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SCANNED JUL 2 0 2010

) OMB No 1545-0047
Form 990 Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung
benefit trust or private foundation) Open to Public
Department of the Treasury
Intemal Revenus Service » The organization may have to use a copy of this return to satisfy state reporting requirements Inspection
A For the 2008 calendar year, or tax year beginning Q7/01 » 2008, and ending 06/30: 2009
B check it appicabte | Please |C Name of organzaton THE RED OAKS SCHOOL, INC. D Employer identification number
MY asaean. nea IDE
'ch;n;: I-a-l;el o; Doing Business As 22-1815493

Name change | PAIRtor| Number and street (or P O box f mail 1s not delivered to street address)
— type
Initial retusn See 21 CUTLER STREET

Room/suite | E Telephone number

(973)539-7853

|| rermmation lsr:::""l‘_: City or town, state or country, and ZIP + 4
| :mn':ded tions MORRISTOWN, NJ 07960 G Gross receipts $ 3,492,216.
|| Aeptcaion F Name and address of principal officer H(a) 1s this a group retum for ‘:‘ Yeos w No
H(b) Are all affiiates included? Yes No
| Taxexemptstaus | x | 501(c)( 3) @ (nsetno) | [49a7@ynyor | |s27 If "No," attach a list (see nstructions)
J _Website: » REDOAKSSCHOOL.ORG H(c) Group exemption number P>
K Type of organization |x | Corporatlon] l TrustL ]Assocnauon | | Other P I L Year of formation 1955| M State of legal domicile NJ
Summary
1 Briefly describe the organization's mission or most significant actwities _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ e
3 OPERATE MONTESSORI CHILDREN'S SCHOOL, PRESCHOOL TO 6TH GRADE ________________________
E _______________________________________________________________________________________
§ 2 Check this box p [:] if the organization discontinued its operatiofs or d'WE@E‘WE@”% of its assets
o8| 3 Number of voting members of the governing body (Part VI, ine 12y =~ . Sl 3 14
§ 4 Number of iIndependent voting members of the governing body (Part 1, line 1b) 2] 4 14
= N~ w6 Zom 1ol
2| 5 Total number of employees (PartV,tine2a) . ~{ . MAY 274 (01004 O - 5 41
E 6 Total number of volunteers (estimate if necessary) =~ = = = = | L ol 6
7a Total gross unrelated business revenue from Part VIII, ine 12, column (C) '_ OGDEN,UT T R 7a
b Net unrelated business taxable income from Form 990-T, lne 34 |, . lwemgy——r—r=r—"""""+ . . . . . . . . . . 7b
Prior Year Current Year
| 8 Contribution and grants (Part VIil, ine tb) 344,104. 230,585.
E 9 Program service revenue (PartVIilLne 2g) . L 3,196,360. 3,206,868,
E 10 Investment income (Part VIIi, column (A), ines 3,4, and7d) ... ... .. 35,764. 9,465,
11 Other revenue (Part VIII, column (A), lines 5, 6d, 8¢, 9¢c, 10c, and 11e) = . . 11,607. NONE
12 Total revenue - add hknes 8 through 11 (must equal Part VIII, column (A), ine 12), . , . .. .. 3,587,835, 3,446,918,
13 Grants and similar amounts paid (Part IX, column (A), nes1-3) NONE NONE
14 Benefits paid to or for members (Part IX, column (A), lined4y NONE NONE
2 15 Salaries, other compensation, employee benefits (Part IX, column (A), ines 5-10) = = . 2,315,142. 2,095,579,
g 16 a Professional fundraising fees (Part IX, column (A), ne 11e)} .. . ... ... NONE NONE
3 b Total fundraising expenses, Part IX, column (D), ine 25) pp ¢ 68,639.
“117 oOther expenses (Part IX, column (A), lines 11a-11d, 11f-24) 1,016,450, 913,826.
18 Total expenses Add lines 13-17 (must equal Part IX, column (A), ne 25) . | 3,331,592, 3,009,405,
19 Revenue less expenses Subtracthine 18 fromhne 12, . . . . . ., . .. . ... ... ... 256,243. 437,513.
53 Beginning of Year End of Year
gé 20 Totalassets (PartX, hne 16) . e e 1,744,090. 2,171,062,
25121 Total habities (Part X, Ine 26) L 727,721. 717,186,
§.:=:_' 22 Net assets or fund balances Subtractline21fromine20. . . . . .. ... ... .. .... 1,016,363, 1,453,876.
Signature Block
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
and belef, it 1s true, correct, caofyplete Declaration of preparer (other than officer) 1s based on all information of which preparer has any knowledge
Sign ﬁm | ?/lﬂ/(o

H Signature ¢f officer ~~ —
o g U \) 0\’\\4 CN[Q ,Tveaw.rf\/

Date

’ Type or print name and title

y Date Check if Preparer's identifying number
Preparer's ’ /— self- see instructions)
:ald . signature } - @W §/L 1O employed P (see! PO(I)030791
reparer's -
F I 7
Use Only ,f';';‘,,?e’,‘,‘,’g,‘:ygg’)_y°”'5 WITHUMSMITH+BROWN, PC EIN » 22-2027092

address, and ZIP +4 ¥ 465 SOUTH STREET, SUITE 200 MORRISTOWN, NJ 07960-6497

Phoneno P 973-898-9494

May the IRS discuss this return with the preparer shown above? (See instructions)

........................ Ix lYes I lNo

For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.

éé‘:o‘lo 2 000
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Form 990 (2008) 22-1815493 Page 2

Statement of Program Service Accomplishments (see instructions)

1 Briefly describe the organization's mission
SEE STATEMENT 1

2 Did the organization undertake any significant program services during the year which were not listed on
the prior FOrm 990 0r 990-EZ? . . . . . . .. i [ ves [x]No
If "Yes" describe these new services on Schedule O
3 Did the organization cease conducting, or make significant changes in how it conducts, any program
SOIVICES? [Ives No
If "Yes," describe these changes on Schedule O
‘ 4 Describe the exempt purpose achievements for each of the organization's three largest program services by expenses
| Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and
allocations to others, the total expenses, and revenue, If any, for each program service reported

4a(Code } (Expenses $ 2,047,039, Including grants of $ ) (Revenue $ 3,206,868, )
OPERATE MONTESSORI CHILDREN'S HOUSE SCHOOL, PRESCHOOL TO

SIXTH GRADE.

4b (Code ) (Expenses $ including grants of § ) (Revenue $ )

4¢ (Code ) (Expenses $ including grants of $ } (Revenue $ )

4d Other program services (Describe in Schedule O )
(Expenses $ including grants of $ ) (Revenue $ )
4e Total program service expenses p $ 2.047, 039, (Must equal Part IX, Line 25, column (B) )

JSA
8E1020 1 000 Form 990 (2008)

92D035 U600 05/12/2010 15:32:04 V08-8.3 8006392.0 4




Form 990 (2008) 22-1815493 Page 3
Checklist of Required Schedules
Yes | No
1 Is the organization described In section 501(c)3) or 4947(a)(1) (other than a private foundation)? /f “Yes,"
complete Schedule A 1] X
2 Is the organization required to complete Schedule B, Schedule of Contributors? . .. ... .... z X
3 Did the organization engage in direct or indiract slitical campaign activities on behalf of or In opposition to
candidates for public office? If "Yes," complete Schedule C, Part! . . . . . .. . ... ... ... 3 X
4 Section 501(c)(3) organizations. Did the organization engage in lobbying activities? /f "Yes," complete
Schedule C, Partll | e 4 X
§ Sections 501(c)(4), 501(c)(5), and 501(c)(6) organizations. Is the organization subject to the section 6033(e)
notice and reporting requirement and proxy tax? /f "Yes,” complete Schedule C, Partill . .. ... .. 5
6 Did the orgamization maintain any donor advised funds or any accounts where donors have the nght to
provide advice on the distrnibution or investment of amounts 1n such funds or accounts? /f "Yes,"” complete
Schedule D, Part! || | 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, or historic structures? Iif "Yes,"” complete Schedule D, Part il =~ = . 7 X
8 Did the organization maintamn collections of works of art, historical treasures, or other similar assets? /f "Yes,"
complete Schedule D, Partlll || . 8 X
9 Did the organization report an amount in Part X, line 21, serve as a custodian for amounts not isted in Part
X, or provide credit counseling, debt management, credit repair, or debt negotiation services? /f “Yes,"”
complete Schedule D, Part IV | e 9 X
10 Dud the organization hold assets in term, permanent, or quasi-endowments? /f "Yes, " complete Schedule D, Part V | 10 X
11 Did the organization report an amount in Part X, lines 10, 12, 13, 15, or 25? /f "Yes, " complete Schedule D,
Parts VI, VII, VIII, IX, or Xas applicable L 11| x
12 Did the organization receive an audited financial statement for the year for which it 1s completing this return
that was prepared in accordance with GAAP? If "Yes,” complete Schedule D, Parts XI, XIl, and Xilt -~~~ . . ., 12| X
13 Is the organization a schoo! described in section 170(b)(1)(A)(1)? If "Yes,” complete Schedule E = = . 13 X
14a Did the organization mantain an office, employees, or agents outside ofthe US> . ... .. .. 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising,
business, and program service activities outside the U S ? If "Yes,” complete Schedule F, Part! = . . . . 14b X
15 Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or assistance to any
organization or entity located outside the United States? If "Yes,” complete Schedule F, Partil = . . . . . 15 X
16 Did the organization report on Part tX, column (A), line 3, more than $5,000 of aggregate grants or assistance
to indviduals located outside the United States? If "Yes," complete Schedule F, Partill . . . . . .. ..., 16 X
17  Dud the organization report more than $15,000 on Part IX, column (A), ine 11e? ¥ "Yes,” complete Schedule G, Part! | 17 X
18 Did the organization report more than $15,000 total on Part VIII, ines 1c and 8a? K "Yes,” complete Schedule G, Partll = | 18 X
19 D the organization report more than $15,000 on Part VIII, ine 9a? If "Yes," complete Schedule G, Part Il 19 X
20 Dud the organization operate one or more hospitals? If “Yes,” complete Schedule H .. ... ... 20 X
21 Did the organization report more than $5,000 on Part IX, column (A), ine 1?7 if "Yes," complete Schedule |, Parts land Il = | 21 X
22 Did the organization report more than $5,000 on Part IX, column (A), ine 2?7 K “Yes,” complete Schedule I, Parts land il | 22 X
23 Did the orgamization answer "Yes" to Part VII, Section A, questions 3, 4, or 5,7 If "Yes, " complete
Schedule J | | . 23| x
24a Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than
$100,000 as of the last day of the year, that was issued after December 31, 20027 /f "Yes, " answer questions
24b-24d and complete Schedule K If "No," go to question 25 . 24a X
b Dud the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year
to defease any tax-exemptbOnds? L 24c
d Did the organization act as an "on behalf of" i1ssuer for bonds outstanding at any tme during the year? =~ 24d
25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction
with a disqualified person during the year? If "Yes,” complete Scheaule L, Part! . 25a X
b Did the organization become aware that it had engaged in an excess benefit transaction with a disqualified
person from a prior year? If "Yes," complete Schedule L, Part! = . . . . ... .. 25b X
26 Was a loan to or by a current or former officer, director, trustee, key employee, highly compensated employee, or
disqualified person outstanding as of the end of the organization's tax year? If "Yes,” complete Schedule L, Partll | 26 X
27 Dud the organization provide a grant or other assistance to an officer, director, trustee, key employee, or
substantial contributor, or to a person related to such an individual? If “Yes, " complete Schedule L, Part Il . . . . . 27 X

