director, trustee, key employee partner or member of an entlty (or a shareholder of a
professional corporation) doing business with the organization? If “Yes,” complete Schedule L, Part IV .
Did the organization receive more than $25,000 in non-cash contributions? If “Yes,” complete Schedule M

Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified
conservation contnbutions? If “Yes,” complete Schedule M

Did the organization ||qU|date terminate, or dissolve and cease operatlons'7 If “Yes,” complete Schedule N,
Part | . . e e .
Did the organization seII exchange dlspose of or transfer more than 25% of |ts net assets?lf "Yes complete
Schedule N, Part Il

Did the organization own 100% of an entlty dlsregarded as separate from the organrzatron under Regulatlons
sections 301.7701-2 and 301.7701-3? If “Yes,” complete Schedule R, Part | .

Was the organization related to any tax-exempt or taxable entrty” If “Yes,” complete Schedule Fl Parts 1,
i, v, and V, line 1

Is any related organization a controlled entlty wrthrn the meaning of sectlon 512(b)(1 3)'7 If “Yes comp/ete
Schedule R, Part V, line 2 .

Section 501(c)(3) organizations. Did the organlzatlon make any transfers to an exempt non- chantable related
organization? If “Yes,” complete Schedule R, Part V, line 2,

Did the organlzatron conduct more than 5% of its activities through an ent|ty that rs not a related organrzatron
and that is treated as a partnership for federal income tax purposes? If “Yes,” complete Schedule R, Part

Yes | No

28b

28c

29

30

31

32

g

S N N b N D N T e S S S N

36

37 v

Form 990 (2008)




Form 990 (2008)
Statements Regarding Other IRS Filings and Tax Compliance

1a

b
c

2a

3a

4a

Page 5

Yes | No
Enter the number reported in Box 3 of Form 1096, Annual Summary and Transmittal of
U.S. Information Returns. Enter -0- if not applicable . . . . .. 1a
Enter the number of Forms W-2G included in line 1a. Enter -0- if not appllcable . . 1b
Did the organization comply with backup withholding rules for reportable payments to vendors and reportable
gaming (gambling) winnings to prize winners? . . .. 1c
Enter the number of employees reported on Form W 3, Transmlttal of Wage and Tax | I
Statements, filed for the calendar year ending with or within the year covered by this return
If at least one is reported on line 2a, did the organization file all required federal employment tax returns? 2b | v
Note. If the sum of lines 1a and 2a is greater than 250, you may be required to e-fife this return. (see
instructions)
Did the organization have unrelated business gross income of $1,000 or more durlng the year covered by
this return? . . 3a v
If “Yes,” has it filed a Form 990-T for thls year'? If “No ” prowde an explanatlon in Schedule O 3b
At any time during the calendar year, did the organization have an interest in, or a signature or other authority
over, a financial account in a foreign country (such as a bank account, secunties account, or other financial
account)? . e 4a v
If “Yes,” enter the name of the forelgn country > ..................................................................
See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank
and Financial Accounts.
Was the organization a party to a prohibited tax shelter transaction at any time during the tax year?. 5a v
Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction? 5b v
If “Yes,” to question 5a or 5b, did the organization file Form 8886-T, Disclosure by Tax-Exempt Entity
Regarding Prohibited Tax Shelter Transaction? , . O - -
Did the organization solicit any contnbutions that were not tax deductlble? R L v
If “Yes,” did the organization include with every solicitation an express statement that such contnbutions or
gifts were not tax deductible?. 6b
Organizations that may receive deductlble contrlbutlons under sectnon 170(c)
Did the organization provide goods or services In exchange for any quid pro quo contribution of more than 7 7
$75? . a
If “Yes,” did the organlzatlon notlfy the donor of the value of the goods or services prowded'7 7b
Did the organization sell, exchange, or otherwise dispose of tanglble personal property for which it was
required to file Form 82827 . e e e e e e e e e e e 7c
If “Yes,” indicate the number of Forms 8282 fled dunng the year e e .. |_7_‘E'_|7
Did the organization, during the year, receive any funds, dlrectly or |nd|rectly, to pay premiums on a personal
benefit contract? . 7e v
Did the organization, during the year pay premlums d|rectly or lndlrectly, on a personal beneﬂt contract? 7t v
For all contributions of qualified intellectual property, did the organization file Form 8899 as required? . | 79 v
For contributions of cars, boats, airplanes, and other vehicles, did the organization file a Form 1098-C as
required?. . . . . - . . . O A {1
Section 501(c)(3) and other sponsoring organizations maintaining donor advised funds and section
509(a)(3) supporting organizations. Did the supporting organization, or a fund maintained by a sponsoring
organization, have excess business holdings at any time during the year? . . 8
Section 501(c)(3) and other sponsoring organizations maintaining donor advised funds J
Did the organization make any taxable distributions under section 49667 . . 9a v
Did the organization make a distnbution to a donor, donor advisor, or related person? 9b v
Section 501(c)(7) organizations. Enter:
Initiation fees and capital contributions included on Part Vill, ine 12. . . . . 10a
Gross receipts, included on Form 990, Part VIII, line 12, for public use of club facmtles 10b
Section 501(c)(12) organizations. Enter:
Gross income from members or shareholders . . . . . 11a
Gross income from other sources (Do not net amounts due or paxd to other sources agalnst
amounts due or received from them.) . . . 11b _
Section 4947(a)(t) non-exempt charltable trusts Is the organlzatlon f|||ng Form 990 in lieu of Form 1041? |12a
If “Yes,” enter the amount of tax-exempt interest received or accrued during the year. l 12b| |

Form 990 (2008)



Form 990 (2008) Page 6

Govermmance, Management, and Disclosure (Sections A, B, and C request information about policies not
required by the Intemal Revenue Code.)

