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SCANNED MAY 27 2010

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust
Treated as a Private Foundation

Form 990"PF

Department of the Tre2sury
Internal Revenue Service

Note: The foundation may be able to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0052

2008

06/30, 2009

For calendar year 2008, or tax year beginnin 07/01 , 2008, and ending
G Check all that apply I | Imtial return |4| Final return I [Amended return ]

Address change

l Name change

Name of foundation

A Employer identification number

Use the IRS

label. STUPSKI FOUNDATION 68-0397103
Otherwise, | Nurnber and street (or P O box number if mail is not delivered to street address) Room/suite | B Telephons number (soo page 10 of the instructions)

print

or type.
See Specific 101 2ND STREET 1100 (415) 644-4800
Instructions. | C'tY or town, state, and ZIP code c :,';.’;,’.'L‘f‘ﬁ.". Zf‘,’.’;‘ﬁj‘"",‘ .o >
>

SAN FRANCISCO, CA 94105

H Check type of organization ]x l Section 501(c)(3) exempt private foundation
Section 4947(a)(1) nonexempt chantable trust Other taxable pnvate foundation

computation

| Fawr market value of all assets atend |J Accounting method l__l Cash | x] Accrual
of year (from Part ll, col (c), line D Other (specify)

D 1. Foreign orgamzations, check here

2. Foreign organizations meeung the
85% test, check here and atlach

£ {f private foundation status was tecmunated
under section 507(b)(1)(A), check here ,

>

F If the foundation 18 in a 60-month termenation

16)» $ 104,870,180. (Part I, column (d) must be on cash basis ) under section 507(b)(1)(8), check here , B> I_l
Analysis of Revenue and Expenses (The (d) Disbursements
total of amounts in columns (b}, (c), and (d) (a) Revenue and (b) Net investment (c) Adjusted net for chantable
may not necessanly equal the amounts in enggz‘f: per income Income purposes
column (a) (see page 11 of the instructions) ) (cash basis only)

1  Contnbutions, gifts, grants, etc., received (attach schedule) ,
2 Creck p | x] Ugjeutsaton s notrequred o
3 Interest on savings and temporary cash mvestments 279,646. 282,127. 282,127,
4 Dwvidends and interest from secunties , , . . 5,503,102, 6,058,835. 6,058,835.
S§a Grossrents . . . .. ... .0 e e ...
b Net rental income or (loss)
g Gg gtra;sgsa;na;;(:::_ls:g :tr;r;“sale of assets not on line 10 -2,052,754.].
s assets on line 6a 95,529,700.
E 7 Caprtal gain net income (from Part IV, line 2) , 0.
8 Netshort-termcapttalgan . ... .....
9 Income modifications » « « » « + ¢ ¢ - . o
10 a Gross sales less retumns
and allowances « = « « -
b Less Cost of goods sold
¢ Gross profit or (loss) (attach schedule) |

11 Otherincome (attach schedule) , . . . . 42,374. 200,423. 200,423. STMT 1

t2—2I0 inesaxthrougd 11 . « o o o . . . 3,772,368, 6,541,385, 6,541,385,

15 [Eotapdiedud &obiders, dielors, wustees, etc 940,037, 667,537.
<14 Otheremployeesgla_nl%wdwages ..... 1,863,697. 16,080. 16,080. 2,094,980.
Sﬁ g Wploja@teneﬁts ______ 625,065. 3,883. 3,883. 612,486.
Lll468 egazees (attach schegle) , , STMT, 2 65,634. NONE NONE 60,769.
u%__b,A_cc_gunlngees_(at chedule)STMT 3 | 106,337. 83,637. 83,637. 92,050.
Lg- @.{:{;‘zéss.abﬁ"l;es(a:achsa&mﬁ) 4 262,886. 233,813. 233,813,

% 18 Taxes (attach schedule) (see page 14 of the instr F X -91,942. 11,343. 11,343.
E1]49 Depreciation (attach schedule) and depletion® 496,481.
E 20 OccupanCy . .. ... .o eueeeaa
.‘; 21 Travel, conferences, and meetings , , ., , . . 593,291. 559,108.
Sla2 Pnnting and publicatons , . ... ..... 1,672. 1,672.
g’ 23 Other expenses (attach schedute) STMT . 6 . 6,194,176. 340,666. 340,666. 5,693,995.
E 24 Total operating and administrative expenses.
a Add hines 13through23 . , . . ... ... 11,057,334, 689,422, 689,422, 9,782,597,
° 25 Contnbutions, gifts, grantspaid , , . . . . . 39,250. 39,250.
_126__ Total expenses and disbursements. Add lines 24 and 25 11,096,584, 689,422, 689,422, 9,821,847,
27 Subtract line 26 from line 12

a E of r e over and disbur . . —7,324,216.

b Net investment income (if negative, enter -0-) 5,851,963.

c_Adjusted net income (if negative, enter -0-). 5,851,963.

F&r Privacy Act and Paperwork Reduction Act Notace see page 30 of the instructions. * * STMT 5

*STMT 18

Form 990-PF (2008)
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Form 990-PF (2008)

68-0397103

Page 2

- 211 Balance Sheets

Attached schedules and amounts in the
description column should be for end-of-year
amounts only. (See instructions )

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Fair Market Value

1 Cash-non-interest-bearing . _ . . . . ... .........
2 Savings and temporary cashinvestments _ ., . . . ... ... 7.,127,322. 1,202,142. 1,202,142.
3 Accountsreceivable » - L !
Less: allowance for doubtful accounts ™ _
4 Pledgesrecewable »___ ,
Less: allowance for doubtful accounts ™ __
5 Grantsrecevable . . . ., .. ... ... ...,
6 Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see page 15 of the instructions)
7  Other notes and loans receivable (attach schedule) »
Less. allowance for doubtful accounts » _
w| 8 Inventonesforsaleoruse , . .. ... .........
§ 9 Prepaid expenses and deferred charges , | . . . STMT .7 202,659. 202,659.
<ut) 10 a Investments - US and state government obligations (attach schedule) * * 18,185,999. 4,139,203. 4,139,203.
b Investments - corporate stock (attach schedule) , . , . . . . .
¢ Investments - corporate bonds (attach schedule), ., . . . . . .
11 Investments - land, buildings, >
and equipment: basis = 000¥ o e e - i . - . e e
Less accumulated depreciation p»
(attach schedule) = 0 —-m e -
12 Investments - mortgageloans , ., . . . ... . ... ....
13 Investments - other (attach schedule) | . | . . . STMT 9. . 97,033,853, 97,063,826. 97,063,826,
1 Caupment base > 3,298,211.| . L o o
(attach sohagumy - deprecatony . 1,460,023, 1,034,586. 1,834,188, 1,834,188.
15 Otherassets(descnbe » _____________STMT 11) 762,285. 428,162. 428,162.
16 Total assets (to be completed by all filers - see the
instructions. Also, seepagel,iteml) . . . .. ... ... .. 124,144,045. 104,870,180. 104,870,180.
17 Accounts payable and accruedexpenses | . . . . .. 920,348. ‘
18 Grantspayable . . . .. ... ... ...........
9|19 Deferredrevenue | . | ., ... ... ... ... ...
LE 20 Loans from officers, directors, trustees, and other disqualified persons
_ﬁ 21 Mortgages and other notes payable (attach schedute) . | | | .
=122  Other liabilities (descnbe » _ ) 668,299.
23 Total liabilities (add lines 17 through22) . . . . . .. .. .. 668,299, 920,348.
Foundations that follow SFAS 117, check here >IL]
and complete lines 24 through 26 and lines 30 and 31.
8124 Unrestricted . . . . .. i i 103,949,832,
8|25 Temporariyrestncted | . . ... ... ..........
@|26 Permanentlyrestncted , . . . . .. .............
2 Foundations that do not follow SFAS 117,
c check here and complete lines 27 through 31. » D '
5|27 Capital stock, trust prinaipal, or current funds _ . . . . . . . . 123,475,746.
'2 28  Paid-in or capttal surplus, or land, bldg., and equipmentfund |, | |, |
#129 Retamned earnings, accumulated income, endowment, or other funds , ., NONEH
ft_, 30 Total net assets or fund balances (see page 17 of the
Z instructions) . . . . . . . 123,475,746.] 103,949,832.
31 Total liabilities and net assets/fund balances (see page 17
ofthemnstructions) . . . . . ... ... ... .. ..... 124,144,045. 104,870,180.
[ZXXI Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year - Part I, column (), ine 30 (must agree with
end-of-year figure reported on prioryearsreturn) _ 1 123,475,746.
2 Enteramountfrom Partl.ne27a L 2 -7,324,216.
3 Other increases not included in line 2 (itemze) » SEE STATEMENT 12 3 7,906,820.
4 Addlines 1,2,and3 4 124,058, 350.
5 Decreases not included in line 2 (temze)p» ~ SEE STATEMENT 13 5 20,108,518.
6 Total net assets or fund balances at end of year (line 4 minus line 5) - Part Il, column (b), ine 30 . . . . . 6 103,949,832.

JSA

**STMT 8

8E1420 1 000

7FS3IC M200 05/13/2010 17:17:39 vV08-8
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Form 990-PF (2008) 68-0397103 Page 3
CELAI  Capital Gains and Losses for Tax on Investment Income
By H
(a) List and descnbe the kind(s) of property sald (e g, real estate, gc&ux;‘: a‘?:l:&?é% éd) D%te sold
2-story bnck warehouse, or common stock, 200 shs MLC Co) -0 (mo, day, yr) | (MO day. yr)

1a SEE PART 1V SCHEDULE

b
c
d
e
() Gross salospro T "Pus expanse o sale ey m o)
a_ 95,529,700 97,582,454 2,052,754
b
[
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

MFMV as of 12/31/69

(j) Adjusted basis
as of 12/31/69

(k) Excess of col (1)
over col. (j), if any

() Gains (Col. (h) gain minus
col (k). but not less than -0-) or
Losses (from col (h))

a
b
c
d
e
If gain, also enter in Part |, ine 7
2 Capital gain net iIncome or (net capitalloss) . . ... { If ?Ioss), enter -0- in Part 1, line 7 } 2 -2,052,754.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, line 8, column (c) (see pages 13 and 17 of the instructions) }
If (loss), enter-0-inPart ], lne 8. . . . . . . . . . . . . . it eeeaaaeaaes 3

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

FYE
FYE
FYE
FYE

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) apples, leave this part blank.

Was the foundation hable for the section 4942 tax on the distnbutable amount of any year in the base period? _

If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.

