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CMB No 1545 3047
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Return of Organization Exempt From Income Tax

Under section 501(c), 527, ar 4947(a)(1) of the Internal Revenue Code
(except black lung benefit trust or private foundation)

epartment f the “reasur,

& ¥ = 3867t
internal Revenue Servce > The Jrgamzation may have to use a copy of ihis return to satisfy state reporting requirements {Opeito Publicinspection:
For the 2008 calendar year, or tax year beginning Jul 1 , 2008, and ending Jun 30 , 2009
B Check if appicadle C Name of argamzation D Employer Identsfication Number
Please use
Adaress change IRSlabel |[UMDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376
Mame change 3,' &::' Number and street (or © O box «f mail 15 not delivered to street addr)  [Room/suite E Telephone number
See
tmibial return spacific (460 WEST 41ST STREET (212) 613-0300
Instruc-
Termination tions. City. town or country State  ZIP code - 4
 Amended return NEW YORK NY 10036 G Gross recets 3 19,712,413
E] Apphcation pending F Name and address of principal officer H(a) Is this a group return for affihates? E Yes % No
JEROME KILBANE 460 WEST 4157 SRr2z7 NEW YORK NY 10036 |H®) Are all affiiates includea? Yes No
If ‘No. attach a list (see mnstructions)

| Tax-exempt status [)—(_FSOI(C) (3 )< (insertno) [—l 4947(a)(1) or rT527
J Website: * www.covenanthouseny.org

K Type of orgamzation orporauon D Teust manatlcn n Other ™
tRartlZH| Summary

H(c) Group exemption number *

l L Year of Formaton 1972 I M State of legal domicie NY

1 Briefly describe the organization's mission or most significant activites COVENANT HOUSE _NY OFFERS A VARIETY OF
o|  SERVICES TO HOMELESS AT-RISK_YOUTH INCLUDING FOOD, SHELTER, CLOTHING, HEALTH___ __
€|  CARE, EDUCATIONAL AND VOCATIONAL ASSISTANCE, DRUG ABUSE TREATMENT AND PREVENT LON_PROGRAMS, _
€|  LEGAL_SERVICES, RECREATION, PASTORAL CARE, MOTHER/CHILD PROGRAMS AND OTHER_SERVICES.
3| 2 Check this box > if the organization discontinued its operations or disposed of more than 25% of its assets
g 3 Number of voting members of the governing body (Part VI, line 1a) 3 |18
o | 4 Number of independent voting members of the governing body (Part VI, line 1b) 4 (18
?f S Total number of employees (Part V, line 2a) 5 1384
% 6 Total number of volunteers (estimate if necessary) . . 6 |50
< [ 7a Total gross unrelated business revenue from Part Vi, line 12, column (C) 7a 0.

b Net unrelated business taxable income from Form 990Q-T. line 34 7b
Prior Year Current Year
o | 8 Contributions and grants (Part VIII, ine 1h) 21,123, 316. 18,686,863.
g 9 Program service revenue (Part VI, line 2g)
2 1 10 Investment income (Part Vill, column (A), lines 3, 4, and 7d) 6,441. 6,378.
€ 1 11 Other revenue (Part VIII, column (A), hines 5, 6d, 8¢, 9¢, 10c, and 1te) 532,174. 641,612.
12 Totat revenue — add lines 8 through 11 (must equai Part VIil, column (A), line 12) 21,661,931, 19,334,853,
13 Grants and similar amounts paid (Part iX, column (A), Iines 1-3) ~1,002,683. 1,097,980.
14 Benefits paid to or for members (Part IX, column (A), ine 4)

o | 15 Salaries, other compensation, employee benefits (Part IX, column (A), lines 5-10) 13,645,044. 15,219,907.
a | 16a Professional fundraising fees (Part 1X, column (A), line 11e) I
g b Total fundraising expenses (Part IX, column (D), ind 25) & R A S

17 Other expenses (Part X, column (A), ines 11a-11d,]11f-24 8,064,246. 4,846,014.
v:.a 18 Total expenses Add lines 13-17 (must equal Part IX,calumn (A), line 25) 22,894,017. 21,163,901,
| 19 Revenue less expenses Subtract Iine 18 from tine 12%]  MAY 2 1 201D -1,232,086. -1,829,048.
= Beginning of Year End of Year
78| 20 Total assets (Part X, line 16) oYere 8,481 144. 6,869,759.
21 Total habilities (Part X, line 26) R 4,533,090. 4,750,753.
22 Net assets or fund balances Subtract line 21 from line 20 3,948,054. 2,119,006.
k&3 Signature Block . e e e o m e
S e LS e e o e L S SRR 2T SN 1 B g o v s o e,
Sign > los/17/10
Here @a re of officer Date
ROME A. KILBANE EXECUTIVE DIRECTOR
Type o print name and utle
Creot | BeE R
Paid Preparer's Z?‘;'OY“ > [_—]
Pre- , signature
arer's Firm'’s name {or
se yours if self-
Only Sodess and > En >
2P + 4 Phone no ™

May the [RS discuss this return with the preparer shown above? (see instructions)

T—l Yes

x| No

BAA For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.