Section A. Governing Body and Management

Yes | No

For each “Yes” response to lines 2-7b below, and for a “No” response to lines 8 or 9b below, describe the
circumstances, processes, or changes in Schedule O. See instructions.
1a Enter the number of voting members of the governingbody . . . . . . . . . 1a 15
b Enter the number of voting members that are independent ., ., . . . . . . . 1b 15
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with
any other officer, director, trustee, or key employee? .
3 Did the organization delegate control over management duties customanly performed by or under the d|rect
superviston of officers, directors or trustees, or key employees to a management company or other person? .
4 Did the organization make any significant changes to its organizational documents since the prior Form 990 was filed?
5 Did the organization become aware during the year of a material diversion of the organization's assets?
6 Does the organization have members or stockholders? . .
7a Does the organization have members, stockholders, or other persons who may elect one or more members
of the governing body? . . . . .|L7a
b Are any decisions of the goveming body subject to approval by members stockholders or other persons? . .|-7b
8 Did the organization contemporaneously document the meetings held or wntten actions undertaken during
the year by the following:
a The governing body? . . . O I -
b Each committee with authority to act on behalf of the govermng body? R I -
9a Does the organization have local chapters, branches, or affiliates? . ., . . . . . . . .| 8 v

b If “Yes,” does the organization have wntten policies and procedures governing the activities of such chapters,
affiliates, and branches to ensure their operations are consistent with those of the organizaton? . . . . .| 9b

10 Was a copy of the Form 990 provided to the organization’s goveming body before it was filed? All organizations
must describe in Schedule O the process, if any, the organization uses to review the Form990 . . . . 10

11 Is there any officer, director or trustee, or key employee listed in Part VI, Section A, who cannot be reached at
the organization's mailing address? If “Yes,” provide the names and addresses in Schedule O . ., . . . .| 11 v
Section B. Policies

N

o oo |0
R AN NN L G LN

ANAN

Yes | No

12a Does the organization have a written conflict of interest policy? If “No,” go to line 13 . . . . 12a| v
b Are officers, directors or trustees, and key employees required to disclose annually interests that could glve
risetoconflicts? . . . . . . . . . . e e e e e e e e e e e e e e e e s

¢ Does the organlzatlon regularly and consistently monitor and enforce compliance with the policy? /f “Yes,”
describe in Schedule O how this is done .o e e e e e e e e e e e e 12¢

13 Does the organization have a written wh|stleb|ower pohcy” .. e e e e e e 13

14 Does the organization have a written document retention and destructron pohcy” c e e 14|V

15 Did the process for determining compensation of the following persons include a review and approval by

independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision:

a The organization’s CEO, Executive Director, or top management official? . . . . . . . . . . . 15a

b Other officers or key employees of the organization? . . . . . . . . . . . « . « « . . 15b
Describe the process in Schedule O. (see instructions)

16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar amangement

with a taxable entity during the year? . . . - 16a v

b If “Yes,” has the organization adopted a written pohcy or procedure requiring the orgamzatron to evaluate

its participation in joint venture arrangements under applicable federal tax law, and taken steps to safeguard
the organization’'s exempt status with respect to such arrangements? . . . . . . . . . . . . 16b

Section C. Disclosure

17 List the states with which a copy of this Form 990 is required to be filed ®NORe e

18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 930-T (501(c)(3)s only)
available for public inspection. Indicate how you make these available. Check all that apply.
{0 own website [ Another's website [ Upon request

19 Descnbe in Schedule O whether (and if so, how), the organization makes its governing documents, conflict of interest
policy, and financial statements available to the public.

20 State the name, physical address, and telephone number of the person who possesses the books and records of the

AN

AN N

throuLthe CEO, Sue Catcthings or the CFQ, Crystal Posey (no longer with the company)

Form 990 (2008)



Form 990 (2008) Page 7

EIsf'/Il  Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed. Use Schedule J-2 if additional space is needed.
e List all of the organization's current officers, directors, trustees (whether individuals or organizations), regardless of amount
of compensation, and current key employees. Enter -0- in columns (D), (E), and (F) if no compensation was paid.

® List the organization’s five current highest compensated employees (other than an officer, director, trustee, or key employee)
who received reportable compensation {Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations.

e List all of the organization's former officers, key employees, and highest compensated employees who received more than
$100,000 of reportable compensation from the organization and any related organizations.

e List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of
the organization, more than $10,000 of reportable compensation from the organization and any related organizations.
List persons in the following order: individual trustees or directors; Institutional trustees; officers; key employees; highest
compensated employees; and former such persons.
] Check this box if the organization did not compensate any officer, director, trustee, or key employee.