DYesNo

1 Enter the appropriate amount in each column for each year, see page 18 of the instructions before making any entries

(a) (d)
(b) (c) ;

Calendar ?fﬁﬁ:f ge);fz:mmng n) Adjusted qualifying distnbutions Net value of nonchantable-use assets (col %izalgé%nb?ggl ©)
6/30/2008 2007 14,072,449. 83,898,996. 0.167731
6/30/2007 2006 23,353,771. 89,407,206. 0.261207
6/30/2006 2005 21,141,120. 66,131,013. 0.319685
6/30/2005 2004 19,053,993. 63,327,564. 0.300880
6/30/2004 2003 14,949,598. 40,550,489. 0.368666
2 Totaloflnet,column(d) . . . . . ... ... ... e 2 1.418169
3 Average distribution ratio for the 5-year base penod - divide the total on line 2 by 5, or by the

number of years the foundation has been in existence if less thanSyears _ . .. ... ... 3 0.283634
4 Enter the net value of noncharitable-use assets for 2008 from Part X, ine5 4 110,536,862.
§ Multplylinedbyline3 | L 5 31,352,012.
6 Enter 1% of netinvestmentincome (1% of Partl, lme 27b) = . .. ... . ....... 6 58,520.
7 Add |In8$58nd6 ......................................... 7 31’410’532'
8 Enter qualifying distributions from Part XIl, line 4 8 10,873,234.

If ine 8 is equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate. See

the Part V1 instructions on page 18.

JSA
8E1430 1 000

7FS3IC M200 05/12/2010 16:50:43 VvV08-8 18665A

Form 990-PF (2008)




Form 990-PF (2008) 68-0397103

Page 4

Part VI Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see page 18 of the instructions)

1a Exempt operating foundations descnbed 1n section 4340(d)(2), check here > I__] and enter "N/A" on hine 1
Date of ruling letter _ _ (attach copy of ruling letter if necessary - see instructions) | B o
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 117,039.
here B[] andenter 1% of Partline27b, | . . . . ... ?
¢ All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part |, ine 12, col (b) . - ~ B
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter-0-) , | . 2
3 OADINES 1aNA2 | | L L .t teeeeeeeeeeeaa e 3 117,039.
4 Subtitle A (iIncome) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter-0-) , _ . 4 NONE
5§ Tax based on investment income. Subtract line 4 from ne 3 Ifzeroorless, enter-0- _ _ ., . . . . . .. ... 5 117,039.
6 Credits/Payments
a 2008 estimated tax payments and 2007 overpayment credited to 2008, , , | 6a 347,429.
b Exempt foreign organizations-tax withheld atsource | , . . . ... ... .. 6b NONE
¢ Tax paid with application for extension of ime to file (Form 8868) . . . . 1 _6¢c NONE
d Backup withholding erroneously withheld | . . . . . . . . ... ...... 6d .
7 Total credits and payments AddlinesBathrough6d . . . . . ¢ ¢ « « t ¢ s v s s o o s e e e e e aase e 347,429.
8 Enter any penalty for underpayment of estimated tax Check here if Form 22201s attached , . . . . .. 8
9 Tax due. If the total of ines 5 and 8 1s more than line 7, enteramountowed , _ . . . .. .........»
10 Overpayment. If ine 7 is more than the total of lines 5 and 8, enter the amount overpaid , , ., . .. ... P10 230,390.
11 Enter the amount of line 10 to be Credited to 2009 estimated tax p 120,000. Refunded | 11 110,390.
Statements Regarding Activities
1a Dunng the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Yes | No
participate or ntervene in any political campaign? | | L L L L L L. L L L i e e e e e e e e e e e e e 1a X
b Did 1t spend more than $100 dunng the year (either directly or indirectly) for political purposes (see page 19
of theinstructions for defintion)? | | L L L . L L L . i i i i i e e e e e e e e e e e e e e e e e e e 1b X
If the answer 1s "Yes" to 1a or 1b, attach a detailed descnption of the achvities and copies of any matenals :
published or distnbuted by the foundation in connection with the activities o ‘
¢ Dud the foundation file Form 1120-POL forthisyear? | . . . . ... e e e e, e e e e e e e e e ic X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year )
{1) On the foundation P $ NONE (2) On foundation managers P $ NONE [
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on !
foundation managers. P $ NONE i .
2 Has the foundation engaged in any activites that have not previously been reported to the IRS? _ | | e e e 2 X
If "Yes, " altach a detailed descnption of the activities '
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of A R
incorporation, or bylaws, or other stmilar instruments? If "Yes, " attach a conformed copy ofthechanges , ., . . . . . . . ... . 3 X
4a Dud the foundation have unrelated business gross income of $1,000 or more duringtheyear? ., . . . . . . . ¢ ¢ ¢ 2 o « &« « « 4a X
b If"Yes," hasit filed a taxreturn on Form 990-T for thiS YEar? | . . . . . v v i e e e e e e e e s i I Y1 -} N/A
5 Was there a liquidation, termination, dissolution, or substantial contraction dunng theyear? , _ . . . . ... ... N - X
If "Yes, " attach the statement required by General Instruction T '
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language in the goveming instrument, or t
e By state legislation that effectively amends the goverming instrument so that no mandatory directions that o
conflict with the state law remain in the goveming instrument? _ , . . . . ... .. .. ... e e e e e ee e ... 6 X
Did the foundation have at least $5,000 in assets at any time dunng the year? If "Yes, " complete Part ll, col (c), and Part XV 7 X
8a Enter the states to which the foundation reports or with which 1t is registered (see page 19 of the
instructions) » CA, IL,MA,SC, VA, WA, _ _ _ _ _ _ _ _ _ o
b If the answer I1s "Yes" to hne 7, has the foundation fumished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? if “No, " attach explanation ., . . . . e e e e e e e eee 8b X
9 Is the foundation claiming status as a pnvate operating foundation within the meaning of section 4942(j)(3) ~
or 4942(j)(5) for calendar year 2008 or the taxable year beginning in 2008 (see Instructions for Part XIV on
page 27)? If "Yes,“complete PartXIV . . . ... ....... e et e e e e e e 9 X
10 Did any persons become substantial contnbutors during the tax year? If "Yes," attach a schedule listing their
namesand addresses . . . . . . . . i 4o e e e e e e u e e e e e e e e e e e e e e e e f e e e e e e e 4 e e+ e o 10 X

JSA
8E1440 1 000

7FS3IC M200 05/12/2010 16:50:43 Vv08-8 18665A
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Form 990-PF (2008) 68-0397103 Page §
LAY Statements Regarding Activities (continued)

11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(3)? If "Yes,” attach schedule (see page 20 of the instructions). . . . . f et e e e e s e e e 11 X
12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17,2008? . . .o v v v v e ... e e e e e e e e e e e e e et et 12 X
13 Dud the foundation comply with the public inspection requirements for its annual returns and exemption applcation? . . . . . 13 X
Website address »__ ___ _ HITP://WWW.STUPSKI.ORG __ __ _ e
14 Thebooksareincareof »_ _ANN M. KUNG _______________________ Telephoneno P _____415-644-4800______
Locatedat »101 2ND STREET, #1100, SAN FRANCISCQ, CA_____________ zZ7P+4» 94105 ____
15 Section 4947(a)(1) nonexempt chantable trusts fiing Form 990-PF in lieu of Form 1041 - Checkhere - - « . . . . ..N/A...... P_D—
and enter the amount of tax-exempt interest received or accrueddunngthe year . . . . . v v v @ v v o 2 o o o « « » |15|
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a Dunng the year did the foundation {either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? , . . .. .. . D Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualfiedperson? . . . . . . . .. . C e e et e e v e e e aaeasa e e ee e e Yes N° i
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? . . ... .. Yes No .
{4) Pay compensation to, or pay or reimburse the expenses of, a disqualfied person? . ., ... .. Yes No ’
(5) Transfer any income or assets to a disqualified person (or make any of either available for '
the benefit or use of a disqualified person)?. . . . .. .. C et e e e e e e e e e D Yes No
(6) Agree to pay money or property to a govemment official? (Exception. Check "No" if
the foundation agreed to make a grant to or to employ the official for a perod after
termination of government service, If terminating within 90days ). . . « « . . « .« . . . P D Yes No ‘
b If any answer s "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions descnbed in Regulations b
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see page 20 of the mstructions)? « « « « & = - « + ib NAA
Organizations relying on a current notice regarding disaster assistance checkhere , . . .. ... .. ... > D '
¢ Dud the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that - I .
were not corrected before the first day of the tax year beginning in 200872 ., | |, . . . . . . & 4t i 4t 4 o« o 2 o o o & « » ... e X
2 Taxes on faillure to distnbute income (section 4942) (does not apply for years the foundation was a pnvate N/A .
operating foundation defined in section 4942()}(3) or 4942())(5)) :
a At the end of tax year 2008, did the foundation have any undistributed income {hnes 6d and ‘
6e, Part Xlll) for tax year(s) beginning before 20087. « « « « o ¢ « ¢ ¢ o v v 4 v e s @ v e u . a . D Yes |:] No
If"Yes,"lUsttheyears » _ _ _ _ _ _ _ _ _ _ .__ _______ e e e e e
b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistnbuted income? (If applying section 4942(a)(2) -
to all years listed, answer "No" and attach statement - see page 20 of the instructions ) . .. ... . s s s e e e e s e e 2b
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
P o e e e e e m e m e m e e
3a Dud the foundation hold more than a 2% direct or indirect interest in any business
enterpnse atany tme dunngtheyear? , . . . . ... ... ... .... e e e e e e D Yes No
b If "Yes" did it have excess business holdings in 2008 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969, (2) the lapse of the 5-year penod (or longer penod approved by the ,
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse
of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, Form 4720, to determine if the R _
foundation had excess business holdingsin2008) . . . ... ....... e s e e s s e s e s s e aeaae e .. |3b NARA
4a Did the foundation invest dunng the year any amount in a manner that would jeopardize its chantable purposes? . . . .. . . . |42 X
b Did the foundation make any investment in a pnor year (but after December 31, 1969) that could jeopardize its q -
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2008? . . . . . . 4b X

Form 990-PF (2008)
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Form 990-PF (2008)

6a

7a

68-0397103 Page 6
Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a Dunng the year did the foundation pay or incur any amount to '
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4845(e))? _, . . . . . D Yes E No
(2)’ Influence the outcome of any specific public election (see section 4955), or to carry on,
directly or indirectly, any voter registratondnve? ., B Yes No
(3) Prowvide a grant to an individual for travel, study, or other simlar purposes? | = . e Yes No
(4) Provide a grant to an organization other than a chantable, etc., organization descrnibed in
section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see page 22 of the instructions) _ . . . . . D Yes @ No
(5) Prowide for any purpose other than religious, chantable, scientific, iterary, or
educationai purposes, or for the prevention of cruelty to children oranmals? , _ ., ., ... .. D Yes No
b If any answer 1s "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions descnbed in R .
Regulations section 53 4945 or in a current notice regarding disaster assistance (see page 22 of the instructions)? . . . . . . . 5b NAA
Organizations relying on a current notice regarding disaster assistancecheckhere. . . . .. ... ... ... >
c Ifthe answer I1s "Yes" to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility for thegrant? _ _ _ . . . . . . ... ... N/A . D Yes D No ‘
If "Yes, " attach the statement required by Regulations section 53 4945-5(d)
Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefitcontract?. . . . . ... .. et e e e e e e e e e e e e DYes N° e e
b Did the foundation, duning the year, pay premiums, directly or indirectly, on a personal benefitcontract? , _ , ., . . ... ... 6b X
If you answered "Yes" to 6b, also file Form 8870
At any time duning the tax year, was the foundation a party to a prohibited tax shelter transaction? | D Yes No
b If yes, did the foundation receive any proceeds or have any net income attnbutable to the transaction? . . . . . . . ... « -+ 17b NAA

Part Vill
— and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see

page 22 of the instructions).

