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Department of the Treasury
internal Revenue Service

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4347(a)1) of the Internal Revenue Code

(except black lung benefit trust or private foundation)

» The organization may have to use a copy of this return to satisfy state reporting requirements.
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OMB No 1545-0047
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For the 2008 calendar year, or tax year beginning

7/01

, 2008, and ending

6/30

, 2009

zInspection

B Check if apphcable
Address change
Name change
tnibiat return
Termination

Amended return

Please use
IRS label
or pnnt
or type.
Seg
specific
Instruc-
tions.

BROOKLYN ARTS COUNCIL, INC.
55 WASHINGTON STREET #218
BROOKLYN, NY 11201

D Employer Identification Number

23-7072915

E Telephone number

718-625-0080

G Gross receipts $

2,690,137,

Application pending

F Name and address of principal officer

SAME AS C ABOVE

Tax-exempt status [X[501¢c) ( 3

)< (insert no )

[ T14947¢2)(y or [ ]527

Website: >

WWW . BROOKLYNARTSCOUNCIL.ORG

H(a) Is ttus a group return for affihates?

H(b) Are all affiliates included?
If ‘No,' attach a iist (see instructions)

H(c) Group exemption number >

Yes |X]|No
Yes No

|
J
K Type of organization [}_(ICorporallon [_-l Trust m Association [—l Other ™

l L Year of Formaton: 1966

I M State of legal domicie NY

IRartIEs  Summary

1 Briefly describe the organization's mission or most significant activities TQO_ENRICH THE QUALITY OF LIFE OF THE _
g RESTIDENTS_QF BRQOKLYN_THROUGH_THE PROMQOTION OF THE_ARTS IN_THE _COMMUNITY._ _______
g _______________________________________________________________
% 2 Check this box » D—If the organization discontinued its operations or disposed of more than 25% of its assels
g 3 Number of voting members of the governing body (Part VI, line 12} 3 22 '
o | 4 Number of independent voting members of the governing body (Part VI, ne 1b) 4 0
21| 5 Total number of employees (Part V, line 2a) - 5 222
'% 6 Total number of volunteers (estimate If necessary) . . 6 Q
< | 7a Total gross unrelated business revenue from Part VI line 12 _column (C) 7a 0.
b Net unrelated business taxablg incomgyfromPRgrn 9207 hne 34 - 7b 0.
NEVLTY EY Q Prior Year Current Year
o | 8 Contributions and grants (Part VIlL} ine 1h) wn 2,420,378. 2,147,558.
2| 9 Program service revenue (Part VI]I‘( e 22 2010 19 515, 485. 483,117.
$ 110 Investment income (Part Vill, ¢fimn (A), lines 3, 4, and 7d) | &2 29,443, 5,586.
& | 11 Other revenue (Part VIil, colunin (Ayrhmes-56g 8t 9%, 11K a1 1e) . 33,935. 37,989.
12 Total revenue — add lines 8 Ujough ﬂﬁ@w Pitj}\/ I, coldmn (A), ine 12) 2,999,241. 2,674,250.
13 Grants and similar amounts pa Ve un-m-(A-s,—hneﬁ'Sj— 370,000. 355, 646.
14 Benefits paid to or for members (Part [X, column (A), hine 4)
» | 15 Salaries, other compensation, employee benefits (Part IX, column (A), Iines 5-10) 1,254,343, 1,204,770.
ﬁ 16a Professional fundraising fees (Part iX, column (A), ine 11e)
§- b Total fundraising expenses (Part IX, column (D), line 25) » 178,020. f,. fﬁf“,%f@?gg@% R
17 Other expenses (Part IX, column (A), lines 11a-11d, 11f.24f) 1,430,879. 1.
18 Total expenses Add lines 13-17 (must equal Part IX, column (A), hne 25) 3,055,222. 2,633,357, .
19 Revenue less expenses Subtract line 18 from line 12 -55,981. 40,893.
E§ Beginning of Year End of Year
§§ 20 Total assets (Part X, line 16) 1,111,160. 1,124,267. i
f‘sg 21 Total habilities (Part X, line 26). 97, 386. 69,600.
ng- 22 Net assets or fund balances Subtract line 21 from line 20 1,013,774. 1,054,667.
ﬁ' Yaitilsi|  Signature Block .
= Esg,ezgﬁﬂa:f'sas'csﬁ:maé‘s:gis:s.%ss‘o',z?;s;ir@egxﬁ';n"aﬁ' A RCPRRS Ch oot S Saletls 000 g of m oo and et 1 ’
5 |m/I022Q | 72/2/0 ¢
3 Here Signaturg,of officer Date 7/ 7 /
= > THomAS FE  Scavme  C nARMAN
Type or print name and ttle v
= = Creccr RS sy
= Paid Preparer's Z?npioyed >
5 Pre- , signature > JOEL QUIRK 11/24/08 N/A
Do~ Fums ame r LOEWENWARTER & CO, LLP
Only Egu loyed), » 200 OLD COUNTRY ROAD, SUITE 274 en > N/A
2P+ 4 MINEOLA, NY 11501 Phoneno ™ (516) 739-9777

May the IRS discuss this return with the preparer shown above? (see instructions)

[m Yes [_] No

BAA For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.

TEEAO112L 12/22/08
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Form 990 (2008) BROOKLYN ARTS COUNCIL, INC. 23-7072915 Page 2
[Part lll.;'| Statement of Program Service Accomplishments (see instructions) ! )

1 Briefly describe the organization's mission
TO ENRICH THE QUALITY OF LIFE OF THE RESIDENTS OF BROOKLYN THROUGH THE PROMOTION OF

2 Did the organization undertake any significant program services during the year which were not listed on the prior

Form 990 or 990-EZ? [] Yes No
If 'Yes," describe these new services on Schedule O
3 Did the organization cease conducting, or make significant changes in how it conducts, any program services? D Yes No

If 'Yes,' describe these changes on Schedule O.

4 Describe the exempt purpose achievements for each of the organization's three largest program services by expenses Section 501(c)(3)
and 501(c)(4) orgamzations and section 4947(a)(1) trusts are required to report the amount of grants and allocations to others, the total
expenses, and revenue, If any, for each program service reported

i 944, 257. including grants of $ ) (Revenue $ 296,947.)
ARTS-IN-EDUCATION: CONDUCTING WORKSHOPS IN THE PERFORMING AND VISUAIL ARTS BENEFITING

4b (Code ' C *‘;) (Expenses $ 465,950. including grants of $ 355,646. ) (Revenue $ 5,200.)
REGRANTS: BAC RECEIVES FUNDS FOR REGRANTING TO BROOKLYN CULTURAL GROUPS IN AMOUNTS

4¢ (Code ?’ ~11)(Expenses $ 535, 848. including grants of $ ) (Revenue $ 500.)
ART SERVICES: PROVIDES TECHNICAL ASSISTANCE TO ARTISTS AND OTHER NONPROFIT ARTS