A) (8) €) (D) (E} (R}
Name and Title Average | Position (check all that apply) Reportable Reportable Estimated
hoursper [o S5 ol xl® ] | Sompensaton compensation amount of
week aala(=|2 gza % from from related other
31|82 (33 {3 the organizations compensation
ag|s 2152 (F organization (W-2/1099-MISC) from the
S g 8 (W-2/1093-MISC) organization
G l= 2 % and related
g g ] organizations
g g
3
Anne Marie Zima
‘Board Member, Chair T 0 v v
JohnPaulFunes . Jo
Board Member, Chair of Finance & Personne v v
GennyNadler Thomas ____________________| 0
Board Member, Chair of Planning & Developn v v
Margaret-Mary Sulentic Dowell ____________ | 0
Board Member, Past Chair v v v
RitaBaillie ] 0
Board Member v
KrendennaBeverly | 0
Board Member v
HermanBrister ] 0
Board Member v
Elizabeth Britton_____________ ] 0
Board Member v v
M. Aminthe Broussard __________________________| 0
Board Member v
FErrolDomingue______________ | 0
Board Member v
StewartGordon ] 0
Board Member v v
WandaHughes ] 0
Board Member v
JuliaLively ] 0
Board Member va v
SusanPryor ] 0
Board Member v
Christina Stephens
------------------------------------------------------- o
v
‘Board Member ]
Sue Catchings ...l
CEO v $68,435

Form 990 (2008)



Form 990 (2008)

Page 8

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)

(A) (8) ©) (0) (B) 5}
Name and title Average Position (check all that apply) Reportable Reportable Estimated
hours per I'o =[5 =Jox || compensation compensation amount of
week atla S 2 |3s g from from related other
sal€ g T RE the organizations compensation
a5 |3 3 (32" | oranzaton | w-2/1099-MISC) from the
Sl I g|(®8 (W-2/1099-MISC) organization
?,, 5 3 g and related
o |a 1 organizations
o 6 D
o o]
@
a
1b Total . »

2 Total number of indviduals (including those In 1a) who received more than $100,000 in reportable compensation from the

organizaton » @

3 Did the organization list any former officer, director or trustee, key employee, or highest compensated
employee on line 1a? If “Yes,” complete Schedule J for such individual

4 For any individual listed on line 1a, is the sum of reportable compensation and other compensation from
the organization and related organizations greater than $150,0007? /f “Yes,” complete Schedule J for such

individual,

5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization for
services rendered to the organization? If “Yes,” complete Schedule J for such person e e

Yes| No
J
3|V
4 v
]
5 v

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of

compensation from the organization.

(B) (c)
Name and bustness address Descnption of services Compensation
Coventry Post Office Box 6483 Carol Stream, IL Health Insurance 236092
NCDS 3155 Roswell Road Atlanta, GA Development Strategy 135,872
Interactive E Solutions 6867 Blue Bonnett Baton Rouge, LA EDI Support 108,628
McKessen P O. Box 742015 Cinnanti, OH FluMIST 74,259
First Insurance PO Box 66468 Chicago, Il Insurance 27,055

2 Total number of independent contractors (including those in 1) who received more than $100,000 in

compensation from the organization »

Form 990 (2008)



Form 990 (2008)

Page 9

m Statement of Revenue

(B) (C) (D)
Total revenue Related or Unrelated Revenue
funehon busimess | & eetans
unc
revenue revenue 512, 513, or 514
‘é‘g 1a Federated campaigns ., . .| 13
’a,é b Membershipdues. . . . .|1b
g%| c Fundraisingevents . . . . 1c 386,000
‘©Z| d Related organizations . . . 1d
g.g e Govemnment grants (contnbutions), | 1€ 3,379,331
55 f Al other contrbutions, gifts, grants,
23 and similar amounts not included above |_1f
S8| g Noncashcontnbutions included inlines 1a-18: $ ________._____.__ o
O @ h Total. Addlinesta-1f . ., ., . . . . . . P 3,765,331
] Business Code
§ | 2a Medicaid . 334,168
E | B e
8
E i iiessecccesnsamanceceanmannam———
2 - B
= - U
'!e-‘: f All other program service revenue
a g Total. Addlines2a=2f . . . . . . . . . W 334,168
3 Investment income (including dividends, interest, and
other similar amounts) . . . . . >
4 Income from investment of tax- exempt bond proceeds »
5 Royaltes. . . . . . . . . . . . >
() Rea! (ii) Persona]
6a Gross Rents
b Less: rental expenses
¢ Rental income or (loss) _
d Netrentalincomeor(oss) . . . . . . . . b
7a Gross amount from sales of | () Secunties ) Other
assets other than inventory
b Less: cost or other basis
and sales expenses
¢ Gain or (loss)
d Netgainor(oss) . . . . . . . .. . . &
9 | 8a Gross income from fundraising
S events (not including $ .....__.._.._.
2 of contributions reported on line 1¢).
T SeePartlV,iine18. . . . . . g,
g b Less: direct expenses . . b
(o] ¢ Net income or (loss) from fundralsmg events, . P
9a Gross income from gaming actiities.
See PartIV,line19 . . . . . . a
b Less: direct expenses. . . . b
¢ Net income or (loss) from gamlng activites . . »
10a Gross sales of inventory, less
retumns and allowances . . . . a
b Less:costofgoodssold . . . b _—
¢ Netincome or (loss) from sales ofinventory. . . P
Miscellaneous Revenue Business Code J
L £ T
< T
C e
d All other revenue . e e e
e Total. Add lines 11a-11d . . . >
12 Total Revenue. Add lines 1h, 29, 3, 4 5 6d 7d 8c,
9c, 10c, and 11e . > 4,099,499

Form 990 (2008)
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18P @ Statement of Functional Expenses

Page 10

Section 501(c)(3) and 501(c)(4) organizations must complete all columns.
All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D).