TEEAOTI01  04/23/09

Form 990 (2008)
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Form-QSO(ZOOS) UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376 Page 2
[Partlll | Statement of Program Service Accomplishments (see instructions)
1 Briefly describe the organization’s mission
COVENANT HOUSE NY OFFERS A VARIETY OF

SERVICES TQ HOMELESS AT—-RISK YOUTH_INCLUDING FOOD, SHELTER, CLOTHING, HEALTH_ _ ___ ___
See Form 990 Page 2, Part lll. Line 1 (conbinued)_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ L .
2 Dud the orgamization undertake any stgntficant program services during the year which were not listed on the prior
Form 990 or 990-E2? (] Yes No }
If *Yes.' describe these new services on Schedule O
3 Did the organization cease conducting, or make stgnificant changes in how it conducts, any program services? D Yes No

If 'Yes,' describe these changes on Schedule O

4 Describe the exempt purpose achievements for each of the organization’s three largest program services by expenses Section 501(c)(3)
and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and allocations to others, the tota!
expenses. and revenue, If any, for each program service reported

4a (Code )} (Expenses $ 9,746,510. including grants of  $ 499,127.) (Revenue $ 0.)
THE SHELTER AND CRISIS_CENTER PROGRAM PROVIDES CRISIS CARE,

4b (Code ) (Expenses S 2,871,512, including grants of $ 81,690.) (Revenue $ 0.)
RIGHTS OF PASSAGE PROGRAM PROVIDES TRANSITIONAL HOME SERVICES TO

4c¢ (Code ) (Expenses $ 1,997,169. including grants of $ 149,860.) (Revenue § 0.)
THE MOTHER/CHILD PROGRAM PROVIDES SHELTER, FOOD, AND COUNSELLING _

4d Other program services (Descrnibe in Schedule O)
(Expenses $ 3,175,661. including grantsof  $ 367,303.) (Revenue $ 0.)
4e Total program service expenses » $ 17,790,852. (Mustequal Part IX, Line 25, column (B) )