JSA
8E1021 1 000

92D035 U600 05/12/2010 15:32:64 v08-8.3 8006392.0

Form 990 (2008)
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Form 990 (2008) 22-1815493 Page 4
Checklist of Required Schedules (continued)

Yes | No
28 During the tax year, did any person who 1s a current or former officer, director, trustee, or key employee
a Have a direct business relationship with the organization (other than as an officer, director, trustee, or
employee), or an indirect business relationship through ownership of more than 35% in another entity
(individually or collectively with other person(s) listed in Part W/l Sscticn A)? i "VYes,” vumpiete Schedule L,
e T 8 28a X
b Have a family member who had a direct or indirect business relationship with the organization? If "Yes,"
complete Schedule L, Part IV . . . . . . . i e e e e e e e e e e e e e e e e 28b X
¢ Serve as an officer, director, trustee, key employee, partner, or member of an entity (or a shareholder of a
professional corporation) doing business with the organization? If "Yes,” complete Schedule L, Part 1V . . . . . .. 28¢ X
29 Did the organization receive more than $25,000 in non-cash contributions? I/f "Yes,"” complete Schedule M ., . . .| 29 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualfied
conservation contributions? If "Yes,”" complete Schedule M . . . . . . . . . . . . ... e e e 30 X
31 Did the organization hguidate, terminate, or dissolve and cease operations? If "Yes," complete Schedule N,
o T 1 31 X
32 Dud the organization sell, exchange, dispose of, or transfer more than 25% of its net assets? If "Yes," complete
Schedule N, Partil . . . . L i e e e e e e e e e e e e e e e e e e e e e e e 32 X
33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations
section 301 7701-2 and 301 7701-37 If"Yes," complete Schedule R, Part! . . . . . . . . . .. . ' uvue... 33 X
34 Was the organization related to any tax-exempt or taxable entity? /f "Yes," complete Schedule R, Parts i,
miv,andV,hnet . .. ... ......... e e e e e e e e e e e e e e e e 34 X
35 Is any related organization a controlled entity within the meaning of section 512(b)(13)? /f "Yes," complete
Schedule R, Part V, lIne@ 2 . . . . . . . . it e e e e e e e e e e e e e e e e e e 35 X
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-chartable related
organization? /f "Yes," complete Schedule R, Part V, line 2 , . . . . . . . . . @ i i v i i vt it it e e 36 X
37 Did the orgamization conduct more than 5% of its activities through an entity that 1s not a related organization
and that I1s treated as a partnership for federal Income tax purposes? If "Yes, " complete Schedule R, Part
1/ T T 37 X

Form 990 (2008)

JSA

8E1030 1 000
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Form 990 (2008) 22-1815493
. m Statements Regarding Other IRS Filings and Tax Compliance

1a

2a

3a

4a

12a

Page 5

Enter the number reported in Box 3 of Form 1096, Annual Summary and Transmittal of |
U S Information Returns. Enter -O-ifnotapplicable. . . . .. . . .. ... oo oo 1a 15

Yes No

Enter the number of Forms W-2G included in line 1a Enter -0- if notappiicable . . . . . . . .. 15 | NONE

Did the organization comnly wth backup wilinoiaing rules for reportable payments to vendors and reportable

1¢

gaming (gambliing) winnINgs tO PriZE WINNEIS? . . . . v v v v vt v i i i v s e et e e e s e e s e
Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax

Statements, filed for the calendar year ending with or within the year covered by this return . . . [ 2a I 41
If at least one I1s reported on line 2a, did the organization file all required federal employment tax returns? . . . . .

2b | x

Note: If the sum of lines 1a and 2a Is greater than 250, you may be required to e-file this return (see instructions)
Did the organization have unrelated business gross income of $1,000 or more during the year covered by
LR F=30 2= (01 2 2

‘3a X

If "Yes," has it filed a Form 990-T for this year? If "No," provide an explanation in Schedule O . . . . . .. ... ...

3b

At any time duning the calendar year, did the organization have an interest in, or a signature or other authority
over, a financial account in a foreign country (such as a bank account, securities account, or other financial

= oo T 3§
If “Yes,” enter the name of the foreign country ».
See the instructions for exceptions and filing requirements for Form TD F 90-22 1, Report of Foreign Bank
and Financial Accounts

4a X

S5a X

Was the organization a party to a prohibited tax shelter transaction at any tme during the taxyear? . . ... ...
Did any taxable party notify the organization that it was or 1s a party to a prohibited tax shelter transaction? . . . .

5b X

If "Yes," to question 5a or 5b, did the organization file Form 8886-T, Disclosure by Tax-Exempt Entity Regarding
Prohibited Tax Shelter Transaction? . . . . .« v v i v i v i e e e et e e e et s e e e e et e e e e e s

5¢c

6a X

Did the organization solicit any contributions that were not taxdeductble?. . . . . . . ... ... ... ... ...
If "Yes," did the organization include with every solicitation an express statement that such contributions or

6b

gifts were not taxdeductible? . . . . . . .. L e e e e e e
Organizations that may receive deductible contributions under section 170(c).

Ta- X

Did the organization provide goods or services In exchange for any quid pro quo contribution of more than $75? .
If "Yes," did the organization notify the donor of the value of the goods or services provided? . . . . .. ... ...

7b

Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was
required to file FOrm 82827 -« - » + « v« o vt v i e s s s e s e e s s e e

7c X

If "Yes," indicate the number of Forms 8282 filed duringtheyear . . . . . .. ... .. .. .... L7_d_l_—_
Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal

Te X

benefit COMact? . . . . .« . i i i i it e e e e e e e e e e e e e e e e e e e e e e e e e e e
Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . . . . .

7f X

For all contributions of qualified intellectual property, did the organization file Form 8899 as requrred?. . . . . . .
For contributions of cars, boats, airpianes, and other vehicles, did the organization file a Form 1098-C as

7h X

=0 1111
Section 501(c)(3) and other sponsoring organizations maintaining donor advised funds and section
509(a)(3) supporting organizations. Did the supporting organization, or a fund maintained by a sponsoring
organization, have excess business holdings at any tme duringtheyear?. . . . . . . . . . . ... . 0.

Section 501(c)(3) and other sponsoring organizations maintaining donor advised funds.
Did the organization make any taxable distributions under section4966?. . . . . . . . ... .. ... . o .,

9a X

Did the organization make a distribution to a donor, donor advisor, or relatedperson? . . . . .. .. ... ... ..

9b X

Section 501(c)(7) organizations. Enter
Inthation fees and capital contributions included on Part Vill, Imne 12 . . . . . .. ... ...

Gross receipts, included on Form 990, Part VI, ine 12, for public use of club facities . . . [10b

Section 501(c){12) organizations. Enter

Gross income from members or shareholders . . . . . . . . ... oo,
Gross income from other sources (Do not net amounts due or paid to other sources against
amounts due or received fromthBM ) « « v v v v v v it e e e e e e e 11b

Section 4947(a)(1) non-exempt charitable trusts. is the organization filing Form 990 in lieu of Form 10417 . . .

12a

if "Yes," enter the amount of tax-exempt interest received or accrued during the year . . . . {12b

JSA

8E1040 2 000
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Form 990 (2008)



Form 990 (2008) 22-1815493 Page 6
Part Vi Governance, Management, and Disclosure (Sections A, B, and C request information about policies not

required by the Internal Revenue Code )

Section A. Governing Body and Management

Yes | No
For each "Yes" response to lines 2-7b below, and for a "No" response to lines 8 or 9b below, describe the
circumstances, process, or changes in Schedule O See instructiong
ia Enter the number of voting members of the governingbody , . . . . . ... .......... 1a 14
b Enter the number of voting members that are independent . .. .. ........ 1b 14
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with
any other officer, director, trustee, orkey employee? . . . . . . . . .. . . . e e e e 2 X
3 Did the organization delegate control over management duties customarily performed by or under the direct
supervision of officers, directors or trustees, or key employees to a management company or other person? , | | 3 X
4  Did the organization make any significant changes to its organizational documents since the prior Form 990 was filed?, | | | | 4 X
§ Did the organization become aware during the year of a matenal diversion of the organization's assets?, , . , . 5 X
6 Does the organization have members or stockholders? | . . . . . . . . ... .. ... . ... . 6 X
7a Does the organization have members, stockholders, or other persons who may elect one or more members
of the gQoVernINg body? | | . . . . . . e e e e e e e e e e e e e e e e 7a X
b Are any decisions of the governing body subject to approval by members, stockholders, or other persons? , , , .| 7b X
8 Did the organizations contemporaneously document the meetings held or written actions undertaken during
the year by the following
a Thegoverning body? i e e 8a| X
b Each committee with authonty to act on behalf of the govermingbody? ..., 8b | x
9a Does the organization have local chapters, branches, or affihates? = . .. ... ... .. 9a X
b If"Yes," does the organization have written policies and procedures governing the activities of such chapters,
affiliates, and branches to ensure their operations are consistent with those of the organizaton? = | 9b
10 Was a copy of the Form 990 provided to the organization's governing body before it was filed? All organizations
must describe in Schedule O the process, If any, the organization uses to review the Form 890 = = = . . 10| X
11 s there any officer, director or trustee, or key employee listed in Part VI, Section A, who cannot be reached at
the organization’s mailing address? If "Yes," provide the names and addresses in Schedule O . . . . . . ... ... 11 X
Section B. Policies
Yes | No
12a Does the organization have a written conflict of interest policy? if “No," gotoline 13 . . . . ... ... .. 12a| X
b Are officers, directors or trustees, and key employees required to disclose annually interests that could give
nse to ConfiCtS? | e 12b] X
¢ Does the organization regularly and consistently monitor and enforce compliance with the policy? /f “Yes, "
describe in Schedule O how thisisdone L 12¢| x
13 Does the organization have a written whistleblower policy? 13| X
14 Does the organization have a written document retention and destructionpolicy? . . . .. .. ..... 14| X
15 Did the process for determining compensation of the following persons include a review and approval by
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision
a The organization’s CEO, Executive Director, or top management official? . . ... .. ... . .... 15a| X
b Other officers or key emplayees of the organization? . e, 15b X
Describe the process in Schedule O (see instructions)
16a Did the organization invest in, contribute assets to, or participate in a joint venture or simitar arrangement
with a taxable entity during the year? | L 16a X
b If"Yes," has the organization adopted a written policy or procedure requiring the organization to evaluate
its participation in joint venture arrangements under applicable federal tax law, and taken steps to safeguard
the organization's exempt status with respect to sucharrangements? . . . . . . .. .. .. ... ... ... 16b

Section C. Disclosure

17
18

19

20

List the states with which a copy of this Form 990 1s requred tobe fled » g, ~ ~~ _____
Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (501(c)(3)s only) T
available for public inspection Indicate how you make these available Check all that apply

D Own website |—__] Another's website Upon request

Describe in Schedule O whether (and if so, how), the organization makes its governing documents, conflict of interest

policy, and financial statements available to the public

State the name, physical address, and telephone number of the person who possesses the books and records of the

(973)539-7853

JSA

8E1042 1 000

Form 990 (2008)
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Form 990 (2008)

22-1815493

Page 7

Employees, and Independent Contractors

Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated

Section A.

Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be isted Use Schedule J-2 if additional space 1s needed

e List all of the organization's current officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation, and current key employees Enter -0- in columns (D) (E} and (F} if ng compensauon was paid
e List the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee) who
received reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the organization and

any related organizations

e List all of the organization's former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations

® List all of the organization's former directors or trustees that received, in the capacity as a former director or trustee of the organization,
more than $10,000 of reportable compensation from the organization and any related organizations

List persons in the following order individual trustees or directors, institutional trustees, officers, key employees, highest compensated

employees; and former such persons

|:| Check this box iIf the organization did not compensate any officer, director, trustee, or key employee

(A) (B} () (D) €) (F)
Name and Title Average | Position (check all that apply) Reportable Reportable Estimated
hours per | 2 g 5 g IE g a compensation compensation amount of
week % N 5|23 3 from from related other
aclg]|” 35415 the organizations compensation
il -1 o|® 8 organization (W-2/1099-MISC) from the
A 2 r%: (W-2/1099-MISC) organization
g 2 ﬁ and related
® & organizations
JOHN EADE __ _ _ _ _ . _]
TREASURER 5 X X
MICHAEL MOONEY ___ _______________ |
PRESIDENT 5 X X
MWENDY SUPRON ____________________|
VICE PRESIDENT 5 X X
KAREN BENTON _______ _____________|
TRUSTEE 3 X
ANNE CAROLAN ____________________]
TRUSTEE 3 X
ERED DOUGLAS o __]
TRUSTEE 3 X
LINCOLN CHILD ____ __ |
TRUSTEE 3 X
SANGEETA MEHTA _________________/|
TRUSTEE 3 X
LYNN REICHARD ___________________/|
TRUSTEE 3 X
TINA TERRACIANO __________________
TRUSTEE 3 X
CHRISTINE ST PETER LEVINSOHN ____ |
TRUSTEE 3 X
JANET DAVIS __ __ _______________]
SECRETARY 5 X X
KAREN BENTON ____________ _________
TRUSTEE 3 X
MARILYN E STEWART ___ ____________|
HEAD OF SCHOOL 40. X X 200,868, 18,511.
_________________________________ 4
JSA Form 990 (2008)
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Form 990 (2008)

22-1815493

Page 8

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)

(A) (B) €) (D) (E) (F)
Name and title Average | Position (check all that apply) Reportable Reportable Estimated
hoursper [ 5T5[ Q[ F[8Z[ a| compensation compensation amount of
week |22 2|5|5|2%3 from from related other
ga|lsl513(g2|® the organizations compensation
g2 3 2|8 organization (W-2/1099-MISC) from the
5 é_— @ B (W-2/1099-MISC) orgamization
3| g § and related
® g organizations
_________________________________ 4
_________________________________ .
1b Total > 200,868. 18,511,

Total number of individuals (including those in 1a) who received more than $100,000 in reportable compensation from the

organization » 1

3 Did the organization lIist any former officer, director or trustee, key employee, or highest compensated

employee on line 1a? If "Yes," complete Schedule J for such individual

4 For any individual listed on line 1a, 1s the sum of reportable compensation and other compensation from
the organization and related organizations greater than $150,000? /f "Yes," complete Schedule J for such
o 4 o T

§ Did any person listed on line 1a receive or accrue compensation from any unrelated organization for

services rendered to the organization? /f "Yes,” complete Schedule J for such person

Yes | No
3 X
4 X
5 X

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of

compensation from the organization

(A)

Name and business address

(8)

Description of services

(€)
Compensation

NONE

2 Total number of independent contractors (including those in 1) who received more than $100,000

compensation from the organization »

NONE

JSA
8E1050 1 000

92D035 U600 05/12/2010 15:32:04 Vv08-8.3

8006392.0

Form 990 (2008)

10




Form 990 (2008)

Page 9

Statement of Revenue 22-1815493
. (A) (8) ) (D)
) Total revenue Related or Unrelated Revenue
exempt business excluded from tax
function revenue under sections
revenue 512, 513, or 514
1=B jg 1a Federated campagns . . . . . . . . 1a
g 2| b Membershipdues . ........ 1b
é‘ E| ¢ Fundrasingevents . . . ...... 1c 111,609.
®5| d Related organizations . . . . . . . . 1d
‘g % e Government grants (contributions) . . [ 1€
S5 f Al other contnbutions, gifts, grants,
'g % and similar amounts not included above . [ 1f 118,976.
g E g Noncash contributions included in lines 1a-1f $ ~
OF®| h Total Addlnesta-f . . . . .. .\ .. . .. > 230,585,
g Business Code | T L B
$ | 2a TUITION 2,958,345, 2,958,345,
% | b erocrAMS 207, 988. 207,988,
"é ¢ PARENTS ASSOCIATION 40,535, 40,535.
@ d
E o
2 f All other program service revenue . . . . .
a g Total. Addlines2a-2f . . . . v . v o v v e\ 0. > 3,206,868.
3 Investment income (including dividends, interest, and
other similaramounts) . . . . . . o v v v e e e e e 0. | 9,465. 9,465.
Income from investment of tax-exempt bond proceeds . . . P NONE
5 RoOyalties + « + ¢ = o « ¢ ¢ e e 4 e s e s e o 44 we s » NONE
() Real (n) Personal
6a GrossRents .. .....
b Less rental expenses . . .
¢ Rental income or (loss)
d Netrentalincomeor (10ss). . . . v « v ¢« v v o o v o o v » NONE
(1) Securities (n) Other
7a Gross amount from sales of
assets other than inventory
b Less cost or other basis
and sales expenses . . . .
¢ Ganor(oss) . . ... .. )
d Netgamor(Ioss) . . « « v v v v v v v v v v o v o oo . » NONE
8a Gross income from fundraising
g events (not including$ ____ 111,609, STMT 2
§ of contributions reported on line 1¢)
& SeePartiV,ine18 . . ... ...... a 45,298,
8 b Less directexpenses . . . . .. .. .. b 45,298,
o ¢ Net income or (loss) from fundraising events . STMT 3. . » NONE
9a Gross income from gaming activities.
See PartIV,lne19 , ., . .. ... ... a
b Less drectexpenses . . . . . .. ... b'
¢ Net income or (loss) from gamingactvities . . . . . . . . . » NONE
10a Gross sales of nventory, less
returns and allowances , . ., ... .. a
Less costofgoodssold. . . .. .... b - B
¢ Net income or (loss) from sales of inventory. . . . . . . . . » NONE
Miscellaneous Revenue Business Code
11a
c
d Allotherrevenue . . . . ... ......
e Total. Addlnes11a-11d . . .. ... .. ... .... S NONE
12  Total Revenue. Add lines 1h, 2g, 3. 4, 5, 6d, 7d, 8c,
9c,10C, and 11€ « « v - .t v i e e e e e e e e e e e e » 3,446,918, 3,216,333,
JSA Form 990 (2008)
8E1051 1 000
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Form 990 (2008)

22-1815493

Page 10

Statement of Functional Expenses

Section 501(c)(3) and 501(c){4) organizations must complete all columns.
All other organizations must complete column (A) but are not required to complete columns (B}, (C), and (D).

Do not include amounts reported on lines 6b, (A) (B) (C) (D)
7b, 8b, 9b, and 10b of Part VIl Total expenses P penses beners expenses Ferpenses”
1 Grants and other assistance to governments and
organizations in the US See Part IV, line 21 NONH
2 Grants and other assistance to individuals in
the US SeePartiV,lne22 .. ........ NONH
3 Grants and other assistance to governments,
organizations, and individuals outside the
US SeePartiV,lines15and16 _ ., ., . ... NONEH
4 Benefits pad toor formembers | |, , ., . . .. NONH
5 Compensation of current officers, directors,
trustees, and key employees . . . . ... ... 219,379. 109,689. 109,690.
6 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)}(B) . . . NONEH
Other salarnesandwages . . . . .. ... ... 1,499,632, 1,131,414, 313,234. 54,984.
Pension plan contributions (include section 401
(k) and section 403(b) employer contributions). . NONH
9 Other employeebenefits . . . . . . ... ... NONEK,
10 Payrolltaxes . . . « . v v v v v v u v 376,568. 271,794. 104,774.
11 Fees for services (non-employees)

a Management , ., ., . ... ......... NONE

bLegal ... .. ... ¢ NONE

C ACCOUNIING &+ v v v ¢t v o v o a v m v s e u s 96,594. 48,297. 48,297.

d Lobbying - . . « . . ..o NONH

e Professional fundraising services See Part IV, line 17 NONH

f Investment managementfees , .. .. .. .. NONE;

g Other . . . .. i i v v v vt v s it e NONEH
12 Advertisingandpromotion . . . . . . . . . . . 4,788. 2,394. 2,394.
13 Officeexpenses . . . . . v v v o b 0 b e . - 88,618. 44,309, 44,309.
14 Informationtechnology. . . . . ... ... .. NONE
15 Royaltes. . .. ................ NON
16 OCCUPANCY & v v v v v v o v v o v v e n s NONK
17 Travel . . . . . . o o e e e e e e e NONK
18 Payments of travel or entertainment expenses

for any federal, state, or local public officials NONH
19 Conferences, conventions, and meetings , . . . NONE;
20 Interest . . . . .. ..o i e e et e NONE;
21 Paymentstoaffiiates , .. .. ........ NONE
22 Depreciation, depletion, and amortization . . . . 90,784. 45,392. 45,392.
23 INSUMANCE |, . . . v i e e e e e e e e 44,844. 4,484. 40,360.
24 Other expenses Itemize expenses not

covered above (Expenses grouped together

and labeled miscellaneous may not exceed

5% of total expenses shown on line 25 below )

a ENROLLMENT __ ___ ___ __________ 144,744. 144,744.

b REPATRS _AND_MAINTENANCE_____ 110,047, 99,042. 11,005.