{b) Title, and average c) Compensation
hours per week f not paid, enter
devoted to position 0-)

(d) Contnbutions to
employee benefit plans
and deferred compensation

(a) Name and address

(e) Expense account,
other allowances

667,536. 97,761.

NONE

2 Compensation of five highest-paid employees (other than those included on line 1 - see page 23 of the instructions).

If none, enter "NONE."

(d) Contnbutions to
employee benefit
plans and deferred
compensation

(b) Title, and average
hours per week
devoted to posiion

(a) Name and address of each employee paid more than $50,000 (c¢) Compensation

{e) Expense account,
other allowances

1,044,886. 157,312.

NONE

JSA
8E1460 1 000

7FS3IC M200 05/12/2010 16:50:43 VO08-8 18665A

Form 990-PF (2008)




Form 990-PF (2008) 68-0397103 Page 7

CIRAYI] Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)

3 Five'highest-paid independent contractors for professional services (see page 23 of the instructions). If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 {b) Type of service {(c) Compensation
SEE _STATEMENT 16 3,379,520.
Total number of others recetving over $50,000 for professional SErvICES . . v v v v v v v v v v v v o v o o v v o ‘e >| 20

K. TN Summary of Direct Charitable Activities

List the foundation's four largest direct chantable activities dunng the tax year Include relevant statistical information such as the number
of organizations and other beneficanes served, conferences convened, research papers produced, etc

1 _THE_STUPSKI _FQUNDATION_IS_AN_OPERATING_FOUNDATION THAT WORKS

Expenses

IN EDUCATION AND OTHER SECTORS TO REINVENT THE PUBLIC 8,563,278.

CATALYZE THE TRANSFORMATION OF AMERICAN PUBLIC EDUCATION
3 _INTO_A_WORLD-CLASS_SYSTEM_FOR_ALL_CHILDREN_THAT PREPARES

GRANTS RELATED TO (CONTINUED BELOW)
CUg)C-F Summary of Program-Related Investments (see page 23 of the instructions)
Descnbe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2 Amount

Form 990-PF (2008)

PART IX-A (CONTINUED FROM ABOVE)

THE FOUNDATION'S PARTNERSHIPS WITH URBAN SCHOOL DISTRICTS. TOTAL CHARITABLE
EXPENSES INCLUDING THESE GRANTS TOTALED $8,602,528 OR 87.6% OF TOTAL
DISBURSEMENTS. SEE STATEMENT 19 FOR MORE INFORMATION.

JSA

BE1465 1 000
7FS3IC M200 05/12/2010 16:50:43 Vv08-8 18665A




Form 990-PF (2008) 68-0397103 Page 8

Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see page 24 of the instructions.)

1 Farr matket value of assets not used (or held for use) directly in carrying out chantable, etc.,

purposes -
a Average monthly fair market value of secunites . L 1a 41,664,229.
b Average of monthly cashbalances = . . . . ... ... .. ... .. . .. ... 1b 2,136,430.
¢ Fair market value of all other assets (see page 24 of the instructions) _ . . . .. .. ........ 1¢ 68,419,505.
d Total(addlnes1a.b.andc) . L e 1d 112,220,164.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation) . . . ... ... .. ..... 1e |
2 Acquisition indebtedness applicable to line 1 assets 2 NONE
3 Subtracthne2frominetd STt 3 112,220,164,
4 Cash deemed held for chantable activities. Enter 1 172 % of line 3 (for .gr'eatér'a-rnbfm.t, see paéé 25
oftheinstructions) e 4 1,683,302.
5 Net value of noncharitable-use assets. Subtract ine 4 from line 3. Enter here and on Part V, line 4 .15 110,536,862.
Minimum investment return. Enter5%oflne5 . . . ... ... ... .. ... . . . .......... 6 5,526,843.

PR Distributable Amount (see page 25 of the instructions) (Section 4942(j)(3) and (j)(5) private operating
foundations and certain foreign organizations check here p IZ' and do not complete this part )

1 Minmuminvestmentreturn fromPart X, line 6., . . . . . . ... .. ... ..ttt 1
2a Tax on investment income for 2008 from Part VI, line5 == = 2a
b Income tax for 2008. (This does not include the tax from Part VL) | 2b L
c Add Ilnes 2a and 2b --------------------------------------------- 2c
3 Distributable amount before adjustments. Subtract ine 2cfrombne 1 _ . .. ... ... ... ... 3
4 Recoveries of amounts treated as qualfying distnbutions | | . . . ... ... .. ... ... ... 4
5 Add hnes 3 and 4 ---------------------------------------------- 5
6 Deduction from distnbutable amount (see page 25 of the instructions) . . . ... ... .. .... 6
7 Distributable amount as adjusted. Subtract ine 6 from line 5. Enter here and on Part XII,
IN@ T ¢ ¢ o o o o o o o o o o o o 2 o a a a s o o a o 2 ¢ s s s s s s s s o s v s s s s o o« s 2 «a 6 o o e 00 7
Qualifying Distributions (see page 25 of the instructions)
1 Amounts paid (including administrative expenses) to accomplish chantable, etc , pumposes
a Expenses, contnbutions, gifts, etc. - total from Part |, column (d), lme 26 . . . .. ... ..... 1a 9,821,847,
b Program-related investments - total from PartIX-B ... ... 1b NONE
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc,
PUPOSES | it et 2 1,051,387.
3 Amounts set aside for specific charitable projects that satisfy the
a Sutability test (prior IRS approvalrequired) . 3a NONE
b Cash distnbution test (attach the required schedule) . . . ... ... ... ... ... .. 3b NONE
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part Xlil,me 4 _ . 4 10,873,234.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, line 27b (see page 26 of thewnstructions) _ . . . . . ... .. ... ... ..... 5 N/A
6  Adjusted qualifying distributions. Subtractine S fromlined . ... ... ... ... .. 6 10,873,234.

Note: The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4340(e) reduction of tax in those years.

Form 990-PF (2008)

JSA
8E1470 1 000

7FS3IC M200 05/12/2010 16:50:43 Vv08-8 18665A




Form 990-PF (2008) 68-0397103 Page 9
I PAI] Undistributed Income (see page 26 of the instructions)

(a) (b) (c) (d)
1 Distributable amount for 2008 from Part X, Corpus Years prior to 2007 2007 2008
line 7

2  Undistnbuted income, if any, as of the end of 2007

Enter amount for 2007 only , ., .. ... ..

b Total for pnor years 20 .20 20

3 BExess distributions camryover, if any, to 2008
From 2003
From 2004
From 2005
From 2006
From 2007

= 0o a O O o

4 Qualifying distnbutions for 2008 from Part X,
ined » $

a Applied to 2007, but not more than line 2a _ , .

b Applied to undistnbuted income of pnor years (Election
required - see page 26 of the instructions)

c Treated as distnbutions out of corpus (Election
required - see page 26 of the instructions), _ , .

Applied to 2008 distnibutable amount
Remaining amount distnbuted out of corpus

5 Excess distnbutions carryover applied to 2008
(If an amount appears in column (d), the same
amount must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

Corpus. Add lines 3f, 4c, and 4e Subtract line 5 _ .

b Pnor years' undistnbuted income Subtract
line 4b from line 2b

¢ Enter the amount of pnor years' undistributed
income for which a notice of deficiency has been
1ssued, or on which the section 4942(a) tax has
been previously assessed

d Subtract line 6c from hne 6b Taxable
amount - see page 27 of the instructions _ | _ |
e Undistnbuted income for 2007. Subtract line
4a from line 2a Taxable amount - see page
27 oftheinstructions . . . . 4 o v v ¢ v 0 4 .

f Undistributed income for 2008 Subtract lines
4d and 5 from line 1 This amount must be
distnbuted in 2009

7 Amounts treated as distnbutions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (see page 27 of the
INStUCIONS) & o 4 v v v v v e b e e e e e

8 bBacess distributions camryover from 2003 not ¢
applied on line § or line 7 (see page 27 of the
INSIUCONS) & & & v v v v v v v s e s o s o

9 Excess distributions carryover to 2009.
Subtract lines 7 and 8 from line 6a

10 Analysis ofline 8

a Excess from 2004 _ , . NONE]

b Excess from 2005 , , . NON

¢ Excess from 2006 _ , ., NONE]

d Excess from 2007 , . . NONE

e Excess from 2008 , . .

Form 990-PF (2008)

JSA

8E1480 1 000
7FS3IC M200 05/12/2010 16:50:43 VvV08-8 18665A




-

Form 990-PF (2008)

1a

2a

68-0397103

Page 10

E1i® ("4 Private Operating Foundations (see page 27 of the instructions and Part VII-A, question 9)

if the foundation has received a ruling or determination letter that it 1s a pnvate operating

Chéck box to indicate whether the foundation Is a

Enter the lesser of the ad-
justed net income from Part
1 or the minimum investment
return from Part X for each
year listed

foundation, and the ruling i1s effective for 2008, enter the date of therving . . .. »
private operating foundation descnbed in section Ix | 4942(3)(3) orL I 4942())(5)
Tax year Pnor 3 years (¢) Total
(a) 2008 (b) 2007 (c) 2006 (d) 2005
FYE 6/30/2009 FYE 6/30/2008 FYE 6/30/2007 FYE 6/30/2006
5,526,843. 1,119,549. 1,494,119. 934,172, 9,074,683.
4,697,817, 951, 617. 1,270,001. 794,046. 7,713,481.