4d Other program services (Describe in Schedule O ) SEE SCHEDULE O
(Expenses  § 283,208. including grants of  $ ) (Revenue $ 15,310.)
4e Total program service expenses » $ 2,229,263. (Mustequal Part IX, Line 25, column (B) )
BAA TEEA0102L  12/24/08 Form 990 (2008)
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Form 990 (2008) BROOKLYN ARTS COUNCIL, INC. * 23-70'72915 Page 3
|Part IV_ %] Checklist of Required Schedules
Yes | No
1 Is the orgamzation described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If 'Yes,' complete
Schedule A 1 X
2 s the organization required to complete Schedule B, Schedule of Contributors? 2 X
Did the organization engage n direct or indirect political campaign activities on behalf of or in opposition to candidates
for public office? If 'Yes,' complete Schedule C, Part | 3 X
4 Section 501(c)3) organizations Did the organization engage in lobbying activities? If 'Yes,' complete Schedule C, Part Il 4 X
5 Section 501(cX4), 501(cX5), and 501(c)X6) organizations. |s the organization subject to the section 6033(e) notice and
reporting requirement and proxy tax? If 'Yes,' complete Schedule C, Part I 5
6 Did the organization maintain any donor advised funds or any accounts where donors have the right to provide advice
on the distribution or investment of amounts in such funds or accounts? /f 'Yes,' complete Schedule D, Part | 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space, the
environment, historic land areas or historic structures? If 'Yes,' complete Schedule D, Part Il 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other stmilar assets? /f 'Yes,'
complete Schedule D, Part 11l 8 X
9 Did the organization report an amount in Part X, ine 21, serve as a custodian for amounts not listed in Part X,
or provide credit counseling, debt management, credit repair, or debt negotiation services? If 'Yes,' complete
Schedule D, Part IV 9 X
10 Did the organization hold assets Iin term, permanent, or quasi-endowments? /f 'Yes,' complete Schedule D, Part V 10 X
11 Did the organization report an amount in Part X, hines 10, 12, 13, 15, or 257 If 'Yes,' complete Schedule D, Parts VI,
Vil, VIII, IX, or X as apphcable 1 X
12 Did the organization receive an audited financial statement for the year for which it 1s completing this return that was
prepared in accordance with GAAP? [f 'Yes,' complete Schedule D, Parts Xi, Xll, and Xl 12 X
13 Is the organization a school described In section 170()(1)AY)? If 'Yes,' complete Schedule E 13 X
14 a Did the organization maintain an office, employees, or agents outside of the U S ? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising,
bustness, and program service activities outside the U S ? If 'Yes,' complete Schedule F, Part | 14b X
15 Did the organization report on Part X, column (A), line 3, more than $5,000 of grants or assistance to any organization
or entity located outside the United States? If 'Yes,' complete Schedule F, Part Il 15 X
16 Dud the organization report on Part X, column (A), line 3, more than $5,000 of aggregate grants or assistance to
individuals located outside the United States? If 'Yes,' complete Schedule F, Part Il 16 X
17 Did the organization report more than $15,000 on Part 1X, column (A), ine 11e? If 'Yes,' complete Schedule G, Part | 17 X
18 Did the organization report more than $15,000 total on Part VIII, ines 1c and 8a? If 'Yes,' complete Schedule G, Part Il | 18 X
19 Did the organization report more than $15,000 on Part VIIi, line 9a? If 'Yes,' complete Schedule G, Part Il 19 X
20 Dud the organization operate one or more hospitals? If 'Yes,' complete Schedule H 20 X
21 Did the organization report more than $5,000 on Part IX, column (A), line 17 /f 'Yes,' complete Schedule I, Parts | and 11 21 X
22 Did the organization report more than $5,000 on Part IX, column (A), line 2? if 'Yes,’ complete Schedule I, Parts | and Il 22 X
23 Dud the organization answer 'Yes' to Part VII, Section A, questions 3, 4, or 57 If 'Yes,' complete
Schedule J 23 X
24a Did the organization have a tax-exempt bond 1ssue with an outstanding principal amount of more than $100,000
as of the last day of the year, and that was i1ssued after December 31, 20027 If 'Yes,' answer questions 24b-24d and
complete Schedule K If 'No, 'go to question 25 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary pernod exception? 24b
c Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defease
any tax-exempt bonds? 24c
d Did the organization act as an 'on behalf of' tssuer for bonds outstanding at any time during the year? 24d
25a Section 501(c)X3) and 501(cX4) organizations. Did the organization engage in an excess benefit transaction with a
disqualified person during the year? If 'Yes,’ complete Schedule L, Part | 25a X
b Did the orgamization become aware that it had engaged in an excess benefit transaction with a disqualified person from
a prior year? If 'Yes,' complete Schedule L, Part | 25b X
26 Was a loan to or by a current or former officer, director, trustee, key emplogee, highly compensated employee, or
disqualified person outstanding as of the end of the organization's tax year? If 'Yes,' complete Schedule L, Part Il 26 X
27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, or substantial
contributor, or to a person related to such an individual? If 'Yes,' complete Schedule L, Part il 27 X
BAA Form 990 (2008)

TEEA0103L 10/13/08
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f':orm 990 (2008) BROOKLYN ARTS COUNCIL, INC. ' 23-70%2915

Page 4
[Part IV [Checklist of Required Schedules (continued)
Yes | No
28 During the tax year, did any person who I1s a current or former officer, director, trustee, or key employee
a Have a direct business relationship with the organization (other than as an officer, diector, trustee, or employee), s H
or an indirect business relationship through ownershlp of more than 35% 1n another ent\/ (mdnvndually or collectively A NN R—
with other person(s) listed in Part VI, Section A)? If 'Yes,' complete Schedule L, Part | 28a X
b Have a family member who had a direct or indirect business relationship with the organization? If 'Yes,' complete
Schedule L, Part IV 28b X
c Serve as an officer, director, trustee, key employee, partner, or member of an entity (or a shareholder of a professional
corporation) doing business with the orgamzation? /f 'Yes,' complete Schedule L, Part IV 28¢ X
29 Did the organization receive more than $25,000 in non-cash contnbutions? /f 'Yes,' complete Schedule M 29 X
30 Dud the organization receive contributions of art, historical treasures, or other similar assets, or qualified conservation
contributions? If 'Yes,' complete Schedule M 30 X
31 Dud the organization liquidate, terminate, or dissolve and cease operations? /f 'Yes,' complete Schedule N, Part | 31 X
32 Did the or%:\nlzatlon sell, exchange, dispose of, or transfer more than 25% of its net assets? If 'Yes,' complete
Schedule N, Part Il 32 X
33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations sections
301 7701-2 and 301.7701-3? If 'Yes,' complete Schedule R, Part | 33 X
34 \/Nas ’the organization related to any tax-exempt or taxable entity? /f 'Yes,' complete Schedule R, Parts II, Ill, 1V, and V, - X
tne
35 Is an\//related organization a controlled entity within the meaning of section 512(b)(13)? If 'Yes,' complete Schedule R,
PartV, Iine 2 35 X
36 Section 501(cX3) organizations. Did the organization make any transfers to an exempt non-charitable related
organization? If 'Yes,' complete Schedule R, Part V, line 2 36 X
37 Did the organization conduct more than 5% of its activities through an entity that 1s not a related organization and that i1s
treated as a partnership for federal income tax purposes? If 'Yes,' complete Schedule R, Part VI 37 X
BAA Form 990 (2008)

TEEAO104L 12/18/08
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l.-'orm 996 (2008) BROOKLYN ARTS COUNCIL, INC. ' 23-70%72915 Page 5
|[Part V| Statements Regarding Other IRS Filings and Tax Compliance

Yes | No
1a Enter the number reported in Box 3 of form 1096, Annual Summary and Transmittal of U S
Information Returns Enter -0- if not applicable 1a 166
b Enter the number of Forms W-2G included in ine 1a Enter -0- if not applicable 1b 0
c Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming
(gambling) winnings to prnize winners? 1c| X
2 a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax Statements, filed for the
calendar year ending with or within the year covered by this return 2a 2221 4
2b If at least one Is reported on line 2a, did the organization file all required federal employment tax returns? 2b| X
Note. If the sum of lines 1a and 2a I1s greater than 250, you may be required to e-file this return (see instructions) N A T *'
3a Did the organization have unrelated business gross income of $1,000 or more during the year covered by
this return? 3a X

b If 'Yes' bas it filed a Form 990-T for this year? If ‘No,' provide an explanation in Schedule O 3b

4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority over, a
financial account in a foreign country (such as a bank account, securities account, or other financial account)? 4a X

b if 'Yes,' enter the name of the foreign country *»

See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank and
Financial Accounts

5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? 5a X
b Did any taxable party notify the organization that it was or 1s a party to a prohibited tax shelter transaction? 5b X
c If 'Yes,' to question 5a or 5b, did the organization file Form 8886-T, Disclosure by Tax-Exempt Entity Regarding
Prohibited Tax Shelter Transaction? 5¢
6a Did the organization sohcit any contributions that were not tax deductible? 6a X
b If 'Yes,' did the organization include with every solicitation an express statement that such contributions or gifts were not
deductible? 6b
7 Organizations that may receive deductible contributions under section 170(c). S _&j
a Did the organization provide goods or services in exchange for any quid pro quo contribution of more than $75? 7a X
b If "Yes,' did the organization notify the donor of the value of the goods or services provided? 7b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was required to file
Form 82827 7c¢ X
d If 'Yes," indicate the number of Forms 8282 filed during the year | 7d| ’ ’ g
e Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal e
benefit contract? 7e X
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 7f X
g For all contributions of qualified intellectual property, did the organization fite Form 8899 as required? 79 X
h For all contributions of cars, boats, airplanes, and other vehicles, did the organization file a Form 1098-C as required? 7h X
8 Section 501(cX3) and other sponsoring organizations maintaining donor advised funds and section 50%a)3) !
supporting organizations. Did the supporting organization, or a fund maintained by a sponsoring organization, have e ] B
excess business holdings at any time during the year? 8
9 Section 501(cX3) and other sponsoring organizations maintaining donor advised funds. e .
a Did the organization make any taxable distnbutions under section 49667 9a
b Did the organization make any distribution to a donor, donor advisor, or related person? 9b
10 Section 501(cX7) organizations. Enter . ]
a Imtiation fees and capital contributions included on Part VIil, ne 12 10a f i
b Gross Receipts, included on Form 990, Part Vill, line 12, for public use of club facilities 10b §%
11 Section 501(cX12) organizations. Enter |
a Gross income from other members or shareholders 11a E
b Gross income from other sources (Do not net amounts due or paid to other sources against l
amounts due or received from them ) 11b s o
12a Section 4947(a)(1) non-exempt charitable trusts. Is the orgamzation filing Form 990 in lieu of Form 1041? 12a
b If 'Yes,' enter the amount of tax-exempt interest received or accrued during the year I 12bl !
BAA Form 990 (2008)
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Form 990 (2008) BROOKLYN ARTS COUNCIL, INC. 23-7072915 Page 6

[Part VI | Governance, Management and Disclosure (Sections A, B, and C request information about policies not
required by the Internal Revenue Code.)

