See a Social Security Number? Say Something!
Report Privacy Problems to https://public.resource.org/privacy
Or call the IRS Identity Theft Hotline at 1-800-908-4490



https://public.resource.org/privacy?2010_06_EO:23-2286365_990_200906.pdf
https://public.resource.org/privacy?2010_06_EO:23-2286365_990_200906.pdf

SCANNED juN 25 2010

Form 990

Department of the Treasury

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the Intemat Revenue Code (except black lung

benefit trust or private foundation)

| OMB No 1545-0047

2008

Open to Public -

Internal Revenue Service > The organization may have to use a copy of this return to satisfy state reporting requirements Inspection

A For the 2008 calendar year, or tax year beginning July 1 , 2008, and ending June 30 , 20 09

B Check if applicable | Please |C Name of organization St. Joseph's Center Foundation D Employer identificatron number
[ Address change | tabel or | DOIg Business As 23 | 2286365

D Name change P:;':eﬂf Number and street (or P O. box if matl 1s not delivered to street address) Room/suite E Telephone number

O3 inttial return See | 2010 ADAMS AVENUE ( 570) 963-1260

D Termination fn‘;:fu":f City or town, state or country, and ZIP + 4

U] Amended return yons | Scranton, PA 18509 G _Gross receipts $ 32,523,332

D Applcation pending

F

Name and address of principal officer

Sister Therese O'Rourke, IHM (same as C above)

H(a) Is this a group retum for afﬁhates"DYes [21 No
H®) Are all affiliates included? [JYes [INo

| Tax-exempt status

[/ 501(c) ( 3 ) (insert no)

[ 4947(a)(1) or

[ se7

If “No,” attach a list (see instructions)

J Website: » N/A

H{c) Group exemption number »

K Type of organization ¥ Corporation [ trust T Association [ Other »

| L Year of formation

1983 I M State of legal domiclle PA

. Summary
1 Briefly describe the organization's mission or most significant activities. St Joseph’s Center Foundation was founded
o _by certain officers of the Congregation of Sisters, Servants of the Immaculate Heart of Mary, Scranton, PA. itwas
= formed to solicit, collect, hold, or distribute property, real or otherwise, for the benefit of St. Joseph’s Center,a____
E _non-profit institution, also founded by the Congregation.
3| 2 Check this box » [] if the organization discontinued its operations or disposed of more than 25% of its assets.
S| 3 Number of voting members of the governing body (Part VI, ine 1a) . ) 3 15
2] 4 Number of Independent voting members of the governing body (Part VI, line 1b 4 15
2| 5 Total number of employees (Part V, line 2a). 5 0
2| 6 Total number of volunteers (estimate If necessary) o 6 15
7a Total gross unrelated bustness revenue from Part VIll, ine 12, column (C). 7a 0
b Net unrelated business taxable income from Form 990-T, line 34 ... 7b 0
Prior Year Current Year
o | 8 Contributions and grants (Part VIIl, hne 1h) . . . . . . . . . . 500,163 605,593
2| 9 Program service reve — .. 0 0
(10 Investment income (d:rt VIII,I gﬁﬁgﬁi EQ 3, 4, 1nd 7d) .. .. 1,142,750 -1,912,848
11 Other revenue (Part V)il, EoTumm (AT, lines 5,64, 8e)9¢, 10c, and 11e) . 172,375 100,473
12 Total revenue—add lin g thrqugh, 11 (must equal B4R MIII, column (A), ine 12) 1,815,288 -1,206,782
13 Grants and similar am&tints pal l(Pé;rt.ﬂIX,Lch)}Jumr (z lines 1-3) . 4,323,000 599,654
w14 Benefits paid to or for members~{Part-bG-colums (% ine 4) .. 0 0
8|15 Salares, other compen ation (eHipibyda Pdnetk TPart IX, column (), Iines 5-10) 159,008 170,132
g | 16a Professional fundraising fees {Part X, column (A), ine 11e) 0 0
d b Total fundraising expenses (Part IX, column (D), ine25) » ... ... ..., X 3
17 Other expenses (Part IX, column (A), lines 11a-11d, 11#-24f) . . . . . 180,006 136,97
18 Total expenses. Add lines 13-17 (must equal Part IX, column (A), line 25) 4,662,014 906,760
19 Revenue less expenses. Subtract line 18 from line 12 L. . -2,846,726 -2,113,542
E § Beginning of Year End of Year
gé 20 Total assets (Part X, line 16) . 20,152,696 17,224,413
22|21 Total labiltes (Part X, ne 26) . . . . . . . . . . 87,569 64,409
Z 3| 22 Net assets or fund balances. Subtract line 21 from line 20, 20,065,127 17,160,004
Signature Block
Under penalties of penury, | degdare that | have examined this return, including accompanying schedules and statements, ang to the best of my knowledge
and belief, e, con% complete Declaration of preparer (other than officer) 1s based on all |nformat|on/yu prepgpér has any knowledge
Sign } (TR /\/AL | / 0/;
Here gpatur St officer Date
}EZﬁy\ﬁamm\ Viee Prvoidr /o 20
Type or pnnt name and title
, Date Check if Preparer's identifying number
Paid :r;?aat:"erres } :ﬁ:;loyed » [ {see instructions)
Preparer’s Firm’s name (or yours EIN » H
Use OnIy If self-employed), } H
address, and ZIP + 4 Phone no » ( )

May the IRS discuss this return with the preparer shown above? (see instructions)

l:] Yes D No

For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.

G\

Form 990 (2008)
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Form 990 (2008) Page 2
X0l Statement of Program Service Accomplishments (see instructions)
1 Briefly describe the organization’s mission
_St. Joseph's Center Foundation was founded by certain officers of the Congregation of Sisters, Servants ofthe
Immaculate Heart of Mary, Scranton, PA. It was formed to solicit, collect, hold, or distribute property, realor
_otherwise, for the benefit of St. Joseph's Center, a non-profit institution, also founded by the Congregation.
2 D the orgamzation undertake any significant program services during the year which were not listed on
the prior Form 990 or 990-EZ? . . o .. ) 0 Yes No
If “Yes,” describe these new services on Schedule O.
3 Did the organization cease conducting, or make significant changes in how it conducts, any program
. ) O Yes No

services?
If “Yes,” describe these changes on Schedule O

4 Descnbe the exempt purpose achievements for each of the organization’s three largest program services by expenses
Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and
atlocations to others, the total expenses, and revenue, If any, for each program service reported.

4a (Code ___ .. .. ) (Expenses $ _______ 399,654 includinggrantsof $_____ | O)Revenue $______________.0)
_Contributions made to St. Joseph's Center for operatingexpenses. .
4b (Code ) (Expenses $ 200,000 including grantsof $____ | O)Revenue $______ 0

4d Other program services. (Describe in Schedule O.)
(Expenses $ 0 including grants of $ 0 ) (Revenue $ 0 )

4e Total program service expenses » $ 599,654 (Must equal Part IX, Line 25, column (B).)

Form 990 (2008)



Form 880 (2008)
Checklist of Required Schedules

10
1

12

13
14a

15
16
17
18
19
20
21

23

24a

26

27

Page 3

Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If “Yes,”
complete Schedule A .

Is the organization required to complete Schedule B Schedule of Contnbutors"

Did the organization engage in direct or indirect political campaign activities on behalf of orin opposntlon to
candidates for public office? If “Yes,” complete Schedule C, Part | . e
Section 501(c)(3) organizations. Did the organization engage in lobbying actlvntnes? If “Yes complete
Schedule C, Part Il

Section 501(c)(4), 501(c)(5), and 501 (c)(G) orgamzatlons Is the orgamzatlon subject to the section 6033(e)
notice and reporting requirement and proxy tax? /f “Yes,” complete Schedule C, Part Il . .o
Did the organization maintan any donor advised funds or any accounts where donors have the rnight to
provide advice on the distribution or investment of amounts 1n such funds or accounts? If “Yes,” complete
Schedule D, Part | . . .
Did the organization receive or hold a conservatlon easement, mcludnng easements to preserve open space,
the environment, historic land areas, or histonc structures? If “Yes,” complete Schedule D, Part Il

Did the organmization maintain collections of works of art, historical treasures, or other similar assets?/f “Yes,”
complete Schedule D, Part Il

Did the organization report an amount in Part X, Inne 21, serve as a custodtan for amounts not I|sted In Part
X; or provide credit counseling, debt management, credit repair, or debt negotiation services? If “Yes,”
complete Schedule D, Part IV . .
Did the organization hold assets in term, permanent, or quasi- endowments” If “Yes,” complete Schedule D Part V
Did the organization report an amount in Part X, lines 10, 12, 13, 15, or 25?2 If “Yes,” complete Schedule D,
Parts VI, VII, VIll, IX, or X as applicable

Did the organization receive an audited financial statement for the year for which 1t 1s completing this return
that was prepared in accordance with GAAP? If “Yes,” complete Schedule D, Parts Xi, Xll, and Xlil

Is the organization a school described in section 170(b)(1)(A)(11)? If “Yes.” complete Schedule E

Did the organization maintain an office, employees, or agents outside of the U.S ? . .
Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaklng, fundralsmg,
business. and program service activities outside the U.S.? If “Yes,” complete Schedule F, Part | . .
Did the organization report on Part IX, column (A), ine 3, more than $5,000 of grants or assistance to any
organization or entity located outside the Unrted States? If “Yes,” complete Schedule F, Part Il

Did the organization report on Part IX, column (A), ine 3, more than $5,000 of aggregate grants or assistance
to individuals located outside the United States? If “Yes,” complete Schedule F, Part il .

Did the organization report more than $15,000 on Part IX, column (A), line 11e? If “Yes,” complete Schedule G, Part |
Did the organization report more than $15,000 total on Part VIll, lines 1c and 8a” If “Yes,” complete Schedule G, Part Il
Did the orgamization report more than $15,000 on Part VIII, iine 9a? If “Yes,” complete Schedule G, Part il
Did the orgamization operate one or more hospitals? If “Yes,” complete Schedule H

Did the organization report more than $5,000 on Part I1X, column (A) ne 17 If “Yes,” complete Schedule , Pans Iand II
Did the organization report more than $5,000 on Part [X, column (A}, Iine 27 If “Yes,” complete Schedule |, Parts | and Il
Did the organization answer “Yes” to Part VII, Section A, questions 3, 4, or 5?7 /f “Yes,” complete
Schedule J . .. .
Did the organization have a tax-exempt bond 1ssue with an outstanding principal amount of more than
$100,000 as of the last day of the year, that was 1ssued after December 31, 2002?/f “Yes,” answer questions
24b-24d and complete Schedule K. If “No,” go to question 25, .