Qualifying distnbutions from Part
XIl kne 4 for each year isted
Amounts included wn line 2c not
used directly for active conduct
of exempt activities ., ., . . .
Qualifying distnbutions made
directly for active conduct af
exempt actviies Subtract line
2dfromhne2c , , | | .,
Complete 3a, b, or c for the
alternative test rehed upon
"Assets" altemative test - enter

(1) valueofatiassets . . .
(2) Value of assets qualtying

under section

432(HBM. . . . .
"Endowment™ alternative test
enter 2/3 of minimum mvest
ment retumn shown n Part X,
Iine 6 for each year listed

“Support” alternative test - enter

(1) Total support other than
gross investment income
(interest, dividends, rents
paymenis on secunues
loans (section 512(aj5))

10,873,234.

14,072,449.

23,353,771.

21,187,977.

69,487,431.

39,250.

1,682,576,

2,197,094.

1,991,267.

5,910,187,

10,833,984.

12,389,873.

21,156,6717.

19,196,710.

63,577,244.

NONE

NONE

3,684,562.

2,796,633.

2,980,240.

2,204,367.

11,665,802,

or royatues) . NONE
(2) Support from  general

public and 5 or more

exempt organizatons as

provided In section 4942

oEE@ . . . ... NONE
(3) targest amount of sup-

port from an exempt

organizaton _ | _ , NONE
(4) Gross nvestment income , NONE

@AM Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at any
time during the year - see page 27 of the instructions.)

1
a

Information Regarding Foundation Managers:

List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only If they have contributed more than $5,000). (See section 507(d)(2) )

LAWRENCE J. STUPSKI

List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

N/A

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here ™ if the foundation only makes contnbutions to preselected charitable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc. (see page 28 of the instructions) to individuals or

organizations under other conditions, complete items 2a, b, ¢, and d.

The name, address, and telephone number of the person to whom applications should be addressed-

The form in which applications should be submitted and information and materials they should include.

Any submission deadlines

Any restrctions or {imitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other

factors®

JSA

8E1490 1 000
7FS31IC M200 05/12/2010 16:50:43 V08-8

18665A

Form 990-PF (2008)




68-0397103

Page 11

Form 990-PF (2008)

2T Supplementary Information (continued)

Grants and Contributions Paid During the Year or Approved for Future Payment

Purpose of grant or

Amount

3

Recipient

If recipient 1s an individual, Foundation
show any refationshp to status of

contribution

any foundation manager
reapient

Name and address (home or business)

or substantial contnbutor

a Paid during the year

SEE STATEMENT 17

TOtal o i i i e e e e e e et e e eeeee e eeeme e eae e e e e e > 3a 39,250.
b Approved for future payment
0 | P PP » 3b NONE
Form 990-PF (2008)
JSA
8E1491 1 000
05/12/2010 16:50:43 Vv08-8 18665A

7FS3IC M200




JSA

Form 990-PF (2008)
ELI @A"Y . Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated

- -

1
1

68-0397103 Page 12

1 Program service revenue
a

Unrelated business income

Excluded b

(a) (b)

Business code Amount

(c)
Exdusion code

(e)
section 512, 513, or 514 Related or exempt

(d) function income

See page 28 of
Amount {he |ngtr%ct|ons )

b
c
d
e
f
9

Fees and contracts from government agencies
Membership dues and assessments | | |

Interest on savings and temporary cash investments
Dividends and interest from securities |

h bW N

Net rental income or (loss) from real estate
a Debt-financed property

b Not debt-financed property

Net rental income or (loss) from personal property
Other investment income

Gain or (loss) from sales of assets other than inventory

Net income or (loss) from special events

Gross profit or (loss) from sales of inventory. .
Other revenue a

-a 0O W o N ;»

14

279,646,

14

5,503,102.

18

-2,052,754.

b MISCELLANEOUS

01

42,374.

c

d

e

2 Subtotal Add columns (b), (d), and (e) , . .
3 Total. Add line 12, columns (b), (d), and (e)

3,772,368.

(See worksheet in line 13 instructions on page 28 to venfy calculations )
SFEL DAY B=R Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income is reported in column (e) of Part XVI-A contnbuted importantly to

13 3,772,368.

v page 28 of the instructions.)

the accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes). (See

NOT APPLICABLE

8E1492 1 000

7FS31C M200 05/12/2010 16:

50:43 v08-8 18665A

Form 990-PF (2008)



68-0397103 Page 13

Form 990-PF (2008
Wlnformation Regarding Transfers To and Transactions and Relationships With Noncharitable
. Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization descnbed in section Yes | No

501 (c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to polhtical organizations? k

a Transfers from the reporting foundation to a noncharitable exempt organization of

{1) Cash

b Other transactions

(1) Sales of assets to a nonchantable exempt organization
(2) Purchases of assets from a noncharitable exempt organization
(3) Rental of facilities, equipment, or other assets
(4) Reimbursement arrangements _

(5) Loans or loan guarantees

¢ Sharing of faciities, equipment, mailing lists, other assets, or paid employees

(6) Performance of services or membership or fundraising solicitations

. {a(1)
. [1a(2)

>

1b(1)
1b(2)
1b(3)
1b(4)
1b(5)
1b(6)

1c X

Eal Tl Tl o Ea

d If the answer to any of the above I1s "Yes," complete the following schedule Column (b) should always show the fair market value of the goods,

other assets, or services given by the reporting foundation If the foundation receved less than fair market value in any transaction or shanng

arrangement, show in column {d) the value of the goods, other assets, or services received

{a) Line no {b) Amount involved

{c) Name of nonchantable exempt organization

(d) Descniption of transfers, transactions, and shanng arrangements

N/A

N/A

2a Is the foundation directly or indirectly affilated with, or related to, one or more tax-exempt organmizations descnbed in

section 501(c) of the Code (other than section 501(c})(3)) or in section 5277

b _If "Yes,” complete the following schedule

.................... DY&SNO

(a) Name of organization

(b) Type of orgamzation

(c) Descnption of relationship

that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and
te. Dedaration of preparer (other than taxpayer or fi duc:arY) 1s based on all mromluamx/(,whwh preparer has any knowledge.
e p— S 010 p CoO
et Signature of officer or trust:e Dale Title
D s
Preparer's identifying number
zc: " Date Check i ‘ D (SeepSlgnature on fgagg 30 of the
o| ¥ >|Preparers } /Lj Z self—emp!oyed? nstruction
7y z £ §| signature s P W 5/ 4/- ’70/0 SP 00082838
a §§ Firm's name (or yours f SEILER LLP EIN > 94-1624276
@ | sett-employed). address, THREE LAGOON DRIVE, STE 400
and ZIP code REDWOOD CITY, CA 94065 Phoneno 650-365-4646
Form 990-PF (2008)
JSA

8E1493 1 000

7FS3IC M200 05/12/2010 16:50:43 V08-8
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STUPSKI FOUNDATION 68-0397103

FORM 990PF, PART III - OTHER INCREASES IN NET WORTH OR FUND BALANCES

DESCRIPTION AMOUNT
ACCUMULATED PRIOR YEAR UNREALIZED GAINS 7,906,820.
TOTAL 7,906,820.

STATEMENT 12
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STUPSKI FOUNDATION 68-0397103

FORM 990PF, PART III - OTHER DECREASES IN NET WORTH OR FUND BALANCES

DESCRIPTION AMOUNT

UNREALIZED LOSS ON INVESTMENTS 19,769, 699.

CASH TO ACCRUAL BASIS ADJUSTMENT 338,819,
TOTAL 20,108,518.

STATEMENT

7FS3IC M200 05/13/2010 17:17:39 v08-8 18665A
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.CAPITAL GA

FORM 990-PF - PART IV

NS AND LOSSES FOR TAX ON INVESTI!!ENT INCOME

Kind of Property Descnption orl Date Date sold
acquired
Gross sale Depreciation Cost or FMV Ad; basis Excess of Gain
pnce less altowed/ other as of as of FMV over or
expenses of sale aliowable _basis 12/31/69 12/31/69 adj basis (loss)
ATTACHMENT A B VARIOUS VARIOUS
PROPERTY TYPE: SECURITIES
47,618,749. 6,181,319. -1562570.
PUBLICLY TRADED SECURITIES P VARIOUS VARIOUS
PROPERTY TYPE: SECURITIES
90910951. 91401135. -490,184.
TOTAL GAIN(LOSS) it it e sfeceneeennoeeeonasccsnnoceessencnnsescnnonens -2052754.

JSA
8E1730 1 000

7FS3IC M2 19R418/20-0:4%6:50:43 V08-8

18665A
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STUPSKI FOUNDATION

68-0397103

990PF, PART VIII- COMPENSATION OF THE FIVE HIGHEST PAID PROFESSIONALS

NAME AND ADDRESS

MCREL
4601 DTC BOULEVARD, SUITE 500
DENVER, CO 80237

DOBLIN INC.
2 CANAL PARK
CAMBRIDGE, MA 02141

JACKSON HOLE GROUP
100 SPEAR STREET, SUITE 935
SAN FRANCISCO, CA 94105

GCI. INC.
825 BATTERY STREET, 3RD FLOOR
SAN FRANCISCO, CA 94111

BRIDGES SF, LLC
P.O. BOX 27454
SAN FRANCISCO, CA 94127

TYPE OF SERVICE

CONSULTING

CONSULTING

CONSULTING

CONSULTING

CONSULTING

TOTAL COMPENSATION

TEFS3IC M200

v08-8 18665A

COMPENSATION

1,580,799.

664,994.

227,368.

645,808.

260,551.

3,379,520.

STATEMENT 16
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Stupski Foundation
EIN: 68-0397103
FYE 6/30/09

Part IX-A Summary of Direct Charitable Activities

Schedule of Program Expenses

(A) (8) (C)=(A)+(B) (D) (C)+ (D)
Direct Total

Charitable General Disbursements
Program Operating For Charitable

Expenses Expenses Subtotal Grants Purposes
Part |, Line 13 564,131 103,406 667,537 667,537
Part |, Line 14 1,638,805 456,175 2,094,980 2,094,980
Partl, Line 15 477,347 135,140 612,486 612,486
Part |, Line 16a 39,874 20,895 60,769 60,769
Part |, Line 16b 6,343 85,707 92,050 92,050
Part |, Line 21 523,384 35,724 559,108 559,108
Part |, Line 22 1,672 1,672 1,672
Part i, Line 23 5,313,395 380,601 5,693,996 5,693,996
Part |, Line 25 - 39,250 39,250
Part I, Line 26 8,563,278 1,219,320 9,782,597 39,250 9,821,847
Ratio 87.2% 12.4% 99.6% 0.4% 100.0%

With the inclusion of grant disbursements, charitable expenses totaled $8,602,528 or 87.6% of total

disbursements.