Section A. Governing Body and Management

For each 'Yes' response to lines 2-7b below, and for a ‘No' response to lines 8 or 9b below, describe the circumstances, Yes | No
processes, or changes in Schedule O See instructions
1a Enter the number of voting members of the governing body la 22
b Enter the number of voting members that are independent 1b
2 D any officer, director, trustee, or key employee have a family relationship or a business relationship with any other ———-
officer, director, trustee or key employee? 2 X
3 Dud the organization delegate control over management duties customanly performed by or under the direct supervision
of officers, directors or trustees, or key employees to a management company or other person? 3 X
4 Did the organization make any significant changes to its organizational documents 4 X
since the prior Form 990 was filed?
5 Did the organization become aware during the year of a material diversion of the organization's assets? 5 X
6 Does the organization have members or stockholders? 6 X
7a Does the organization have members, stockholders, or other persons who may elect one or more members of the
governing body? 7a X
b Are any decisions of the governing body subject to approval by members, stockholders, or other persons? 7b X
8 Did the organization contemporaneously document the meetings held or written actions undertaken during the year by F %
the following: :
a The governing body? 8a] X
b Each committee with authority to act on behalf of the governing body? 8b; X
9a Does the organization have local chapters, branches, or affiliates? 9a X
b If 'Yes,' does the organization have wntten policies and procedures governing the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with those of the orgamzation? 9b
10 Was a copy of the Form 990 provided to the organization's governing body before 1t was filed? All organizations must
describe 1n Schedule O the process, if any, the organization uses to review the Form 990 SEE SCHEDULE O 10 | X
11 Is there any officer, director or trustee, or key employee listed in Part VII, Section A, who cannot be reached at the
organization's mailing address? If 'Yes,' provide the names and addresses in Schedule Q 1 X
Section B. Policies
Yes | No
12a Does the organization have a wnitten conflict of interest policy? /f ‘No,' go to hine 13 12a| X
b Are officers, directors or trustees, and key employees required to disclose annually interests that could give rnise
to conflicts? 12b| X
¢ Does the organization regularly and consistently monitor and enforce comphiance with the policy? If 'Yes,' describe in
Schedule O how this is done 12¢| X
13 Does the organization have a written whistleblower policy? 13 X
14 Does the organization have a wnitten document retention and destruction policy? 14 X
15 Did the process for determining compensation of the following persons include a review and approval by independent .
persons, comparability data, and contemporaneous substantiation of the deliberation and decision I
a The organization's CEO, Executive Director, or top management official? 15al X
b Other officers of key employees of the organization? SEE SCHEDULE O 15b] X
Describe the process in Schedule O (see instructions)
16a Did the organization invest In, contribute assets to, or participate in a joint venture or similar arrangement with a taxable i
entity during the year? 16a X
b If 'Yes,' has the organization adopted a written policy or procedure requining the organization to evaluate its participation
in joint venture arrangements under applicable federal tax law, and taken steps to safeguard the organization's exempt |~ -} — - |- -
status with respect to such arrangements? 16b

Section C. Disclosures
17 List the states with which a copy of this Form 990 1s required to be filed » NY

18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if apphcable), 990, and 990-T (501(c)(3)s only) available for publc
inspection Indicate how you make these available Check all that apply

D Own website Another's website Upon request

19 Describe in Schedule O whether (and If so, how) the orgamzation makes its governing documents, conflict of interest policy, and financial
statements available to the public

20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization

BAA Form 990 (2008)

TEEA0106L 12/18/08




Form 990 (2008) BROOKLYN ARTS COUNCIL, INC. 23-7072915 Page 7

tPadiVit { Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed. Use Schedule J-2 if additional space is needed.

e List all of the organization's current officers, directors, trustees swhether individuals or organizations), regardless of amount of
compensation, and current key employees. Enter -0-in columns (D), (E), and (F) if no compensation was paid.

® List the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee) who
relcetwgd repo.rtatple compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) or more than $100,000 from the-orgarization and any
related organizations.

¢ Lsst all of the organization's former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations.

® List all of the organization's former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related orgarnizations.

List persons in the following order: individual trustees or directors, institutional trustees; officers; key employees; highest compensated
employees; and former such persons.

B(-I Check this box if the organization did not compensate any officer, director, trustee, or key employee.

) ®) © ((»)] €) ®
Name and Title Average | Position (check all that apply) Reportable Reportable Estimated
hours — T = p tion from compensation from amount of other
perweek | 2 5 | 5 g EEIE the organization related organizations compensation
% g 5. E : ° 5' 3 (W 2/1089-MISC) (W 2/1099-MISC) orggmztat;:m
gs § ‘3—’ % g ? and related
] 5 2 & g organizations
ais & 3
il g
2
MARTY MARKOWITZ __ __ ____ |
HON. CHAIRMAN 0 0 0 0
DR. THOMAS F. SCHUTTE _ _ _ |
CHAIRMAN 3 0 0 0
PETER ASCHENASY = _____ _ |
VICE PRESIDENT 3 0. 0. 0.
MARVIN NUMEROFF ___ ______
VICE PRESIDENT 3 - 0. 0. 0.
MICHAEL A. ARMSTRONG __ _ _ |
SECRETARY 3 0. 0. 0.
SYLVIA LANKA BARONE __ __ _ |
TREASURER 3 0. 0. 0.
AUDREY FRANK ANASTASI _ _ _ |
TRUSTEE 3 0. 0. 0.
ERMINA RIVERA _ _ _______ |
TRUSTEE 3 0. 0. 0.
SUSAN ROWLAND _ __ _ _____ |
TRUSTEE 3 0. 0. 0.
ANTONIA YUILLE-WILLIAMS _|
TRUSTEE 3 0. 0. 0.
GEORGE_ANDREOZZI _ _ _ __ _ _ |
TRUSTEE 1 0. 0. 0.
CAROL ENSEKI _ _ ________ |
TRUSTEE 1 0. 0. 0.
THEODORE GUNN _ _ _ ______ |
TRUSTEE 1 0. 0. 0.
RADIAH HARPER ___ _ _____ |
TRUSTEE 1 0. 0. 0.
ARNOLD N. KRISS ___ _ ____ |
TRUSTEE 1 0. 0. 0.
RODNEY J. E. LEON _ ____ _ |
TRUSTEE 1 0. 0. 0.
KEVIN_PEMBERTON _ __ _____ |
TRUSTEE 1 0. 0. 0

BAA TEEAOIO7L 04/24/09 Form 990 (2008)



Form 990 (2008) BROOKLYN ARTS COUNCIL, INC. 23-7072915 Page 8
i Part V1| Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (cont.)
A ®) (©) ) ® Q)
Name and Title Ar»{erage Posltion (check all that apply) Reportable Reportable Estimated
ours o1 = " - compensahon from compensahon from amount of other
per week|S 31 2 g Fy E] g ) the or%z;mzahon related or anizations compensation
2glsia|see 3| w-2nbee-mso (W-2/1039 MISC) from the
— B ER R organization
gd4alg o 3 and related
= gl & k] é organizations
al & 8
g g
ADA RODRIGUEZ _ __ __ ___________
TRUSTEE 1 0. 0. 0.
CARL SELF __ __ __ _ ____________
TRUSTEE 1 0. 0. 0.
SHARON E. SIMMONS _ __ __________
TRUSTEE 1 0. 0. 0.
DONNA WALKER-KUENE __ _ ___ __ _____
TRUSTEE 1 0. 0. 0.
I. DONALD WESTON __ __ __________
TRUSTEE 1 0. 0. 0.
THOMAS FORDHAM _ _ ___ __ ________
FINANCE DIRECTOR 35 X 80,500. 0. 0.
JRICIA MIRE _ ___ ______________
MANAGING DIRECTOR 35 X 50,500. 0. 0.
CAROL_STERLING _ ______________
ARTS IN ED DIR. 35 X 65,500. 0. 0.
KAY TURNER _ _ _ _ _ _ ____________
FOLK ARTS DIR. 35 X 63,500. 0. 0.
COURTNEY WENDROFF__
EXECUTIVE ASST 35 X 56,500. 0. 0.
1b Total . > 316,500. 0. 0.
2 Total number of mdrvuduals (including those in 1a) who recelved mare than $100 000 in reportable compensation from the
organization ™ 0
Yes | No
3 Dd the organlzatlon list any former officer, director or trustee, key employee or hlghest compensated employee Lol e
on line 1a? If ‘Yes,' complete Schedule J for such INAIVIUA! . .. . o.v' et r e e 3 X
4 For any individual listed on line 1a, 1s the sum of reportable compensatlon and other compensahon from 5}:: B e,
the organlzatlon and related organrzatuons greater than $150 0007 If 'Yes' complete Schedule J for such :
individual . .. 4 X
5 Did any person listed on line 1a receive or accrue compensation from any unrelated orgamzatron for services 3 < T
rendered to the organization? If 'Yes,' complete Schedule J for such person . 5 X
Section B. Independent Contractors
1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization.
A B ©)
Name and business address Description of Services Compensation
ELLA J. WEISS C/0 BAC BROOKLYN, NY 11201 PRESIDENT 167,080.

2 Total number of independent contractors (including those in 1) who received more than $100,000 in
compensation from the organization » 1

- s
{-: -~ Foa
3 .8

BAA

TEEA0108L 10/13/08

Form 990 (2008)



Form 990 (2008) BROOKLYN ARTS COUNCIL, INC.