¢ ACADEMIC_INSTRUCTION________ 82,253. 82,253.

d PARENTS _ASSQCIATION ____.___. 49,469, 49,469,

e CONSULTANTS e 40,904, 40,904.

f Allotherexpenses _ _ _ _ __ _ __ ________ 160,781. 117,598. 29,528. 13,655.
25  Total functional expenses. Add hines 1 through 24f 3,008,405. 2,047,039. 893,727, 68,639,
26 Joint Costs. Check here p D If following

SOP 98-2 Complete this line only if the organization

reported in column (B) joint costs from a

combined educational campagn and fundraising

solictation . . . . . 4 4 v e e e e s e e e e s
JSA
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Form 990 (2008) 22-1815493 Page 11
. Balance Sheet
(A) (B)
Beginning of year End of year
1 Cash-noninterest-bearng . . . . . v v« v v v v v it e e e e 352,021, 1 743,170,
2 Savings and temporary cashinvestments . . . . . ... ... 000 487,521, 2 493,094.
3 Pledgesand grantsreceivable,net . . . . . . ... L Lo oo 1,423.) 3 5,987.
4 Accountsrecetvable,net . ... ... ... o e e 79,007 4 59, 482.
5§ Receivables from current and former officers, directors, trustees, key
employees, or other related parties Complete Part Il of Schedule L . . . .. 5
6 Receivables from other disqualified persons (as defined under section
4958(f)(1)) and persons described in section 4958(c)(3)(B) Complete Part Ii
of Schedule L . . . . . . . . i i i i i e e e e e 6
ot 7 Notesandloansrecewvable,net ... ..................... 7
2 8 Inventoriesforsalesoruse . . . . . v v v v v i i i i e i e e 8
<| 9 Prepad expensesanddeferredcharges . ... ................ 34,074 9 40,786,
10a Land, buldings, and equipment costbasis. . . . [10a 2,260,436
b Less accumulated depreciation. Complete
Part Vlof ScheduleD. . . . . ... ... ..... 10b 1,433,518 783,530.[10¢c 826,918,
11 Investments - publicly traded securtties- - « -« . - . . oo o L 11
12 Investments - other securities See PartiV,lne11. . . . . . . . . ... ... 12
13 Investments - program-related See PartIV,lne 11 . . . ... ... .. ... 13
14 Intangibleassets . « « « . v v oo o it i e e e e e e e e 14
16 Other assets SeePartIV,lne 11 . . . « . .« o o v i i v oo 6,514 15 1,625,
16 Total assets. Add Iines 1 through 15 (mustequallne 34) . . ... .. ... 1,744,090. 16 2,171,062.
17 Accounts payable and accrued expenses. « « + « ¢ v v v e v e e e n e s 386,242 ./ 17 317,045.
18 Grantspayable. . - . . . o ¢ v oo s e e e e e 18
19 Deferredrevenue . « « v v v v v v o bt e e e e e e e e 341,485, 19 400,141,
20 Tax-exemptbondiabilities . . . . . ¢« v v o v oo s n s s e e e 20
a|21 Escrow account liability Complete Part IV of ScheduleD . . . . . ... ... 21
E|22 Payables to current and former officers, directors, trustees, key employees,
g highest compensated employees, and disqualified persons Complete Part Il
- Of Schedule L + - - v v ot et e e e e e e e e e e e e e e e e e e e e e 22
23 Secured mortgages and notes payable to unrelated third parties . . . . . . . 23
24 Unsecured notes andloanspayable. . . . . . .. .. .o oo 24
25 Other habilittes Complete Part X of ScheduleD . . . . . . . ... .. .. .. 25
26 Total liabilities. Add Iines 17 through25. . . . . . . . .. .. o000 727,727 .| 26 717,186.
Organizations that follow SFAS 117, check here » I_XI and complete
2 lines 27 through 29, and lines 33 and 34.
‘_é 27 Unrestricted netassets . . . .. ... .. IR e e e e e 784,451 ) 27 1,203,896.
38128 Temporarily restricted netassets . . . . ... ... oL 198,912, 28 249,980,
T|29 Permanently restrictednetassets. . . . . .. ... ... .o 0L 33,000.} 29 NONE
T Organizations that do not follow SFAS 117, check here » |:] and
5 complete lines 30 through 34.
g 30 Capital stock or trust principal, or currentfunds . . . . .. ... .. ... .. 30
#131 Paid-in or capital surplus, or land, building, or equipmentfund . . . . . ... 31
<132 Retamned earnings, endowment, accumulated income, or other funds . . . . 32
2133 Totalnetassetsorfundbalances - . . . .« . . ..o 1,016,363. 33 1,453,876.
34 Total habilities and net assets/fund batances. . . . . . . . ... ... .... 1,744,090, 34 2,171,062,
Financial Statements and Reporting
Yes [ No
1 Accounting method used to prepare the Form 990 L—__l Cash Accrual [:, Other
2a Were the organization's financial statements compiled or reviewed by an independent accountant? . . . . . . . . ... ..., 2a X
b Were the organization's financial statements audited by an independentaccountant? . . . . . . . . . .. .. 0L 2b X
¢ If "Yes" to lines 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the
audit, review, or comptlation of its financial statements and selection of an independent accountant? . . . . . . . . ... ... 2¢c
3a As aresult of a federal award, was the organization required to undergo an audit or audits as set forth in
the Single Audit Act and OMB Circular A-1332 . . . . . . L o i v o i it e e et e e e e e e e e e e e e e e e 3a X
b If "Yes,” did the organization undergo therequired audit or auds? . . . . . - v & o o Lo i e u e e e e e e e e e e e e e 3b

JSA
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(?:E:*mEg)lgtFQO-EZ) Public Charity Status and Public Support | owe to 18450047

To be completed by all section 501(c)(3) organizations and section 4947(a)(1) 2@0 8
nonexempt charitable trusts.

Open to Public

Department of the Treasury

Intemal Revenue Service P Attach to Form 990 or Form 990-EZ. P> See separate instructions. Inspection
Name of the organization THE RED OAKS SCHOOL, INC. Employer identification number
FORMERLY MONTESSORI CHILDREN'S HOQUSE, INC. _ 22-1815493
LiEL3l  Reason for Public Charity Status (All organizations must complete this part.) (see instructions)

The organization Is not a private foundation because it is (Please check only one organization )

A church, convention of churches, or association of churches described in section 170(b)(1)(A)(i).

X| A school described in section 170(b)(1)(A)(ii). (Attach Schedule E )

A hospital or a cooperative hospital service organization described in section 170(b)(1)(A)(iii}. (Attach Schedule H )

A medical research organization operated in conjunction with a hospital described n section 170(b)(1)}(A)(iii). Enter the
hospital's name, cty, andstate
An organization operated for the benefit of a college or university owned or operated by a governmental unit described in
section 170(b)(1)(A)(iv). (Complete Part Il )

A federal, state, or local government or governmental unit described in section 170(b)}{(1)(A)(v).

An organization that normally receives a substantial part of its support from a governmental umit or from the general public
described in section 170(b)(1)(A)(vi). (Complete Part It )

A community trust described in section 170(b)(1)(A){(vi). (Complete Part il )

An organization that normally receives (1) more than 331/3% of its support from contributions, membership fees, and gross
recelpts from activities related to its exempt functions - subject to certain exceptions, and (2) no more than 331/3% of its
support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses
acquired by the organization after June 30, 1975 See section 509(a)(2). (Complete Part IIi )

An orgamization organized and operated exclusively to test for public safety See section 509(a)(4). (see instructions)

An organization organized and operated exclusively for the benefit of, to perform the functions of or to carry out the
purposes of one or more publicly supported organizations described in section 509(a)(1) or section 509(a)(2) See section
509(a)(3). Check the box that describes the type of supporting organization and complete lines 11e through 11h

a E] Type ! b ‘:] Type ll c |:| Type |l - Functionally Integrated d D Type Ill - Other

By checking this box, | certify that the organization 1s not controlled directly or indirectly by one or more disqualfied
persons other than foundation managers and other than one or more publicly supported organizations described in section
509(a)(1) or section 509(a)(2)

f If the organization received a written determination from the IRS that it i1s a Type |, Type I! or Type Ill supporting
organization, check this DOX
g Since August 17, 2006, has the organization accepted any gift or contribution from any of the
following persons?
(i) A person who directly or indirectly controls, either alone or together with persons described in (n) Yes| No
and () below, the governing body of the supported organizaton? ... ... .. 11g0) X
(ii) A famly member of a persondescribed in (1) above? 11g(w) X
(iii) A 35% controlled entity of a person described in (1) or (n) above? .. 11g(in) X
h Provide the following information about the organizations the organization supports
(i) Name of supported (if) EIN (ili) Type of organization| (iv) Is the organization | (v) Did you notify (vi) Is the (vii) Amount of
organization (described on lines 1-9 | 1n co! (I} listed in your | the orgamization in | organization in col support
above or IRC section | governing document? col (i) of your (i) organized in the
(see instructions)) support? us-?
Yes No Yes No Yes No
Total
For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule A (Form 990 or 990-EZ) 2008
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Sche‘dule A (Form 990 or 990-EZ) 2008

’ )

22-1815493 Page 2

Support Schedule for Organizations Described in Sections 170(b)(1)(A)(iv) and 170(b)(1}(A)}vi)
(Complete only If you checked the boxon line 5, 7, or 8 of Part | )

Section A. Public Support

Calendar year (or fiscal year beginning in) p

1

6

(a) 2004 (b) 2005 (c) 2006 (d) 2007 (e) 2008 (f) Total

Gifts, grants, contnbutions, and

(RISt L6161

Tax revenues levied for the organization’s
benefit and either paid to or expended on
tsbehalf . . ... ...........

The value of services or facilities
furnished by a governmental unit to the
organization without charge . . . . . . .

Total. Addlines1-3 . . . . . . . . ...

The portion of total contributions by each
person (other than a governmental unit or
publicly supported organization) included
on line 1 that exceeds 2% of the amount

shown on line 11, column (f) ., . .., ..

Public support. Subtract Iine 5 from line 4

Section B. Total Support

Calendar year (or fiscal year beginning in}) p

7
8

10

11
12
13

(a) 2004 (b) 2005 (c) 2006 (d) 2007 (e) 2008 (f) Total

Amounts fromhne4. . . . . ... ...
Gross income from interest, dividends,
payments received on securities loans,
rents, royalties and income from similar
SOUMCES - « + v & o o o s s o v o o s o &

Net income from unrelated business
activities, whether or not the business 1s
regularly carmedon . . . . .. .. . .

Other income Do not include gain or
loss from the sale of capital assets

(ExplaninPart V) . . . . ... ....
Total support. Add lines 7 through 10 . .