BAA TEEACIO2  12/24/08 Form 990 (2008)
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Form1990 (2008) UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376 Page 3
|Part IV | Checklist of Required Schedules
Yes | No
1 s the orgamization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If ‘Yes.' complete
Schedule A . 1 X
2 Is the organization required to complete Schedule B, Schedule of Contributors? 2 X
3 Dud the organization engage in direct or indirect pohtical campaign activities on behalf of or in opposttion to candidates
for public office? If 'Yes.' complete Schedule C, Part | 3 X
4 Section 501(cX3) organizations Did the organization engage in lobbying activities? If *Yes,’ complete Schedule C, Part I 4 X
5 Section 501(cX4), 501(cX5), and 501(cX6) organizations. Is the orgamization subject to the section 6033(e) notice and
reporting requirement and proxy tax? /f 'Yes.' complete Schedule C. Part Il 5
6 Did the organization maintain any donor advised funds or any accounts where donors have the rnight to provide advice
on the distnbution or investment of amounts in such funds or accounts? If 'Yes,' complete Schedule D, Part | 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space, the
environment, historic land areas or historic structures? If 'Yes,' complete Schedule D, Part Il 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? If ‘Yes,'
complete Schedule D, Part Il 8 X
9 Did the organization report an amount in Part X, line 21, serve as a custodian for amounts not listed in Part X,
or provide credit counseling, debt management, credit repair, or debt negotiation services? If 'Yes,' complete
Schedule D, Part IV 9 X
10 Did the organization hold assets in term, permanent, or quasi-endowments? If 'Yes,’ complete Schedule D, Part V 10 X
11 Did the organization report an amount in Part X, lines 10, 12, 13, 15, or 257 If 'Yes,' complete Schedule D, Parts VI,
VIl, VIlI, IX, or X as applicable 11 X
12 Did the organization receive an audited financial statement for the year for which it 1s completing this return that was
prepared In accordance with GAAP? If 'Yes,' complete Schedule D, Parts Xi, Xll, and Xill 12 X
13 Is the organization a school described in section 170(b)(1)(A)(u)? |f 'Yes,' complete Schedule E 13 X
14a Did the organization maintain an office, employees, or agents outside of the U S ? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising,
business, and program service activities outside the U S ? If 'Yes.’ complete Schedule F. Part | 14b X
15 Did the organization report on Part 1X, column (A), ine 3, more than $5,000 of grants or assistance to any organization
or entity located outside the United States? If 'Yes,' complete Schedule F, Part Il 15 X
16 Did the orgaruzation report on Part IX, column (A), ine 3, more than $5,000 of aggregate grants or assistance to
individuals located outside the United States? /f 'Yes ' complete Schedule F. Part Ili 16 X
17 Did the organtzation report more than $15,000 on Part IX, column (A), Iine 11e? If 'Yes,' complete Schedule G, Part | 17 X
18 Dud the organization report more than $15,000 total on Part VI, lines tc and 8a? If 'Yes.' complete Schedule G, Part il 18 X
19 Did the organization report more than $15,000 on Part VIll, line 9a? If "Yes,' complete Schedule G, Part il 19 X
20 Dud the organization operate one or more hospitals? If 'Yes,’ complete Schedule H 20 X
21 Did the organization report more than $5,000 on Part IX, column (A), hine 12 /f ‘Yes,' complete Schedule I, Parts I and 1 21 X
22 Did the organization report more than $5,000 on Part IX, column (A), ine 27 If ‘Yes, ' complete Schedule |, Parts | and Il 22 X
23 Did the organization answer Yes' to Part VII, Section A, questions 3, 4, or 5? If ‘Yes,' complete
Schedule J 23 X
24a Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than $100,000
as of the last day of the year, and that was i1ssued after December 31, 2002? If 'Yes, ' answer questions 24b-24d and
complete Schedule K If 'No, ‘go to question 25 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defease
any tax-exempt bonds? 24c¢
d Did the organization act as an ‘on behalf of 1ssuer for bonds outstanding at any time during the year? 24d
25a Section 501(cX3) and 501(cX4) organizations. Did the organization engage in an excess benefit transaction with a
disqualified person during the year? If 'Yes,' complete Schedule L, Part | 25a X
b Did the orgamization become aware that it had engaged in an excess benefit transaction with a disquahfied person from
a prior year? If 'Yes,' complete Schedule L, Part | 25b X
26 Was a loan to or by a current or former officer, director, trustee, key employee, highly compensated employee, or
disqualified person outstanding as of the end of the organization's tax year? If 'Yes.' complete Schedule L, Part Il 26 X
27 Dud the organization provide a grant or other assistance to an officer, director, trustee, key employee, or substantal
contributor, or to a person related to such an individual? If 'Yes,’ complete Schedule L. Part Il 27 X

BAA

TEEA0103 10/13/08

Form 990 (2008)
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Form 990 (2008) UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376 Page 4
|PartIV__ | Checklist of Required Schedules (continued)
Yes | No
28 During the tax year, did any person who 1s a current or former officer, director trustee. or key employee
a Have a direct business relationship with the organization (other than as an officer, director. trustee. or employee), |
or an indirect business relationship through ownership of more than 35% in another entity (individually or collectively e Sl —
with other person(s) listed in Part VIl Section A)? If 'Yes ' complete Schedule L, Part IV 28a X
b Have a family member who had a direct or indirect business relationship with the organization? If 'Yes.' complete
Schedule L, Part IV 28b X
¢ Serve as an officer, director, trustee, key employee, partner, or member of an entity (or a shareholder of a professional
corporation) doing business with the organmization? if "Yes,' complete Schedule L, Part IV 28c X
29 Did the organization receive more than $25,000 in non-cash contributions? If ‘Yes, ' complete Schedule M 29 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or quahfied conservation
contributions? If 'Yes.' complete Schedule M 30 X
31 D the organization liguidate, terminate, or dissolve and cease operations? If 'Yes,' complete Schedule N, Part | 31 X
32 Dud the organization seil, exchange, dispose of, or transfer more than 25% of its net assets? If 'Yes,' complete
Schedule N, Part Il 32 X
33 D the organization own 100% of an entity disregarded as separate from the organization under Regulations sections
301 7701-2 and 301 7701-3? If 'Yes.' complete Schedule R, Part | 33 X
34 Was Ithe organization related to any tax-exempt or taxable entity? If 'Yes, ' complete Schedule R, Parts II. lll, IV, and V, "
hne X
35 s any related organization a controlled entity within the meaning of section 512(b)(13)? If 'Yes,' complete Schedule R,
Part V, line 2 35 X
36 Section 501(c)3) organizations. Did the organization make any transfers to an exempt non-chantable related
organization? If 'Yes,' complete Schedule R, Part V, line 2 36 X
37 Did the organmization conduct more than 5% of its activities through an entity that i1s not a related organization and that 1s
treated as a partnership for federal income tax purposes? If 'Yes, ' complete Schedule R, Part VI 37 X
BAA Form 990 (2008)