23-7072915

Page 9

{Part VIIl | Statement of Revenue

’ . . *) ) (©) ()

1 Total revenue Related or Unrelated Revenue
exempt business excluded from tax
function revenue under sections

| revenue 512, 513, or 514

gﬂ ta Federated campaigns. la N & 3 % ;

=3 b Membership dues 1b

g.% ¢ Fundraising events 1c N g ¢

%% d Related orgamizations 1d

#Z| e Government grants (contributions) le] 1,529,395.1% ¢ % i 5

ZH G ¥

gﬁ f All other contributions, gifts, grants, and .

Eg similar amounts not included above 1f 618,163. % % B 4 % %

Eg g Noncash contribns included n Ins 1a-1f- $ e

82| h Total. Add Iines 1a-1f »| 2,147,558. ¢ & ¥

g Business Code B e R
E 2a CONTRACT SERVICES 900099 317,957. 317,957.
= b CONDUIT SERVICES 900099 165,160. 165,160.
S| e ______
8| d__ ___ _____________
| e ___
g f All other program service revenue
& | g Total. Add lines 2a-2f > 483,117. - <
3 Investment income (ncluding dividends, interest and
other similar amounts) 5,586. 5,586.
4 Income from investment of tax-exempt bond proceeds ™
5 Royalties >
(1) Real {u) Personal N *
6a Gross Rents : « iy 7 &
b Less rental expenses
¢ Rental income or (loss) s & I _ﬁ T S S e é_»_wﬂ‘;_
d Net rental income or (loss) >
t
7 Gross amount from sales of () Securies () Other
assets other than inventory
b Less cost or other basis ’ * 7 “%l% ® k- ? ’
and sales expenses
¢ Gain or (loss) L D e
d Net gain or (loss) >
w | 8a Gross income from fundraising events ¥ % 7 ! % ¢
2 (not including .
> of contributtons reported on hne 1¢) b ¥ A £
e See Part IV, line 18 a 53,876.
£ b Less direct expenses b 15,887.f 4. o« o ) & L .
e ¢ Net income or (loss) from fundraising events > 37,989 37, 989.
9a Gross income from gaming activities ’ # ¥ o ’
See Part IV, line 19 a
b Less direct expenses b o _ _f{ o I ]
¢ Net income or (loss) from gaming activities >
10a Gross sales of inventory, less returns i !
and allowances a |
b Less cost of goods sold b o - ) . o L
¢ Net income or (loss) from sales of inventory >
Miscellaneous Revenue Business Code o - o - N S o f
vwa____.
b
c_______
d All other revenue
e Total. Add lines 11a-11d > !
12 Total Revenue. Add lines 1h, 2g, 3, 4, 5, 6d, 7d, 8c, 9c,
10c, and 11e > 2,674,250. 526,692, 0.
BAA TEEAOIO9L 12/18/2008 Form 990 (2008)



* Form 990 (2008)
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BROOKLYN ARTS COUNCIL, INC.

!

\
23-7072915

Page 10

[Part IX | Statement of Functional Expenses

Section 501(c)X3) and 501(c)4) organizations must complete all columns.
All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D).

Do

6b,

not include amounts reported on lines
7b, 8b, 9b, and 10b of Part Vill,

(A)
Total expenses

(B
Program service
expenses

Management and
general expenses

(D)

Fundraising

expenses

1

10
1

12
13
14
15
16
17
18

19
20
21
22

23
24

25

Grants and other assistance to governments
and organizations in the U S See Part IV,
line 21

Grants and other assistance to individuals in
the US See Part IV, line 22

Grants and other assistance to governments,

organizations, and individuals outside the
U S. See Part IV, lines 15 and 16

Benefits paid to or for members

Compensation of current officers, directors,
trustees, and key employees

Compensation not included above, to
dlsquallfledg)ersons (as defined under
section 4958(f)(1) and persons described in
section 4958(¢c)(3)(B)

Other salaries and wages

Pension plan contributions (include section
401(k) and section 403(b) employer
contributions)

Other employee benefits
Payroll taxes
Fees for services (non-employees)
a Management
b Legal
¢ Accounting
d Lobbying
e Prof fundraising svcs See Part IV, In 17
f Investment management fees
g Other
Advertising and promotion
Office expenses
Information technology
Royalties
Occupancy

Travel

Payments of travel or entertainment
expenses for any federal, state, or local
public officials

Conferences, conventions, and meetings
Interest

Payments to affiliates

Depreciation, depletion, and amortization

Insurance

Other expenses ltemize expenses not
covered above (Expenses grouped together
and labeled miscellaneous may not exceed
5% of total expenses shown on line 25
below )

a CONTRACT ARTISTS, ETC.

f All other expenses
Total functional expenses Add lines 1 through 24f

355,646.

355, 646.

Vg

0.

0.

1,052,141.

895,874.

86,132,

70,135.

49,305.

41,962.

3,525.

3,818.

103, 324.

87,936.

7,388.

8,000.

9,028.

9,028.

39,349.

23,619.

13,576.

2,154.

67,380.

49,861.

7,412.

10,107.

11,031.

6,496.

4,495.

40.

4,948.

4,948.

20,358.

15, 065.

2,239.

3,054.

Py

367,024.

367,024.

296,786.

178, 000.

39, 244.

79,542.

85,735.

85,185.

550.

73,102.

71,970.

745.

387.

48,132,

43,406.

4,656.

70.

50,068.

7,219.

42,136.

713.

2,633,357,

2,229,263.

226,074.

178,020.

26

Joint Costs. Check here » [:] if following
SOP 98-2 Complete this line only if the
organization reported in column (B) joint
costs from a combined educational
campaign and fundraising solicitation

BAA

TEEAQD110L

12/19/08

Form 990 (2008)
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Form 990 (2003) BROOKLYN ARTS COUNCIL, INC. 23-7072915 Page 11
{Part X | Balance Sheet

(A) ®)
Beginning of year End of year

Cash — non-interest-bearing
Savings and temporary cash investments 395,567.
Pledges and grants receivable, net 455,415.
Accounts receivable, net 103, 355.

Recewvables from current and former officers, directors, trustees, key employees,
or other related parties Complete Part |l of Schedule L

Recelvables from other disqualified persons (as defined under section 4958(f)(1)) §§§§ N § f‘g ;é %% X
and persons described in section 4958(c)(3)(B) Complete Part Il of Schedule L
7 Notes and loans receivable, net
8 Inventories for sale or use
9 Prepad expenses and deferred charges 30,992.
10a Land, bulldings, and equipment cost basis 10a 141,590.
b Less accumulated depreciation Complete Part VI of - o
Schedule D 10b 20,707. 125,83
11 Investments — publicly-traded securities 1
12 Investments — other securities See Part IV, line 11 12
13 Investments — program-related See Part IV, hine 11 13
14 Intangible assets 14
15 Other assets See Part IV, line 11 15
16 Total assets Add lines 1 through 15 (must equal line 34) 1,111,160.]16 1,124,267.
17 Accounts payable and accrued expenses 97,386.]17 69, 600.
18 Grants payable
19 Deferred revenue
20 Tax-exempt bond liabilities.
21 Escrow account habilty Complete Part IV of Schedule D

22 Payables to current and former officers, directors, trustees, key employees,
highest compensated employees, and disqualfied persons Complete Part Il

of Schedule L
23 Secured mortgages and notes payable to unrelated third parties
24 Unsecured notes and loans payable
25 Other hiabihties Complete Part X of Schedule D
26 Total liabilities. Add lines 17 through 25
Organizations that foliow SFAS 117, check here > and complete lines
27 through 29 and lines 33 and 34.
27 Unrestricted net assets
28 Temporarily restricted net assets
29 Permanently restricted net assets
Organizations that do not follow SFAS 117, check here > D and complete
lines 30 through 34.
30 Capital stock or trust principal, or current funds
31 Pawd-in or caputal surplus, or land, building, and equipment fund
32 Retained earnings, endowment, accumulated income, or other funds
33 Total net assets or fund balances. 1,013,774.| 33 1,054,667.
34 Total habilities and net assets/fund balances. 1,111,160.! 34 1,124,267.
[Part Xl | Financial Statements and Reporting

397,164.
348,312.
228,816,

W (N [=

O b WhN =

1]

Al

n-mnnd
© 0|0 |

M= —@>—r

OMOZPr»Em UZCTm 00 v—-mnnk —imZ

Yes | No
1 Accounting method used to prepare the Form 990 D Cash Accrual D Other . ;m ;%:&:
2a Were the organization's financial statements compiled or reviewed by an independent accountant? 2a X
b Were the organization's financial statements audited by an independent accountant? 2b| X
c If 'Yes' to 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of its financial statements and selection of an independent accountant? 2¢c| X
3a As a result of a federal award, was the organization required to undergo an audit or audits as set forth in the Single
Audit Act and OMB Circutar A-133? 3a X
b If 'Yes,' did the organization undergo the required audit or audits? 3b
BAA Form 990 (2008)

TEEAOT1iL 12/22/08
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. Lo ) ) . " OMBNo 1545.0047
SCHEDULE ez Public Charity Status and Public Support 2008
To be completed by all section 501 t(c)égzi?arglaenti::;itgns and section 4947(aX1) T o 7
Department of the Treasu! nonexempt e . pen to P'l*jb"a% ’3
Intornal Revenue Service > Attach to Form 990 or Form 990-EZ. » See separate instructions. . nspectngn §r j
Name of the organization Employer identification number
BROOKLYN ARTS COUNCIL, INC. 23-7072915