Did the organization invest any proceeds of tax-exempt bonds beyond a temporary penod excephon"

Did the organization maintain an escrow account other than a refunding escrow at any time during the year
to defease any tax-exempt bonds? .

Did the organization act as an “on behalf of” 1ssuer for bonds outstandlng at any tlme durlng the year?
Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage In an excess benefit transaction
with a disqualified person during the year? If “Yes,” complete Schedule L, Part { .

Did the organization become aware that it had engaged in an excess benefit transaction with a d|squaI|f|ed
person from a prior year? If “Yes,” complete Schedule L, Part | .
Was a loan to or by a current or former officer, director trustee, key employee, h|gh|y compensated employee or
disqualified person outstanding as of the end of the organization's tax year? If “Yes,” complete Schedule L, Part Il .

Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, or
substantial contributor, or to a person related to such an individual? If “Yes,” complete Schedule L, Part il

Yes

No

1

12

13

14a

14b

15

16

17

18

19

20

21

22

23

SN NN INIS OIS IS NS

24a

24b

24c

24d

25a

25b

26

D S N LN

27

v

Form 990 (2008)




Form 990 (2008) Page 4
[ZMTY Checklist of Required Schedules (continued)

Yes | No
28 Dunng the tax year, did any person who Is a current or former officer, director, trustee, or key employee.
a Have a direct business relationship with the organization (other than as an officer, director, trustee, or
employee), or an indirect business relationship through ownership of more than 35% i another entity
(individually or collectively with other person(s) listed in Part VI, Section A)? If “Yes,” complete Schedule L,
PartIv . . 28a v
b Have a family member who had a d|rect or mdlrect busmess relatlonshlp wuth the organuzatlon'7 If “Yes
complete Schedule L, Part IV, . . . . 28b v
¢ Serve as an officer, director, trustee, key employee partner or member of an ent|ty (or a shareholder of a
professional corporation) doing bustness with the organization? If “Yes,” complete Schedule L, Part IV . [ 28c v
29 Did the organization receive more than $25,000 in non-cash contributions? If “Yes,” complete Schedule M | 29 v
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified
conservation contnbutions? If “Yes,” complete Schedule M . .. . .. .130 v
31 Did the organization iquidate, terminate, or dissolve and cease operations? If “Yes,” complete Schedule N, 31 /
Part | .
32 Dud the organization sell, exchange dlspose of or transfer more than 25% of its net assets”lf “Yes ”complete
Schedule N, Part Ii } 32 v
33 Did the organization own 100% of an entlty disregarded as separate from the orgamzatlon under Regulatlons
sections 301.7701-2 and 301.7701-37 If “Yes,” complete Schedule R, Part | . . 33 v
34 Was the organization related to any tax-exempt or taxable enhty" If “Yes,” complete Schedule F? Pans II
W, I, and V,lne 1 . . . . 8V
35 s any related orgamization a controHed entlty wnthm the meaning of section 512(b)(13)’? If “Yes complete
Schedule R, Part V, line 2 . 35 v
36 Section 501(c)(3) organizations. Did the orgamzahon make any transfers toan exempt non- chantable related
organization? If “Yes,” complete Schedule R, Part V, ine 2 . . 36 4
37 Did the organization conduct more than 5% of its activities through an entlty that |s not a related organlzatlon
and that is treated as a partnership for federal income tax purposes? If “Yes,” complete Schedule R, Part
Vi, . . . - . . . .| 37 v

Form 990 (2008)



Form 890 (2008)
Statements Regarding Other IRS Filings and Tax Compliance

1a

b
c

2a

3a

4a

5a

12a

Page 5

Yes No
Enter the number reported in Box 3 of Form 1096, Annual Summary and Transmttal of
U S. Information Returns. Enter -0- if not apphcable . . . 1a 2
Enter the number of Forms W-2G included in line 1a. Enter -0- If not apphcable .. 1b 0
Did the organization comply with backup withholding rules for reportable payments to vendors and reportable .
gaming {gambling) winnings to prize winners? . . . 1‘2 v
Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax I I
Statements, filed for the calendar year ending with or within the year covered by this return a 0
If at least one s reported on line 2a, did the organization file all required federal employment tax returns? | 2b
Note. If the sum of lines 1a and 2a i1s greater than 250, you may be required to e-file this return (see
instructions)
Did the organization have unrelated business gross income of $1,000 or more dunng the year covered by
this return? . 3a Y
If “Yes,” has it filed a Form 990- T for this year? If “No,” prov:de an explanatlon n Schedule O 3b
At any time during the calendar year, did the organization have an interest in, or a signature or other authonty
over, a financial account in a foreign country (such as a bank account, securities account, or other financial
account)? . .. 4a v
If “Yes,” enter the name of the foreign country | P -7 &
See the instructions for exceptions and filng requirements for Form TD F 90-22.1, Report of Foreign Bank e
and Financial Accounts. o
Was the organization a party to a prohibited tax sheiter transaction at any time during the tax year? 5a v
Did any taxable party notify the organization that it was or I1s a party to a prohibited tax shelter transaction? | 5b v
If “Yes,” to question 5a or 5b, did the organization file Form 8886-T, Disclosure by Tax-Exempt Entity
Regarding Prohibited Tax Shelter Transaction? . 5¢
Did the organization solicit any contributions that were not tax deductrble” . . . . .LS6a v
If “Yes,” did the organization include with every solicitation an express statement that such contributions or
gifts were not tax deductible?. 6b
Organizations that may receive deductlble contrlbutlons under sectlon 170(c) i
Did the organization provide goods or services in exchange for any quid pro quo contribution of more than
$757 . 7a | v
If “Yes,” did the orgamzatron notn‘y the donor of the value of the goods or services provnded" 7|V
Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was
required to file Form 82827 ) ) ) ) 7c v
If “Yes,” indicate the number of Forms 8282 flled during the year . ﬂ; )
Did the organization, during the year, receive any funds, directly or |nd|rectly, to pay premiums on a personal -
benefit contract? . Te v
Did the organization, durmg the year pay premiums, directly or |nd|rectly, on a personal beneflt contract? 7t v
For all contributions of qualified intellectual property, did the organization file Form 8899 as required? | 7
For contnibutions of cars, boats, arrplanes, and other vehicles, did the organization file a Form 1098-C as
required?. _7h
Section 501(c)(3) and other sponsoring organizations malntamlng donor advised funds and section '
509(a)(3) supporting organizations. Did the supporting organization, or a fund maintained by a sponsoring ! il
organization, have excess business holdings at any time during the year? 8
Section 501{c)(3) and other sponsoring organizations maintaining donor adwsed funds : A 3
Did the organization make any taxable distributions under section 49667 9a
Did the organization make a distribution to a donor, donor advisor, or refated person” 9b
Section 501(c)(7) organizations. Enter:
Imtiation fees and capital contributions included on Part VIII, line 12, . . . . 10a R
Gross receipts, Included on Form 990, Part VIiI, ine 12, for public use of club faciities  10b
Section 501(c)(12) organizations. Enter
Gross income from members or shareholders . ... 1a
Gross income from other sources (Do not net amounts due or paid to other sources against
amounts due or received from them.) . 11b —
Section 4947(a)(1) non-exempt charitable trusts. Is the orgamzatlon frllng Form 990 in lieu of Form 10417 |12a
If “Yes,” enter the amount of tax-exempt Interest received or accrued during the year. | 12b| |

Form 990 (2008)




Form 990 (2008) Page 6

XXM Governance, Management, and Disclosure (Sections A, B, and C request information about policies not
required by the Internal Revenue Code.)

Section A. Governing Body and Management

Yes | No
For each “Yes” response to hines 2-7b below, and for a “No” response to lines 8 or 9b below, describe the
circumstances, processes, or changes in Schedule O. See instructions
1a Enter the number of voting members of the governing body . Co. . . 1a 15
b Enter the number of voting members that are independent . L ) 1b 15
2 D any officer, director, trustee, or key employee have a family relationship or a business relationship with
any other officer, director, trustee, or key employee? 2 v
3 Did the organization delegate control over management duties customarlly performed by or under the d|rect
supervision of officers, directors or trustees, or key employees to a management company or other person? . 3 v
4 Did the organization make any significant changes to its organizational documents since the prior Form 990 was filed? 4 v
5 Dud the organization become aware during the year of a matenal diversion of the organization’s assets? 5 v
6 Does the organization have members or stockholders? 6 v
7a Does the organization have members, stockholders, or other persons who may elect one or more members
of the governing body? 7a v
b Are any decisions of the governing body subject to approval by members stockholders or other persons? . .| 7b v
8 Did the organization contemporaneously document the meetings held or written actions undertaken during |* ¥ :
the year by the following-
a The governing body? . . . . . .| s8al Vv
b Each committee with authonty to act on behalf of the governlng body? . .. . 8b| v
9a Does the organization have local chapters, branches, or affliates? e e e 9a v
b If *Yes,” does the organization have wnitten policies and procedures governing the activities of such chapters,
affiiates, and branches to ensure their operations are consistent with those of the organization? | .. .| 9
10 Was a copy of the Form 990 provided to the organization’s governing body before it was filed? All organizations
must describe in Schedule O the process, If any, the organization uses to review the Form 990 . | | 10 v
11 Is there any officer, director or trustee, or key employee listed in Part Vil, Section A, who cannot be reached at
the organization’s mailing address” If “Yes,” provide the names and addresses in Schedule O .. . 1 v
Section B. Policies
Yes | No
12a Does the organization have a written conflict of interest policy? If “No,"” go to Iine 13 . . . . 12a v
b Are officers, directors or trustees, and key employees required to disclose annually interests that could glve
nse to conflicts? . . . L. . .. . . |12b
¢ Does the organization regularly and consistently monitor and enforce compliance with the policy? If “Yes,”
describe in Schedule O how this 1s done . . . .. .. .o 12¢
13 Does the organization have a written whistleblower policy? ) A . 13 v
14 Does the organization have a wrntten document retention and destruction pollcy’7 . . 14) v .
15 Did the process for determining compensation of the following persons include a review and approval by
independent persons, comparability data and contemporaneous substantiation of the deliberation and decision
a The organization’s CEO, Executive Director, or top management official? . .. e 15a v
b Other officers or key employees of the organization? . . . o o 15b v
Describe the process in Schedule O (see instructions) ’ .
16a Did the organization invest in, contnbute assets to, or participate in a joint venture or similar arrangement
with a taxable entity during the year? . . . e . 16a - 4
b If “Yes,” has the organization adopted a written pollcy or procedure requinng the organlzatlon to evaluate S
its participation in joint venture arrangements under applicable federal tax law, and taken steps to safeguard
the organization’s exempt status with respect to such arrangements? . . . 16b

Section C. Disclosure

17  List the states with which a copy of this Form 990 is required to be filed BPA e

18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (501(c)(3)s only)
available for public inspection. Indicate how you make these avalable Check all that apply.
[J own website [0 Another's website [/l Upon request

19 Describe in Schedule O whether (and If so, how), the organization makes its governing documents, conflict of interest
policy, and financial statements available to the public.