Gross receipts from related activities, etc (See instructions )

First five years. If the Form 990 1s for the organization's first, second, third, fourth, or fifth tax year as a 501(c)(3)
organization, check this box and stop here

Section C. Computation of Public Support Percentage

14

15

16a
b

17a

18

Public support percentage for 2008 (line 6, column (f) divided by line 11, column(f)) . . .. ... ... 14 %
Public support percentage from 2007 Schedule A, PartIV-A/lne26f. . . . . . ... . ... ... ... 15 %
33 1/3% support test - 2008. If the organization did not check the box on ine 13, and line 14 1s 33 1/3% or more, check this
and stop here. The organization qualifies as a publicly supported organization . . . . . . . . .. .. ... . cueueeno.. >

33 1/3% support test - 2007. If the organization did not check a box on line 13 or 16a, and Iine 15 1s 33 1/3% or more, check thi
box and stop here. The organization qualifies as a publicly supported organizaton . . . . .. ... ... .. ........ >
10%-facts-and-circumstances test - 2008. If the organization did not check a box on line 13, 16a or 16b, and iine 14

1s 10% or more, and If the organization meets the "fact-and-circumstances"” test, check this box and stop here. Explamn

in Part IV how the organization meets the “facts and circumstances” test The organization qualifies as a publicly supported
organization
10%-facts-and-circumstances test - 2007. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line

15 1s 10% or more, and if the organization meets the “facts and circumstances” test, check this box and stop here.

Explain in Part IV how the organzation meets the "facts-and-circumstances" test The organization qualifies as a publicly

SUPPOMEd OFGANIZAMION . « .« & ¢ v e e v v i e e e e e e e e e e e e e e e e e e e e e e e > D
Private foundation. If the organization did not check a box on Iine 13, 16a, 16b, 17a, or 17b, check this box and see

INSETUCHONS & ¢ v v v v v e v e e e e e e e e e e et e e e e e e e e e e e e e > l___]

JSA

Schedule A (Form 990 or 990-EZ) 2008
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Sche.dule A (Form 990 or 990-EZ) 2008
Support Schedule for Organizations Described in Section 509(a)(2)

22-1815493

Page 3

(Complete only if you checked the box on line 9 of Part |.)

Section A. Public Support

1

7

Calendar year {or fiscal year beginning in) P
Gifts, grants, contributions, and

membership fees received (Do not include

any “unusual grants ")
Gross receipts from admissions, merchandise

sold or services performed, or facilities
furnished in any activity that 1s related to the

organization’s tax-exempt purpose

Gross receipts from activities that are not an
unrelated trade or business under section 513 |
Tax revenues levied for the organization's
benefit and either paid to or expended on
tsbehalf ... ...
The value of services or faciities
furnished by a governmental unit to the
organization without charge
Total. Add hnes 1-6 _ . . . . .....

a Amounts included on lines 1, 2, and 3

received from disqualified persons , , , .,
b Amounts included on lines 2 and 3
received from other than disqualified
persons that exceed the greater of 1% of
the total of ines 9, 10c, 11, and 12 for the
year or $5'000 .............

¢ Addlines7aand7b, . . ... .. ...
Public support (Subtract ine 7c from

INeB) . v v v v v v v e e

(a) 2004

(b) 2005

(c) 2006 (d) 2007

(e) 2008

(f) Total

Section B. Total Support

9
10

11

12

13

14

Calendar year (or fiscal year beginning in) P
Amounts from line 6

a Gross income from interest, dividends,
payments received on securities loans,
rents, royalties and income from similar
SOUFCES . v + 4 v v s o o s o s o o s o s

b Unrelated business taxable income (less
section 511 taxes) from businesses
acquired after June 30, 1975

¢ Addlnes 10aand 10b _ , ., . . ...

Net income from unrelated business
activities not Included in fine 10b,
whether or not the business I1s regularly
carnedon =+ » ¢ ¢« v ¢ v v e s e e 0w e
Other income Do not include gain or

loss from the sale of capital assets
(ExplaninPart vy ..
Total support. (Add lines 9, 10c, 11,
and 12)

First five years. If the Form 990 s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)

............................................... » [ ]

organization, check this box and stop here

(a) 2004

(b) 2005

(c) 2006 (d) 2007

(e) 2008

(f) Total

Section C. Computation of Public Support Percentage

15 Public support percentage for 2008 (Iine 8, column (f) dwded by ine 13, column (f)) . . . . . . . . .. ... 15 %
16 Public support percentage from 2007 Schedule A, Part IV-A,IN@ 279 . . . v « v v @ v v v v v a v v e v e o 16 %
Section D. Computation of investment Income Percentage

17 Investment income percentage for 2008 (line 10c, column (f) divided by ine 13, column (f)) .~ | 17 %
18 Investment income percentage from 2007 Schedule A, Part IV-A, ne27h ... . 18 %
19a 33 1/3% support tests - 2008. If the organization did not check the box on line 14, and line 15 1s more than 33 1/3%, and line

20

17 1s not more than 33 1/3 %, check this box and stop here The organization qualifies as a publicly supported organization
b 33 1/3% support tests - 2007. If the organization did not check a box on line 14 or line 19a, and fine 16 1s more than 33 /3%, and

line 18 1s not more than 33 1/3 %, check this box and stop here The organization qualifies as a publicly supported organization

Private foundation. If the organ:zation did not check a box on line 14, 19a, or 19b, check this box and see instructions

N S

- H

JSA
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Schédule A (Form 990 or 990-EZ) 2008 22-1815493 Page4

. Supplemental Information. Complete this part to provide the explanation required by Part Il, line 10,
Part Il, ine 17a or 17b, or Part lll, ine 12 Provide any other additional information (see instructions)

JSA Schedule A (Form 990 or 990-EZ) 2008
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SCHEDULE D | oms No 1545-0047

_ (Form 990) Supplemental Financial Statements
» Attach to Form 990. To be completed by organizations that Open to Public
Depariment of the Treasury answered “Yes,” to Form 990, Part IV, line 6, 7, 8, 9, 10, 11, or 12. Inspection
Name of the organization J THE RED OAKS SCHOOL, INC. Employer identification number

FORMERLY MONTESSORI CHILDREN'S HOOQUSE, INC. 22-1815493

i Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete it
the organization answered "Yes” to Form 990, Part IV, line 6.

(a) Donor advised funds {b) Funds and other accounts

Total number atendofyear . . ... ......

Aggregate contributions to (during year)
Aggregate grants from (during year) ... ...

Aggregate value atendofyear ... ......
Did the organization inform ail donors and donor advisors In writing that the assets held in donor advised
funds are the organization’s property, subject to the organization’s exclusive legalcontrol? . . . . . .. .. .. D Yes D No

6 Did the organization inform all grantees, donors, and donor advisors 1n writing that grant funds may be
used only for chartable purposes and not for the benefit of the donor or donor advisor or other

impermissible private benefit? | | . L L L L L L e e e e e e e e e e e e e e D Yes ‘:] No

N & W N -

Conservation Easements. Complete if the organization answered "Yes" to Form 990, Part IV, line 7

1 Purpose(s) of conservation easements held by the organization (check all that apply)

Preservation of land for public use (e g, recreation or pleasure) Preservation of an historically importantly land area
Protection of natural habrtat Preservation of certified historic structure
Preservation of open space
2 Complete lines 2a-2d If the organization held a qualified conservation contribution in the form of a conservation easement
on the last day of the tax year

Held at the End of the Year
a Total number of conservationeasements . . . . . . . . . . o i i e e e e e e 2a
b Total acreage restricted by conservatoneasements . . . . ... ... ... ... 0. 2b
¢ Number of conservation easements on a certified historic structure includedin(a). . . . . . 2¢c
d Number of conservation easements included in (c) acquired after 8/17/06 . ... ... .. 2d

3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during
the taxable year »
4 Number of states where property subject to conservation easement is located »
5 Does the organization have a written policy regarding the periodic monitoring, inspection, violations, and
enforcement of the conservation easements tholds? . . . . . . . . . . . . i v i o e D Yes l:] No
6 Staff or volunteer hours devoted to monitoring, inspecting, and enforcing easements during the year P
7 Amount of expenses incurred in monitoring, inspecting, and enforcing easements during the year p $
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section
170(h)(4)(B)(1) and 170(h)4)(BY(1)? . .+« v o e e e e e e e e e e e e e e e e e D Yes D No
9 In Part XIV, describe how the organization reports conservation easements in its revenue and expense statement, and
balance sheet, and include, if applicable, the text of the footnote to the organization’s financial statements that describes
the organization's accounting for conservation easements
Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete If the organization answered "Yes" to Form 990, Part IV, line 8

1a |f the organization elected, as permitted under SFAS 116, not to report In its revenue statement and balance sheet works of
art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service,
provide, In Part XIV, the text of the footnote to its financial statements that describes these items

b If the organization elected, as permitted under SFAS 116, to report In its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research n furtherance of public service,
provide the following amounts relating to these items

(i) Revenues included in Form 990, PartVill,ine 1 . . . . . . . ... v v i it i v s > $
(i) Assets included in Form 990, Part X . . . . . . . . . i i e e e >3

2  If the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide the
following amounts required to be reported under SFAS 116 relating to these items

a Revenues included in Form 990, Part VIl liIne 1 . . . . . v o o v v i e e e e e e e e e e >3
b Assets included in FOrm 990, Part X . . v v v v v it e e e e e e e e e e e e e e e >3
For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2008
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Schedule D (Form 990) 2008 22-1815493 Page 2
ZIAI  Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (confinued)

3 Using the organization's accession and other records, check any of the following that are a significant use of its coilection
items (check all that apply)
a Public exhibition d Loan or exchange programs
Scholarly research e B Other
c u Preservation tor future generauons
4 Provide a description of the organization's collections and explain how they further the organization's exempt purpose In
Part XIv
5 Duning the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization's collecton? . . . . . . r—l Yes D No

Trust, Escrow and Custodial Arrangements. Complete if organization answered “Yes" to Form 990,
Part IV, line 9, or reported an amount on Form 990, Part X, line 21.