[Partl: [Reason for Public Charity Status (All organizations must complete this part.) (see instructions)
The orgamization 1s not a private foundation because 1t 1s (Please check only one organization )

1 A church, convention of churches or association of churches described in section 170(bX1XAXi).
2 A school described in section 170(b)}1XAXii). (Attach Schedule E.)
3 A hospital or cooperative hospital service organization described in section 170(b)}1XAXiii). (Attach Schedule H)
4 A medical research organization operated in conjunction with a hospital described in section 170(b)}1XAXiii) Enter the hospital's
name, cty, and state _ _ _
5 D An organization operated for the benefit of a college or university owned or operated by a governmental unit described in section
170(b)1XAXiv). (Complete Part Il )
6 . A federal, state, or local government or governmental unit described in section 170(bX1XAXv).
7 An organization that normally receives a substantial part of its support from a governmental unit or from the general public described
in section 170(b)}1XAXvi). (Complete Part |l )
8 A community trust described in section 170(bX1XAXvi). (Complete Part Il )
9 |:| An organization that normally receives (1) more than 33-1/3 % of its support from contributions, membership fees, and gross receipts
from activities related to its exempt functions — subject to certain exceptions, and (2) no more than 33-1/3 % of its support from gross
investment income and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after
June 30, 1975 See section 50%(aX2). (Complete Part Iil )
10 An organization organized and operated exclusively to test for public safety See section 509(a)}4). (see instructions)
1 An organization organized and operated exclusively for the benefit of, to perform the functions of, or carry out the purposes of one or

more gubllcly supported organizations descnibed In section 509(a)(1) or section 509(a)(2) See section 509%(aX3). Check the box that
describes the type of supporting organization and complete ines 11e through 11h

a DType | b |:|Type It c D Type Il — Functionally integrated d E] Type llI— Other

e D By checking this box, | certify that the organization 1s not controlled directly or indirectly by one or more disqualified persons other
tsrg)agn fo%ndatlon managers and other than one or more publicly supported organizations described in section 509¢a)(1) or section
@@

If the orgamzation received a written determination from the IRS that i1s a Type I, Type Il or Type Il supporting organization, D
check this box

g Since August 17, 2006, has the organization accepted any gift or contributton from any of the following persons?

—

Yes | No
(i) a person who directly or indirectly controls, either alone or together with persons described in (1) and (i)
below, the governing body of the supported organization? 11g (i)
(ii) a family member of a person described in (1) above? 11 g (ii)
(iii) a 35% controlled entity of a person described in (1) or (1) above? 11 g (iii)
h Provide the following information about the organizations the organization supports
(1) Name of Supported m) EIN (u) Type of organization () Is the (v) Did you notify (v1) Is the {(vin) Amount of Support
Organization (described on hnes 1-9 organization 1n col | the organization in | organization in col
above or IRC section () bisted in your col (1) of (1) organized n the
{see instructions)) governing your support? us?
document?
Yes No Yes No Yes No
Total v i . . TR : . i g
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule A (Form 990 or 990-EZ) 2008

TEEAQ401L 12/17/08



Schedule A (Form 990 or 990-E2) 2008 BROOKLYN ARTS COUNCIL, INC. 23-7072915 Page 2
[Part Il |Support Schedule for Organizations Described in Sections 170(b)(1)(A)(iv) and 170(b)(1)(AXvi)

(Complete only if you checked the box on line 5, 7, or 8 of Part | )
Section A. Public Support

g:;?:giar{gyfna)' (or fiscal year (a) 2004 (b) 2005 () 2006 (d) 2007 () 2008 ) Total
1 Gifts, grants, contributions and
membershlp fees received SDo

not include ‘unusual grants

2 Tax revenues levied for the
organization's benefit and
either paid to 1t or expended
on its behalf 0.

3 The value of services or
facilities furmshed to the
organization by a governmentat
unit without charge Do not
include the value of services or
facihties generally furnished to

1,182,229.]1,519,259.]1,982,037.|2,420,378.|2,131,864.| 9,235,767.

the public without charge 0.
4 Total. Add lines 1-3 1,182,229.11,519,259.]11,982,037.]2,420,378.|2,131,864. 9,235,767.
5 The portion of total - ? %; ) $ : o

contributions by each person : £ %‘

(other than a governmental @

unit or publicly supported

organization) included on line 1
that exceeds 2% of the amount :
shown on line 11, column (f) 0.

6 Public support. Subtract line 5 C .
from hine 4 . -

Section B. Total Support

B
P o

A 9,235,767.

gjgf,':gf,{gyﬁf)' (or fiscal year (a) 2004 (b) 2005 () 2006 (d) 2007 () 2008 " Total

7 Amounts from line 4 1,182,229.]1,519,259.{1,982,037.(2,420,378.]2,131,864.| 9,235,767.

8 Gross income from interest,
dividends, payments received
on securities loans, rents,
royalties and income form
similar sources. 8,325. 15, 995, 35,229. 29,443, 21,280. 110,272.

9 Net income form unrelated
business activities, whether or
not the business is regularly
carried on 0.

10 Other income Do not include
gatn or loss form the sale of
capital assets (Ex Iaun n

PartIV) SEE P Iv 59,409. 33,935. 37,989. 131,333.
T % - ¥ P
11 Total supgort. Add lines 7 L %1%: § .
through 1 . 9,477,372.
12 Gross receipts from related activities, etc (see instructions) | 12 0.
13 First five years. If the Form 990 s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, check this box and stop here > |_|
Section C. Computation of Public Support Percentage
14 Public support percentage for 2008 (line 6, column (f) divided by line 11, column (f) 14 97.5%
15 Public support percentage for 2007 Schedule A, Part IV-A, line 26f 15 97.9%

16a 33-1/3 support test — 2008. If the organization did not check the box on line 13, and the line 14 1s 33-1/3 % or more, check this box
and stop here. The organization qualifies as a publicly supported organization.

b 33-1/3 support test — 2007. If the organization did not check a box on line 13, or 16a, and line 15 I1s 33-1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported orgamzatnon D

17 a 10%-facts-and-circumstances test — 2008. If the organization did not check a box on hine 13, 16a, or 16b, and line 14 1s 10%
or more, and f the organization meets the 'facts-and-circumstances’ test, check this box and stop here. Explann in Part IV how
the organlzatlon meets the 'facts-and-circumstances' test The orgamzatlon quabhfies as a publicly supported organization > D

b 10%-facts-and-circumstances test — 2007. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line 15 1s 10%
or more, and If the organization meets the 'facts-and-circumstances’ test, check this box and stop here. Explam in Part IV how the

organlzatlon meets the 'facts-and-circumstances' test The organization qualifies as a publicly supported organization >
18 Private foundation. If the organization did not check a box on line, 13, 16a, 16b, 17a, or 17b, check this box and see instructions. ™ 7
BAA Schedule A (Form 990 or 990-EZ) 2008

TEEA0402L 12/17/08




SchedL'JIe A (Form 990 or 990-EZ) 2008 BROOKLYN ARTS COUNCIL, INC.

" 23-7072915 Page 3

|[Part Il_| Support Schedule for Organizations Described in Section 509(a)(2)

(Complete only if you checked the box on hne 9 of Part | )

Section A. Public Support

Calendar year (or fiscal yr begtnning n)>

1 Gifts, grants, contributions and
membershlp fees received. (Do
not include ‘unusual grants '

2 Gross receipts from
admissions, merchandise sold
or services performed, or
facilities furmished in a activity
that is related to the
organization's tax-exempt
purpose

3 Gross receipts from activities that are
not an unrelated trade or business
under section 513

4 Tax revenues levied for the
orgamzation's benefit and
either paid to or expended on
its behalf

5 The value of services or
facihties furmshed by a
governmental unit to the
organization without charge

6 Total. Add lines 1-5

7a Amounts included on lines 1,
2, 3 received from disqualified
persons

b Amounts included on lines 2

and 3 received from other than
disqualified persons that
exceed the greater of 1% of
the total of lines 9, 10c, 11,
and 12 for the year or $5 000

¢ Add lines 7a and 7b
8 Public support (Subtract line
7¢ from hine 6)

(2) 2004

(b) 2005

(c) 2006

(d) 2007

() 2008

(f) Total

Section B. Total Support

Calendar year (or fiscal yr beginning ) >

9 Amounts from line &

10a Gross income from interest,
dividends, payments received
on securities loans, rents,
royalties and income form
similar sources

b Unrelated business taxable
income (less section 511
taxes) from businesses
acquired after June 30, 1975

¢ Add lines 10a and 10b

11 Net income from unrelated business
activibies not included inline 10b,
whether or not the business 1s
regularly carried on

12 Other iIncome Do not include

gain or loss from the sale of
capital assets (Explain in
Part V)

13 Total support. (add ins 9, 10c. 11, and 12)

14 First five years. If the Form 990 1s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)

(a) 2004

(b) 2005

(c) 2006

(d) 2007

(e) 2008

() Total

13
H

organization, check this box and stop here

©) -

Section C. Computation of Public Support Percentage

15 Pubhc support percentage for 2008 (line 8, column (f) divided by hine 13, column (f)) 15 %

16 Public support percentage from 2007 Schedule A, Part IV-A, line 27g 16 %
Section D. Computation of Investment Income Percentage