20 State the name, physical address, and telephone number of the person who possesses the books and records of the

Form 990 (2008)




Form 990 (2008) Page 7
iClsf'll] Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated

Employees, and Independent Contractors
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed. Use Schedule J-2 if additional space Is needed.
o List all of the orgamization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount
of compensation, and current key employees. Enter -0- in columns (D), (E), and (F) if no compensation was paid

® [ist the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee)
who received reportable compensation {Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations

e st all of the organization’s former officers, key employees, and highest compensated employees who received more than
$100,000 of reportable compensation from the organization and any related organizations.

e List all of the organization's former directors or trustees that received, in the capacity as a former director or trustee of
the organization, more than $10,000 of reportable compensation from the orgamzation and any related organizations.

List persons in the following order: individual trustees or dirrectors; institutional trustees, officers, key employees; highest
compensated employees; and former such persons.

Check this box if the organization did not compensate any officer, director, trustee. or key employee

(A) (B) (C) (D) E) (3]
Name and Title Average Position (check all that apply) Reportable Reportable Estimated
hoursper e =S ol x|ex ]| T compensation compensation amount of
week salz|[=le g a |8 from from related other
F g = 3 o ag 2 the organizations compensation
2c |3 ERE L organization (W-2/1099-MISC) from the
o = 3 - o O
S|z K] o {W-2/1093-MISC) organization
S|z 2 % and related
2 |& e organizations
o |z @
3 =3
a
Steven C. Ackmann
President T 4 /1 1y 0 0 0
James Fleming
------------------------------------------------------ 4 0 0 0
Vice President v v
Karen Clifford
-------------------------------------------------------- . 0
Treasurer 08 v v 0 0
Terrence Burke
---------------------------------------------------- 4 0 0 0
Secretary v v
Michael E. Dennen
----------------------------------------------------- 4 0 0 0
Director v
Joseph Durkin
---------------------------------------------------- .08 0 0 0
Director v
Sister Mary Jo Gallagher, WM 08 0 0 0
Director V4
Michael P. Kelly
---------------------------------------------------- .08 0 0 0
Director Y
Sister Therese Q'Rourke, IHM________ 8 0 0 0
Director v
Mack Saunders
-------------------------------------------------------- 4 0 0 0
Director v
Josephl.DeNaples 08 0 0 0
Director v
James DePolo
-------------------------------------------- . 0
Director 08 v 0 0
. ,Jr.
James J. Haggerty, Jr. . 08 0 0 0
Director v
J N h
___5.‘_'.‘_‘*____3_9_‘*___3_'_"! _____________________________________ 08 0 ) 0
Director v
Ki "
Kimberly Santarsiero . 4 0 0 0
Director Y
James Scanlon
------------------------------------------------------ 4 0 0 0
Director v

Form 990 (2008)



Form 990 (2008)

Page 8

Section A, Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)

(A (8) © (©) (E} (3]
Name and title Average Position (check all that apply) Reportable Reportable Estimated
hours per [g sIs]olx|ex]|m compensation compensation amount of
week o212 |3 (2134 (8 from from related other
35 c E @ 5‘5 ,3,, the organizations compensation
oac |3 213 215 organization (W-2/1099-MISC) from the
Sl - g8 {(W-2/1099-MISC) organization
el 3 3 and related
15 o organizations
[0 -4 7
@ 1
o
Q.
1b_Total . . . . L. . > 0 0 0
2 Total number of individuals (including those In 1a) who received more than $100,000 in reportable compensation from the
organization » 0
Yes| No
3 Did the organization list any former officer, director or trustee, key employee, or highest compensated i
employee on line 1a? If “Yes,” complete Schedule J for such individual e 3 . ~‘/
4  For any individual listed on hne 1a, 1s the sum of reportable compensation and other compensation from R 1
the organization and related organizations greater than $150,0007? If “Yes,” complete Schedule J for such
indvidual. . 4| 1V
5 Did any person listed on hne 1a receive or accrue compensation from any unrelated organization for j
services rendered to the organization? If “Yes,” complete Schedule J for such person .. . 5 v

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of

compensation from the organization

(A)
Name and business address

(B}

Descnption of services

(€
Compensation

None

2 Total number of independent contractors (including those in 1} who received more than $100,000 in

compensation from the organization » 0

Form 990 (2008)



Form 9380 (2008)

Page 9

Statement of Revenue
)] (B) (©) (D)
Total revenue Related or Unrelated Revenue
fexecrtnpt business exclg.daed frct)m tax
unction undaer s
revenue revenue 512, 513?%;();15 4
g% 1a Federated campaigns 1a 0
s,é b Membership dues . 1b 0
g 8| c Fundraising events 1c 0
®8| d Related organizations 1d 0 ;
g g e Government grants {contnbutions). | 1€ 0
5 E f Al other contributions gifts, grants, NI
23 and similar amounts not included above | 1f 605,593 :
572! g Noncash contributions included in lines 1a-1¢ § . 0
O ®| h Total. Add hnes 1a—1f . . . > 605,593
g Business Code .1 k [ - »
§ 7 0
€ | B e 0
B e 0
e
Sl A 0
| - SO 0
ga f All other program service revenue 0
& | g Total. Add lines 2a—2f ) ) . » 0 Y
3 Investment income (inctuding dividends, interest, and
other similar amounts) .. R . > 451,925 451,925
4 Income from investment of tax-exempt bond proceeds W 0
5 Royalties . .. .. . . . > 0
(1} Real - () Personal S & E T T ) P ) % L
6a Gross Rents . » & owp %
b Less: rental expenses 0 0 ; %
¢ Rental income or (loss) 0 0 2 % ] A . - ®
d Net rental income or (loss) . » 0
7a Gross amount from sales of | (9 Securities (t) Other ]
assets other than inventory 31,319,233 0 : R | # &
b Less cost or other basis - G i
and sales expenses 33,684,006 0 . B %
¢ Gan or (loss) -2,364,773 0
d Net gain or (loss) . . .. . » -2,364,773 -2,364,773
9 | 8a Gross income from fundraising #
s events (not including $ ... ... .. 0.
3 of contributions reported on line 1¢).
o SeePartlV,lne18 . . . . . . 4 146,581
g b Less direct expenses . b 46,108
(o] ¢ Net income or (loss) from fundralsmg events, . » 100,473 100,473
B EN N = ~ LI £y
9a Gross income from gaming activities. . .
See Part IV, line 19 ) a 0 % - #
b Less. direct expenses. . . b 0 ;
¢ Net income or (loss) from gammg activities . > 0
& A 4 P
10a Gross sales of nventory, less #3 ok k ’
returns and allowances . a 0 \ d o«
b Less. cost of goods sold . . b 0
¢ Netincome or (loss) from sales of inventory . . » 0
Miscellaneous Revenue Business Code - i E M
118 0
D el 0
C L 0
d All other revenue Coe e 0
e Total. Add lines 11a-11d . . . > 0 |
12 Total Revenue. Add lines 1h, 2g, 3, 4 5 6d 7d 8c,
9c, 10c, and 11e . > -1,206,782 -1,912,848 0 100,473

Form 990 (2008)
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Page 10

m Statement of Functional Expenses

Section 501(c)(3) and 501(c){4) organizations must complete all columns.
All other organizations must complete column (A} but are not required to complete columns (B}, (C), and (D).

Do not include amounts reported on lines 6b, (A) (B) (©) (D)
7b, 8b, 9b, and 10b of Part Vil e | PoRmma | et | e
1 Grants and other assistance to governments and
organizations in the U.S. See Part IV, line 21 599,634 599,654
2 Grants and other assistance to individuals In
the U.S. See Part IV, line 22 0
3 Grants and other assistance to governments,
organizations, and individuals outside the
U S. See Part IV, lines 15 and 16 0
4 Benefits paid to or for members . . 0
5 Compensation of current officers, directors,
trustees, and key employees .o 0
6 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B) 0
7 Other salaries and wages . 110,399 110,399
8 Pension plan contributions (include section 401(k)
and section 403(b) employer contributions) 3,531 3,531
9 Other employee benefits 48,722 48,722
10 Payroli taxes . . 7,480 7,480
11 Fees for services (non- employees)
a Management 0
b Legal 2,970 2,970
¢ Accounting . 9,880 9,880
d Lobbying } ) 0
e Professional fundraising services. See Part v, hne 17 0 : 4 - P
f Investment management fees . 69,802 69,802
g Other . . 0
12 Advertising and promotlon 0
13 Office expenses 31,762 6,980 24,782
14 Information technology 5,642 5,642
15 Royalties 0
16 Occupancy . 14,656 14,656
17 Travel L 29 29
18 Payments of travel or entertainment expenses
for any federal, state, or local public offictals 0
19 Conferences, conventions, and meetings . 0
20 Interest . 0
21 Payments to afflhates . 0
22 Depreciation, depletion, and amort|zat|on 0
23 Insurance 408 408
24 Other expenses. ltemize expenses not T SR PR IR I %
covered above. (Expenses grouped together . N
and labeled miscellaneous may not exceed ' # : ©oR T ¥
5% of total expenses shown on line 25 below.) ) & S
a Dues 8 Memberships 1,608 1,608
b MiscExps . 217 217
€ i
L Ut
- 2
f Allotherexpenses ... .. .........cciiiiii....
25 Total functional expenses. Add Iines 1 through 24f 906,760 599,654 112,192 194,914
26 Joint Costs. Check here » ] if following

SOP 98-2 Complete this line only if the
organization reported in column (B) joint costs
from a combined educational campa|gn and
fundraising solicitation

Form 990 (2008)
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Balance Sheet