1a Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not
Included on FOrM 990, PArtX?. . . . o oot v ettt et e e e e e [(Jves [ _INo
b If"Yes," explain the arrangement in Part XIV and complete the following table

Amount
c Beginningbalance . . . . . . .. 0 e e e e 1c
d Additionsduringtheyear . .. ... ... ... i 1d
e Distributions duringtheyear. . . . . . . . . .. . i i e 1e
f Endingbalance . . . . . . . . . e e e 1f

2a Did the organization include an amount on Form 990, Part X, line 21?
b If "Yes," explain the arrangement in Part XIV
Endowment Funds. Complete If organization answered "Yes" to Form 990, Part 1V, line 10

(a) Current Year (b) Prior year (c) Two years back (d) Three years back (e) Four years back

1a Beginning of year balance . . . .
Contrbutions . . . .. .. ....

a
b
¢ Investment earnings or losses . .
d
e

Grants or scholarships . . . .. .
Other expenditures for facilities .
andprograms. . . .« .« . .. ...
Administrative expenses . . . . .
g End of yearbalance. . . ... ..
2 Provide the estimated percentage of the year end balance held as

-

a Board designated or quasi-endowment p %

b Permanent endowment p %

¢ Term endowment p %

3a Are there endowment funds not In the possession of the organization that are held and administered for the

organization by Yes | No
(i) unrelated organizations . . . . . . . . L e e e e e e e e e e e e e e e e e e e e 3afi)
(i) related OrQanIZatioNS . . . . . v vt e e e e e e e e e e e e e e e e e e e 3a(ii)

b If "Yes" to 3a(n), are the related organizations listed as requred on ScheduleR? . . . . . .. ... ... .. ... 3b

4 Descnbe in Part XIV the intended uses of the organization's endowment funds
XX investments - Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Descrption of investment (a) Cost or other basts {b) Cost or other (c) Depreciation (d) Book value
(investment) basis (other)
1a Land. . . . .. o i e 15, 000.
b Buldings . . ................ 1,693,727, 938,784 754,943,
¢ Leasehold improvements . . ... .. .. NONE NONH NONE
d Equpment .. .... ... ... ..., 351, 604. 301,584 50,020.
e Other . .. . ... ... ... ... ... 200,105. 193,150. 6, 955.
Total. Add lines 1a-1e (Column (d) should equal Form 990, Part X, column (B), line 10(c)) . .. . ... .. » 811, 918.

Schedule D (Form 990) 2008
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Investments - Other Securities. See Form 990, Part X, line 12.

(a) Description of security or category
(including name of security)

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

Total. (Column (b) should equal Form 990, Part X, col (B)lne 12) P

Investments - Program Related. See Form 990, Part X, line 13.

(a) Description of investment type

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

Total. (Column (b) should equal Form 990, Part X, col (8) ne 13) P

XA Other Assets. See Form 990, Part X,

ine 15

(a) Description

(b) Book value

Total. (Column (b) should equal Form 990, Part X, col (B) ine 15)

Other Liabilities. See Form 990, Part X, line 25.

(a) Description of hability

(b) Amount

Federal income taxes

Total. (Column (b) should equal Form 990, Part X, col (B) lne 25) p

In Part XIV, provide the text of the footnote to the organization's financial statements that reports the organization's hability for

uncertain tax positions under FIN 48

JSA
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Schedule D (Form 930) 2008 22-1815493 Page 4
. Reconciliation of Change in Net Assets from Form 990 to Financial Statements

1 Total revenue (Form 990, Part VIII, column (A), ine 12) . . . . . . . . . 1 3,446,918.
2 Total expenses (Form 990, Part IX, column (A), ne 25) . . . . . . . . . .. . . ... .. 2 3,009,405,
3 Excess or (deficit) for the year Subtracthne2 fromine1 _ . . . . . . . . ... . .. .. ... 3 437,513,
4 Net unrealized gains (losses) oninvestments | . . . . . . . .. .. e 4
5 Donated services and use of facilities | _ . . . . . . . . .. .. 5
6 Investmentexpenses . . ... ........ e 6
7 Priorperiod adjustments | | L L e e e e e e 7
8 Other (Describe nPart XIV) e 8
9 Total adjustments (net) Addlines4-8 | _ . ... .. L. e 9
10 Excess or (deficit) for the year per financial statements Combmelnes3and8. . . ... ... ... 10 437,513,
Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
1 Total revenue, gains, and other support per audited financial statements . _ . . . . . . . .. ... ... 1 3,492,216,
2  Amounts included on line 1 but not on Form 990, Part VIII, line 12
a Netunrealized gains oninvestments ., . . . ... .. ... ... ... .. 2a
b Donated services and use offacibes |, . . . . . . .. .. .. ... ... .. 2b 45,298,
¢ Recoveries of prioryeargrants, ., . ., . .. ... ............ 2c
d Other (DescrbenPartXIV) |, ... . ................. 2d
e Addhnes 2athrough2d . . ... ... .. e 2e 45,298,
3 Subtractlne2efromlinet . . ... ... ... ... . ... . e e e e e e e e e e 3 3,446,918,
4 Amounts included on Form 990, Part VI, line 12, but not on line 1
a Investment expenses not included on Form 990, Part Vil ine7b , , . ., . . . 4a
b Other (DescnbenPartXIV) ., ... .................. 4b
¢ Addlinesdaanddb e 4c
5 Total revenue Add lines 3 and 4c. (This should equal Form 990, Partl, lne12) . . . . . .. ... ... 5 3,446,918,
Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial statements 1 3,054,703,
2  Amounts included on line 1 but not on Form 990, Part IX, line 25
a Donated services and use of facltes 2a 45,298 .
b Prioryearadjustments L L 2b
¢ Llosses reported on Form 890, Part IX, lne25 2¢c
d Other (DescribenPartXiV) = ... ... ... .. 2d
e Addlnes2athrough2d = L 2e 45,2098,
3 Subtracthine2e fromline 1 | e e e 3 3,009,405,
4  Amounts included on Form 990, Part IX, line 25, but not on line 1
a Investment expenses not included on Form 990, Part Vlll, lne7b 4a
b Other (Descrbe nPartXIV) ab
c Add Ilnes 4a and 4b ............................................. 4c
5 Total expenses Add ines 3 and 4c. (This should equal Form 990, Partl,lne18) . ... ... ..... 5 3,009,405.

FEUPAA Supplemental Information

Complete this part to provide the descriptions required for Part 1], hines 3, 5§, and 9, Part lll, ines 1a and 4, Part 1V, Iines 1b
and 2b, Part V, line 4, Part X, Part X|, line 8, Part Xll, ines 2d and 4b, and Part XIll, lines 2d and 4b

Schedule D (Form 990) 2008
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SCHEDULE E Schools

rm 990 o -
- (Fo r 990-E2) pTo be completed by organizations that 2@0 8
"Yes" to Form 990, Part IV, line 13, or Form 990-EZ, Part V|, line 48. .
Department of the Treasury rremer e » Attach to From 990 or Form 990-EZ Open to- Public
Internal Revenue Service ' Inspection
Name of the organization TR RED OAKS SCHOOL, INC. Employer identification number
FORMERLY MONTESSORI_CHTT.NDREN'S HOQUSE, TNC, 22_18015453

YES| NO

1 Does the organization have a racially nondiscriminatory policy toward students by statement in its charter,
bylaws, other governing instrument, or In aresolution of its governingbody? , . . . . . . .. ... ... .. .... 1 X
2 Does the organization include a statement of its racially nondiscriminatory policy toward students in all its
brochures, catalogues, and other written communications with the public dealing with student admissions,
programs, and scholarships? = 2 X
3 Has the orgamization publicized its racially nondiscriminatory policy through newspaper or broadcast media
during the period of solicitation for students, or during the registration period If it has no solicitation program,
In a way that makes the policy known to all parts of the general community 1t serves? If "Yes," please

describe 1f"NO," please exXPlain . . . . . v . i i e e e e e e e e e e e e e e 3 X

4 Does the organization maintain the following

a Records tndicating the racial composition of the student body, faculty, and administrative staff?, _ . . . . . . . .. 4a X
b Records documenting that scholarships and other financial assistance are awarded on a racially
nondiscnminatory basis? , . ., ., e e e e e e e e e e e e e e e e e e e e e e e e e 4b X
¢ Copees of all catalogues, brochures, announcements, and other written communications to the public dealing
with student admissions, programs, and scholarships? _ . . . . 4c X
d Copies of all matenal used by the organization or on its behalf to solicit contributions? . . .. . . . . .. 4d | x

If you answered "No" to any of the above, please explain (If you need more space, attach a separate
statement )

5§ Does the organization discriminate by race in any way with respect to

a Students'rights or privileges? Sa X
b Admissions policies? e 5b X
¢ Employment of faculty or adminstrative staff? 5c X
d Scholarships or other financial assistance? L 5d X
e Educational policies? | e X
f Useoffaciiies? e 5f X
g Athletic programs? | 59 X
h Other extracurricular activties? = = | L $h X
If you answered "Yes" to any of the above, please explain (If you need more space, attach a separate
statement )
6a Does the organization receive any financial aid or assistance from a governmentalagency? . . .. ... ... ... 6a X
b Has the organization's right to such aid ever been revoked or suspended? . . . . . . . . ... .. ... 6b X
If you answered "Yes" to either line 6a or line 6b, please explain using an attached statement
7 Does the organization certify that it has complied with the applicable requirements of sections 4 01 through
4 05 of Rev Proc 75-50, 1975-2 CB 587, covering ractal nondiscrimination? If "No," attach an explanation 7 X
For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule E (Form 990 or 990-EZ) 2008
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| OMB No 1545-0047

SCHEDULE G Supplemental Information Regarding 2@0 8
. (Form 990 or 990-E2) Fundraising or Gaming Activities

Department of the Treasury P> Attach to Form 990 or Form 990-EZ. Must be pleted by organizations that answer "Yes" to Form 990, Part IV, fines 17, Open To Public

intemal Revenue Service 18, or 19, and by organizations that enter more than $16,000 on Form 990-EZ, line 6a Inspection

Name of the organization THE RED OAKS SCHOOL, INC. Employer identification number

FORMERLY MONTESSORI CHILDREN'S HOOUSE, INC. 22-1815493

lﬂl.l.l. artH Furndraising Aciivities. Compiete if tne organizauon answerea “Yes" to Form 990, Part IV, line 17

1 Indicate whether the organization raised funds through any of the following activittes Check all that apply

a Mail solicitations e Solicitation of non-government grants
b Email solicitations f Solicitation of government grants

c Phone solicitations g Special fundraising events

d In-person solicitations )

2a Did the organization have a written or oral agreement with any individual (including officers, directors, trustees
or key employees listed in Form 990, Part VII) or entity in connection with professional fundraising activities? [:, Yes D No

b If "Yes," list the ten highest paid individuals or entities (fundraisers) pursuant to agreements under which the fundraiser is
to be compensated at least $5,000 by the organization Form 990-EZ filers are not required to complete this table

(i) Name of indivdual (1i) Activity (i) Dd fundraiser have |  (tv) Gross receipts {v) Amount pad to {vi}) Amount paid to
or entity (fundraiser) custody or control of from actiity (or retained by) (or retained by)
contnbutions? fundraiser listed In organization
col {1)
Yes No
Total . . . . e e e e e e e e e e e e e e e e e e e e »

3 List all states in which the organization i1s registered or licensed to solcit funds or has been notified 1t 1s exempt from
registration or licensing

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule G (Form 990 or 990-EZ) 2008
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Schedule G (Form 990 or 990-E2) 2008 22-1815493
Fundraising Events. Complete if the organization answered "Yes" to Form 990, Part IV, line 18, or reported

Page 2

more than $15,000 on Form 990-EZ, line 6a List events with gross receipts greater than $5,000