17 Investment income percentage for 2008 (line 10c, column (f) divided by hne 13, column (f)) 17 %

18 Investment income percentage from 2007 Schedule A, Part IV-A, line 27h 18 %

19a 33-1/3 support tests — 2008. If the organization did not check the box on line 14, and line 15 1s more than 33-1/3%, and line 17 is not

more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported organization

b 33-1/3 support tests — 2007. If the organization did not check a box on Iine 14 or 19a, and line 161s more than 33-1/3%, and line 18
1s not more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported organization

20 Private foundation. If the orgarmization did not check a box on line 14, 19a, or 19b, check this box and see nstructions

>

S5

BAA

TEEA04Q3L 01/29/09

Schedule A (Form 990 or 990-EZ) 2008
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Schedule A (Form 990 or 990-E7) 2008 BROOKLYN ARTS COUNCIL, INC. ) 23—70.72915 Page 4

Part IV_|Supplemental Information. Complete this part to provide the explanation required by Part II, line 10;
Part Il, hne 17a or 17b; or Part Ill, ine 12. Provide any other additional information. (see instructions)

BAA TEEAQ404L 10/07/08 Schedule A (Form 990 or 990-EZ) 2008




2008 SCHEDULE A, PART IV - SUPPLEMENTAL INFORMATION PAGE 5

CLIENT 19602 BROOKLYN ARTS COUNCIL, INC. 23-7072915

12/01/09 04.36PM

PART I, LINE 10 - OTHER INCOME

NATURE AND SQURCE 2008 2007 2006 2005 2004

NET BENEFIT INCOME 37,989. 33,835. 59,4009.
TOTAL $ 37,989. § 33,935. § 59,409. § 0. § 0.
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SCHEDULE O Supplemental Information to Form 990

OMB No 1545 0047

(Form 990) 200 8

> Attach to Form 990. To be completed by organizations to provide
Department of the Tr additional information for responses to specific questions ior the Open to Public
I Ravenue ervesY Form 990 or to provide any additional information. Inspection
Name of the organization Employer identification number
BROOKLYN ARTS COUNCIL, INC. 23-7072915

LIBRARTES AND COMMUNITY CENTERS. _ CONDUCTS ETHNIC FESTIVALS THROUGHOUT BROOKLYN.

__ _FEATURES THE BEST VISUAL ARTISTS THROUGHOUT BROOKLYN. _SERVES THE GENERAL POPULATION _ _

THE ORGANIZATION'S AUDIT COMMITTEE REVIEWS FORM 990, INCLUDING ALL SCHEDULES AND

__ ATTACHMENTS, PRIOR TO FILING. THE REVIEW PROCESS INCLUDES A COMMITTEE MEETING WITH_ _ _

BAA For Pnvacy Act and paperwork Reduction Act Notice, see the instructions for Form 990. TEEA4901L  12/15/08 Schedule O (Form 990) 2008




SCHEDULE D OMB No 1545-0047
(Form 990) Supplemental Financial Statements 2008

, " Attach to Form 990. To be completed by organizations that Open to Public
%?S?HQTSZ‘VSQU“;%E%‘I’S: Y answered 'Yes,' to Form 990, Part IV, Iinesy 6,7,8,9,10,11, 0r 12. Inspection
Name of the organization Employer Identification number
BROOKLYN ARTS COUNCIL, INC. 23-7072915

Part| | Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts Complete if
the organization answered 'Yes' to Form 990, Part IV, Iine 6.

(a) Donor advised funds (b) Funds and other accounts

1 Total number at end of year
2 Aggregate contributions to (during year)
3 Aggregate grants from (during year)
4 Aggregate value at end of year
5 Dud the organization inform all donors and donor advisors 1n writing that the assets held in donor advised

funds are the orgamization's property, subject to the organization's exclusive legal control? E]Yes |:| No
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds may be

used only for charitable purposes and not for the benefit of the donor or donor advisor or other
impermissible private benefit?? [_]Yes [_| No

|Part Il | Conservation Easements Complete if the organization answered 'Yes' to Form 990, Part IV, line 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply)
Preservation of land for public use (e g , recreation or pleasure) Preservation of an historically important land area
Protection of natural habitat Preservation of certified historic structure
Preservation of open space

2 Complete lines 2a-2d If the organization held a qualified conservation contribution in the form of a conservation easement on the last day
of the tax year

<l Held at the End of the Year
a Total number of conservation easements 2a
b Total acreage restricted by conservatton easements 2b
¢ Number of conservation easements on a certified historic structure included in (a) 2c
d Number of conservation easements included in (¢) acquired after 8/17/06 2d
3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the taxable

year >
4 Number of states where property subject to conservation easement is located »

Does the organization have a written policy regarding the periodic monitoring, inspection, violations, and

enforcement of the conservation easement 1t holds? |:| Yes D No
6 Staff or volunteer hours devoted to monitoring, inspecting, and enforcing easements during the year >
7 Amount of expenses incurred in momitoring, inspecting, and enforcing easements during the year > $

8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section
170(h)(@)(B)(1)) and 170(h)(4)(B)(1)? [Jves []nNo

9 InPart XIV, describe how the organization reports conservation easements in its revenue and expense statement, and balance sheet, and
include, 1f applicable, the text of the footnote to the organization's financial statements that describes the organization’'s accounting for

conservation easements
[Part 1Nl Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets
Complete if the organization answered 'Yes' to Form 990, Part 1V, line 8.

1a If the organization elected, as permitted under SFAS 116, not to report in its revenue statement and balance sheet works of art, hustorical
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part XIV,
the text of the footnote to its financial statements that describes these items

b If the organization elected, as permitted under SFAS 116, not to report in its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the following
amounts relating to these items

(i) Revenues included in Form 990, Part VIII, line 1 -3
(i) Assets included in Form 990, Part X »5

2 If the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide the following
amounts requrired to be reported under SFAS 116 relating to these items

a Revenues included in Form 990, Part VIII, ine 1 -3
b Assets included in Form 990, Part X S
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2008

TEEA3301L 12/23/08
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Schedulle D (Form 990) 2008 BROOKLYN ARTS COUNCIL, INC. 23—7672915 Page 2
|Part Il |Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

3 Using the organization's accession and other records, check any of the following that are a significant use of its collection items (check all

that apply)
a Public exhibition
b Scholarly research
c Preservation for future generations

.

Other

Loan or exchange programs

4 Provide a descriptton of the organization's collections and explain how they further the organization's exempt purpose in

Part XIV

5 During the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization's collection?

I_I Yes

ﬂNo

Part IV | Trust, Escrow and Custodial Arrangements Complete if organization answered 'Yes' to Form 990, Part
IV, hine 9, or reported an amount on Form 990, Part X, line 21.

1a s the organization an agent, trustee, custodian, or other intermediary for contnibutions or other assets not

included on Form 990, Part X?

b If 'Yes,' explain the arrangement in Part XIV and complete the following table

¢ Beginning balance

d Additions during the year

e Distributions during the year
f Ending balance

2a Did the organization include an amount on Form 990, Part X, line 21?

b If 'Yes,' explain the arrangement in Part XIV

[[]Yes

DNo

Amount

1c

1d

le

1f

|:| Yes

[ INno

| Part V | Endowment Funds Complete If organization answered 'Yes' to Form 990, Part IV, line 10.

(a) Current year

(b) Prior year
%

(c¢) Two years back

(d) Three years back

(e) Four years back

1a Beginning of year balance

i

b Contributions

¢ Investment earnings or losses

d Grants or scholarships.

e Other expenditures for facilities
and programs

f Administrative expenses N N 3
g End of year balance i “ * ’
2 Provide the estimated percentage of the year end balance held as
a Board designated or quasi-endowment ™ 3
b Permanent endowment » %
¢ Term endowment *> %
3a Are there endowment funds not in the possesston of the organization that are held and administered for the
organization by Yes No
(i) unrelated orgamzations 3a(i)
(ii) related organizations 3a(ii)
b If ‘"Yes' to 3a(i), are the related organizations hsted as required on Schedule R? 3b
4 Describe in Part XIV the intended uses of the organization's endowment funds
[Part VI [Investments—Land, Buildings, and Equipment. See Form 990, Part X, line 10.
Description of investment (@) Cost or other basis| (b) Cost or other (c) Depreciation (d) Book Value
(investment) basis (other)
laland M N
b Buildings
¢ Leasehold improvements 141,590. 20,707. 120,883.
d Equipment
e Other
Total. Add lines 1a-1e (Column (d) should equal Form 990, Part X, column (B), line 10(c) ) > 120, 883.

BAA

TEEA3302L 12/23/08

Schedule D (Form 990) 2008



Schedule D (Form 990) 2008 BROOKLYN ARTS COUNCIL, INC.

.
“

2

23-7072915

[Part VIl |Investments—Other Securities See Form 990, Part X, line 12.