Do not include amounts reported on lines 6b,

(A)

8)

C)

0)

7b, 8b, 9b, and 10b of Part VIIL. Total expenses P e - | Sener menaes Fepensee
1 Grants and other assistance to govemments and
organizations in the U.S. See Part iV, line 21
2 Grants and other assistance to individuals in
the U.S. See Part IV, line 22
3 Grants and other assistance to governments
organizations, and individuals outside the
U.S. See Part IV, lines 15 and 16
4 Benefits paid to or for members ., .
5 Compensation of current officers, directors,
trustees, and key employees . .
6 Compensation not included above, to dlsquallf ied
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B)
7 Other salaries and wages . 3,146,298 2,918,612 227,686
8 Pension plan contributions (include sectlon 401(k)
and section 403(b) employer contributions) .
9 Other employee benefits
10 Payroll taxes .
11 Fees for services (non- employees)
a Management 243,104 243,104
b Legal .
¢ Accounting .
d Lobbying .
e Professional fundraising services. See Pan v, I|ne 17
f Investment management fees .
g Other . . . 58,023 58,023
12 Advertising and promotlon
13 Office expenses 127,553 127,583
14 Information technology .
15 Royalties
16 Occupancy .
17 Travel L. 30,002 30,002
18 Payments of travel or entertamment expenses
for any federal, state, or local public officials
19 Conferences, conventions, and meetings .
20 Interest . 9,441 9,441
21 Payments to afﬂhates
22 Depreciation, depletion, and amortlzatlon 38,413 38,413
23 Insurance
24 Other expenses. Itemize expenses not
covered above. (Expenses grouped together
and labeled miscellaneous may not exceed
5% of total expenses shown on line 25 below.)
a Other e 67,769
< P
C  oeietteteeieeeeeaama e cmmeeeeeeeomemaaaannnn
« I
© e eiieeceieeeceeeecececeeececnceaeeenaronnn
f All other expenses ........cceoeermieeeeaaunen
25 Total functional expenses. Add lines 1 through 24f 3,720,603 3,697,835 227,686
26 Joint Costs. Check here » L] if following

SOP 98-2. Complete this line only if the
organization reported in column (B) joint costs
from a combined educational campaign and
fundraising solicitation C e e e

Form 990 (2008)
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Page 1

Balance Sheet

(A) (8)
Beginning of year End of year
1 Cash—non-interest-bearing ... 1
2 Savings and temporary cash investments . 2
3 Pledges and grants receivable, net . 3
4 Accounts receivable, net . . 4
5 Receivables from current and former off icers, dlrectors trustees key
employees, or other related parties. Complete Part |l of Schedule L . 5
6 Receivables from other disqualified persons (as defined under section
4958(f)(1)) and persons described in section 4958(c)(3)(B) Complete S
Part Il of Schedule L . . . 6
‘3 7 Notes and loans receivable, net 7
31 8 Inventories for sale or use . 8
U 9 Prepaid expenses and deferred charges 9
10a Land, buildings, and equipment: cost basis | 10a
b Less: accumulated depreciation. Complete —
Part VI of ScheduleD ., . . . . L1ob 10c
11 Investments—publicly traded securities. 11
12  Investments—other securities. See Part IV, line 11 12
13  Investments—program-related. See Part IV, line 11 13
14 Intangible assets . ) 14
15  Other assets. See Part IV, I|ne kTl . 15
16 Total assets. Add lines 1 through 15 (must equal line 34) 16
17  Accounts payable and accrued expenses . 17
18  Grants payable 18
19 Deferred revenue . 19
20 Tax-exempt bond liabilities. 20
8|21  Escrow account liability. Complete Part IV of Schedule D 21
% 22 Payables to current and former officers, directors, trustees, key
.‘__.l: employees, highest compensated employees, and disqualified ——
persons. Complete Part Il of Schedule L . . 22
23  Secured mortgages and notes payable to unrelated th|rd partles } 23
24  Unsecured notes and loans payable 24
25 Other liabilities. Complete Part X of Schedule D 25
26 Total liabilities. Add lines 17 through 25 . 26
» Organizations that follow SFAS 117, check here P D and
3 complete lines 27 through 29, and lines 33 and 34.
% 27  Unrestricted net assets . 27
@|28 Temporarily restricted net assets , 28
Bl29 Permanently restricted net assets . 29
e Organizations that do not follow SFAS 117 check here > |:|
5 and complete lines 30 through 34. . L
£130 Capital stock or trust principal, or current funds 30
“ 131 Paid-in or capital surplus, or land, building, or equipment fund 31
% 32 Retained earmnings, endowment, accumulated income, or other funds 32
2|33 Total net assets or fund balances . 33
34 Total liabilities and net assets/fund balances 34
Financial Statements and Reporting
Yes | No
1 Accounting method used to prepare the Form 990: [] Cash [4 Accrual [J Other ]
2a Were the organization's financial statements compiled or reviewed by an independent accountant? . 2a| v
b Were the organization’s financial statements audited by an independent accountant? . 2| v
c If “Yes” to lines 2a or 2b, does the organization have a committee that assumes responsibility for over5|ght of
the audit, review, or compilation of its financial statements and selection of an independent accountant? ., 2c
3a As a result of a federal award, was the organization required to undergo an audit or audits as set forth in
the Single Audit Act and OMB Circular A-1337 . 3a v
b_If “Yes,” did the organization undergo the required audit or audrts" . 3b