TEEAQI04 12/18/08
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Form 990 (2008) UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376 Page 5
[PartV__ [Statements Regarding Other IRS Filings and Tax Compliance
Yes | No
1a Enter the number reported in Box 3 of form 1096. Annual Summary and Transmuttal of U S
Information Returns Enter -0- if not applicable la 5
b Enter the number of Forms W-2G included in ine 1a Enter -0- If not applicable 1b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming MUPUUVEY BRI SR
(gambling) winnings to prize winners? 1c| X
2 a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax Statements, filed for the
calendar year ending with or within the year covered by this return 2a 384
2b If at least one 1s reported on hine 2a, did the organization file all required federal employment tax returns? 2b| X
Note. If the sum of lines 1a and 2a 1s greater than 250, you may be required to e-file this return (see instructions) S __]
3a Did the organization have unrelated business gross income of $1,000 or more during the year covered by
this return? 3a X
b If "Yes' has it filed a Form 990-T for thus year? I/f ‘No,' provide an explanation in Schedule O 3b
4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority over, a
financial account in a foreign country (such as a bank account, securities account, or other financial account)? 4al X
b If 'Yes,' enter the name of the foreign country » Switzerland
See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank and
Financial Accounts i
5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? 5a X
b Did any taxable party notify the organization that it was or 1s a party to a prohibited tax shelter transaction? 5b X
¢ If 'Yes,' to question 5a or 5b, did the organization file Form 8886-T, Disclosure by Tax-Exempt Entity Regarding
Prohibited Tax Shelter Transaction? 5¢
6a Did the organization solicit any contributions that were not tax deductible? 6a X
b If 'Yes,' did the orgamization include with every solicitation an express statement that such contributions or gifts were not
deductible? 6b
7 Organizations that may receive deductible contributions under section 170(c). ____]
a Did the organization provide goods or services in exchange for any quid pro quo contribution of more than $75? 7a X
b if "Yes,' did the organization notify the donor of the value of the goods or services provided? 7b
¢ Did the orgamzatlon sell, exchange, or otherwise dispose of tangible personal property for which it was required to file
Form 8282? . 7c X
d If 'Yes,' indicate the number of Forms 8282 filed during the year | 7di '
e Did the orgamization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal
benefit contract? 7e X
f Did the orgamization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 7f X
g For all contributions of qualified intellectual property, did the organization file Form 8899 as required? | 79
h For all contributions of cars, boats, airplanes, and other vehicles, did the orgarization file a Form 1098-C as required? 7h
8 Section 501(c)3) and other sponsoring organizations maintaining donor advised funds and section 509(a)3) ‘ J
supporting organizations. Did the supporting organization, or a fund maintained by a sponsoring organization, have +
excess business holdings at any time during the year? 8 X
9 Section 501(cX3) and other sponsoring organizations maintaining donor advised funds. : j
a Dud the organization make any taxable distributions under section 49662 9a X
b Did the organization make any distribution to a donor, donor adwvisor, or related person? 9b X
10 Section 501(cX7) organizations. Enter -
a Inthiation fees and capital contnbutions included on Part VIII, line 12 10a
b Gross Receipts, included on Form 990, Part VIii, line 12, for public use of club facitties 10b
11 Section 501(cX12) organizations. Enter
a Gross income from other members or shareholders 11a
b Gross income from other sources (Do not net amounts due or patd to other sources against
amounts due or received from them ) 11b
12a Section 4947(a)X1) non.exempt charitable trusts. Is the organization filing Form 990 in lieu of Form 1041? 12a
b If 'Yes.' enter the amount of tax-exempt interest received or accrued during the year | 12b| ' ]
BAA Form 990 (2008)

TEEAQ105 04/08/09



]
Form 990 (2008) UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376 Page 6
[Part VI | Governance, Management and Disclosure (Sections A, B, and C request information about policies not
required by the Internal Revenue Code.)