Page 3
N/A

(@) Description of security or category
(including name of security)

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

Financial derivatives and other financial products
Closely-held equity interests
Other

Total. (Column (b) should equal Form 990 Part X, col, (B) line 12.) ™

i

2 %

| Part VIll | Investments—Program Related (See Form 990, Part X, |

Ine 13)%

N/A

(a) Description of investment type

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

Total Column (b)(should equal Form 990 Part X, Col (B) line 13.) >

; , . |
[Part IX [Other Assets (See Form 990, Part X, line 15) N/A
(a) Description (b) Book value
Total. Column (b) Total (should equal Form 990, Part X, col (B), line 15) >
{Part X | Other Liabilities (See Form 990, Part X, line 25)
(a) Description of Liability (b) Amount « §§ s «

Federal Income Taxes

Total Column (b) Total (should equal Form 990, Part X, col. (B) lne 25) ™

In Part XIV, provide the text of the footnote to the organization's financial statements that reports the organization's hiability for uncertain tax
positions under FIN 48

BAA

TEEA3303L 10/29/08

Schedule D (Form 990) 2008



Schedule D (Form 990) 2008 BROOKLYN ARTS COUNCIL, INC. . 23—7672915 Page 4

[Part XI_|Reconciliation of Change in Net Assets from Form 990 to Financial Statements

1 Total revenue (Form 990, Part Vill,column (A), ine 12)

Total expenses (Form 990, Part X, column (A), line 25)

Excess or (deficit) for the year Subtract line 2 from line 1

Net unrealized gains (losses) on investments

Donated services and use of facilities

Investment expenses

Prior period adjustments

Other (Describe in Part X1V)

Total adjustments (net) Add lines 4-8

10 Excess or (deficit) for the year per financial statements Combine lines 3 and 9

O 00 NOGOUILDHDL WN

2,674,250.
2,633,357.
40,893.

40,893.

[Part Xll |Reconciliation of Revenue per Audited Financial Statements With Revenue per Return

1 Total revenue, gains, and other support per audited financial statements
2 Amounts included on line 1 but not on Form 990, Part VIIl, line 12
a Net unrealized gains on investments 2a

1 2,674,250.

b Donated services and use of facilities 2b

¢ Recoveries of prior year grants. 2¢

d Other (Describe in Part XIV) 2d

e Add lines 2a through 2d

3 Subtract line 2e from line 1

4 Amounts included on Form 990, Part VIII, line 12, but not on line 1
a Investments expenses not included on Form 990, Part VilI, line 7b 4a

3 2,674,250.

b Other (Describe in Part XIV) 4b

¢ Add lines 4a and 4b
5 Total revenue Add lines 3 and 4c. (This should equal Form 990, Part |, hne 12).

4c

5 2,674,250.

[ Part Xlll |Reconciliation of Expenses per Audited Financial Statements With Expenses per

Return

1 Total expenses and losses per audited financial statements
2 Amounts included on line 1 but not on Form 990, Part IX, ine 25
a Donated services and use of facilities 2a

1 2,633,357.

b Prior year adjustments 2b

¢ Losses reported on Form 990, Part 1X, ine 25 2c

d Other (Describe in Part XIV) 2d

e Add lines 2a through 2d

3 Subtract line 2e from line 1

4 Amounts included on Form 990, Part IX, ine 25, but not on line 1:
a Investments expenses not included on Form 990, Part VIII, ine 7b 4a

3 2,633,357.

b Other (Describe in Part XIV) 4b

¢ Add lines 4a and 4b
5 Total expenses Add lines 3 and 4¢ (This should equal Form 990, Part |, line 18)

4c

5 2,633,357.

[Part XIV | Supplemental Information

Complete this part to provide the descriptions required for Part It, hines 3, 5, and 9, Part Ill, ines 1a and 4, Part IV,

line 4, Part X, Part X|, line 8, Part XIl, lines 2d and 4b, and Part XllI, ines 2d and 4b

lines 1b and 2b, Part V,

BAA TEEA3304L 12/23/08

Schedule D (Form 990) 2008
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Schedule D (Form 990) 2008 Page 5
[Part XIV | Supplemental Information (continued)

BAA TEEA3305L 07/24/08 Schedule D (Form 990) 2008



OMB No 1545 0047

SCHEDULE G Supplemental Information Regarding 2008
(Form 930 or 330-£2) Fundraising or Gaming Activities

Department of the Treasu > Must be completed by organizations that answer 'Yes' to Form 990, Part IV, lines 17, 18, Open to Public
I avomue oY or 19, and by organizations that enter more than $15,000 on Form 990-EZ, line 6a. Inspection
Name of the organization Employer identification number
BROOKLYN ARTS COUNCIL, INC. 23-7072915

|Part | |Fundraising Activities. Complete if the organization answered 'Yes' to Form 990, Part IV, line 17.

1

Indicate whether the orgamization raised funds through any of the following activities Check all that apply

. Mail solicitations Solicitation of non-government grants
Email solicitations Solicitation of government grants

|| Phone solicitations Special fundraising events

. In-person solicitations

2a Did the orgamization have written or oral agreement with any individual (including officers, directors, trustees or key

employees listed in Form 990, Part VII) or entity in connection with professional fundraising services? DYes No

b if "Yes,' list the ten highest paid individuals or entities (fundraisers) pursuant to agreements under which the fundraiser is to be

compensated at least $5,000 by the organization Form 990EZ filers are not required to complete this table

(v) Amount paid to .
(i) Name of individual (i) Activity | (m) Did fundraiser | (iv) Gross receipts (or retained by) (vi) Amount paid to
or entity (fundraiser) have custody or control from activity fundraiser listed in (or retained by)
of contributions? col (1) organization
Yes No
Total > 0.

3

LIS|t all states in which the organization 1s registered or licensed to solicit funds or has been notified 1t I1Is exempt from registration
or hcensing

BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule G (Form 990 or 990-EZ) 2008

TEEA3701L 12/18/08
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Schedule G (Form 990 or 990-E7) 2008 BROOKLYN ARTS COUNCIL, INC. ) 23-7.072915 Page 2

[Part Il | Fundraising Events. Complete If the organization answered 'Yes' to Form 990, Part IV, line 18, or
reported more than $15,000 on Form 990-EZ, line 6a. List events with gross receipts greater than $5,000.

(a) Event #1 (b) Event #2 (c) Other Events (d) Total Events
ANNUAL BENEFIT (Add coI.l (a) through
R (event type) (event type) (total number) co (C»
v
£ 1 Gross receipts 53,876. 53,876.
E
2 Less Chantable contributions
3 Gross revenue (Iine 1 minus line 2) 53,876. 53,876.
4 Cash prizes
D
E 5 Non-cash prizes
¢
e 6 Rent/facihity costs
X
E 7 Other direct expenses 15,887. 15,887.
s
§| 8 Diect expense summary Add lines 4- through 7 1n column (d) > 15,887.
9 Net income summary. Combine lines 3 and 8 in column (d) > 37, 989.

Part lll| Gaming. Complete if the organization answered 'Yes' to Form 990, Part 1V, line 19, or reported more than
$15,000 on Form 990-EZ, line 6a.

R (a) Bingo (b) Pull tabs/Instant (c) Other gaming (d) Total gaming
E bingo/progressive (Add col (a) through
v bingo col (c)
N
E
1 Gross revenue
2 Cash prizes
E
D X
& Bl 3 Non-cash prizes
EN
cSs
T El 4 Rent/facility costs
5 Other direct expenses __ _
j Yes % ||| Yes % || _|Yes %
6 Volunteer labor No No No
7 Direct expense summary Add hnes 2 through 5 in column (d) >
8 Net gaming income summary Combine lines 1 and 7 in column (d) >
YES| NO

9 Enter the state(s) tn which the organization operates gaming activities B
a Is the organization licensed to operate gaming activities in each of these states? 9a
b Hf 'No," Explain !

10a Were any of the organization’s gaming licenses revoked, suspended or terminated during the tax year? 10a
b If 'Yes,' Explain

11 Does the organization operate gaming activities with nonmembers? 1

12 s the organization a grantor, beneficiary or trustee of a trust or a member of a partnership or other entity formed to ——
administer charitable gaming? 12

BAA TEEA3702L 08/15/08 Schedule G (Form 990 or 990-EZ) 2008




Schedule G (Form 990 or 990-E7) 2008 BROOKLYN ARTS COUNCIL, INC. 23-7072915 Page 3
YES| NO
13 Indicate the percentage of gaming activity operated in i

a The organization's facility 13a
b An outside facility 13b
14 Provide the name and address of the person who prepares the organization's gaming/special events books and records

o\e

oe

15a Does the organization have a contact with a third party from whom the organization receives gaming revenue? 15a
b If 'Yes,' enter the amount of gaming revenue received by the organization $ and the amount
of gaming revenue retained by the third party $
c If "Yes,' enter name and address

4

aer
2
+

16 Gaming manager information

Gaming manager compensation » $

Description of services provided *»>

D Director/officer D Employee D Independent contractor

17 Mandatory distnibutions
a Is the organization required under state law to make charitable distributions from the gaming proceeds to retain the i et B
state gaming license? 17a

b Enter the amount of distributions required under state law distributed to other exempt organizations or spent in the \l
organization's own exempt activities during the tax year > $ i

BAA TEEA3703L 07/18/08 Schedule G (Form 990 or 990-E2Z) 2008
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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Brooklyn Arts Council, Inc.
Brooklyn, New York

We have audited the accompanying statements of financial position of the
Brooklyn Arts Council, Inc. as of June 30, 2009 and 2008 and the related
statements of activities and net assets, functional expenses and cash flows for
the years then ended. These financial statements are the responsibility of the
Council’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in

the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our

audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly,
in all material respects, the financial position of the Brooklyn Arts Council,
Inc. as of June 30, 2009 and 2008 and the result of operations, net assets and,
its cash flows for the years then ended, in conformity with accounting principles
generally accepted in the United States of America.