Form 990 (2008)
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EPENDENT AUDITORS' REPORT

Board of Directors
Health Care Centers in Schools, Inc.
Baton Rouge, Louisiana

We have audited the accompanying statements of financial position of Health Care Ceaters in Schools, Inc. (a not-
- for-profit organization) as of June 30, 2009 and 2008, and the related statements of activities, functional expenses,
and cash flows for the years then ended. These financial statements are the responsibility of the Organization's
management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial -
position of Health Care Centers in Schools, Inc. as of June 30, 2009 and 2008, and the results of its operations and
its cash flows for the years then ended, in conformity with accounting principles generally accepted in the United
States of America.

The accompanying financial statements have been prepared assuming that the Organization will continue as a going
concern. As discussed in note 3 to the financial statements, the Organization has had negative cash flows from
operations for past two years and has a deficiency in its net assets that raises substantial doubt about its ability to
continue as a going concern. Management’s plans regarding these matters are also described in pote 3. The
financial statements do not include any adjustments that might result from the outcome of this uncertainty.

In accordance with Government Auditing Standards, we have also issued a report dated November 25, 2009, on our
consideration of the Organization's internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts, grant agreeiments, and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards and should be

read in conjunction with this report in considering the results of our audits.

Do Fuole : el o

Baton Rouge, Louisiana
November 25, 2009
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HEALTH CARE CENTERS IN SCHOOLS, INC.

BATON ROUGE, LOUISIANA

STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2009 AND 2008

ASSETS

2009 2008
CURRENT ASSETS
Cash and cash equivalents $ - 831
Cash and cash equivalents - restricted 68,943 57,260
Receivables ’ 436,037 321,793
Prepaid insurance and other current assets 27,663 35,676
Total current assets 532,643 415,560
FURNITURE AND EQUIPMENT, NET .
Furniture and equipment, net 115,990 149,898
115,990 149,898
Total assets $ 648,633 565,458
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Outstanding checks in excess of bank balance $ 23,133 -
Line-of-credit 450,000 175,000
Accounts payable 18,918 39,607
Accrued salaries and payroll liabilities 138,369 124,617
Due to the Louisiana Assembly on School Based Health Care 68,943 57,260
Total current liabilities 699,363 396,484
24 ‘ ’ l]
NET ASSETS ) i D G
Unrestricted \a/“ G | \ (200,488) 8,241
Temporarily restricted {\1’/ g ! 149,758 160,733
Total net assets (50,730) 168,974
Yatal liabilities and net assets 3 648,633 565,458

+

The accompanying notes are an integral part of these statements.
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HEALTH CARE CENTERS IN SCHOOLS, INC.
BATON ROUGE, LOUISIANA

STATEMENTS OF ACTIVITIES \
FOR THE YEARS ENDED JUNE 30, 2009 AND 2008

————

2009
Temporarily
Unrestricted Restricted Total
SUPPORT AND REVENUE

Office of Public Health $ 1,158,352 $ - $ 1,158,352
East Baton Rouge Parish School Board 1,700,063 - 1,700,063
Bxceptional Student Services - 383,220 383,220
Medicaid 334,168 . - 334,168
Contributions and donated services 137,660 150,000 287,660
Baton Rouge Area Foundation - 50,000 - 50,000
Our Lady of the Lake - flu vaccination - 75,000 75,000
Amicares ‘ - 20,000 20,000

Robert Wood Johnson Foundation - - . -
Other revenues and grants 36 91,000 91,036
3,330,279 769,220 4,099,499

Net assets released from restrictions 780,195 (780,195) : -
Total support and revenue . 4,110,474 (10,975) 4,099,499

PROGRAM SERVICE EXPENSES

Salaries and benefits © 3,146,298 - 3,146,298
Professional fees 181,987 - 181,987
Contractual services 6,177 - 6,177
Medical supplies 114,972 - 114,972
Office supplies : 12,581 - . 12,581
Health education” 596 ’ - 596
Equipment and maintenance 54,940 - . 54,940
Insurance ‘ 58,023 - 58,023
Interest 9,441 - 9,441
Depreciation 38,413 - 38,413
Travel and meetings . 30,002 - 30,002
Other 67,173 - 67,173
Total program service expenses 3,720,603 - 3,720,603

The accompanying notes are an integral part of these statements.
-3-
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2008
Temporarily
Unrestricted Restricted Total

$ 1,199,993 $ - 8 1,199,993
1,703,168 - 1,703,168
- 277,744 277,744
323,576 - 323,576
124,576 - 124,576
- 10,000 10,000
- 110,000 110,000
- 100,000 100,000
88,497 45,195 133,692
3,439,810 542,939 3,982,749

628,391 (628,391) -
4,068,201 (85,452) .3,982,749
2,949,699 - 2,949,699
203,732 - 203,732
83,800 - 83,800
26,425 - 26,425
23,102 - 23,102
2,951 - 2,951
89,471 - 89,471
66,783 - 66,783

1,480 - 1,480

24,001 - 24,001
20,185 - 20,185
17,469 - 17,469
3,509,098 - 3,509,098




HEALTH CARE CENTERS IN SCHOOLS, INC.