{a) Event #1 (b) Event #2 (c) Other Events (d) Total Events (Add col
GALA NONE (a) through col (c))
{event type) {event type) {total number)
3
Q| 1 Grossrecepts |, . . ... ...... 156,907, i56, 907
& | 2 Less Chartable
contributions |, , . ... .....
3 Gross revenue (line 1
minuslne2). . . . .. .. .. ... 156,907. 156,907,
4 Cashprizes . .. . ...
1]
3| 5 Non-cashprizes . . . . . .. ... .
&
<
w| 6 Rent/facitycosts . = . . . . . ...
g
5| 7 Otherdrrectexpenses . . . . . . 45,298, 45,298,
8 Direct expense summary Add lines 4 through 7 incolumn(d) _ . . . . ... ... .. ........ » (( 45,298.)
9 Net income summary Combinefines 3and8 incolumn(d). . . . . . .. .. .o .o v ... » 111, 609.
Gaming. Complete if the organization answered "Yes" to Form 9980, Part IV, line 19, or reported more
than $15,000 on Form 990-EZ, line 6a
o (a) Bingo {b) Pull tabs/Instant (c) Other gaming (d) Total gaming (Add
2 bingo/progressive bingo col (a) through col (c))
g
&
1 Grossrevenue . . . . . . . ... ..
$1 2 Cashprzes . ., . .......
g
&| 3 Non-cashprizes . ..........
w
o
9| 4 Rent/facilitycosts = . . ..
o
5 Otherdirectexpenses . . , ... ..
Yes % | |Yes % [|__|Yes %
6 Volunteerlabor . . . .. .. No No No
7 Direct expense summary Add hines 2 through & incolumn(d) . . . . . . . . ... .. ... ...... » |( )
8 Net gaming income summary Combinelines1and 7mmcolumn(d) . . . . . . ... v o v oo v »
Yes | No
9 Enter the state(s) in which the organization operates gaming actvites __
a Is the organization licensed to operate gaming activities in each of these states? =, . . .. .. ...... Sa
b If "No," Explain
10a Were any of the organization's gaming licenses revoked, suspended or terminated during the tax year? 10a
b If "Yes," Explain
11 Does the organization operate gaming activities with nonmembers?, . .. . . ... ... .. ..........[11
12 Is the organization a grantor, beneficiary or trustee of a trust or a member of a partnership or other entity
formed to administer charitable gaming? . . . . .. L L L. L L e e e e e e e e e e e e e e e e e e e e e . 12

JSA
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Page 3

"13
a
b

14

15a

16

17

Indicate the percentage of gaming activity operated in
The organization's facility . . . . . . . . . . o i i i i e e e e e 13a %

Yes

No

Anoutside facility . . . . . . . . L e e e e e e e e e e e e e e e e s 13b %

Provide the name and address of the person who prepares the organization's gaming/special event books
and records

Does the organization have a contract with a third party from whom the organization receives gaming
TEVENUE? | . L L it e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e
If "Yes," enter the amount of gaming revenue received by the organizaton®» $ __ and the
amount of gaming revenue retained by the third party p $

If "Yes," enter name and address

Description of services provided p

D Director/officer l:] Employee D Independent contractor

Mandatory distributions
Is the organization required under state law to make charitable distributions from the gaming proceeds to
retain the state gaming hCense P, . . . . . . . . i i e e e e e e e e e e e e e e e e

15a

17a

Enter the amount of distributions required under state law distributed to other exempt organizations or spent

in the organization's own exempt activities during the tax year » 3

JSA
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SCHEDULE J Compensation Information | oM No 1545-0047

. (Form 990)

For certain Officers, Directors, Trustees, Key Employees, and Highest
Compensated Employees

Department of the Treasury p Attach to Form 990. To be completed by organizations

Interal Revenue Service that answered "Yes" to Form 990, Part IV, line 23.

2008

Open to Public

Inspection
Name of the organization THE RED OAKS SCHOOL, INC. Employer identification number
FORMFRT.Y MONTESSORT CHTI.DREN'S HOQUSE. INC. 22-1815493

Questions Regarding Compensation

Yes | No

1a Check the appropriate box(es) if the organization provided any of the following to or for a person listed in Form
990, Part VI, Section A, ine 1a Complete Part Ill to provide any relevant information regarding these tems
First-class or charter travel Housing allowance or residence for personal use
Travel for companions Payments for business use of personal residence
Tax indemnification and gross-up payments Health or social club dues or initiation fees
Discretionary spending account Personal services (e g, maid, chauffeur, chef)

b If ine 1a1s checked, did the organization follow a written policy regarding payment or reimbursement or
provision of all of the expenses described above? If "No," complete Partlllitoexplan . . . ... ...

1b

2 Did the organization require substantiation prior to reimbursing or allowing expenses incurred by all
officers, directors, trustees, and the CEQ/Executive Director, regarding the items checked in line 1a?

3 Indicate which, If any, of the following the organization uses to establish the compensation of the
organization's CEQ/Executive Director Check all that apply

Compensation committee Written employment contract

Independent compensation consultant Compensation survey or study

Form 990 of other organizations Approval by the board or compensation committee

4 Durning the year, did any person listed in Form 990, Part VII, Section A, line 1a
a Receive a severance payment or change of control payment? | . . . . . . . . . L . e e

4a

b Participate In, or receive payment from, a supplemental nonqualfied retrement plan?

4b

c Participate In, or receive payment from, an equity-based compensation arrangement? . . L.

4c

If "Yes" to any of lines 4a-c, list the persons and provide the applicable amounts for each tem in Part |l

Only 501(c)(3) and 501(c)(4) organizations must complete lines 5-8.
§ For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the revenues of

5a

5b

If "Yes" to line 5a or 5b, describe in Part lil
6 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the net earnings of.

6a

6b

If "Yes" to line 8a or 6b, describe in Part Il
7 For persons listed in Form 990, Part VII, Section A, hne 1a, did the organization provide any non-fixed
payments not described in hnes 5 and 67 If "Yes," describe n Part i . . ... ..

8 Were any amounts reported in Form 990, Part VI, paid or accrued pursuant to a contract that was
subject to the imitial contract exception described in Regs section 53.4958-4(a)(3)? If "Yes," describe

INPArt Il . . . . . . s i e e i e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e s e s e s s

8

X

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule J (Form 990) 2008
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SCHEDULE O Supplemental Information to Form 990

(Form 990) 2@08
» Attach to Form 990. To be completed by organizations to provide

Department of the Treasury additional information for responses to specific questions for the Open to Public

Intemal Revenue Serice Form 990 or to provide any additional information. Inspection

Name of the organization THE RED OAKS SCHOOL, INC. Employer identification number

FORMERLY MONTESSORI CHILDREN'S HOOUSE, INC. 22-1815493

1A For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule O (Form 990) 2008

8E 1300 1 000
92D035 U600 05/12/2010 15:32:04 Vv08-8.3 8006392.0 32




Schedule O (Form 990) 2008 Page 2
Name of the organization THE RED OAKS SCHOOL, INC. Employer identification number
' FORMERLY MONTESSORI CHILDREN'S HOQUSE, INC. 22-1815493

CORE_FORM, PART VI, SECTION B; QUESTION 12

JSA Schedule O (Form 990) 2008
8E1301 1 000

92D035 U600 05/12/2010 15:32:04 Vv08-8.3 8006392.0 33



THE RED OAKS SCHOOL, INC. 22-1815493

FORM 990, PART III, LINE 1 - ORGANIZATION'S MISSION

THE MISSION OF THE RED OAKS SCHOOL IS TO LAY THE FOUNDATION FOR
STUDENTS TO BE ENGAGED GLOBAL CITIZENS, EQUIPPED WITH 21ST CENTURY
SKILLS. OUR DYNAMIC CIRRICULUM IS BASED ON CORE MONTESSORI
PRINCIPLES, ENHANCED BY CURRENT EDUCATIONAL RESEARCH. THE RED OAKS
SCHOOL PROVIDED A CULTURALLY DIVERSE ENVIRONMENT IN WHICH STUDENTS
DEVELOP A LOVE OF LEARNING, A STRONG SOCIAL CONSCIENCE, AND A SPIRIT
OF DISCOVERY AS THEY PURSUE THEIR FULL ACADEMIC AND PERSONAL
POTENTIAL.

STATEMENT

92D035 U600 05/12/2010 15:32:04 vV08-8.3 8006392.0
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THE RED OAKS SCHOOL, INC.

FORM 990, PART VIII - EXCLUDED CONTRIBUTIONS

GALA

TOTAL

92D035 U600 05/12/2010 15:32:04 vV08-8.3

8006392.0

22-1815493

STATEMENT 2
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WithumSmith+Brown, PC
Certifled Public Accountants and Consultants

465 South Street, Sulte 200

Morristown, New Jersey 07960-8497 USA
973 898 9494 . fax 973 898 0686
www.withum.com

Additlonal Officas in New Jersey,

New York, Pennsylvanla, Maryland,
Florida, and Colorado

Independent Auditors’ Report

Board of Trustees
The Red Oaks School, Inc.
Morristown, New Jersey

We have audited the accompanying statements of financial position of The Red Oaks School, Inc., as
of June 30, 2009 and 2008, and the related statements of activities and cash flows for the years then
ended. These financial statements are the responsibility of the Organization's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Red Oaks School, Inc., as of June 30, 2009 and 2008, and the changes in its

net assets and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

WAt~ PC

March 24, 2010

WithumSmith+Brown Is @ member of HLB International. A world-wide network of independent professional accounting fims and business advisers




The Red Oaks School, Inc.
Statements of Financial Position

June 30, 2009 and 2008

Assets

Current assets
Cash and cash equivalents
Certificate of deposit
Accounts recelvable
Grants and contributions receivable

Prepaid expenses
Other recsivables

Total current assets

Non-Current assets

Cash and cash equivalents - permanently restricted
Property and equipment - net

Total non-current assets

Liabilities

Current liabilities
Accrued salaries

Accounts payable and accrued expenses
Deferred tultion revenue

Total current liabllities

Net assets
Unrestricted

Temporarily restricted
Permanently restricted

Total net assets

The Notes to Financial Statements are an integral part of this statement,

2

2009 2008
$ 1,209,143 $ 780,205
27,121 26,337
59,482 79,007
5,987 1,423
41,581 24,602

830 15,986
1,344,144 927,560

- 33,000

826,918 783,530
826,918 816,530

$ 2,171,062 $ 1,744,090
193,656 231,072
123,389 155,170
400,141 341,485
717,186 727,727
1,203,896 784,451
249,980 198,912

- 33,000

1,453,876 1,016,363

$ 2,171,062 $ 1,744,090




The Red Oaks School, Inc.
Statement of Activities
Year Ended June 30, 2009

Revenue and support
Tuition
Other programs
Fund raising
Unrestricted support
Investment income
Parents' Assoclation

Total revenue and support

Expenses
Academic instruction
Management and general
Facilities
Other programs
Fund raising
Direct
Other
Parents' Association
Enrollment