Section A. Governing Body and Management

For each 'Yes' response to lines 2-7b below, and for a 'No' response to lines 8 or 9b below, describe the circumstances, Yes | No
processes. or changes in Schedule O See instructions '
1a Enter the number of voting members of the governing body 1a|18
b Enter the number of voting members that are independent 1b/18 . . }
2 D any officer, director, trustee, or key employee have a family relationship or a business relationship with any other R e e
officer, director, trustee or key employee? 2 X
3 Did the organization delegate control over management duties customarily performed by or under the direct supervision
of officers, directors or trustees, or key employees to a management company or other person? 3 X
4 Did the organization make any significant changes to its organizational documents 4 X
since the prior Form 990 was filed?
5 Dud the organization become aware during the year of a material diversion of the organization's assets? 5 X
6 Does the organization have members or stockholders? 6 X
7 a Does the orgamization have members, stockholders, or other persons who may elect one or more members of the
governing body? 7a X
b Are any decisions of the governing body subject to approval by members, stockholders, or other persons? 7b X
8 Dud the organization contemporaneously document the meetings held or wnitten actions undertaken during the year by ) “
the following -
a The governing body? 8a| X
b Each committee with authonty to act on behalf of the governing body? 8b] X
9a Does the organization have local chapters, branches, or affiiates? 9a| X
b If "Yes," does the organization have written policies and procedures governing the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with those of the organization? 9b| X
10 Was a copy of the Form 990 provided to the organization's governing body before it was filed? All organizations must
describe in Schedule O the process, If any, the organization uses to review the Form 990 10 X

11 Is there any officer, director or trustee, or key employee listed in Part Vi, Section A, who cannot be reached at the
organization's mailing address? If 'Yes.' provide the names and addresses in Schedule O 1" X

Section B. Policies

Yes | No
12a Does the organization have a written conflict of interest policy? If ‘No.’ go to line 13 12a] X
b Are officers, directors or trustees, and key employees required to disclose annually interests that could give rise
to conflicts? 12b| X
¢ Does the organization regularly and consistently monitor and enforce comphance with the policy? If 'Yes,' describe in
Schedule O how this is done 12¢] X
13 Does the orgamization have a written whistleblower policy? 13 | X
14 Does the organization have a wntten document retention and destruction policy? 14 X
15 Did the process for determining compensation of the following persons include a review and approvai by independent g N l
persons, comparabilty data, and contemporaneous substantiation of the deliberation and decision
a The organization's CEQ, Executive Director, or top management official? 15a] X
b Other officers of key employees of the organization? 15b| X
Describe the process in Schedule O (see instructions) R A
16a Did the organization invest in, contribute assets to, or participate 1n a joint venture or similar arrangement with a taxable
entity during the year? 16a X
b If 'Yes,' has the organization adopted a written policy or procedure requiring the organization to evaluate its participation ) )

in joint venture arrangements under applicable federal tax law, and taken steps to safeguard the orgarization's exempt
status with respect to such arrangements? 16b

Section C. Disclosures
17 List the states with which a copy of thus Form 990 1s required to be filed » New York

18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (501(c)(3)s only) available for public
inspection Indicate how you make these available Check all that apply

Own website D Another's website Upon request

19 Describe in Schedule O whether (and if so, how) the organization makes its governing documents, conflict of interest policy, and financial
statements available to the public
20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization

»JO M. REYES 460 WEST 41ST STREET _NEW YORK NY 10036 (212) 330-0540

BAA Form 990 (2008)
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Form'990 (2008) UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376 Page 7

|Part VIl | Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed Use Schedule J-2 if additional space 1s needed

® List all of the organization's current officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation and current key employees Enter -0- in columns (D). (E), and (F) if no compensation was paid

® | st the organization's five current highest compensated emplogees (other than an officer, director, trustee, or key employee) who
recetved reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) or more than $100.000 from the organization and any
related organizations

® List all of the organization's former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations

® st all of the organization's former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations

List persons in the following order individual trustees or directors, institutional trustees, officers, key employees, highest compensated
employees, and former such persons

[_] Check this box if the organization did not compensate any officer, director_trustee, or key employee