SUPPORT SERVICE EXPENSES
Salaries and benefits
Professional fees
Office supplies
Travel and meetings
Other
Total support service expenses

FUNDRAISING EXPENSES
Fundraising expenses
Total fundraising expenses
Total expenses
CHANGE IN NET ASSETS

Net assets - beginning of year

Net assets - end of year

BATON ROUGE, LOUISIANA

STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2009 AND 2008

2009
Temporarily
Unrestricted Restricted Total

$ 334,144 $ - 3 334,144

50,205 - 50,205

1,398 - 1,398

1,470 - 1,470

5,460 - 5,460

392,677 - 392,677

205,923 - 205,923

205,923 - 205,923

4,319,203 - 4,319,203
(208,729) (10,975) (219,704)

8,241 160,733 168,974
$ (200,488) 3 149,758 3 (50,730)

The accompanying notes are an integral part of these statements.
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2008
Temporarily

Unrestricted Restricted Total
$ 346,794 $ - $ 346,794
37,766 - 37,766
2,567 - 2,567
3,208 - 3,208
5,777 - 5,777
396,202 - 396,202
65,049 - 65,949
65,949 - 65,949
3,971,249 - 3,971,249
96,952 (85,452) 11,500
(88,711) 246,185 157,474
$ 8241 $ 160,733 $ 168,974




|

Salaries and benefits
Professional fees
Contractual services
Medical supplies
Office supplies
Health education
Repairs and maintenance
Insurance
Interest
Depreciation
Travel and meetings
Other '

Total expenses

HEALTH CARE CENTERS IN SCHOOLS, INC.
BATON ROUGE, LOUISIANA

STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEARS ENDED JUNE 30, 2009 2008

2009
Program ' Support
Service Service Fundraising

Expenses Expenses Expenses Total
$ 3,146,298 $ 334,144 $ 55,500 $ 3,535942
181,987 50,205 150,330 382,522
6,177 - - 6,177
114,972 - - 114,972
12,581 1,398 - 13,979
596 - - 596
54,940 - - 54,940
58,023 - - 58,023
9,441 - - 9,441
38,413 - - 38,413
30,002 1,470 93 31,565
67,173 5,460 - 72,633
$§ 3,720,603 - $ 392,677 $ 205,923 $ 4,319,203

The accompanying notes are an integral part of these statements.
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2008

Program Support
Service Service Fundraising
Expenses Expenses Expenses Total
$ 2,949,699 $ 346,794 $ 40,195 $ 3,336,688
203,732 37,766 245 241,743
83,800 - - 83,800
26,425 - - 26,425
23,102 2,567 - 25,669
2,951 - - 2,951
89,471 - - 89,471
"66,783 - - 66,783
1,480 - - 1,480
24,001 - - 24,001
20,185 3,298 148 23,631
17,469 . 5,777 25,361 48,607
$ - 3,509,008 3 396,202 3 65,949 $ 3,971,249




HEALTH CARE CENTERS IN SCHOOLS, INC.

BATON ROUGE, LOUISIANA

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2009 AND 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets

Adjustments to reconcile change in net assets to net cash
used in operating activities:
Depreciation
Change in accounts receivable
Changes in accounts payable
Change in accrued salaries and payroll liabilities
Change in prepaid insurance and other current assets
Net cash used in operating activities

CASH FLLOWS FROM INVESTING ACTIVITIES
Purchases of furniture and equipment
Net cash used in investing activities

CASH FLOWS FROM CING ACTIVITIES
Net increase in outstanding checks in excess of bank balance
Net advances on lines of credit
Net cash provided by financing activities
Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:

Cash paid during the year for interest

The accompanying notes are an integral part of these statements.
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2009 2008

$ (19,704)  § 11,500
38,413 24,001
(114,244) (225,635)

(9,006) (124,492)

13,752 29,020
8,013 (13,007)
(282,776) (298,613)
(4,505) (99,912)
(4,505) (99.912)

23,133 -

275,000 175,000

298,133 175,000

10,852 (223,525)

58,091 281,616

$ 68,943 $ 58,091
$ 9,441 $ 1,480




HEALTH CARE CENTERS IN SCHOOLS, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

The Organization

Health Care Centers in Schools, Inc. (the Organization) is a private not-for-profit organization located in
Baton Rouge, Louisiana. The Organization was created in an effort to provide comprehensive health care
services to students in need at local schools. The Organization links education with physical and emotional
health care to promote the overall well-being of the students. The Organization fulfills its objectives by
operating clinics at several of the local schools and by coordinating the school nurse program for the East
Baton Rouge Parish School Board. These programs are funded by grants received from the State of Louisiana
Office of Public Health and various other revenues.