(A) (B)
Beginning of year End of year
1 Cash—non-interest-bearing .. 48,580] 1 121,863
2 Savings and temporary cash investments . 0 2 0
3 Pledges and grants receivable, net 225,751 3 131,507
4  Accounts receivable, net . 0f 4 0
5 Recewvables from current and former offlcers dlrectors trustees key
employees, or other related partties Complete Part Il of Schedule L . 0} 5 0
6 Recelvables from other disqualified persons (as defined under section
4958(f)(1)) and persons described In section 4958(c)(3)(B) Complete
Part Il of Schedule L . 0| 6 0
2| 7 Notes and loans recewvable, net 6] 7 Y
21 8 Inventories for sale or use . 0| 8 0
<| 9 Prepad expenses and deferred charges ) Co ? 0| 9 0
10a Land, bulldings, and equipment cost basis | 102 0 C e % W
b Less. accumulated depreciation Complete : N -
Part VI of Schedule D ) 10b 0 0]10c 0
11 Investments—publicly traded securities 19,869,304 11 16,958,557
12 Investments—other securities. See Part IV, Iine 11 0] 12 0
13 Investments—program-related. See Part IV, line 11 0} 13 0
14  Intangible assets . 0 14 0
15  Other assets See Part IV, ine 11 ) 9,061 15 12,486
16  Total assets. Add hines 1 through 15 (must equal Ime 34) 20,152,696 16 17,224,413
17  Accounts payable and accrued expenses 87,569| 17 64,409
18 Grants payable 0| 18 0
19  Deferred revenue . 0] 19 0
20 Tax-exempt bond labilities 0| 20 0
8]21  Escrow account lability. Complete Part IV of Schedule D ol 21 0
% 22 Payables to current and former officers, directors, trustees, key % % ;] 8§ ¥
2 employees, highest compensated employees, and disquahfied
- persons Complete Part Il of Schedule L . 0] 22 0
23  Secured mortgages and notes payable to unrelated third partnes ) 0| 23 0
24  Unsecured notes and loans payable 0] 24 0
25  Other habiliies. Complete Part X of Schedule D 0} 25 0
26 Total liabilities. Add lines 17 through 25 87,569 | 26 64,409
o Organizations that follow SFAS 117, check here > L7_| and s - R % 5« oA
3 complete lines 27 through 29, and lines 33 and 34.
8|27  Unrestricted net assets . 17,256,289 27 14,445,260
@ |28 Temporariy restricted net assets 225,601) 28 131,507
B(29 Permanently restricted net assets ) 2,583,237| 29 2,583,237
c Organizations that do not follow SFAS 117 check here > D . 1
5 and complete lines 30 through 34. % 8 % i *
£130  Capital stock or trust principal, or current funds ) 0] 30 0
2131  Pad-in or capital surplus, or land, bullding, or equipment fund 0} 31 0
<132 Retaned earnings, endowment, accumulated income, or other funds 0| 32 0
2 33 Total net assets or fund balances 20,065,127 33 17,160,004
Total habilities and net assets/fund balances 20,152,696 34 17,224,413
m Financial Statements and Reporting
Yes | No
1 Accounting method used to prepare the Form 990: [ Cash [ Accrual ([0 Other : |
2a Were the organization’s financial statements compiled or reviewed by an independent accountant? 2a v
b Were the organization’s financial statements audited by an independent accountant? . 2 | ¥
¢ If “Yes” to Iines 2a or 2b, does the organization have a committee that assumes responsibility for oversight of
the audit review, or compilation of its financial statements and selection of an independent accountant? . 2c | ¥
3a As a result of a federal award, was the organization required to undergo an audit or audits as set forth in
the Single Audit Act and OMB Circular A-133? . 3a v
b If “Yes,” did the orgamization undergo the required audit or audlts’? . 3b

Form 990 (2008)



SCHEDULE A | omBNo 1545-0047

(Form 990 or 990-EZ)

Public Charity Status and Public Support

To be completed by all section 501(c)(3) organizations and section 4947(a)(1)
nonexempt charitable trusts.

p Attach to Form 990 or Form 990-EZ. p See separate instructions.

Open to Public

Department of the Treasury

Intemnal Revenue Service Inspection
Name of the organization Employer identification number
St. Joseph's Center Foundation 23 2286365

Reason for Public Charity Status (All organizations must complete this part.) {see instructions)

The organization i1s not a private foundation because 1t I1s. (Please check only one organization.)
1 [0 A church, convention of churches, or association of churches described in section 170(b)(1)}{A)i).
2 [ A school described in section 170(b)}(1)(A)(ii). (Attach Schedule E.)
3 [ Anhospital or a cooperative hospital service organization described in section 170(b)(1)(A)(ii1}). (Attach Schedule H)
4 [J A medical research organization operated tn conjunction with a hospital described in section 170(b)(1){A}(iii). Enter the
hospital’s name, city, and state.

5 [J An organization operated for the benefit of a college or university owned or operated by a governmental unit described in
section 170(b)(1)(A){iv). (Complete Part II.)

6 [ A federal, state, or local government or governmental unit described in section 170(b)}{1)(A){(v).

7 4 An organization that normally receives a substantial part of its support from a governmental unit or from the general pubhc
described in section 170(b){1){A)(vi). (Complete Part Il.)

8 A community trust described in section 170(b){1){A)(vi). (Complete Part Il.)

9 [ An organization that normally receives. (1) more than 33' % of its support from contributions, membership fees, and gross
receipts from activities related to its exempt functions —subject to certain exceptions, and (2) no more than 33 % of its
support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses
acquired by the organization after June 30, 1975. See section 509(a)(2). (Complete Part il )

10 [ An organization organized and operated exclusively to test for public safety See section 509(a)(4). (see instructions)
11 [0 An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the

purposes of one or more publicly supported organizations described in section 509(a)(1) or sectton 509(a)(2) See section
509(a)(3). Check the box that describes the type of supporting organization and complete lines 11e through 11h.

a O Typel b [ Typel ¢ O Type lll-Functionally integrated d O Type lI-Other

e O By checking this box, | certify that the organization is not controlled directly or indirectly by one or more disqualified
persons other than foundation managers and other than one or more publicly supported organizations described in section
509(a)(1) or section 509(a)(2)

f If the organization received a wnitten determination from the IRS that it 1s a Type |, Type I, or Type Ill supporting
organization, check this box . o ... O
g Since August 17, 2006, has the organlzatlon accepted any glft or contnbunon from any of the
following persons?
(i) A person who directly or indirectly controls, either alone or together with persons descrnbed in (1) Yes | No
and (m) below, the governing body of the supported organization? 11g()
(i) A family member of a person described in (1) above? T1g(in)
{iii) A 35% controlled entity of a person described in (i) or (1) above? . gfin)]
h Provide the following information about the organizations the organization supports

(i} Name of supported
organization

{n) EIN

(iii) Type of organization
{described on hnes 1-9
above or IRC section
(see instructions))

() Is the organization
in co! {i) listed m your
governing document?

(v) Did you notify
the organization in
col (i) of your
support?

(vi) Is the
organization in col
(1) organized In the

us-

Yes No

Yes No

Yes No

(vii) Amount of
support

Total

5 -

-~

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990.

Cat No 11285F

Schedule A (Form 990 or 990-EZ) 2008



Schedule A (Form 990 or 990-EZ) 2008

Page 2

Support Schedule for Organizations Described in Sections 170(b)(1){(A)(iv) and 170(b){(1){A)(vi)
{Complete only if you checked the box on line 5, 7, or 8 of Part 1.)

Section A. Public Support

Calendar year (or fiscal year beginning in) » {a) 2004 (b) 2005 {c) 2006 (d) 2007 {e) 2008 {f) Total
1 Gifts, grants, contributions, and
membership fees received (Do not
include any "unusual grants.") 1,196,173 5,120,287 1,959,260 500,163 605,593 9,381,476
2 Taxrevenues levied for the organization's
benefit and either paid to or expended on
its behalf 0 0 0 o 0 0
3 The value of services or faciities
furnished by a governmental unit to the
organization without charge 0 0 0 0 0 0
4 Total. Add lines 1-3 1,196,173 5,120,287 1,959,260 500,163 605.593 9,381,476
5 The portion of total contributions by each N . % g o
person (other than a governmental unit or ¥k
publicly supported organization) included | & s % # 3 &
on line 1 that exceeds 2% of the amount
shown on line 11, column (f) . Ll : hi : Py 0
6 Public support. Subtractline 5 fromlined. | & » = v . £, w & ~ bR 9,381,476
Section B. Total Support
Calendar year (or fiscal year beginning in) » {a) 2004 (b) 2005 (c) 2006 (d) 2007 (e) 2008 (f) Total
7  Amounts from line 4 1,196,173 5,120,287 1,959,260 500,163 605,593 9,381,476
8 Gross income from interest, duvudends
payments received on securities loans,
renits, royalies and ncome from simlar 325626|  501,552|  694,400|  747,532| 451,925 2,721,035
9 Net income from unrelated business
activities, whether or not the business 1s
regularly carmedon . . . . . . 0 0 0 0 U 0
10 Other income. Do not include gain or
loss from the sale of capital assets
(Explain nn Part IV)) . . . 0 0 0 0, i 0 0
11 Total support. Add lines 7 through 10 i SR L I A : - 12,102,511
12  Gross receipts from related activities, etc (see instructions) . ) 12 | 752,606
13 First five years. If the Form 990 i1s for the organization’s first, second, third, fourth or f|fth tax year as a section 501(c)(3)
organization, check this box and stop here
Section C. Computation of Public Support Percentage
14  Public support percentage for 2008 (line 6, column (f) divided by line 11, column (f)) 14 78 %
15  Public support percentage from 2007 Schedule A, Part IV-A, line 26f . . 15 5 %
16a 33% % support test—2008. If the organization did not check the box on line 13, and hne 14 IS 331/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization . . N
b 33% % support test—2007. If the organization did not check a box on line 13 or 16a, and line 15 1s 33‘/3% or more, check this
box and stop here. The organization qualfies as a publicly supported organization ... .. .. .o» 0O
17a 10%-facts-and-circumstances test—2008. If the organization did not check a box on line 13, 16a, or 16b, and line 14 is 10% or
more, and if the organization meets the “facts-and-circumstances” test, check this box and stop here. Explain in Part IV how the
organization meets the “facts-and-circumstances” test The organization qualifies as a publicly supported organization » O
b 10%-facts-and-circumstances test—2007. If the organizatton did not check a box on line 13, 16a, 16b, or 17a, and line 15 1s 10% or
more, and If the organization meets the “facts-and-circumstances” test, check this box and stop here Explain in Part IV how the
organization meets the “facts-and-circumstances” test. The organization qualifies as a publicly supported organizaton . . . . .» O
18  Private foundation. If the organization did not check a box on Iine 13, 16a, 16b, 17a, or 17b, check this box and see instructions » [

Schedule A (Form 990 or 990-EZ) 2008




Schedule A (Form 990 or 990-EZ) 2008 Page 3
m Support Schedule for Organizations Described in Section 509(a)(2)
{Complete only if you checked the box on line 9 of Part |.)
Section A. Public Support
Calendar year {or fiscal year beginning in) » (a) 2004 (b) 2005 {c) 2006 (d) 2007 {e) 2008 (f) Total

1 Gifts, grants, contributions, and
membershlp fees received. (Do not include
any "unusual grants.") . .

2 Gross receipts from admissions, merchandlse
sold or services performed, or facllities
furnished in any activity that is related to the
organization's tax-exempt purpose .