STATEMENT 19




Stupski Foundation

STATEMENTS OF FINANCIAL POSITION

June 30,
2008 2007
Cash and cash equivalents $ 7,094907 $ 3,804,064
Prepaid expenses and deposits 234,503 162,325
Investments, at fair value 123,779,273 86,268,741
Interest and dividend receivable 41,978 17,359
Other receivables 182,242 151,466
Property and equipment, net 1,314,111 1,820,721
Total assets $ 132647014 § 92,224,676
Accounts payable $ 106,930 % 1,300,285
Accrued expenses and other liabilttes 1,302,624 1,971,651
Grants payable, net - 577,693
Deferred excise tax liability 209,355 439,271
Total liabilities 1,618,909 4,288,900
Unrestricted net assets 131,028,105 87,935,776
Total habilides and net assets $ 132,647,014 § 92,224,676

The notes are an integral part of these finandal statements.

4



. Stupski Foundation

STATEMENTS OF ACTIVITIES

Years ended June 30,

Revenue and gains 2008 2007
Contributions $ 59,383,512 § 6,000,000
Fee for service revenue 1,161,844 171,982
Investment income (loss), net (4,535,532) 13,507,533
Other income 35,188 76,614

Total revenue 56,045,012 19,756,129

Expenses
Program services:

Program grants 3 453,474 § 1,880,979
Program operating cost 10,267,509 17,440,344
Total program services 10,720,983 19,321,323
Support services:

Investment management $ 132,916 $ 209,244
Administrative expenses 2,208,865 3,649,889
Federal excise tax expense (benefit) (110,081) 385,624
Total expenses 12,952,683 23,566,080
Change in net assets 43,092,329 (3,809,951)

Net assets, at beginning of year 87,935,776 91,745,727
Net assets, end of pertod $§ 131,028,105 § 87,935,776

The notes are an integral part of these finandial statements.

5




STUPSKI FOUNDATION
EIN # 68-0397103
FOR YEAR ENDED JUNE 30, 2009

STATEMENT REQUIRED BY REG 53.4945-5(d)

INFORMATION WITH RESPECT TO EXPENDITURE RESPONSIBILITY OF
PROGRAM RELATED INVESTMENT (“PRI”)

(1) PRI Recipient: Edgenuity, Inc
465 South Mathilda Avenue, Suite 104
Sunnyvale, CA 94086

(2) Paid in Year Ended June 30, 2006: $ 625,000
Paid in Current Tax Year: None
Amount Previously Accounted for: (625.000)
Amount to be Accounted for: $  None

(3) Purpose of PRI: To support the growth and development of the PRI recipient
to produce innovative student data systems that are aligned with the
Foundation’s work with systemic reform in K-12 public school districts.

(4) Amount of PRI proceeds spent by the Company: None
Balance to be Accounted for: None

The Foundation reviewed the Company’s financial statements as of June 30,
2009. In September 2006, the Company secured additional preferred equity
financing from two venture capital firms, Sigma Partners and Altos Ventures.
The Foundation’s note was converted to 7.02% of the preferred equity in the
Company.

(5) Diversion: To the knowledge of the Foundation, based on ongoing reports
and discussions with the Company, no part of the PRI has been used for other
than its intended purpose.

(6) Verification: The Foundation has no reason to doubt the accuracy or reliability

of the reports from the grantee; therefore, no independent verification of the
reports was made.

STATEMENT 20
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3115

(Rev December 2009) Application for Change in Accounting Method OMB No 1545-0152
Department of the Treasury
Internat Revenue Service l
Name of filer (name of parent corporation if a consohdated group) (see instructions) tdentrfication number (see instructions)
STUPSKI FOUNDATION 68-0397103
Principal bustness activity code number (see instructions)

Number, street, and room or suite no If a P O. box, see the instructions Tax year of change begins (MM/DD/YYYY) 07/01/2008
101 2ND STREET SUITE 1100 Tax year of change ends (MM/DD/YYYY) 06/30/2009
City or town, state, and ZIP code Name of contact person (see instructions)
SAN FRANCISCO, CA 94105 ANN M. KUNG
Name of applicant(s) {if different than filer} and identification number{(s) (see instructions) Contact person's telephone number

(415) 644-4800
If the applicant is a member of a consolidated group, check this box N A
If Form 2848, Power of Attomey and Declaration of Representative, is attached (see mstructnons for when Form 2848 is
required), check thisbox . . . e e e e e e |
Check the box to indicate the type Of appllcant. Check the appropriate box to indicate the type
{7 Indwidual [ Cooperative (Sec. 1381) of accounting method change being requested.
[ Corporation ] Partnership {see instructions)
[ Controlled foreign corporation [ S corporation {71 Depreciation or Amortization

(Sec. 957) {7 Insurance co (Sec. 816(a)) [] Finanaial Products and/or Financial Activities of
{3 10/50 corporation (Sec. 904(d)(2)(E)) [ Insurance co (Sec. 831) Financial Institutions
[ Qualified personat service ] Other (specify) » ) [ Other (specify) »
corporation (Sec. 448(d)(2))

Exempt organization Enter Code section > SEC. 501(c)(3) CORP.

Caution. To be eligible for approval of the requested change in method of accounting, the taxpayer must provide all information that is relevant to the taxpayer
or to the taxpayer’s requested change in method of accounting This includes all information reques!ed on this Form 3115 (including its instructions), as
well as any other information that is not specifically requested

The taxpayer must attach all applicable supplemental statements requested throughout this form.

Information For Automatic Change Request
1 Enter the applicable designated automatic accounting method change number for the requested automatic change Enter
only one designated automatic accounting method change number, except as provided for in guidance published by the
IRS. If the requested change has no designated automatic accounting method change number, check "Other,” and provide
both a descnption of the change and citation of the IRS guidance providing the automatic change See instructions

» (a) Change No 122 (b) Other [] Descnption »
2 Do any of the scope iimitations described in section 4.02 of Rev Proc. 2008-52 cause automatic consent to be
unavailable for the applicant's requested change? If “Yes," attach an explanation. .
Note. Complete Part Il below and then Part IV, and also Schedules A through E of this form (if appllcable)
Information For All Requests
3 Did or will the applicant cease to engage in the trade or business to which the requested change relates, or
terminate its existence, in the tax year of change (see instructions)? .
If “Yes,” the applicant is not eligible to make the change under automatic change request procedures

4a Does the applicant (or any present or former consolidated group in which the applicant was a member during the

applicable tax year(s)) have any Federal income tax retum(s) under examination (see instructions)?
If “No,” go to line 5.

b Is the method of accounting the applicant is requesting to change an issue (with respect to either the applicant or }.°.
any present or former consolidated group in which the applicant was a member during the applicable tax year(s)) -
either ()) under consideration or (it) placed in suspense (see instructions)? . e .. . /

Signature (see instructions)

Under penalties of pernury, 1 declare that | have examined this application, including accompanying schedules and statements, and to the best of my knowledge and beliet,
the application contains all the relevant facts relating to the applcation, and it 1s true, correct, and complete Declaration of preparer (other than apphcant) 1s based on all
inf on of which preparer has any knowledge.

Mr Preparer (other than filer/applicant)
‘(/Ib [20,0 Agow WW P 00082838

nature and date ' Signature of individual preparing the application and date
VT hpmns T Thomr " 2 ric £ Gpembus _ DAVID M. SACARELOS

Name and title (print or type) Name of individual prepanng the application {print or type)
Offrcer

Name of firm preparing the apphication
For Privacy Act and Paperwork Reduction Act Notice, see the instructions. Cat. No 19280E Fom 3115 Rev 12-2009)

SEILER LLP
04-1624276 ™ttt i owts




Form 3115 (Rev 12-2009)
IEEHI information For All Requests_(continued)

4c

5a

8a

9a

10a

R}

Is the method of accounting the applicant is requesting to change an issue pending (with respect to either the
applicant or any present or former consolidated group in which the applicant was a member durlng the appllcab!e
tax year(s)) for any tax year under examination (see instructions)?

Is the request to change the method of accounting being filed under the procedures requinng that the operatlng
division director consent to the filing of the request {see instructions)? .

If “Yes,” attach the consent statement from the director.

Is the request to change the method of accounting being filed under the 80-day or 120-day window penod? .

If “Yes,” check the box for the applicable window pertod and attach the required statement (see instructions).

(1 90 day (0 120 day: Date examination ended »

If you answered “Yes” to line 4a, enter the name and telephone number of the examining agent and the tax

year(s) under examination.

Name » Telephone number » Tax year(s) »

~ .,

{
1
!‘J_m

Lot

LML X

Has a copy of this Form 3115 been provided to the examining agent identified on line 4{?
Does the applicant (or any present or former consolidated group m which the applicant was a member dunng the
applicable tax year(s)) have any Federal income tax return(s) before Appeals and/or a Federal court?

If “Yes,” enter the name of the {check the box) [ Appeals officer and/or  [] counsel for the government,
telephone number, and the tax year{s) before Appeals and/or a Federa! court

Name » Telephone number » Tax year(s) »

Has a copy of this Form 3115 been provided to the Appeals officer and/or counsel for the government identified
on line 5a? . .o . . .o .o

Is the method of accounting the applicant 1s requesting to change an issue under consideration by Appeals and/or
a Federal court (for either the applicant or any present or former consolidated group in which the applicant was a
member for the tax year(s) the applicant was a member) (see instructions)?

if “Yes,” attach an explanation.

if the applicant answered “Yes” to Iine 4a and/or 5a with respect to any present or former consolidated group,
attach a statement that provides each parent corporation’s {a) name, (b) identification number, {c) address,

and (d) tax year(s) duning which the apphicant was a member that 1s under examination, before an Appeals office,
and/or before a Federal court

If, for federal iIncome tax purposes, the applicant 1s etther an entity (including a hmited hability company) treated as
a partnership or an S corporation, is It requesting a change from a method of accounting that 1s an 1ssue under
consideration in an examination, before Appeals, or before a Federal court, with respect to a Federal income tax
return of a partner, member, or shareholder of that entity? .

If “Yes,” the applicant 1s not eligible to make the change.

Does the applicable revenue procedure (advance consent or automatic consent) state that the applicant does not
receive audit protection for the requested change (see instructions)?

if “Yes,” attach an explanation
Has the applicant, its predecessor, or a related party requested or made (under either an automatic change

procedure or a procedure requiring advance consent) a change in method of accounting within the past 5 years
(including the year of the requested change)?

If *Yes,® for each trade or business, attach a descnption of each requested change in method of accountnng
(including the tax year of change) and state whether the applicant received consent.

If any application was withdrawn, not perfected, or denied, or if a Consent Agreement granting a change was not
signed and retumed to the IRS, or the change was not made or not made In the requested year of change, attach
an explanation.