Summary of significant accounting policies

The accounting and reporting policies of the Organization conform to the accounting principles generally
accepted in the United States of America. The significant accounting policies used by the Organization in
preparing and presenting its financial statements are summarized as follows:

Basis of presentation

The financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial
Statements of Not-for-Profit Organizations. In accordance with SFAS No. 117, the Organization is
required to report information regarding its financial position and activities according to three classes of
net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets. The Organization did not have any permanently restricted net assets at June 30, 2009 or 2008.

Use of estimates

The preparatton of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from these estimates.

Accounts receivable
Accounts receivable are stated at the amount management expects to collect from balances outstanding
at year-end and are determined to be past due on the contractual terms of the agreement. Based on

management’s assessment of such amounts, it has concluded that realization losses, if any, on balances
outstanding at year end will be immaterial.

-10-




HEALTH CARE CENTERS IN SCHOOLS, INC.
BATON ROUGE, LOUISTANA

NOTES TO FINANCIAL STATEMENTS

2. Summary of sigg' ificant accounting policies (continued)

Fumniture and equipment

Furniture and equipment are stated at historical cost. Donated property is recorded at its fair value on
the date of receipt, which is then treated as cost. Additions, renewals, and betterments that extend the
lives of assets are capitalized. Maintenance and repair expenditures are expensed as incurred.

Depreciation has been calculated using the straight-line method over the estimated useful lives of the
related assets, which range from 5 to 7 years.

Temporarily and permanently restricted net assets

Temporarily restricted net assets are those whose use by the Organization has been limited by donors to
a specific time or purpose. All donor-restricted support is reported as an increase in temporarily or
permanently restricted net assets depending on the nature of the restriction. When a restriction expires
(that is, when a stipulated time restriction ends or purpose restriction is accomplished), temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statements of activities
as net assets released from restrictions.

Donated services

The Organization recognizes revenpue for certain services received at the estimated fair value of those
services, provided those services create or enhance non-financial assets or require specialized skills
which are provided by individuals possessing those skills and would typically need to be purchased, if
not provided by donation. The value of donated services provided by physicians was calculated based
on the total compensation package of the physicians volunteering their time, and totalled approximately
$100,000 for the both the year ended June 30, 2009, and the year ended June 30, 2008.

Contributions

The Organization accounts for coatributions in accordance with the requirements of Statement of
Financial Accounting Standards (SFAS) No. 116, Accounting for Contributions Received and
Contributions Made. In accordance with SFAS No. 116, contributions received are recorded as
unrestricted, temporarily restricted, or permanently restricted support, depending on the existence or
nature of any donor restrictions.

Expense allocation

The costs of providing various programs and other activities have been summarized on a functional
basis in the statements of activities and functional expenses. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.

Statements of cash flows

For purposes of cash flow presentation, the Organization considers cash in operating bank accounts,
cash on hand, and all short-term instruments having original maturities of three months or less to be
cash and cash equivalents.

-11 -
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HEALTH CARE CENTERS IN SCHOOLS, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Summary of significant accounting policies (continued)

Income taxes

The Organization is a not-for-profit organization as described in Section 501(c)(3) of the Internal
Revenue Code and is exempt from federal and state income taxes on related income pursuant to Section
501(a) of the Internal Revenue Code. Accordingly, no provision for income taxes has been included in
the financial statements. : ) :

In June 2006, the FASB issued FASB Interpretation No. 48, Accounting for Uncertainty in Income
Taxes (“FIN No. 48”), an interpretation of FASB Statement No. 109. FIN No. 48 clarifies the
accounting for uncertainty im income taxes recognized in am enterprise’s financial statements in
accordance with SFAS No. 109, Accounting for Income Taxes (“SFAS 109”). FIN No. 48 clarifies the
application of SFAS No. 109 by defining a criterion that an individual tax position must meet for any
part of the benefit of that position to be recognized in an enterprise’s financial statements. Additionally,
FIN No. 48 provides guidance on measurement, derecognition, classification, interest and penalties,
accounting in interim periods, disclosure, and transition. In December of 2008, the FASB issued FASB
Staff Position (FSP) FIN No. 48-3 which permits an entity within its scope to defer the effective date of
FIN No. 48 to its annual financial statements for fiscal years beginning after December 15, 2008. The
Organization has elected to defer the application of FIN No. 48 for the year ended June 30, 2009. The
Organization evaluates its uncertain tax positions using the provisions of FASB No. 5, Accowunting jor
Contingencies. Accordingly, a loss contingency is recognized when it is probable that a liability has
been incurred as of the date of the financial statements and the amount of the loss can be reasonably
estimated. The amount recognized is subject to estimate and management judgment with respect to the
likely outcome of each uncertain tax position. The amount that is ultimately sustained for an individual
uncertain tax position or for all uncertain tax positions in the aggregate could differ from the amount
recognized. Management is unaware of any uncertain tax positions which would have a material impact
to the financial statements.

Reclassifications

Certain amounts on the 2008 financial statements have been reclassified to conform with the 2009
financial statement presentation

-12-
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HEALTH CARE CENTERS IN SCHOOLS, INC.
BATON ROUGE, LOUISIANA .