3 Gross receipts from activities that are not an
unrelated trade or business under section 513

4  Tax revenues levied for the organization’s
benefit and either paid to or expended on
its behalf

5 The value of services or facilites
furnished by a governmental unit to the
organization without charge

6 Total. Add lines 1-5

7a Amounts Included on lines 1, 2, and 3
received from disqualified persons
b Amounts Included on hnes 2 and 3
received from other than disqualified
persons that exceed the greater of 1% of
the total of ines 9, 10¢, 11, and 12 for the
year or $5,000

¢ Add lines 7a and 7b
8 Public support (Subtract ne 7¢c from

hne6) . . N A - ) : - e Nk
Section B. Total Support
Calendar year (or fiscal year beginning in) p- (a) 2004 (b) 2005 (c) 2006 {d) 2007 (e) 2008 (f) Total

9 Amounts from line 6
10a Gross income from interest, dlwdends
payments received on securities loans,
rents, royalties and income from similar
sources

b Unrelated business taxable income (less
section 511 taxes) from businesses
acquired after June 30, 1975

¢ Add lines 10a and 10b

11 Net income from unrelated business
activities not included in hne 10b,

whether or not the business Is regularly
carried on .o .

12  Other income Do not include gan or
loss from the sale of capital assets
(Explain in Part 1V.)

13 Toéa:zst)mport (Add lines 9, 10c, 11, % —+= TE - = 7 = T —

14 First five years. If the Form 990 1S for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, check this box and stop here . e >

Section C. Computation of Public Support Percentage

15 Public support percentage for 2008 (line 8, column (f) divided by line 13, column (f)) . 15 %
16 Public support percentage from 2007 Schedule A, Part IV-A, line 27g . .. .. 16 %
Section D. Computation of Investment Income Percentage

17  Investment income percentage for 2008 (line 10c, column (f) divided by line 13, column (f)) . 17 %
18 Investment income percentage from 2007 Schedule A, Part IV-A, ine 27h . 18 %

19a 33% % support tests—2008. If the orgamzation did not check the box on line 14, and hne 15 1s more than 33/ %, and line
17 1s not more than 33%: %. check this box and stop here. The organization qualifies as a publicly supported organization »
b 33% % support tests—2007. If the organization did not check a box on line 14 or line 19a, and line 16 1s more than 33/5 %, and
line 18 1s not more than 33%: %, check this box and stap here. The organization qualifies as a publicly supported organization »
20  Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions » O
Schedule A (Form 990 or 990-E2) 2008
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CIAEld  Supplemental Information. Complete this part to provide the explanation required by Part Il, line 10;
Part Il, line 17a or 17b; or Part lll, line 12. Provide any other additional information (see instructions)

Schedule A (Form 990 or 990-EZ) 2008



SCHEDULE D | omBNo 1545-0047

(Form 990) Supplemental Financial Statements

Department of the Treasury » Attach to Form 990. To be completed by organizations that Open to Public
,mfm, Revenue Service answered “Yes,” to Form 990, Part IV, line 6, 7, 8, 9, 10, 11, or 12. Inspection
Name of the organization Employer identification number

St. Joseph's Center Foundation 23 | 2286365

Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if
the organization answered “Yes” to Form 990, Part 1V, line 6.
(a) Donor advised funds {b} Funds and other accounts

Total number at end of year

Aggregate contributions to (during year)
Aggregate grants from (during year)

Aggregate value at end of year .

QO WN

Did the orgamzation inform all donors and donor advisors in writing that the assets held in donor advised
funds are the orgamzation’s property, subject to the organization’s exclusive legal control? . . . . . |:] Yes D No

6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds may be
used only for chantable purposes and not for the benefit of the donor or donor advisor or other
impermissible private benefit? A .. D Yes [:] No

XTI Conservation Easements. Complete if the organlzatlon answered “Yes” to Form 990 Part IV, line 7.

1 Purpose(s) of conservation easements held by the orgamzation (check all that apply)
[0 Preservation of land for public use (e.g, recreation or pleasure) [J Preservation of an historically important land area
(7] Protection of natural habitat O Preservation of certified historic structure
[0 Preservation of open space

2 Complete ines 2a-2d if the organization held a qualified conservation contnbution in the form of a conservation easement
on the last day of the tax year.

Held at the End of the Year
a Total number of conservation easements . . . ... R 2a
b Total acreage restricted by conservation easements ., . . . ... .| 26
¢ Number of conservation easements on a certified historic structure mcluded in ( a) . . . |L2¢c
d Number of conservation easements included in (c) acquired after 8/17/06 . . . . L=2d

3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during
the taxable year» ______________.____

4 Number of states where property subject to conservation easement Is located » __________________.
5 Does the organization have a written policy regarding the periodic monitoring, inspection, violations, and
enforcement of the conservation easements 1t holds? . . Ce [:] Yes D No
6 Staff or volunteer hours devoted to monitoring, inspecting, and enforcnng easements during the year »
7 Amount of expenses Incurred In monitoring, inspecting, and enforcing easements during the year» $
8 Does each conservation easement reported on hne 2(d) above satrsfy the requirements of section
170(h)(4)(B)() and section 170(h}4XB)(n)? A e D Yes D No

9 In Part XIV, describe how the organization reports conservation easements In its revenue and expense statement, and
balance sheet, and include, If applicable, the text of the footnote to the organization’s financial statements that describes
the organizatton’s accounting for conservation easements

- lgdlll Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete if the organization answered “Yes” to Form 999, Part IV, line 8.

1a If the organization elected, as permitted under SFAS 116, not to report in its revenue statement and balance sheet works of
art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service,
provide, in Part XIV, the text of the footnote to its financial statements that describes these items

b If the organization elected, as permitted under SFAS 116, to report in its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service,
provide the following amounts relating to these items:

(i) Revenues included in Form 990, Part Vill, line 1 . ) .. N ]

(i) Assets included in Form 990, Part X .. o . . » 3

2 If the organmization received or held works of art, historical treasures, or other similar assets for financial gain, provide the
following amounts required to be reported under SFAS 116 relating to these items

a Revenues included in Form 990, Part Vill, ine 1 . R e . > 3

b Assets included in Form 990, Pat X . . . . . .. A » $

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Cat No 52283D Schedule D (Form 990) 2008



Schedule D (Form 990} 2008 Page 2
XXMl Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

3 Using the orgamization’s accession and other records, check any of the following that are a significant use of its collection
items {check all that apply)’
a D Public exhibition d D Loan or exchange programs

b [

Scholarly research e L Other oo

c Preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose in
Part XIV.
5 During the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization’s collection? . D Yes D No
Trust, Escrow and Custodial Arrangements. Complete if organization answered “Yes” to Form 990,
Part IV, line 9, or reported an amount on Form 990, Part X, line 21,
1a Is the organization an agent, trustee, custodian or other intermediary for contnbutions or other assets not
included on Form 990, Part X? . .o .. D Yes D No
b if “Yes,” explain the arrangement in Part XIV and complete the followmg table
Amount
¢ Beginning balance - . e
d Additions during the year . . . . 1d
e Distnbutions dunng the year . . . .. . L1e
t Ending balance . . uaf
2a Did the organlzahon include an amount on Form 990, Part X Ime 21’7 RN . D Yes D No
b If “Yes,” explan the arrangement in Part XIV

Endowment Funds. Complete if organization answered “Yes” to Form 990, Part IV, line 10

{a) Current year {b} Prior year (c) Two years back | (d} Three years back | (e) Four years back
1a Beginning of year balance . 3,484,795 ‘ k . Y& _ § B . £
b Contributions 0 U S S : - P A
¢ Investment earnings or Iosses . -634,448 : . : AL - N .
d Grants or scholarships . 0 S ki ‘- — hll i
e Other expenditures for facilities . Q: i , x : B - pow @
and programs . . 0 . . . .
f Administrative expenses . . . 0 - - = N
g End of year balance . . . 2,850,347 R : i
2 Provide the estimated percentage of the year end balance held as:
a Board designated or quasi-endowment » ______. 9 . %
b Permanent endowment » ______ 91 ____ %
¢ Term endowment » ______. 0 .. %
3a Are there endowment funds not in the possession of the organization that are held and administered for the
organization by: Yes | No
(i) unrelated organizations . . . . . . . . L L L L .o e 3ali) v
(i) related organizations . . . |8ali) v
b if “Yes” to 3a(n), are the related orgamzatnons hsted as requnred on Schedule R? e . 3b
4 Descrnbe in Part XIV the intended uses of the organization’s endowment funds.
Investments—Land, Buildings, and Equipment. See Form 990, Part X, Iine 10.
Descnption of investment (a) Cost or other basis {b) Cost or other (c)} Depreciation (d) Book value
(investment) basis (other}
ta Land . . . . . . . . L. =
b Buldings .
c Leasehold |mprovements
d Equipment
e Other
Total. Add lines 1a—1e (Column (d) should equal Form 990, Part X, column (B}, line 10(c).) <

Schedule D (Form 990) 2008
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Part Vit Investments—Other Securities. See Form 990, Part X, line 12.
| (a) Description of secunty or category {b) Book value (¢} Method of valuation
; (including name of secunty) Cost or end-of-year market value

Financial denvatives and other financial products .
Closely-held equity interests . .o
Other e

i Total, {Column (b) should equal Form 990, Part X. col (B}lne 12) W . o
GCRlIR  Investments—Program Related. See Form 990, Part X, line 13.