A) (8) © ©) (E) (F
Name and Title Average Position (check all that appiy) Reportable Reportable Estimated
hours = — compensation from compensation from amount of other
per week cil 3 _g 3 _§ u% 'E' the or%anuzahon related o(;gamzahons compensation
; é- %_. 3 2 ;:_ z g (W 271099 MISC) (W 2/1099 MISC) orggmzt;t?on
cal 3 S| ¥3 and related
2 ; 3 g 2 organizations
AH
&
EDWIN_J. ORTIZ _ _ _______
CHAIRMAN (UNTIL DEC. 2009) 1.001 X 0 0 0
THELMA DYE-HOLMES, PH.D._ _
DIRECTOR 1.00] X 0. 0. 0.
KERRI_ANNE_BRADIN _ ___ ___
DIRECTOR 1.00] X 0. 0. 0.
TIMOTHY J. COURTNEY _ __ _ _
DIRECTOR 1.00[ X 0 0 0
REV. MARK T. CREGAN, CSC_ _
DIRECTOR 1.00[ X 0 0 0
FRANCIS H. TRAINER, JR.__ _
DIRECTOR 1.001 X 0. 0. 0.
VIVIAN GREAVES _ _ _ _ _____
DIRECTOR 1.00| X 0. 0. 0.
TERESA_BARRETT_HAMDAN _ _ _ _
DIRECTOR 1.00] X 0. 0. 0.
MAUREEN HENEGAN _ ___ _ _ __
DIRECTOR 1.00f X 0. 0. 0.
CHARLES M. LIZZA __ ______
DIRECTOR 1.001 X 0. 0. 0.
LOUIS MANTIA __ _ ________
DIRECTOR 1.00[ X 0. 0. 0.
KATHLEEN MARKEY-COLYER ___
DIRECTOR 1.00] X 0. 0. 0.
LESLIE McDONALD __ _ ______
DIRECTOR 1.00] X 0. 0. 0.
CATHERINE A. NEWCOMB __ _ _ _
DIRECTOR 1.00] X 0. 0. 0.
PHILIP J. ANDRYC _ _ _ ____
CHAIRMAN (AS OF DEC. 2009) 1.00[ X 0. 0. 0.
WILLIAM G. PECAU _ _ __ ____
DIRECTOR 1.00f X 0. 0. 0.
JOSEPH ROYCE _ _ _ __ ______
DIRECTOR 1.00[ X 0. 0. 0

BAA TEEA0107  04/24/09 Form 990 (2008)
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Form 990 (2008) UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376 Page 8
| Part VII | Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (cont.)
(A) (8) (c) ©) (E) D)
Name and Title Average | Position (check all that appty) Reportable Reportable Estimated
hours o =] = = Jo 7] - | compensation irom compensauon from amount of other
per weel= Z| 2 2 2= E| 2 the organization related organizations compensation
‘§ g §f 5 3 lg. 5 5 W 2/1099-MISC) (W-2/1099 MISC) mggmzz:"eon
=1 R orgamzanons
KENNETH WILLMAN _ __ _ _ __ _______.
DIRECTOR 1.00]X 0. 0. 0.
SISTER_PATRICIA A. CRUISE SC__ _ __
PRESIDENT (UNTIL AUG. 2008) 1.00 X 0. 208, 151. 30,998.
KEVIN RYAN _ __ _ __ _ _ __ ________.
PRESIDENT (AS OF FEB.2009) 1.00 X 0. 0. 0.
BRUCE_HENRY _ _ _ ___ ___________|
EXECUTIVE DIRECTOR (UNTIL DEC. 2008)135.00 X 196,525. 0. 20,958.
JEROME _KILBANE _ _ _ _ _ _ __ _______|
EXECUTIVE DIRECTOR (AS OF JAN. 2009)(35.00 X 0. 0. 0.
DAVID GREGORIO _ __ __ __________.
SECRETARY 35.00 X 122,147. 0. 18,905.
GEORGIA BOOTHE _ _ _ _ __ __ _______|
TREASURER 35.00 X 116,047. 0. 15,6982,
PAULINE HESLOP, MD _ ____ _______|
DIRECTOR OF HSD 35.00 X 142,553. 0. 21,369.
LENNOX EDWARDS _ _ _ _ __ _ ________|
ENGINEER 35.00 X 119,805. 0. 37,368.
YULANDA THOMPSON _ _ _ _ _ __ _______|
DIRECTOR OF PROGRAMS 35.00 X 114,961. 0. 11,835.
RALSTON DONALDSON _ _ _ _ __ _______.
ENGINEER 35.00 X 109,032. 0. 37,490.
SALAH MORGAN _ _ _ __ _ __ _________|
DIRECTOR OF FINANCE 35.00 X 106, 940. 0. 15,531.
1b Total > 11,028,010. 208,151. 210,146.
2 Total number of individuals (including those in 1a) who received more than $100,000 in reportable compensation from the
organization ®» 9
Yes | No
3 Did the organization list any former officer, director or trustee, key employee, or highest compensated employee - J
on line 1a” If 'Yes,' complete Schedule J for such individual 3 X
4 For any individual listed on line 1a. 1s the sum of reportable compensation and other compensation from
the organization and related orgamzations greater than $150,000? If 'Yes' complete Schedule J for such
individual 4 X
5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization for services l
rendered to the organization? If 'Yes.' complete Schedule J for such person 5 X
Section B. Independent Contractors
1 Complete this tabte for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization
©)

A) (B)
Name and business address Description of Services

Compensation

BENDINER & SCHLESINGER, BROOKLYN ARMY TERMINAL BROOKLYN NY 11220 |LABORATORY SERVICE

108, 288.