NOTES TO FINANCIAL STATEMENTS

Liquidity

As showan in the accompanying financial statements, the Organization had current liabilities in excess of its
current assets by approximately $170,000 at June 30, 2009, had spent approximately $150,000 of temporarily
restricted funds for general operations as of June 30, 2009, and had negative cash flows from operations of
approximately $280,000 and $300,000 for the years ended June 30, 2009 and 2008, respectively.

Management has established a line-of-credit with a financial institution (see note 5) to provide for operational
flexibility on a short-term basis in an effort to insure that it can pay all of its obligations as they become due.
Management also continues to search for additional sources of revenues, specifically contributions and grants
that include reimbursement for administrative and ovethead costs. In addition to these contributions and grants
and the continued monitoring of costs, the Organization is working with the Department of Health and
Hospitals (DHH) to bill for allowable Medicaid services, including vision and hearing screening, school nurse
encounters, and immunizations. In addition to current billings, the organization has received written approval
from DHH to bill for the previous two years of service. We believe these efforts, which already include the
receipt of approximately $300,000 of contributions and grants subsequent to June 30, 2009, will provide
sufficient liquidity for the Organization for the coming year.

Furniture and equipment
Furniture and equipment consisted of the following at June 30, 2009 and 2008:

2009 2008
Computer equipment 3 164,633 $ 161,943
Medical equipment 41,617 39,802
Office equipment 40115 40.115
246,365 241,860
Less: accumulated depreciation ( 130.375) ( _91,962)
Property and equipment, net & 115990 3 149398

Line-of-credit

The Organization had previously established a $175,000 revolving line-of-credit with a regional financial
institution. The outstanding balance on the line-of-credit was $175,000 at June 30, 2008. The line-of-credit
accrued interest at a variable rate based on prime (5.00% at June 30, 2008). The line-of-credit was secured by
the accounts receivable of the Organization and was due on demand.

During the year ended June 30, 2009, the Organization refinanced the above line-of-credit with a $450,000
revolving line-of-credit with a different financial institution. The outstanding balance on this line-of-credit was
$450,000 at June 30, 2009, was accruing interest at a variable rate based on prime (5.25% at June 30, 2009),
and was schedule to mature on July 31, 2009. The Organization received extensions on the maturity date
through November 30, 2009. This line-of-credit is secured by all of the accounts of the Organization and is
due on demand. Subsequent to June 30, 2009, the financial institution increased the amount available to the
Organization under this agreement to $525,000.
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HEALTH CARE CENTERS IN SCHOOLS, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Temporarily restricted net assets

Temporarily restricted net assets were available for the following purposes at June 30, 2009 and 2008:

2009 2008

Americares ~- Mental $ - $ 53,863
Baton Rouge Area Foundation - social workers . - 28,938
Baton Rouge Area Foundation - school renovations : 21,750 21,750
Baton Rouge Area Foundation - electronic medical records - 16,368
Blue Cross Blue Shield - electronic medical records - 28,400
Blue Cross Blue Shield - expansion 50,000 -
Baton Rouge Area Foundation - Drama Teens 170 3,341
Baton Rouge Area Foundation - expansion - 50,000 -
Capital Campaign - additional healthcare centers - 1,750
Exceptional Students Program 23,010 -
MACRQO Vision 4,368 -
Robert Wood Johnson Foundation - 5,823
Tabacco Free Living : 460 -

$§ 149758 §____ 160733 -
Net assets released from restrictions

Net assets which were released from donor restrictions by incurring program related expenses satisfying the
restricted purposes were as follows for the years ended June 30, 2009 and 2008:

2009 2008

Americares - medical $ - $ 29,481
Americares - mental 73,861 39,090
Baton Rouge Area Foundation - social workers 28,938 30,545
Baton Rouge Area Foundation - electronic medical records 16,368 18,026
Baton Rouge Area Foundation - ADD - 15,532
Blue Cross Blue Shield - electronic medical records 28,400 -
BRAF - capital campaign ' - 10,000
Baton Rouge Area Foundation - drama teens 8,671 634
Capital Campaigp - additional healthcare centers 151,750 25,000
Children’s Trust Fund 7,500 5,000
Exceptional Student Services 360,210 271,744
Guif Coast - 14,300
Kellogg Foundation - summer - 10,606
MACRO Vision 4,132 -

Our Lady of the Lake - flu vaccine 75,000 -
Pennington - capital campaign - 25,000
Robert Wood Johnson Foundation - medical records 5,823 . 94,177
Save the Children - 2,530
Tobacco Free Living 19.542 30,726

3 780,195 $ 628391
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10.

HEALTH CARE CENTERS IN SCHOOLS, INC.
BATON ROUGE. LLOUISTANA

NOTES TO FINANCIAL STATEMENTS

Concentration of revenues

The Organization receives a large amount of its revenues from two major sources - the State of Louisiana
Office of Public Health and the East Baton Rouge Parish School Board. The revenues from these two sources
represented approximately 80% of the Organization’s total revenues during the years ended June 30, 2009 and
2008, respectively.

Concengaﬁon of Credit Risk

The Organization maintains several accounts at a local financial institution. The balances, at times, may
exceed the Federal Deposit Insurance Corporation (FDIC) insured limits. Management believes the credit risk
associated with these deposits is minimal.

Subsequent events

Management has evaluated subsequent events through November 25, 2009, the date that the financial
statements were available to issued, and determined that no additional disclosures are necessary.
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