(a) Description of investment type (b) Book value {c) Method of valuation
Cost or end-of-year market value

Total, (Column (b} should equal Form 990, Part X, col (B} ine 13) » LY e w
Other Assets. See Form 990, Part X, line 15.
(a) Descnption (b) Book value
Interest Receivable 8,142
2 Time Share units 4.344
Total. (Column (b) should equal Form 990, Part X, col. (B) line 15) . . 12,486
Other Liabilities. See Form 990, Part X, line 25.
(a) Descnption of liability (b) Amount e P T S
Federal Income taxes o 3o .
LI S . % %
R .
g & <
« 5 H h

Total. (Column (b} should equal Form 990, Part X, col (8) ine 25 ) »

In Part X1V, provide the text of the footnote to the organization’s financial statements that reports the organization’s liability for
uncertain tax positions under FIN 48

Schedule D {(Form 990) 2008



Schedule D (Form 990) 2008 Page 4
Reconciliation of Change in Net Assets from Form 990 to Financial Statements

1 Total revenue (Form 990, Part VIII, column (A), line 12) 1 -1,206,782
2 Total expenses (Form 990, Part IX, column (A), line 25) 2 906,760
3 Excess or {deficit) for the year. Subtract line 2 from line 1 3 -2,113,542
4 Net unrealized gains (losses) on investments 4 -919,895
5 Donated services and use of facihties 5 0
6 Investment expenses 6 0
7  Prnor period adjustments 7 0
8 Other (Describe in Part XIV) . 8 128,314
9 Total adjustments (net) Add lines 4-8 . 9 -791,581
10 Excess or (deficit) for the year per financial statements Comblne lines 3 and 9 10 -2,905,123
Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
1 Total revenue, gains, and other support per audited financial statements . RN NN 1 -1,858,161
2 Amounts included on line 1 but not on Form 990, Part Vill, ine 12 B
a Net unrealized gains on investments . .. p2a 0
b Donated services and use of factities . . . . . . . 2b 0
c Recovenes of prior year grants . . .. . . . 2c 0
d Other (Describe n Part XIV) i L. ) S -651,379
e Add lines 2a through 2d S Lo . ) . .. 2e -651,379
3 Subtract line 2e from line 1 . . ) .38 -1,206,782
4 Amounts included on Form 990, Part Vill, ne 12, but not on I|ne1 .
a Investment expenses not included on Form 990, Part VIIl, ine 7b | 4a 0p -
b Other (Describe in Part XiV) . .o .. . L4b ol .
¢ Add hnes4aand4b | | .. . . . | 4¢ 0
Total revenue Add lines 3 and 4c. (Thxs should equal Form 990 Part I, Ime 12) ... 5 -1,206,782
Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
Total expenses and losses per audited financial statements . . . . . e 1 952,868
2 Amounts included on line 1 but not on Form 990, Part X, ine 25:
a Donated services and use of faciities . . . . . . . . . . . 2a 2o
b Prior year adjustments . .. L2b : :
¢ Losses reported on Form 990, Part IX Ime 25 . Lo 2c !
d Other (Describe in Part Xiv) . . .. .. . . 2d 46,108 |
e Add hnes 2athrough2d . . . . . . . . .. L2e 46,108
3  Subtract hne 2e from Iine 1 . . .. ) 3 906,760
4 Amounts included on Form 990, Part IX line 25, but not on ||ne1 .
a Investment expenses not included on Form 990, Part ViIl, ine 7b . 4a 0
b Other (Descnbem Part XIV) . . . . . . . . .o 4b 0
c Add lines4aand 4b . . - . |4¢c 0
5 Total expenses Add lines 3 and 4c (This should equal Form 990 Part I, ine 18) . 5 906,760

Supplemental Information

Complete this part to provide the descriptions required for Part Il lines 3, 5, and 9; Part 1l), hnes 1a and 4; Part IV, lines 1b
and 2b, Part V, line 4, Part X, Part XI, line 8; Part XIi, ines 2d and 4b; and Part XIil, lines 2d and 4b.

Schedule D (Form 990} 2008



Schedule D (Form 990) 2008 Page 5
[ZTE _ Supplemental Information (continued)

Part XI, 8 Other: Net assets released from restrictions $128,314

Schedule D (Form 990) 2008



OMB No 1545-0047

2008

SCHEDULE G Supplemental Information Regarding |
(Form 990 or 990-EZ) Fundraising or Gaming Activities

Department ot the Treasury » Attach to Form 990 or Form $90-EZ. Must be completed by organizations that answer “Yes” to Form 990, Part IV, lines 17, Open To Public
Internal Revenue Service 18, or 19, and by orgamzahions that enter more than $15,000 on Form 930-EZ, line 6a. Inspection
Name of the organizaticn Employer identification number

St. Joseph's Center Foundation 23 2286365

IZXTN Fundraising Activities. Complete if the organization answered “Yes” to Form 990, Part IV, line 17.

1 Indicate whether the organization raised funds through any of the following activities. Check ali that apply

a Mail solicitations e D Solicitation of non-government grants
b ] Email solicitations t [J solicitation of government grants
c Phone solicitations g D Special fundraising events

d D In-person solicitations

2a Did the organization have a written or oral agreement with any individual (including officers, directors, trustees
or key employees listed in Form 990, Part Vil) or entity in connection with professtonal fundraising services? D Yes D No

b if “Yes,” list the ten highest paid individuals or entities (fundraisers) pursuant to agreements under which the fundraiser is
to be compensated at least $5,000 by the organmization Form 990-EZ filers are not required to complete this table.

(1) Name of individual () Activity (m) Did fundraiser have | (iv) Gross receipts {v) Amount paid to (v1) Amount paid to
or entity (fundraiser) custody or control of from activity (or retained by) (or retained by)
contributions? fundraiser listed in organization
col {1
Yes No
Total . . . >

3 List all states in which the organization i1s registered or licensed to solicit funds or has been notified it 1s exempt from
registration or licensing.

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Cat No 50083H Schedule G (Form 990 or 990-EZ) 2008




Schedule G (Form 890 or 990-EZ) 2008

m Fundraising Events. Complete if the organization answered “Yes” to Form 930, Part IV, ine 18, or reported
more than $15,000 on Form 980-EZ, line 6a. List events with gross receipts greater than $5,000.

Page 2

{a) Event #1 {b) Event #2 (c) Other Events {d) Total Events
Golf Tournament Steamtown Maratt 1 (Add col (a) through
(event type) {event type) {total number) co! (ch
% 1 Gross rece|pts N 781363 51,866 16,352 146,581
@ | 2 Less. Chantable
contributions . 0 0 0 0
3 Gross revenue (line 1
minus line 2) 78,363 51,866 16,352 146,581
4 Cash prizes 2,500 0 0 2,500
2]
@15 Non-cash prizes 0 0 0 0
2
% | 6 Rent/facility costs 0 0 0 0
°
g 7 Other direct expenses 35,071 0 8,537 43,608
8 Direct expense summary Add hines 4 through 7 in column (d) . » [ 46,108)
9 Net income summary. Combine lines 3 and 8 in column (d) » 100.473
il Gaming. Complete if the organization answered “Yes” to Form 990 Part IV, line 19, or reported more
than $15,000 on Form 990-EZ, line 6a.
] {(a) Bingo (b} Pull tabs/Instant {c) Other gaming (d) Total gaming (Add
E bingo/progressive bingo col (a) through co! (c))
2
QO
T 1 1  Gross revenue
(7]
Q 2 Cash pnizes
o
a
X3 3 Non-cash prizes
0
21 4 Rent/facility costs
)
5 Other direct expenses .
O ves . ! % {[d Yes % | O Yes % |
6 Volunteer labor 0 No 0 No O No :
7 Direct expense summary Add hnes 2 through 5 in column (d) » | )
8 Net gaming income summary. Combine hinegs 1 and 7 in column (d) . »
Yes | No
9 Enter the state(s) in which the organization operates gaming activitles:  ________ . ....._.__.....
a Is the organization licensed to operate gaming activities In each of these states? V9a T
b If “No,” Explan: ¥
/i - ¥ %%
e b3
10a Were any of the organization's gaming licenses revoked, suspended or terminated during the tax year? 10a
b If “Yes,” Explain. P
11 Does the organization operate gaming activites with nonmembers? 1k
12 |s the organization a grantor, beneficiary or trustee of a trust or a member of a partnersh|p or other entuty |
formed to administer charitable gaming? . . 12

Schedule G (Form 990 or 990-EZ) 2008



Schedule G (Form 990 or 990-EZ) 2008 Page 3
Yes | No

13 Indicate the percentage of gaming activity operated n.
a The organization’s facility . . ) ) ) . e . |13a %
b An outside facility . . . 13b %

14 Provide the name and address of the person who prepares the orgamzatuon s gaming/special events books
and records®

15a Does the organization have a contract with a third party from whom the organization receives gaming
revenue? . . . .o 15a

b If “Yes,” enter the amount of gaming revenue recenved by the orgamzatxon » S and the
amount of gaming revenue retained by the third party » $

c If “Yes,” enter name and address

PR

E N
-

16 Gaming manager information

Gaming manager compensation » $

&

Description of services provided » SIRN

D Director/officer D Employee D Independent contractor : w

17 Mandatory distributions
a |s the organization required under state law to make charitable distnbutions from the gaming proceeds to |_- N
retain the state gaming license? . . 17a

b Enter the amount of distributions required under state law dlstnbuted to other exempt orgamzatnons or spent
in the organization’s own exempt activities during the tax year » $

£

#

»

2N

=

L

Schedule G (Form 990 or 990-EZ) 2008
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SCHEDULE O | omsNo 1545-0047
(Form 990) Supplemental Information to Form 990

P> Attach to Form 9380. To be completed by organizations to provide "
Department of the Treasury additional information for responses to specrfic questions for the Open to Public
Internal Revenue Service Form 990 or to provide any additional information. Inspection
Name of the organization Employer identfication number
St. Joseph's Center Foundation 23 ! 2286365
Schedule R Part Il (B): The primary activity of St. Joseph's Center is to provide rehabilitation and developmental services

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Cat No 51056K Schedule O (Form 990} 2008
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ParenteBeard LLC

INDEPENDENT AUDITORS’ REPORT

Board of Directors
St. Joseph's Center Foundation:

We have audited the accompanying balance sheet of St. Joseph’s Center Foundation (the
“Foundation”) as of June 30, 2009 and 2008, and the related statements of activities and
cash flows for the years then ended. These financial statements are the responsibility of the
Foundation's management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of St. Joseph's Center Foundation as of June 30, 2009 and
2008, and the changes in its net assets and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.