2 Total number of independent contractors (including those In 1) who received more than $100,000 in
compensation from the organization » 1

~

BAA TEEA0108 10/13/08

Form 990 (2008)
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Form'990 (2008) UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376 Page 9
{Part VIlI| Statement of Revenue

(A) (B) ©) (D)

Total revenue Related or Unrelated Revenue
exempt business excluded from tax
function revenue under sections
revenue 512, 513, or 514

» | 1a Federated campaigns la
E% b Membership dues 1b
33-% ¢ Fundraising events 1¢ 0.
%g d Related organizations 1df 7,592,233.
uz;g e Government grants (contributions) lej] 8,075,648.
7]
»Q-E f All other contnbutions, gifts, grants, and
EE stmilar amounts not included above 1f] 3,018,982.
Eg g Noncash contribns included in Ins 1a-if S 58,545.
3| h Total. Add lines la-1f > 18,686,863.
w Business Code : ) .
-4
E 2a_
[ b
Wl Jmmm oo m— e
s € O ______
§1 o _____
= e _________________
§ t All other program service revenue
& | g Total. Add lines 2a-2f > |
3 Investment income (including dividends, interest and
other similar amounts) > 6,378. 0. 0. 6,378.
4 Income from investment of tax-exempt bond proceeds *
5 Royalties >
(i) Real (1) Personal B
6a Gross Rents ’ )
b Less rental expenses
¢ Rental income or (loss) . o ‘
d Net rental income or (loss) >
7a Gross amount from sales of ) Securibes (1) Other A | :
assets other than inventory ’ ‘ ’
b Less cost or other basis ‘ NS LR w
and sales expenses .
¢ Gain or (loss) : o A
d Net gain or (loss) >
w | 8a Gross income from fundraising events I S h )
2 (not including $ 0. - T
% of contributions reported on line 1¢) . ) i
b See Part IV, line 18 al _880,822. o - . PRI I
E b Less direct expenses b 377,560 (. - - . e - .
e ¢ Net income or (loss) from fundraising events > 503,262. 0. 0. 503,262.
9a Gross income from gaming activities
See Part IV, line 19 a
b Less direct expenses b . - : - ’ . N |
c Net income or (loss) from gaming activities >
10a Gross sales of inventory, less returns ‘
and allowances a
b Less cost of goods sold b
¢ Net income or (loss) from sales of inventory >
Miscellaneous Revenue Business Code ) ' : J
11a CAFE SPECIAL SALES _ _ _{900098% 39,932. 0 0. 39,932.
b MANAGED CARE INCOME _ _|S00099 18,464. 0 0. 18,464.
¢ TRAINING EARNED INCOME |9000SS 10,865. 0 0. 10,865.
d All other revenue 69,089. 0. 0. 69,089.
e Total. Add lines 11a-11d > 138,350. |
12 Total Revenue. Add lines 1h, 2g. 3, 4, 5, 6d, 7d, 8c, 9c,
10c, and 11e > 19,334,853. 0. 0. 647,990.

BAA TEEAQI09  12/18/2008 Form 990 (2008)