Does the apphicant, its predecessor, or a related party cumrently have pending any request (including any
concumrently filed request) for a pnivate letter ruling, change in method of accounting, or technical advice? .

If “Yes,” for each request attach a statement providing the name(s) of the taxpayer, \dentification number(s), the
type of request (pnvate letter ruling, change 1n method of accounting, or technical advice), and the specific issue(s)
in the request(s).

is the applicant requesting to change its overall method of accounting?

If “Yes,” check the appropriate boxes below to indicate the applicant’s present and proposed methods of
accounting. Also, complete Schedule A on page 4 of this form.

Present method: Cash O Accruat (3 Hybrid (attach descnption)
Proposed method: {1 Cash Accrual (3 Hybrid (attach description)

e EL

b e
t
T+

Form 3115 (Rev. 12-2009)




Form 3115 (Rev 12-2009)
I information For All Requests (continued)

12 [f the applicant is either (i) not changing its overall method of accounting, or {ii) 1s changing its overall method of
accounting and also changing to a special method of accounting for one or more items, attach a detailed and
complete description for each of the following:

a The item(s) being changed.

b The applicant’s present method for the item(s) being changed

¢ The applicant’s proposed method for the item(s) being changed

d The applicant’s present overall method of accounting (cash, accrual, or hybrid).

13  Attach a detailled and complete description of the apphicant’s trade(s) or business{es), and the principal business
activity code for each |f the applicant has more than one trade or business as defined in Regulations section
1.446-1(d), descnbe: whether each trade or business is accounted for separately; the goods and services
provided by each trade or business and any other types of activities engaged in that generate gross income; the
overall method of accounting for each trade or business; and which trade or business Is requesting to change its
accounting method as part of this application or a separate application.

14 Will the proposed method of accounting be used for the applicant’s books and records and financial statements?

For insurance companies, see the instructions

If “No,” attach an explanation. , i
15a Has the applicant engaged, or will it engage, in a transaction to which section 381(a) apples (e.g., a ;E—ﬁ:;‘*: _,ﬁkt"'f
. ‘ FA R
reorganization, merger, or liquidation) during the proposed tax year of change determined without regard to any [.£% .%o
potential closing of the year under section 381(b)(1)? .o . P Y
b If “Yes,” for the items of income and expense that are the subject of this application, attach a statement identifying |- - f;—;x
the methods of accounting used by the parties to the section 381(a) transaction immediately before the date of |5« [ ’fx’
distnbution or transfer and the method(s) that would be required by section 381(c){4) or (c)(5) absent consent to ?;’! = ’,5
the change(s) requested in this application. S

16 Does the applicant request a conference with the IRS National Office iIf the IRS proposes an adverse response? /

17 if the applicant Is changing to erther the overall cash method, an overall accrual method, or is changing its method : I ‘3
of accounting for any property subject to section 263A, any long-term contract subject to section 460, or . ‘33
inventones subject to section 474, enter the applicant's gross recelpts for the 3 tax years preceding the tax year of P T E
change. . f.[i

in I rd In hod

;:;D;?:;: rgno N/A ¥ sggrii\egzgnngo N/A yr 3ea.rp$\geeg 210 NIA yr - - J

$ 3 $ A "
IEEXIN  information For Advance Consent Request N/A Yes No

18 Is the applicant's requested change descnbed in any revenue procedure, revenue ruling, notice, regulatlon, or g
other published guidance as an automatic change request? Coe ..

If “Yes,” attach an explanation descnbing why the applicant 1s submlttlng its request under advance consent ,r_
request procedures. -

19  Attach a full explanation of the legal basis supporting the proposed method for the item being changed. Include a |.. !
detalled and complete descnption of the facts that explains how the law specifically applies to the apphcant’'s |~
situation and that demonstrates that the applicant 1s authorized to use the proposed method Include all authority
(statutes, regulations, published rulings, court cases, etc ) supporting the proposed method Also, include either a
discussion of the contrary authorities or a statement that no contrary authority exists.

20  Attach a copy of ail documents related to the proposed change (see instructions) .:

21  Attach a statement of the applicant’s reasons for the proposed change. !

22 If the applicant is a member of a consolidated group for the year of change, do all other members of the
consolidated group use the proposed method of accounting for the item being changed?

If “No,” attach an explanation |

23a Enter the amount of user fee attached to this application (see instructions). » $ B 9

b |f the applicant qualfies for a reduced user fee, attach the required information or certification (see instructions). 173
Section 481(a) Adjustment Yes No

24  Does the applicable revenue procedure, revenue rufing, notice, regulation, or other published guidance require the applicant to il
implement the requested change in method of accounting on a cut-off basis rather than a section 481(a) adjustment? . 4
If “Yes,” do not complete lines 25, 26, and 27 below

25 v

Enter the section 481(a) adjustment. Indicate whether the adjustment is an increase (+) or a decrease (-) In
income. » $ -338,819  Attach a summary of the computation and an explanation of the methodology
used to determine the section 481(a) adjustment. If it i1s based on more than one component, show the
computation for each component. If more than one applicant 1s applying for the method change on the same
application, attach a list of the name, identification number, principal business activity code (see nstructions), and
the amount of the section 481(a) adjustment attnbutable to each applicant

.

Form 3115 (Rev 12.20;)9)



Form 3115 (Rev 12-2009)
Section 481(a) Adjustment (continued)
26  If the section 481(a) adjustment Is an increase to income of less than $25,000, does the apphcant elect to take the
entire amount of the adjustment into account in the year of change? .
27 Is any part of the section 481(a) adjustment attnbutable to transactions between members of an atﬁhated group, a
consolidated group, a controlled group, or other related parties?
If “Yes,” attach an explanation.

Schedule A—Change in Overall Method of Accounting (If Schedule A applies, Part | below must be completed )

IEENN  Change in Overall Method (see instructions) SEE STATEMENT 1 :

1 Enter the following amounts as of the close of the tax year preceding the year of change. If none, state “None.” Also, attach a
statement providing a breakdown of the amounts entered on lines 1a through 1g

Amount
a Income accrued but not received (such as accountsrecewvable) . . . . . $ 224,220
b Income received or reported before it was eamed (such as advanced payments) Attach a descnptlon of .
the income and the legal basis for the proposed method . e .. Ce e . NONE .
¢ Expenses accrued but not paid (such as accountspayable) . . . . . . . . . . . . . . . 675,585 '
d Prepaid expenses previously deducted . . . e e e e e e e 112,546 ‘
e Supplies on hand previously deducted and/or not prev:ously reported .. . NONE
f Inventory on hand previously deducted and/or not previously reported. Complete Schedule D Part II . NONE .
g Other amounts {specify). Attach a description of the item and the legal basis for its inclusion in the !
calculation of the section 481(a) adjustment. » ) ) NONE
h  Net section 481(a) adjustment (Combine lines 1a-1g.) Indicate whether the adjustment is an increase (+)
or decrease (-) In iIncome. Also enter the net amount of this section 481(a) adjustment amount on Part iV, :
ne25 . . . $  -338,819 '
2 Is the applicant also requesting the recumring stem exception under section 461(h)(3)? . R Yes [ No !

3  Attach copies of the profit and loss statement (Schedule F (Form 1040) for farmers) and the balance sheet, if applicable, as of
the close of the tax year preceding the year of change Also attach a statement specifying the accounting method used when
preparing the balance sheet. If books of account are not kept, attach a copy of the business schedules submitted with the
Federal income tax retumn or other retum (e.g., tax-exempt organization retums) for that penod. If the amounts in Part |, lines '
1a through 1g, do not agree with those shown on both the profit and loss statement and the balance sheet, attach a statement i
explaining the differences i

I Change to the Cash Method For Advance Consent Request (see instructions) N/R
Applicants requesting a change to the cash method must attach the following information:

1 Adescription of inventory items (items whose production, purchase, or sale Is an income-producing factor) and matenals and
supplies used In camrying out the business.
2  Anexplanation as to whether the applicant 1s required to use the accrual method under any section of the Code or regulations.

Schedule B—Change to the Deferral Method for Advance Payments (see instructions) N/A

1 lf the applicant is requesting to change to the Deferral Method for advance payments described in section 5 02 of Rev. Proc
2004-34, 2004-1 C.B. 991, attach the following information: !

a A statement explaining how the advance payments meet the definition in section 4 01 of Rev. Proc. 2004-34. !

b If the applicant is filing under the automatic change procedures of Rev Proc. 2008-52, the information required by section l

8 02(3)(a)-(c) of Rev. Proc. 2004-34. :

¢ If the applicant is filing under the advance consent provisions of Rev Proc 97-27, the information required by section
8 03(2)(a)-(f) of Rev. Proc. 2004-34.

2  If the applicant is requesting to change to the deferral method for advance payments described in Regulations section

1.451-5(b)(1)(ii), attach the following. :

a A statement explaining how the advance payments meet the definition in Regulations section 1 451-5(a)(1).

b A statement explaining what portions of the advance payments, if any, are attnbutable to services, whether such services are
integral to the provisions of goods or items, and whether any portions of the advance payments that are attributable to
non-integral services are less than five percent of the total contract prices. See Regulations sections 1.451-5(a)(2)(i) and (3).

¢ A statement explaining that the advance payments will be included in income no later than when included in gross receipts for
purposes of the applicant's financial reports. See Regulations section 1.451-5(b)(1)(i)). '

d A statement explaining whether the inventoriable goods exception of Regulations section 1.451-5(c) apples and if so, when
substantial advance payments will be received under the contracts, and how the exception will imit the deferral of income.

Form 3115 (Rev 12-2009)
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Page 5

Schedule C—Changes Within the LIFO Inventory Method (see instructions) N/A

m General LIFO Information
Complete this section if the requested change involves changes within the LIFO inventory method Also, attach a copy of all
Forms 970, Application To Use LIFO Inventory Method, filed to adopt or expand the use of the LIFO method.

1

6

Attach a description of the applicant’s present and proposed LIFO methods and submethods for each of the following
items:

Valuing inventory (e.g., unit method or dollar-value method)

Pooling {e g, by line or type or class of goods, natural business unit, multiple pools, raw matenal content, simplified dollar-
value method, inventory price index computation (IPIC) pools, vehicle-pool method, etc.).

Pncing dollar-value pools (e.g., double-extension, index, ink-chain, link-chain index, IPIC method, etc.).

Determining the current-year cost of goods In the ending inventory (i e, most recent acquisitions, earliest acquisitions during
the current year, average cost of cumrent-year acquisitions, or other permitted method).

If any present method or submethod used by the applicant 1s not the same as indicated on Form(s) 970 filed to adopt or
expand the use of the method, attach an explanation.