?Wazﬁmua,

Scranton, Pennsylvania
December 11, 2009



ST. JOSEPH'S CENTER FOUNDATION

BALANCE SHEET
JUNE 30, 2009 AND 2008
2009 2008
ASSETS

CURRENT ASSETS:
Cash and cash equivalents $ 121863 §$ 48,580
Interest receivable 8,142 4717
Total current assets 130,005 53,297
INVESTMENTS 16,958,557 19,869,304
PLEDGES RECEIVABLE, Net 131,507 225,751
OTHER ASSETS 4,344 4,344
TOTAL $17,224 413 $20,152,696

LIABILITIES AND NET ASSETS
CURRENT LIABILITY, Due to affiliate $ 64,409 $ 87,569
NET ASSETS:

Unrestricted 14,445,260 17,256,289
Temporarily restricted 131,507 225,601
Permanently restricted 2,583,237 2,583,237
Total net assets 17,160,004 20,065,127
TOTAL $17,224,413 $20,152,696

See Notes to Financial Statements



ST. JOSEPH'S CENTER FOUNDATION

STATEMENT OF ACTIVITIES

FOR THE YEARS ENDED JUNE 30, 2009 AND 2008

2009 2008
CHANGES IN UNRESTRICTED NET ASSETS:
REVENUES, GAINS, AND OTHER SUPPORT:
Contributions $ 699687 $ 629,977
Realized and unrealized losses on investments (3,284,668) (971,573)
Interest and dividend income 451,925 747,532
Net assets released from restrictions 128,314 164,911
Special events revenue 146,581 218,925
Total revenues, gains, and other support (1,858,161) 789,772
EXPENSES:
Contributions to St. Joseph's Center 599,654 4,323,000
Wages and benefits 170,132 165,637
Managed investment fees 69,802 118,512
Fundraising 46,108 46,551
Legal and professional fees 12,850 11,780
Printing 25,609 13,201
Rent 12,000 12,000
Miscellaneous 7,606 8,244
Supplies 5,460 5,376
Utilities 948 1,491
Dues and memberships 1,821 1,589
Telephone 470 719
Insurance 408 464
Total expenses 952,868 4,708,564
Decrease in unrestricted net assets (2,811,029) (3,918,792)
CHANGES IN TEMPORARILY RESTRICTED NET ASSETS:
Contributions 34,220 35,097
Net assets released from restrictions (128,314) (164,911)
Decrease in temporarily restricted net assets (94,094) (129,814)
DECREASE IN NET ASSETS (2,905,123) (4,048,606)
NET ASSETS, BEGINNING 20,065,127 24,113,733
NET ASSETS, ENDING $17,160,004 $20,065,127

See Notes to Financial Statements



ST. JOSEPH'S CENTER FOUNDATION

STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2009 AND 2008

2009 2008
CASH FLOWS FROM OPERATING ACTIVITIES:
Decrease in net assets $(2,905,123) $(4,048,606)
Adjustments to reconcile decrease in net assets
to net cash provided by (used in) operating activities:
Realized and unrealized losses
on investments 3,284,668 971,573
Restricted contributions (34,220) (35,097)
Changes in assets and liabilities:
Interest receivable (3,425) 1,167
Due to affiliate (23,160) (13,610)
Net cash provided by (used in)
operating activities 318,740 (3,124,573)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investments (15,465,914) (10,078,199)
Proceeds from sales and maturities of investments 15,092,143 12,934,040
Net cash (used in) provided by
investing activities (373,771) 2,855,841
CASH FLOWS PROVIDED BY FINANCING ACTIVITIES,
Proceeds from restricted contributions 128,314 164,911
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS 73,283 (103,821)
CASH AND CASH EQUIVALENTS, BEGINNING 48,580 152,401
CASH AND CASH EQUIVALENTS, ENDING $ 121863 $ 48,580

See Notes to Financial Statements



ST. JOSEPH’S CENTER FOUNDATION

NOTES ToO FINANCIAL STATEMENTS

1. NATURE OF OPERATIONS AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES

NATURE OF OPERATIONS

St. Joseph's Center Foundation (the “Foundation”) was founded by certain officers of
the Congregation of Sisters, Servants of the Immaculate Heart of Mary, Scranton,
Pennsylvania (the “Congregation”). The Foundation was formed to solicit, collect,
hold or distribute property, real or otherwise, for the benefit of St. Joseph's Center, a
not-for-profit institution, also founded by the Congregation. The Foundation, located
at St. Joseph's Center in Lackawanna County, Pennsylvania, has an independent
board of directors who manage its affairs.

The Foundation evaluated subsequent events for recognition or disclosure through
December 11, 2009, the date the financial statements were available to be issued.

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting
period. Accordingly, actual results could differ from those estimates.

CAsH AND CASH EQUIVALENTS

Cash and cash equivalents include highly liquid instruments purchased with an
original maturity of three months or less.

INVESTMENTS AND INVESTMENT RISK

Equity securities with readily determinable fair values and debt securities are valued
at fair value based on quoted market prices. Cash and cash equivalents and
certificates of deposit are recorded at cost, which approximates fair value.
Adjustments to reflect increases or decreases in market value, referred to as
unrealized gains and losses are reported in the statement of activities.

The cost of investments received as gifts is fair value as determined upon receipt.

The cost of investments sold is determined by use of the specific identification
method.
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ST. JOSEPH'S CENTER FOUNDATION
NOTES ToO FINANCIAL STATEMENTS

Realized gains and losses arising from the sale of investments and income from
investments are reported as changes in unrestricted net assets unless their use is
temporarily or permanently restricted by explicit donor imposed stipulations.

The Foundation’s investments are comprised of a variety of financial instruments and
are managed by investment advisors. The fair value reported in the balance sheet is
subject to various risks including changes in the equity markets, the interest rate
environment, and general economic conditions. Due to the level of risk associated
with certain investment securities and the level of uncertainty related to changes in
the fair value of investment securities, it is reasonably possible that the amounts
reported in the accompanying financial statements could change materially in the
near future.

TEMPORARILY AND PERMANENTLY RESTRICTED NET ASSETS

Temporarily restricted net assets are those whose use by the Foundation has been
limited by donors to a specific time period or purpose.

Permanently restricted net assets have been restricted by donors to be maintained
by the Foundation in perpetuity. Certain donors have stipulated that income derived
from donated net assets may be used for promotion of the Foundation’s charitable
and benevolent works and is considered to be unrestricted. Other donors have
stipulated income derived from donated net assets must be used by the Foundation
to aid in maintaining the Weinberg building, which is owned by St. Joseph’s Center.

DONOR RESTRICTED GIFTS

All contributions are considered to be available for unrestricted use unless
specifically restricted by the donor. Amounts received that are designated for future
periods or restricted by the donor for specific purposes are reported as temporarily or
permanently restricted support that increases those net asset classes. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, temporarily restricted net assets are reclassified as
unrestricted net assets and reported in the statement of activities as net assets
released from restrictions.

INCOME TAXES

The Foundation is a publicly supported organization as described in Section
509(a)(1) of the Internal Revenue Code and, therefore, is exempt from federal
income taxes under Section 501(c)(3) of the Internal Revenue Code.



ST. JOSEPH'S CENTER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

The Foundation applies the provisions of Financial Accounting Standards Board
(“FASB”) Statement No. 5, “Accounting for Contingencies,” for recognition of
uncertain tax benefits. Accordingly, a provision for uncertain tax positions and related
penalties and interest is recognized when it is probable that a liability was incurred
and the amount can be reasonably estimated. Critical estimates with respect to
income taxes are disclosed when it is at least reasonably possible that a change in
estimate will occur in the near term.

RECLASSIFICATIONS

Certain reclassifications were made to the 2008 financial statements to conform to
the 2009 presentation.

NEwW ACCOUNTING STANDARDS

In June 2006, the FASB issued FASB interpretation No. 48, “Accounting for
Uncertainty in Income Taxes — an Interpretation of FASB Statement No. 109" (“FIN
48”). FIN 48 clarifies the accounting for uncertainty in income taxes recognized in a
company’s financial statements and prescribes a recognition threshold of more-
likely-than-not to be sustained upon examination by the appropriate taxing authority.
Measurement of the tax uncertainty occurs if the recognition threshold has been met.
FIN 48 also provides guidance on derecognition, classification, interest and
penalties, and disclosure.

FIN 48 was generally effective for annual periods beginning after December 15, 2007
for nonpublic entities. However, in accordance with FASB Staff Position FIN 48-3,
“Effective Date of FASB Interpretation No. 48 for Certain Nonpublic Enterprises,” the
Foundation elected to defer the application of FIN 48 until its fiscal year beginning
after December 15, 2008. The Foundation does not believe the adoption of FIN 48
will have a material effect on its financial statements.

The Foundation adopted Statement of Financial Accounting Standards No. 165,
“‘Subsequent Events” (“SFAS 165") as of June 30, 2009. SFAS 165 established
general standards of accounting for and disclosure of events that occur after the
balance sheet date but before financial statements are issued or are available to be
issued. The adoption of SFAS 165 did not have a material effect on the Foundation’s
financial statements.

Effective July 1, 2008, the Foundation adopted Statement of Financial Accounting
Standards No. 1589, “The Fair Value Option for Financial Assets and Financial
Liabilities” (“SFAS 1569"). SFAS 159 permits entities to make an irrevocable election
to value certain financial assets and liabilities, on an instrument-by-instrument basis,
at fair value and include the change in fair value within revenues (less than) in
excess of expenses. The Foundation did not elect the fair value option for eligible
items.
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ST. JOSEPH'S CENTER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

. PLEDGES RECEIVABLE

The Foundation began a pledge campaign in April 2005 to raise funds for the
renovation of St. Joseph's Center's main facility. The Foundation expects to collect
these funds over five years. These funds are exclusively for the benefit of St. Joseph's
Center. Pledges receivable were as follows at June 30:

2009 2008
Gross pledges receivable $167,395  $300,209
I-estr:\amortized discount (11,888) (45,958)
Allowance for uncollectible pledges (24,000) (28,500)
Pledges receivable, net $131,607  $225,751

The discount rate used to determine present value was 8.25%. There were no new
pledges during 2008 and 2009.

Pledges receivable are generally expected to be received over the next five years.
Scheduled collection of these pledges for years ending after June 30, 2009 is as
follows:

Amounts due in:

Less than one year $101,986
One to five years 57,5652
More than five years 7,857

Total gross pledges $167,395

These contributions have been made primarily by businesses and individuals located in
the Scranton, Pennsylvania area.