Total expenses
Increase in net assets
Net assets, beginning of year
Reclassification of net assets

Net assets, end of year

Total Unrestricted Temporarily  Permanently
—Restricted _ Rastricted

$ 2958345 $ 2958345 § - 3 -
207,988 207,988 - -
275,883 275,883 - -
9,465 7,097 2,368 -
40,535 40,535 - -
3,492,216 3,489,848 2,368 -
1,545,149 1,545,149 - -
798,110 798,110 - -
276,646 276,646 - -
126,648 126,648 - -
46,050 46,050 - -
67,887 67,887 - -
49,469 49,469 - -
144,744 144,744 - -
3,054,703 3,054,703 - -
437,513 435,145 2,368 -
1,016,363 784,451 198,912 33,000
- (15,700) 48,700 (33,000)

$ 1,453,876 $ 1203896 $ 249980 § -

The Notes to Financial Statements are an integral part of this statement.
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The Red Oaks School, Inc.
Statement of Activities
Year Ended June 30, 2008

Revenue and support

Tuition

Other programs

Fund raising
Temporarily restricted support
Unrestricted support

Investment income

Parents' Assoclation

Other Income

Net assets released from restrictions

Total revenue and support

Expenses
Academic instruction
Management and general
Facllitles
Other programs
Fund raising
Direct
Other
Parents' Association
Enroliment

Total expenses

Increase in net assets
Net assets, beglnning of year

Net assets, end of year

Total Unrestricted Temp?rarily

Permanently

Restricted = __ Restricted

$ 2048877 $ 2948877 § - 8 -
214,637 214,637 - -
33,000 . 33,000 -
311,104 311,104 - -
35,764 29,222 6,542 ;
32,846 32,846 . -
11,607 11,807 - -

- 15,000 (15,000) -
3,587,835 3,563,293 24,542 -
1,638,104 1,638,104 . -
941,761 941,761 - -
304,019 304,019 - .
169,604 169,604 . .
61,276 61,276 - -
31,232 31,232 - .
25,877 25,877 . -
159,718 159,718 - -
3,331,591 3,331,591 - -
256,244 231,702 24,542 -
760,119 552,749 174,370 33,000

$ 1,016,363 $ 784451 $ 198912 § 33,000

The Notes to Financial Statements are an integral part of this statement.

4




The Red Oaks School, Inc.
Statements of Cash Flows
Years Ended June 30, 2009 and 2008

Cash flows from operating activities
Increase In net assets
Adjustments to reconcile increase in net assets
to net cash provided by operating activities:
Depreciation
(Increase) Decrease in:
Accounts receivable
Grants and contributions receivable
Prepaid expenses
Employee loans recelvable
Other receivables
Increase (Decrease) in:
Accrued salaries

Accounts payable and accrued expenses
Deferred tuition revenue

Net cash provided by operating activities

Cash flows from Investing activities
Acquisition of property and equipment
Interest from certificate of deposit !
Net cash used by investing activities

Cash flows from financing activities

Payments on line of credit
Payments on capital lease

Net cash used by financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental disclosure of cash flow information:
Cash paid during the year for:
Interest

The Notes to Financial Statements are an integral part of this statement.
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2009 2008
$ 437,513 $ 256,244
90,785 08,981
19,525 7,449
(4,564) 1,372
(16,979) 21,103
. 14,544
15,156 (10,940)
(37,4186) 54,696
(31,781) 99,196
58,656 (95,300)
530,895 447,345
(134,173) (55,660)
(784) (827)
(134,957) (56,477)
- (150,000)
- (9,511)
- (159,511)
395,938 231,357
813,205 581,848
$ 1,209,143 $ 813,205
$ - $ 3,175




The Red Oaks School, Inc.
Notes to Financial Statements
June 30, 2009 and 2008

1. Summary of Significant Accounting Policies

Nature of Organization

The Red Oaks School (the School)(ROS), founded In 1965, is a fully - accredited independent day school
serving a diverse population of students ages 3 to 12. ROS promotes a love of learning, a strong social
conscience and a spirit of discovery in children as they work to fulfill their full academic potential. ROS
accomplishes Its objectives by implementing a dynamic curriculum built on core Montessori principles and
enhanced by current, validated research in education.

Financial Statement Presentation

ROS reports information regarding its financial position and activities according to three classes of net
assets: unrestricted net assets, temporarily restricted net assets and permanently restricted net assets.
Net assets of the two restricted classes are created by donor imposed restrictions on their use.

Basls of Accounting
ROS prepares its financlal statements on the accrual basis of accounting.

Non-Profit Organization Status

ROS has received approval from the Internal Revenue Service o operate as a tax-exempt, non-profit
organization under Section 501(c)(3) of the Internal Revenue Code. They are exempt from federal and
state taxes.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash in bank and cash on hand. ROS considers all highly liquid
investments available for current use with an initial maturity of three months or less to be cash
equivalents. Certificates of deposit with original maturities greater than 3 months are considered classified
separately.

Donated Services

No amounts have been refiected in the statements for donated services as no objective basis is avallable
to measure the value of such services. However, a substantial number of volunteers have donated
significant amounts of their time to ROS.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that effect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of the revenues and expenses during the reporting
period. Actual results could differ from these estimates.

Property and Equipment

Property and equipment consists of furniture and fixtures, computer equipment, building and
improvements, software and land which are stated at cost. Depreciation is provided by the straight-ling
method over the estimated useful life of the equipment as follows:

Computer equipment 3 years
Software 3 years
Furniture and fixtures 5 years
Building and improvements 30 years

Expenditures for maintenance and repairs are charged to expense as incurred. Expenditures for major
renewals, betterments and additions are capitalized. When assets are retired or otherwise disposed of,
the cost of the assets and the related accumulated depreciation are eliminated from the accounts. Any
gain or loss on disposition is credited or charged to income.
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The Red Oaks School, Inc.
Notes to Financial Statements
June 30, 2009 and 2008

ATvsitising '
Advertising expenses are expenses as Incurred. Such expenses amounted to $2,817 and $4,063 for the
years ended June 30, 2009 and 2008 respectively.

Reclassifications
Certain amounts previously reported in the 2008 financlal statements have been reclassified to conform to
the 2009 classlfications. These classifications had no effect on the increase in net assets of the School.

Deferred Tuition Revenue

Tultion revenue is recognized in the school year the student is in attendance. When tuition is paid in
advance, the revenue Is deferred until the school year begins.

Fair Value Measurements

The School has provided fair value disclosure information for relevant assets and liabilities in these
financial statements. Fair value is defined as the exchange price that would be received for an asset or
paid to transfer a liability (an exit price) in the principal or most advantageous market for the asset or
liability in an orderly transaction between market participants on the measurement date. Valuation
techniques used to measure fair value must maximize the use of observable inputs and minimize the use
of unobservable inputs. The standard describes a fair value hierarchy based on three levels of inputs, of
which the first two are considered observable and the last unobservable, that may be used to measure fair
value which are the following:

+ Level 1—Quoted prices in active markets for identical assets or liabllities.

» Level 2—Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted
prices for similar assets or liabilities; quoted prices in markets that are not active; or other inputs that
are observable or can be corroborated by observable market data for substantially the full term of the
assets or liabilities.

+ Level 3—Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets or liabilities.

A financial instrument's categorization within the valuation hierarchy Is based upon the lowest level of input
that Is significant to the fair value measurement. The following table represents the Foundation's fair value
hierarchy for its financial assets (money market funds and investments) measured at fair value on a
recurring basis as of June 30, 2009;

Observable Unobservable
Quoted Prices Measurement Measurement

Total in Active Criteria Criteria
Market
Certificate of deposit $§ 27,121 § 27121 $ - 3 -
$ 27121 3 27,121 3 - 3 -




The Red Oaks School, Inc.
Notes to Financial Statements
June 30, 2009 and 2008

:h

arty and Faulbment

Property and equipment and the related accumulated depreciation are summarized as follows at June 30:

2009 2008
Furniture and fixtures $ 200,105 $ 197,179
Software 95,853 95,853
Computers 255,751 230,985
Bullding 1,066,983 1,066,983
Building improvements 626,744 520,264
Land 15,000 15,000
2,260,436 2,126,264
Less: accumulated depreciation 1,433,518 1,342,734
Property and equipment - net $ 826918 § 783,530
5. Obligation Under Capital Lease
ROS entered into lease obligations for new computers and equipment which have been classified as
capital leases, The present value of future minimum lease payments under these leases and the
corresponding liability has been recorded in the financial statements as computers under capital lease.
The due date of the capital leases was November 2007 and bear interest at 9.35%. Payment was satisfied
in the June 30, 2008 year end.
Interest expense was $1,353 for the years ended June 30, 2008.
The following Is an analysis of the leased assets included in property and equipment at June 30, 2009 and
2008, respectively.
2009 2008
Computers $ - $ 19,020
Less; accumulated depreclation - 10,144
Leased Property and Equipment — Net 3 - $ 83876
Depreciation for leased assets included as a charge to income amounted to $3,804 for June 30, 2008.
The amount is included in depreciation expense, '
6. 403(b) Savings Plan
ROS sponsors a 403(b) plan which covers substantially all the employees. The employees can coniribute
up to 17% of salaries. For the years ended June 30, 2009 and 2008, the school matched up to 5%.
Contributions to the plan were $69,478 and $75,092 for the years ended June 30, 2009 and 2008,
respectively.
7. Restricted Cash and Temporarily Restricted Income

During the years ended June 30, 2009 and 2008 contributions of $ -0- and $33,000, respectively, were
received, which were temporarily restricted. The income generated from these investments was also
temporarily restricted.

The temporarily restricted fund balance was donor restricted for building expansion costs. During the year
end 2009, $33,000 was reclassified from permanently restricted funds to temporarily restricted funds due
to a misclassification In prior years




The Red Oaks School, Inc.
Notes to Financial Statements
June 30, 2009 and 2008

10.

1.

Uninsured Cash Bajances

ROS maintains Its funds in checking accounts, certificates of deposits and brokerage accounts covered by
FDIC and SIPC for amounts up to $250,000. The amount In excess of insured limits at June 30, 2009 and
2008 were approximately $737,000 and $407,000, respectively. ROS monltors the financial condition of
these institutions and does not believe that It is exposed to any significant uninsured risk on its balances.

Line of Credit
ROS has a $450,000 revolving line of credit with terms which expired in January 2009, This was
subsequently extended and will now expire in January 2010. The interest rate on the line of credit is equal

to the bank's prime rate. The School had not drawn on the line of credit during the years ended June 30,
2009 and 2008.

Summer Payroll/Sick Days

Employees are required to have salaries earned over a period of twelve months. However, teaching staff
only work a ten month year Sick days not taken are forfeited at the end of the school year.

Subsequent Events
The School has evaluated all subsequent events through March 2010, the date the financlal statements

were avallable to be issued. Based, on this evaluation, the School has no subsequent events which
require disclosure in the financial statements.