SO, Do A plLlP

ERNEST D. LOEWENWARTER & CO. LLP
Certified Public Accountants

Mineola, New York
September 23, 2009




BROOKLYN ARTS COUNCIL,

« EXHIBIT A

STATEMENT OF FINANCIAL POSITION

JUNE 30,

2009 AND 2008

CURRENT ASSETS:
Cash & Short-Term Investments
Grants Receivable
Accounts Receivable

Prepaid Expenses and Other Receivables

Total Current Assets

NON-CURRENT ASSETS:

Equipment, Furniture and Improvements

Less: Accumulated Depreciation
Total Non-Current Assets

Total

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Line of Credit - Note 5
Accounts Payable
Other Accrued Expenses

Total Current Liabilities

NET ASSETS:
Unrestricted
Temporarily Restricted - Note 2

Total

See Independent Auditors’ Report.

2009 2008

$ 397,164 § 395,567

348,312 455,415
228,816 103,355
29,092 30,992
1,003,384 985,329
141,590 141,590
(20,707) (15,759)
120,883 125,831

$§1,124,267 $1,111,160

$ -0- $ -0-
47,349 79,732
22,251 17,654
69,600 97,386

464,406 463,974
590,261 549,800

1,054,667 1,013,774

$1,124,267 $1,111,160

The accompanying notes are an integral part of this statement.



BROOKLYN ARTS COUNCIL,

INC.

STATEMENT OF ACTIVITIES AND NET ASSETS

FISCAL YEARS ENDED JUNE 30,

2009 AND 2008

REVENUES:

Federal Grants

State Grants

City Grants

Foundation Grants

Corporate Contributions

Individual & Private Contributions

Net Benefit Income

In-Kind Contributions

Fiscal Sponsorship Income

Contract Service Income

Other Income

Net assets released from
restrictions

Total Revenues

EXPENSES:

Program Services
Arts In Education
Regrant Program
Technical and Referral

Services

Folk Art Series
Arts Presentations

Total Program Services
Supporting Services:
Management and General

Fund Raising

Total Expenses

CHANGE IN NET ASSETS

FUND BALANCE - Beginning of Year

FUND BALANCE - End of Year

See Independent Auditors’ Report.

EXHIBIT B

2009 2008
Temporarily

Unrestricted Restricted Total Total
[ 91,406 $ 91,406 S 20,000
337,200 337,200 294,500
1,100,789 1,100,789 1,526,377
177,375 $184,025 361,400 314,500
164,545 11,655 176,200 196,150
12,618 12,618 12,040
37,989 37,989 33,935
52,251 52,251 56,811
165,160 165,160 164,596
317,957 317,957 350,889
21,280 21,280 29,443
155,219 (155,219) -0- -0-
2,633,789 40,461 2,674,250 2,999,241
944,257 944,257 1,103,896
465,950 465,950 472,797
535,848 535,848 713,633
222,723 222,723 291,110
60,485 60,485 61,360
2,229,263 2,229,263 2,642,796
226,074 226,074 219,604
178,020 178,020 192,822
2,633,357 2,633,357 3,055,222
432 40,461 40,893 (55,981)
463,974 549,800 1,013,774 1,069,755
$§ 464,406 $§ 590,261 $1,054,667 $1,013,774

The accompanying notes are an integral part of this statement.
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EXHIBIT D
BROOKLYN ARTS COUNCIL, INC.
STATEMENT OF CASH FLOWS
FISCAL YEAR ENDED JUNE 30, 2009 AND 2008
2009 2008
NET CASH FLOWS FROM OPERATING ACTIVITIES:
Increase (Decrease)in Net Assets $ 40,893 $(55,981)
Adjustments to Reconcile Change in Net Assets
to Net Cash Provided by Operating Activities:
Depreciation and Loss on Disposal of 0ld Equipment 4,948 4,857
Changes in Assets and Liabilities:
(Increase) Decrease in Grants and Accounts Receivable ( 18,358) (141,690)
Increase in Prepaid Expenses 1,900 ( 181)
Increase (Decrease) in Accounts Payable and
Accrued Expenses (27,786) 4,164
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 1,597 (188,831)
NET CASH FLOWS FROM INVESTING ACTIVITIES:
Fixed Asset Purchases -0- ( 904)
NET CASH (USED) BY INVESTING ACTIVITIES -0- ( 904)
NET INCREASE (DECREASE) IN CASH 1,597 (189,735)
CASH AND CASH EQUIVALENTS - Beginning of Period 395,567 585,302
CASH AND CASH EQUIVALENTS - End of Period $397,164 $395,567
Supplemental Cash Flows Information:
Interest Paid $ -0- $ -0-

See Independent Auditors’ Report.
The accompanying notes are an integral part of this

statement.




BROOKLYN ARTS COUNCIL, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 and 2008

ORGANIZATION:
The Brooklyn Arts Council, Inc. (BAC) is a not-for-profit organization incorporated under New York
State law 1n 1970. The mission of BAC is to enrich the quality of life of the residents of Brooklyn and to

encourage and provide opportunities for artists and art organizations by fostering and promoting the arts
in all disciplines for the diverse communities of Brooklyn.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Basis of Accounting

The Company prepares 1ts financial statements on the accrual method of accounting, recognizing income
when eamned and expenses when incurred..

Equipment, Furniture and Improvements with a useful life in excess of one year are capitalized at cost,
and depreciated over their estimated useful lives.

Contributions and grants are recorded to the period to which such contrnibutions and grants are intended
to apply.

Basis of Presentation

Net assets of the Council and changes therein are classified and reported as follows:
Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets - Net assets subject to restrictive use that will be satisfied by
actions of the Council.

Cash and Cash Equivalents:

The Council considers all short term investments with maturities of three months or less to be cash
equivalents.

The Company maintains 1ts cash in bank deposit accounts which, at times, may exceed federally insured
limits. The Company has not experienced any losses on such accounts.
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BROOKLYN ARTS COUNCIL, INC. ?

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 and 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

In-Kind Contributions

During the year ended June 30, 2005, the NYC Department of Cultural Affairs made a capital grant to the
Council. Under the terms of this grant, the City has made available to the Council free of charge certain
equipment and furniture with a fair market value of $172,064. The fair rental value of this equipment was
$41,811 for the periods ended June 30, 2009 and 2008. These amounts have been recorded as In-Kind
Contributions by the Council. The City’s investment of capital expenditures obhigate BAC to operate the
facility during the respective bonding terms as a non-profit entity, open to and used and maintained for
the benefit of the people of the City for cultural, educational or artistic uses and/or related purposes
approved by the City. During the year ended June 30, 2009, BAC received $10,440 of In-Kind
Contributions from private sources which were used to cover certain operating expenses.

Lease Expense

Long-term lease commitments are expensed as monthly lease payments come due. Rent expense for the
years ended June 30, 2009 and 2008 was $48,483 and $39,111, respectively.

SERVICES AND PROGRAMS:

BAC sponsors various services and programs throughout the community to promote and
encourage the knowledge, appreciation and practice of the arts through educational
and cultural activities. BAC’s ongoing services and programs consist of the following;:

1. Arts-in-Education, serving New York City school districts.

Regrant program, sponsored by the New York State Council on the Arts, the City of
New York Department of Cultural Affairs and the JP Morgan Chase Foundation.
Technical assistance and referral services to artists and art organizations.

Folk Art Series.

Arts presentations

“nhw

TAXES:

The Council qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code
and, as such, is not subject to income taxes on net income from exempt purposes.



BROOKLYN ARTS COUNCIL, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 and 2008

LINE OF CREDIT:

Sovereign Bank

Under the terms of a revolving credit agreement with Sovereign Bank, renewed in February, 2008, the
Council could borrow up to $100,000 at the bank’s Prime Rate through February 1, 2009. Interest was
payable monthly. This agreement was renewable annually at the bank’s discretion. During the fiscal
years ended June 30, 2008 and 2009, the Council did not draw any amounts against this line. There was
no outstanding balance under this agreement at June 30, 2008. The Council chose not to renew the line
of credit in 2009.

COMMITMENTS AND CONTINGENCIES:

On May 15, 2004, BAC entered into a seven-year lease agreement for the approximately 4,200 square
feet of office space at 55 Washington Street, D.U.M.B.O., Brooklyn. The Council relocated 1ts office to
this location in April 2005. The lease expires on August 31, 2011.

Under this lease agreement, and after an 1nitial rent-free period, the Council is obligated to make annual
lease payments as follows:

ANNUAL

BASE RENT
9/01/2008 to 8/31/2009 $50,400
9/01/2009 to 8/31/2010 $50,400

9/01/2010 to 8/31/2011 $50,400