If the proposed change is not requested for all the LIFO inventory, attach a statement specifying the inventory to which the
change i1s and 1s not applicable.

If the proposed change is not requested for all of the LIFO pools, attach a statement specifying the LIFO pool(s) to which the
change 1s applicable.

Attach a statement addressing whether the applicant values any of its LIFO inventory on a method other than cost. For
example, if the applicant values some of its LIFO inventory at retail and the remainder at cost, identify which inventory items
are valued under each method.

If changing to the IPIC method, attach a completed Form 970

I Change in Pooling Inventories

1

2

-3

If the applicant 1s proposing to change its pooling method or the number of pools, attach a descnption of the contents of, and
state the base year for, each dollar-value pool the applicant presently uses and proposes to use.

If the applicant 1s proposing to use natural business unit (NBU) pools or requesting to change the number of NBU pools,
attach the following information (to the extent not already provided) in sufficient detall to show that each proposed NBU was
determined under Regulations section 1.472-8(b)(1) and (2)’

A description of the types of products produced by the applicant. if possible, attach a brochure

A description of the types of processes and raw materials used to produce the products in each proposed pool.

If all of the products to be included in the proposed NBU pool(s) are not produced at one faciity, state the reasons for the
separate facilities, the location of each facility, and a descnption of the products each faciity produces.

A descnption of the natural business divisions adopted by the taxpayer. State whether separate cost centers are maintained
and If separate profit and loss statements are prepared.

A statement addressing whether the applicant has inventories of items purchased and held for resale that are not further
processed by the applicant, including whether such items, if any, will be included in any proposed NBU pool.

A statement addressing whether all items including raw matenals, goods-in-process, and finished goods entenng into the
entire inventory investment for each proposed NBU pool are presently valued under the LIFO method. Descnbe any items that
are not presently valued under the LIFO method that are to be included in each proposed poo!.

A statement addressing whether, within the proposed NBU pool(s), there are items both sold to unrelated parties and
transferred to a different unit of the applicant to be used as a component part of another product pnor to final processing.

if the applicant 1s engaged in manufactunng and 1s proposing to use the muitipie pooling method or raw matenal content
pools, attach information to show that each proposed pool wili consist of a group of items that are substantially similar See
Regulations section 1.472-8(b)(3).

If the applicant 1s engaged in the wholesaling or retailing of goods and is requesting to change the number of pools used,
attach information to show that each of the proposed pools 1s based on customary business classifications of the applicant's
trade or business See Regulations section 1.472-8(c)

Form 3115 (Rev 12-2009)
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Schedule D—Change in the Treatment of Long-Term Contracts Under Section 460, Inventories, or Other
Section 263A Assets (see instructions) N/A
Change in Reporting Income From Long-Term Contracts (Also complete Part lll on pages 7 and 8.)

1 To the extent not already provided, attach a descniption of the applicant’s present and proposed methods for reporting income
and expenses from long-term contracts. Also, attach a representative actual contract (without any deletion) for the requested
change If the applicant is a construction contractor, attach a detailled descnption of its construction activities.

2a Are the applicant’s contracts long-term contracts as defined in section 460(f)(1) (see instructions)? . . [OYes [INo

b If “Yes,” do all the contracts qualify for the exception under section 460(e) (see instructions)? . . . . [Oyves [INo
If line 2b 1s “No,” attach an explanation.

c lfline 2bis “Yes,” is the applicant requesting to use the percentage-of—completlon method using cost-to-

Page 6

cost under Regulations section 1.460-4(b)? . .. Oves {ONo
d If line 2¢c 1s “No,” I1s the applicant requesting to use the exempt -contract percentage -of- completlon
method under Regulations section 1.460-4(c)(2)? . . .. . Oyves [ONo

if ine 2d is “Yes,” attach an explanation of what cost comparison the appllcant wnII use to detennme a
contract’s completion factor

If ine 2d 1s “No,” attach an explanation of what method the applicant is using and the authonty for its use.
3a Does the applicant have long-term manufactuning contracts as defined in section 460()(2)? . . . . . OyYes [INo
b

If “Yes,” attach an explanation of the applicant’s present and proposed method(s) of accounting for long-
term manufactuning contracts.

¢ Attach a description of the applicant’s manufacturing activities, including any required installation of manufactured goods.
4 To determine a contract’s completion factor using the percentage-of-completion method

a Will the applicant use the cost-to-cost method in Regulations section 1 460-4(b)? . ... . [OYes [INo
b If line 4a1s “No,” is the applicant electing the simplified cost-to-cost method (see section 460(b)(3) and
Regulations section 1.460-5(c))? . . . . . . . . L. L. [Odyes [JNo

5 Attach a statement indicating whether any of the applicant’s contracts are either cost-plus long-term
contracts or Federal long-term contracts.
Change in Valuing Inventories Including Cost Allocation Changes (Also complete Part Ill on pages 7 and 8.)

1  Attach a descniption of the inventory goods being changed.
2  Attach a description of the mventory goods (if any) NOT being changed.
3a Is the applicant subject to section 263A? If "No,” gotolmed4a . . . .. L. [Oyes [INo
b Is the applicant's present inventory valuation method in compliance wnh section 263A (see instructions)?
If "No," attach a detailled explanation . . B . [Jves [JNo
v ’ Inventory Not
4a Check the appropnate boxes below. inventory Being Changed Bemng Changed
Identification methods: Present method Proposed method Present method
Specific identification .
FIFO
LIFO

Other (attach explanatlon)
Valuation methods:
Cost .
Cost or market, whlchever IS Iower
Retail cost .
Retall, lower of cost or market
Other (attach explanation) .
b Enter the value at the end of the tax year precedlng the year of change . dog
5 If the applicant 1s changing from the LIFO inventory method to a non-LIFO method, attach the following information (see
instructions).
a Copies of Form(s) 970 filed to adopt or expand the use of the method.
b Only for applicants requesting advance consent. A statement descnbing whether the applicant 1s changing to the method
required by Regulations section 1 472-6(a) or (b), or whether the applicant is proposing a different method.

¢ Only for applicants requesting an automatic change. The statement required by section 22.01(5) of the Appendix of Rev.
Proc 2008-52 (or its successor)

Form 3115 (Rev 12-2009)



Form 3115 (Rev 12-2009) Page 7

IO  Method of Cost Allocation (Complete this part if the requested change involves either property subject
to section 263A or long-term contracts as described in section 460 (see instructions))

Section A—Allocation and Capitalization Methods

Attach a descniption (including sample computations) of the present and proposed method(s) the applicant uses to capitalize direct
and indirect costs properly allocable to real or tangible personal property produced and property acquired for resale, or to allocate
and, where appropnate, capitalize direct and indirect costs properly allocable to long-term contracts. Include a descnption of the
method(s) used for allocating indirect costs to intermediate cost objectives such as departments or activities prior to the allocation of
such costs to long-term contracts, real or tangible personal property produced, and property acquired for resale The description
must include the following:

1 The method of allocating direct and indirect costs (.e , specific identification, burden rate, standard cost, or other reasonable
allocation method).

2 The method of allocating mixed service costs (i.e., direct reallocation, step-allocation, simplified service cost using the labor-
based allocation ratio, simplified service cost using the production cost allocation ratio, or other reasonable allocation
method).

3 The method of capitalizing additional section 263A costs (i.e., simplified production with or without the histonc absorption
ratio election, simplified resale with or without the historic absorption ratio election including permissible vanations, the U.S
ratio, or other reasonable allocation method)

Section B—Direct and Indirect Costs Required To Be Allocated

Check the appropnate boxes showing the costs that are or will be fully included, to the extent required, in the cost of real or tangible
personal property produced or property acquired for resale under section 263A or allocated to long-term contracts under section
460. Mark “N/A" 1n a box If those costs are not incurred by the apphcant. If a box 1s not checked, it is assumed that those costs are
not fully included to the extent required Attach an explanation for boxes that are not checked.

Present method Proposed method

Direct matenal

Direct labor

Indirect labor . .

Officers’ compensation (not mcludlng selllng actlvmes)

Pension and other related costs

Employee benefits .

Indirect matenals and supplies .

Purchasing costs

Handling, processing, assembty and repackagtng costs

Offsite storage and warehousing costs . .o Lo .

Depreciation, amortization, and cost recovery alIowance for equipment and faculmes

placed in service and not temporanly idle

12  Depletion .

13 Rent .

14  Taxes other than state Iocal and toretgn income taxes

15 Insurance .

16 Utilities

17  Maintenance and repairs that relate toa productlon resale or long term contract actlwty

18 Engineenng and desugn costs (not including section 174 research and experimental
expenses)

19 Rework labor, scrap, and spo:lage

20 Toois and equipment .

21 Quahty controt and inspection

22 Bidding expenses incurred n the sohcttatlon of contracts awarded to the apphcant

23 Licensing and franchise costs .

24  Capitahizable service costs (including mlxed service costs)

25 Administrative costs (not including any costs of selling or any return on capltal)

26 Research and experimental expenses attributable to long-term contracts .

27  Interest

28  Other costs (Attach a hst of these costs )

OO~ bH WND =

-
(=]
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-h
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Method of Cost Allocation (see instructions) (continued)

Section C—Other Costs Not Required To Be Allocated (Complete Section C only If the applicant is requesting to change its
method for these costs )

Present method Proposed method

1 Marketing, selling, advertising, and distnbution expenses . .
2 Research and expenmental expenses not included in Section B, ||ne 26
3 Bidding expenses not included in Section B, line 22
4  General and administrative costs not included in Section B
5 Income taxes
6 Cost of strikes
7  Warranty and product Ilablhty costs
8 Section 179 costs .
9 On-site storage .

10  Depreciation, amortization, and cost recovery allowance not mcluded n Sectton B

line 11
11 Other costs (Attach a Ilst of these costs )
Schedule E—Change in Depreciation or Amortization (see instructions) N/A

Applicants requesting approval to change therr method of accounting for depreciation or amortization complete this section.
Applicants must provide this information for each item or class of property for which a change is requested

Note. See the List of Automatic Accounting Method Changes n the instructions for information regarding automatic changes
under sections 56, 167, 168, 197, 1400l, 1400L, or former section 168. Do not file Form 3115 with respect to certan late elections
and election revocations (see instructions).