ST. JOSEPH'S CENTER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

3. INVESTMENTS

The Foundation's investments are summarized as follows at June 30:

Cash and cash equivalents
Certificates of deposit

U.S. Government obligations

U.S. Government agency obligations
Common and preferred stock
Mutual funds

Other

Total

Investment income is comprised of the following in 2009 and 2008:

Interest and dividend income

Unrealized losses on investments
Realized (losses) gains on sale of investments

Total realized and unrealized losses on investments
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2009 2008
$ 6,527,309 $ 4,200,596
4,232,731 3,089,883
2,611,603 2,251,013
- 261,056
2,033,586 7,319,981
1,551,228 2,744,675
2,100 2,100
$16.958,557 $19,869,304

2009 2008
$ 451925 §$ 747532
$ (919,895) $(1,366,791)
(2,364,773) 395,218
$(3.284,668) $ (971,573)



ST. JOSEPH’S CENTER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

4. FAIR VALUE DISCLOSURES

In September 2006, the Financial Accounting Standards Board (‘FASB”) issued
Statement of Financial Accounting Standards (“SFAS”) No. 157, Fair Value
Measurements, which provides enhanced guidance for using fair value to measure
assets and liabilities. Effective July 1, 2008, the Foundation adopted SFAS No. 157,
which defines fair value, establishes a framework for measuring fair value under
accounting principles generally accepted in the United States of America, and
enhances disclosures about fair value measurements. The adoption of SFAS No. 157
had no material impact on the Foundation’s financial statements but expanded
disclosure about the fair value measurement. Fair value is defined as the price that
would be received to sell an asset or the price that would be paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The
framework that SFAS No. 157 establishes for measuring fair value includes a hierarchy
used to classify the inputs used in measuring fair value. The hierarchy prioritizes the
inputs used in determining valuations into three levels. The level in the fair value
hierarchy within which the fair value measurement falls is determined based on the
lowest level input that is significant to the fair value measurement. The levels of the fair
value hierarchy are as follows:

Level 1 - Fair value is based on unadjusted quoted prices in active
markets that are accessible to the Foundation for identical
assets. These generally provide the most reliable evidence and
are used to measure fair value whenever available.

Level 2 - Fair value is based on significant inputs, other than Level 1
inputs, that are observable either directly or indirectly for
substantially the full term of the asset through corroboration
with observable market data. Level 2 inputs include quoted
market prices in active markets for similar assets, quoted
market prices in markets that are not active for identical or
similar assets and other observable inputs.

Level 3 - Fair value would be based on significant unobservable inputs.
Examples of valuation methodologies that would result in Level
3 classification include option pricing models, discounted cash
flows, and other similar techniques.
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ST. JOSEPH’S CENTER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

The following tables summarize instruments measured at fair value on a recurring basis
for the Foundation:

JUNE 30, 2009
FAIR VALUE MEASUREMENTS USING
Quoted Prices

in Active Significant
Market Other Significant
for Identical  Observable Unobservable
Assets inputs Inputs ASSETS AT
(LEVEL 1) (LEVEL 2) (LEVEL 3) FAIR VALUE
Cash and cash equivalents $6,527,309 $6,527,309
U.S. Government
obligations 2,611,603 2,611,603
Common and preferred
stock 2,033,586 2,033,586
Mutual funds 1,551,228 1,551,228
Other 2,100 2,100
Corporate certificates of $4,232,731 3 - 4,232,731
deposit
Total $12,725826 $4,232,731 3 - $16,958,557

The following is a description of the valuation methodologies used for assets measured
at fair value. There have been no changes in the methodologies used at June 30, 2009.

The carrying value of cash and cash equivalents approximates fair value due to the
short-term nature of these instruments. Common stocks, preferred stocks, U.S.
Government obligations, and mutual funds are actively traded with values based on
quoted market prices in active markets. Corporate certificates of deposits are valued by
utilizing a daily rate scale developed from broker dealer quotes.

The methods described above may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, while
the Foundation believes its valuation methods are appropriate and consistent with other
market participants, the use of different methodologies or assumptions to determine the
fair value of certain financial instruments could result in a different fair value
measurement at the reporting date.

- 12 -



ST. JOSEPH'S CENTER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

5. RELATED PARTY TRANSACTIONS AND CONTINGENCY

The Foundation contributes funds to St. Joseph’s Center (the “Center”) to aid in
meeting operating needs and capital expenditures. Contributions were $599,654 in
2009 and $4,323,000 in 2008.

The Foundation rents office space from the Center on a year-to-year basis. Rent
expense was $12,000 in 2009 and 2008.

Wages and benefits for certain of the Center's employees for time spent on Foundation
projects and other operating costs have been allocated to the Foundation. Amounts due
to the Center for these allocations of wages, benefits, and other operating costs were
$64,409 at June 30, 2009 and $87,569 at June 30, 2008.

The Foundation guaranteed a $3,500,000 letter of credit of the Center. The guarantee
and any payment requirements by the Foundation are limited to the extent any unpaid
borrowings exceed the proceeds from a foreclosure sale of certain real estate that also
collateralizes the letter of credit in the event of default. The debt and guarantee arose
to provide the Center credit support to qualify for tax-exempt financing of the costs of
constructing a kitchen, laundry, maintenance and adaptive facility, apartments, and
renovations to the main center, all of which are for use in the Center's operations.
There were no borrowings on this credit facility at June 30, 2009 and 2008. Any
borrowings on this credit facility are payable over a fifteen year term and a maximum
twenty year amortization. Interest is charged on borrowings at the prime rate (3.25%
at June 30, 2009). This debt and the guarantee mature in March 2019. The Center’s
carrying amount of the underlying real estate was approximately $1,880,000 at
June 30, 2009.

. CREDIT RISK

Substantially all of the Foundation's cash and cash equivalents, excluding cash and
cash equivalents held in investment accounts, are on deposit with a local financial
institution. Balances in the financial institution are insured to $250,000.
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ST. JOSEPH'S CENTER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

7. FUNCTIONAL EXPENSES

The Foundation conducts fundraising activities for the benefit of St. Joseph’s Center.
Expenses related to providing these services are as follows in 2009 and 2008:

2009 2008
Organizational services $599,654 $4,323,000
General and administrative 307,106 339,013
Fundraising 46,108 46,551
Total $952.868 $4.708.564

8. TEMPORARILY AND PERMANENTLY RESTRICTED NET ASSETS
Temporarily restricted net assets are related to net pledges receivable due from a 2005
pledge campaign. Pledges, when received, are for the exclusive benefit of St. Joseph’s
Center.

Permanently restricted net assets are related to the following:

2009 2008
Investments to be held in perpetuity, the income from
which is to be used for the needs of the residents of
the Center (Note 9) $ 327,373 $ 327,373
Investments to be held in perpetuity, the income from
which is to be used for the maintenance and upkeep of
the Weinberg Therapy Building (Note 9) 501,823 501,823

Investments to be held in perpetuity, the income from
which is available for the general needs of the Center 1,754,041 1,754,041

$2,5683,237 $2,583,237
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ST. JOSEPH'S CENTER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

9. ENDOWMENT FUNDS

The Foundation maintains three separate endowment funds established at separate
times for separate purposes. The endowments funds are the Lunney Endowment, the
Weinberg Endowment, and the Foundation Endowment.

The Foundation interprets relevant Pennsylvania state law governing the net asset
classification of donor-restricted endowment funds as requiring the preservation of the
fair value of the original gift as of the gift date absent explicit donor stipulations to the
contrary. As a result, the Foundation classifies as permanently restricted net assets (a)
the original value of gifts donated as permanent endowments; (b) the original value of
subsequent gifts to the permanent endowments; and (c) accumulations to the
permanent endowment made in accordance with the direction of the applicable donor
gift instrument at the time the accumulation is added to the fund. The remaining portion
of the donor-restricted endowment fund not classified in permanently restricted net
assets is classified as either unrestricted or temporarily restricted net assets, depending
upon the donor designation.

The Lunney Endowment was created via a bequest to St. Joseph’s Children’s and
Maternity Hospital. The original bequest provided for the income from the endowment
to be used for needs of the children; in addition, the original bequest required that the
trust established with the bequest be maintained by the Trust Department of PNC Bank
until all heirs to the will of Mr. Lunney had passed. When this occurred, the Center was
permitted to move the trust from PNC Bank but chose not to, at that time. At the time
this occurred the value of the endowment was $327,373, and this is the amount the
Foundation has recorded as the principal value of this endowment.

The Weinberg Endowment was created as part of a grant awarded by the Weinberg
Foundation in 1998. At that time the Weinberg Foundation awarded a grant in the
amount of $750,000 to the Foundation to be used towards the construction of the
Weinberg Pool Therapy Building. Additionally, the Weinberg Foundation offered a grant
of $250,000 for an endowment to assist with the maintenance and upkeep of the Pool
Therapy Building, if the Foundation could match the $250,000 grant offered by the
Weinberg Foundation with $250,000 of additional funds. The Foundation succeeded in
meeting this offer, and a $501,823 endowment was established.

The third endowment is the Foundation Endowment created as a result of an
endowment campaign conducted by St. Joseph’s Center Foundation in 2000. This
campaign resulted in the establishment of a fund amounting to $1,754,041, the
proceeds from this endowment campaign which are to be permanently invested for the
benefit of St. Joseph’s Center.
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ST. JOSEPH'S CENTER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

With all three endowment accounts, the amount recorded and maintained as the
permanently restricted endowment amount is the principal value of the endowment at
the time each was created. All income from the endowments and any gains or losses
from investments for each of these endowments are recorded as the proceeds from the
investments and as such, are available to be used as specified by the terms of the
endowment. In the case of the Weinberg Endowment, proceeds may be used for
upkeep and maintenance of the Weinberg Therapy Building; in the case of the Lunney
Trust Endowment, income is restricted for the benefit of the residents of St. Joseph's
Center; and in the case of the Foundation Endowment, income and gains from this
endowment are available to meet any needs of the Center.

As of June 30, 2009 no funds have been expended from the proceeds of any of the
endowments included in the Foundation statements and no formal spending policies for
any of these endowments have been established as of this date.

The Endowment funds are invested in a broad mix of equity and fixed income
investments. Assets of the Foundation Endowment are actively managed with muitiple
managers chosen by the Investment Committee of the Foundation Board with the
assistance of their advisors, Morgan Stanley Smith Barney. Assets of the Lunney Trust
and Weinberg Endowment are invested in various mutual fund offerings made available
by PNC Bank and SEI Investments, respectively.

Changes in endowment net assets as of June 30, 2009:

Total Net
Temporarily Permanently Endowment
Unrestricted Restricted Restricted Assets
Endowment net assets,
beginning of year $901,558 $2,5683,237 $3,484,795
Investment income 98,157 98,157
Net depreciation (732,605) (732,605)
Endowment net assets,
end of year $ 267110 §$ - $2,583.237 $2.850,347
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ST. JOSEPH’S CENTER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

Changes in endowment net assets as of June 30, 2008:

Total Net
Temporarily Permanently Endowment
Unrestricted Restricted Restricted Assets
Endowment net assets,
beginning of year $1,081,193 $2,583,237 $3,664,430
Investment income 120,199 120,199
Net depreciation (299,834) (299,834)
Endowment net assets,
end of year $ 901558 $ - $2,583,237 $3,484,795
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