1

4a

Is depreciation for the property determined under Regulations section 1 167(a)-11 (CLADR)? . Oyes [INo
If “Yes,” the only changes permitted are under Regulations section 1.167(a)-11(c)(1)(ui)

Is any of the depreciation or amortization required to be capitalized under any Code section (e g, section

26347 . . . . . . OYes [ONo
If “Yes,” enter the apphcable sectlon B

Has a depreciation, amortization, or expense election been made for the property (e.g , the election under

sections 168(f)(1), 179, or 179C)? . e . e e e fJves [dNo
If “Yes,” state the election made »

To the extent not already provided, attach a statement descnbing the property being changed Include in the descnption the
type of property, the year the property was placed in service, and the property’s use in the applicant’s trade or business or
income-producing activity

If the property is residential rental property, did the applicant live in the property before renting t? . . COvyes [ONo
Is the property public utility property? . . . . . e . ... OvYes [ONo
To the extent not already provided in the applicant’s descnption of its present method attach a statement explaining how the
property is treated under the applicant’s present method (e g., depreciable property, inventory property, supplies under
Regulations section 1.162-3, nondepreciable section 263(a) property, property deductible as a current expense, etc.)

If the property is not currently treated as depreciable or amortizable property, attach a statement of the facts supporting the
proposed change to depreciate or amortize the property.

If the property is cumrently treated and/or will be treated as depreciable or amortizable property, provide the following
informatton for both the present (if applicable) and proposed methods

The Code section under which the property 1s or will be depreciated or amortized (e g., section 168(g))

The applicable asset class from Rev. Proc. 87-56, 1987-2 C.B 674, for each asset depreciated under section 168 (MACRS) or
under section 1400L; the applicable asset class from Rev. Proc 83-35, 1983-1 C B. 745, for each asset depreciated under
former section 168 (ACRS); an explanation why no asset class is identified for each asset for which an asset class has not
been identified by the applicant.

The facts to support the asset class for the proposed method

The depreciation or amortization method of the property, including the apphicable Code section (e g., 200% declining balance
method under section 168(b)(1)).

The useful Iife, recovery penod, or amortization period of the property

The applicable convention of the property.

A statement of whether or not the additional first-year special depreciation allowance (for example, as provided by section
168(k), 168(N), 168(m), 168(n), 1400L(b), or 1400N(d)) was or will be claimed for the property. If not, also provide an explanation
as to why no special depreciation allowance was or will be claimed.

Form 3115 (Rev 12-2009)



STUPSKI FOUNDATION FEDERAL FOOTNOTES
EIN # 68-0397103
FOR YEAR ENDED JUNE 30, 2009

ATTACHMENT TO FORM 3115

SCHEDULE A ATTACHMENT

THE ACCRUAL METHOD WAS USED FOR FINANCIAL STATEMENT
PURPOSES FOR THE YEAR ENDED JUNE 30, 2009. THE BALANCE SHEET AND
INCOME STATEMENT ARE ATTACHED.

SCHEDULE A —PART I, LINE 1, DETAIL

INCOME ACCRUED BUT NOT RECEIVED AT JUNE 30, 2008:
RECEIVABLES FROM BROKERS AND OTHERS $ 224,220

EXPENSES ACCRUED BUT NOT PAID AT JUNE 30, 2008:

SALARY AND OTHER COMPENSATIONS ($ 95.237)
EXECISE TAX PAYABLE (106,047)
DEFERRED RENT (320,839)
OTHER ACCOUNTS PAYABLE ITEMS (ELIGIBLE FOR THE

RECURRING ITEM EXCEPTION) (153,462)
(675,585)

PREPAID EXPENSES PREVIOUSLY DEDUCTED AT JUNE 30, 2008:
PREPAID INSURANCES $ 24381
PREPAID OTHER ITEMS (ELIGIBLE FOR THE RECURRING

ITEM EXCEPTION) 88.165
112,546
$ (338,819)

SCHEDULE A —~PART I, LINE 2

STUPSKI FOUNDATION (“STUPSKI”), IS REQUESTING PERMISSION TO
ADOPT THE RECURRING ITEM EXCEPTION AS PART OF ITS APPLICATION
TO CHANGE FROM THE CASH TO ACCRUAL METHOD OF ACCOUNTING.
THIS EXCEPTION WILL BE USED WITH RESPECT TO ALL ACTIVITIES OF
STUPSKI AND WITH RESPECT TO ALL TYPES OF ITEMS WITHIN SUCH
ACTIVITIES.

STATEMENT 1
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o 886 8 ‘ Application for Extension of Time To File an
(Rev #pril 2008) i Exempt Organization Return OMB No 1545.1709

Department of the Treasury
Internal Revenue Semvice

e If you are filing for an Automatic 3-Month Extension, complete only Part | and check this box

e If you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il (on page 2 of this form)
Do not complete Part ll unless you have already been granted an automatic 3-month extension on a previously filed Form 8868

Mutomatic 3-Month Extension of Time. Only submit original (no copies needed)

A corporation required to file Form 990-T and requesting an automatic 6-month extension - check this box and complete D
Part | on|y ................................................................. 4

All other corporations (includitg 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of

time to file income tax returns

Electronic Filing (e-file). Generally, you can electronically file Form 8868 if you want a 3-month automatic extension of time to file
one of the returns noted below (6 months for a corporation required to file Form 990-T) However, you cannot file Form 8868
electronically iIf (1) you want the additional (not automatic) 3-month extension or (2) you file Forms 990-BL, 6069, or 8870, group

returns, or a composite or consolidated From 990-T Instead, you must submit the fully completed and signed page 2 (Part ll} of Form
8868 For more details on the electronic filing of this form, visit www irs gov/efile and click on e-file for Chanties & Nonprofits

> File a separate application for each return

Type or Name of Exempt Organization Employer identification number
print STUPSKI FOUNDATION 68-0397103
File by the Number, street, and room or suite no If a P.O box, see instructions
g;l‘:gdyaéﬁrmf 101 2ND STREET, SUITE 1100
retum See City, town or post office, state, and ZIP code For a foreign address, see instructions
Instructions SAN FRANCISCO, CA 94105
Check type of return to be filed (file a separate application for each return})

- Form 990 Form 990-T (corporation) Form 4720

Form 990-BL Form 980-T (sec 401(a) or 408(a) trust) Form 5227
Form 990-EZ Form 990-T (trust other than above) Form 6069
Form 990-PF Form 1041-A Form 8870 |

e The books are inthe care of » BONNIE WALSH

Telephone No » _415 644-4800 FAXNo »
o If the organization does not have an office or place of business in the United States, check this box >
e If this is for a Group Return, enter the organization's four digit Group Exemption Number (GEN) =~~~ " """ 7~ If this 1s

for the whole group, check this box p» D If it 1s for part of the group, check this box » [_] and attach a list with the
names and EINs of all members the extension will cover

1 Irequest an automatic 3-month (6 months for a corporation required to file Form 990-T) extenston of time
until 02/15 ,2010 ,to file the exempt organization return for the organization named above The extension is
for the organization’s return for ——
» - calendar year or
» tax year beginning 07/01,2008 ,andending 06/30.,2009

2 |If this tax year 1s for less than 12 months, check reason |:] inttial return l:l Final return D Change in accounting period

3a |f this application 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits See instructions. 3a|$ 189,000.

b If this application s for Form 990-PF or 990-T, enter any refundable credits and estimated tax payments
b|$ 347,429.

w

made Include any prior year overpayment allowed as a credit [
¢ Balance Due. Subtract line 3b from hne 3a Include your payment with this form, or, if required, deposit f
with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment System) See |: .

|
|
— |
|
|
|
\

-3

instructions 3cl$ NONE
Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EO and Form 8879-EO
for payment instructions
For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Form 8868 (Rev 4-2008)

JSA
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Form 8868 (Rev 4-2008) Page 2
e 1f you are filing for an Additional {(Not Automatic) 3-Month Extension, complete only Part Il and check thisbox , _ . . . . . »ix
Note. Only complete Part li if you have already been granted an automatic 3-month extension on a previously filed Form 8868
® |f you are filing for an Automatic 3-Month Extension, complete only Part { {on page 1).
Additional (Not Automatic) 3-Month Extension of Time. You must f|le original and one copy.

Name of Exempt Organization 4 Employer Identification number
Type or

print STUPSKI FOUNDATION
Number, street, and room or suite no If a P O. box, see instructions

68-0397103

File by the

e e o |__101 2ND STREET, SUITE 1100

filing the Cuty, town or post office, state, and ZIP code. For a foreign address, see instructions
retum. See

instructions SAN FRANCISCO, CA 94105
Check type of return to be filed (File a separate application for each return)-

Form 990 Form 990-PF Form 1041-A Form 6069
Form 990-BL Form 990-T (sec. 401(a) or 408(a) trust) Form 4720 Form 8870
Form 990-EZ Form 990-T (trust other than above) Form 5227

STOP! Do not complete Part Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.
e The books areinthecare of » _ BONNIE WALSH

Telephone No. » __ 415 644-4800 FAX No. »
e {f the organization does not have an office or place of business in the United States, check thisbox , . . . . . .. ... .... » D
e |[f this is for a Group Return, enter the organization's four digit Group Exemption Number (GEN) If this 1s
for the whole group, check thisbox , , . » D If 1t is for part of the group, check thisbox _ . | » and attach a

list with the names and EINs of all members the extension is for.
4 | request an additional 3-month extension of ttme until 05/15/2010
5 For calendar year , or other tax year beginning  07/01/2008 and ending _ 06/30/2009
6 If this tax year is for less than 12 months, check reason: [__] Initial return D Fmal return U Change in accounting penod
7 State in detaill why you need the extension A SUBSTANTIAL PORTION OF THE INFORMATION
NECESSARY TO FILE A COMPLETE AND ACCURATE TAX RETURN IS UNAVAILABLE AT
THIS TIME. THEREFORE, THE TAXPAYER RESPECTFULLY REQUESTS ADDITIONAL
TIME TO FILE THE TAX RETURN DESIGNATED ABOVE.
8a If this application 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any

nonrefundable credits See instructions 8aj$ 189,000.
b f this application i1s for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and estimated éﬁi

tax payments made. Include any prior year overpayment allowed as a credit and any amount paid 1’%

previously with Form 8868 8bi$ 347,429,

¢ Balance Due. Subtract line 8b from line 8a. Include your payment with this form, or, if required, deposit
with FTD coupon or, If required, by using EFTPS (Electronic Federal Tax Payment System) See
Instructions. 8c|$ NONE

Signature and Verification
Under penalties of perjury, | declare that | have exammned this form, including accompanying schedules and statements, and lo the best of my knowledge and belief,
1t 1s true, correct, and complete, and that | am authonzed to prepare this form

A .
Signature P> uaﬁu F ‘\/ — W Title P Qe A‘ Date p .2/’2/10/ 0
SEILER LLP Form B868 (Rev 4-2008)

THREE LAGOON DRIVE, STE 400
REDWOOD CITY, CA 94065

JSA
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