" F'orm 900 (2008) UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376 Page 10
|Part IX | Statement of Functional Expenses
Section 501(c)(3) and 501(c)(4) organizations must complete all columns.
All other orgamizations must complete column (A) but are not required to compiete columns (B). (C), and (D).
_ ) ) © ()
Do not include amounts reported on lines Total expenses Program service Management and Fundraising
6b, 7b. 8b. 9b. and 10b of Part Vill, expenses general expenses expenses
1 Grants and other assistance to governments
and organizations in the U S See Part IV,
hine 21
2 Grants and other assistance to individuals in ’ -
the US See Part iV, line 22 1,097,980. 1,087,980.
3 Grants and other assistance to governments,
organizations, and individuals outside the
US See Part IV, lines 15 and 16
4 Benefits paid to or for members
5 Compensation of current officers, directors,
trustees. and key employees 1,029,667. 835,868. 152,096. 41,703.
6 Compensation not included above, to
disqualified persons (as defined under
section 4958(f)(1) and persons described in
section 4958(c)(3)(B)
7 Other salarnies and wages 10,568,533. 8,579,375. 1,561,118. 428,040.
g Pension plan contributions (include section
401 (k) and section 403(b) employer
contributions) 654,588. 526,757. 100,226. 27,605,
9 Other employee benefits 1,886,416. 1,518,028. 288,835. 79,553.
10 Payroll taxes 1,080,703. 877,372. 159,578. 43,753.
11 Fees for services (non-employees)
a Management 122,764. 34,799. 86,711. 1,254.
b Legal 16,878. 0. 16,878. 0.
¢ Accounting 6,685. 0. 6,685. 0.
d Lobbying
e Prof fundraising svcs See Part [V, In 17
f Investment management fees
g Other 0. 0. 0. 0.
12 Advertising and promotion
13 Office expenses 431,244. 386,214. 35,944. 9,086.
14 Information technology 19,697. 18,571. 942. 184.
15 Royalties
16 Occupancy 1,882,750. 1,838,467. 121,287. 22,996.
17 Travel 63,866. 62,260. 868. 738.
18 Payments of travel or entertainment
expenses for any federal, state, or local
public officials
19 Conferences conventions, and meetings 48,044. 17,959. 21,735. 8,350.
20 Interest 31,112. 25,283. 1,493. 4,336.
21 Payments to affihates
22 Depreciation, depletion, and amortization 1,117,598. 1,088,143. 27,576. 1,879.
23 Insurance 215,553. 201,451. 10,983. 3,119.
24 Other expenses Itemize expenses not ; .-
covered above (Expenses grouped together
and labeled miscellaneous may not exceed
5% of total expenses shown on line 25
below ) .
a FATTH COMMUNITY COSTS _ __ _ _ 197,036. 197,036. 0. 0.
b TEMPORARY HELP _ ___ 159,777. 159,777. 0. 0.
¢ EQUIPMENT _ __ __ _ ____ _ ___ 146,770. 138,376. 7,025, 1,369.
d OTHER_PURCHASED SERVICES __ _ 133,566. 81,841. 47,970. 3,755.
e MISCELLANEOUS _ __ __ _ 71,237. 57,891. 3,420. 9,926.
f All other expenses 81,437. 47,404. 20,320. 13,713.
25 Total functional expenses. Add lines 1 through 24f 21,163,901. 17,7%0,852. 2,671,690. 701,359.
26 Joint Costs. Check here *> D if following
SOP 98-2 Complete this line only if the
orgarmization reported in column (B) joint
costs from a combined educational
campatgn and fundraising solicitation
BAA Form 990 (2008)

TEEAQI1Q 12/i19/G8
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Form'990 (2008) UNDER 21, INC/COVENANT HOUSE NEW YORK

13-30763786

Page 11

|Part X | Balance Sheet
(A) (B)
Beginning of year End of year
1 Cash — non-interest-bearing 427,323.] 1 492,681.
2 Savings and temporary cash investments 105,826.] 2 105,826.
3 Pledges and grants receivable net 1,913,850.] 3 1,262,267.
4 Accounts receivable, net 178,265.] 4 125, 760.
5 Receiwvables from current and former officers, directors, trustees, key employees.
or other related parties Complete Part Il of Schedule L 5
6 Recewvables from other disqualified persons (as defined under section 4958(h(Vy) | |+ .~ !
A and persons described in section 4958(c)(3)(B) Complete Part It of Schedule L 6
g 7 Notes and loans recevable, net 7
$ 8 Inventories for sale or use 8
s | 9 Prepad expenses and deferred charges 109,615.1 9 142,269.
10a Land, bulldings, and equipment cost basis 10a 13,841,827.
b Less accumulated depreciation Complete Part VI of N . .
Schedule D 10b 9,100,871. 5,746,265.| 10c¢ 4,740,956.
11 Investments — publicly-traded secunties 11
12 Investments — other securities See Part IV, line 11 12
13 Investments — program-related See Part IV, line 11 13
14 Intangible assets 14
15 Other assets See Part IV, line 11 15
16 Total assets Add lines 1 through 15 (must equal ine 34) 8,481,144.}16 6,869, 759.
17 Accounts payable and accrued expenses 2,086,963.]17 2,926,230.
18 Grants payable 18
19 Deferred revenue 19
',' 20 Tax-exempt bond labilities 20
Q 21 Escrow account liability Complete Part IV of Schedule D 21
|'_ 22 Payables to current and former officers, directors, trustees, key employees,
1|_ highest compensated employees. and disqualified persons Complete Parthh |
I of Schedule L 22
E 23 Secured mortgages and notes payable to unrelated third parties 23
24 Unsecured notes and loans payable 2,334,795.] 24 1,278,336.
25 Other habiities Complete Part X of Schedule D 111,332.]125 546,187.
26 Total liabilities. Add lines 17 through 25 4,533,090.| 26 4,750,753.
N Organizations that follow SFAS 117, check here > E and complete lines 3, s :
T 27 through 29 and lines 33 and 34. B )
§ 27 Unrestricted net assets 2,862,630.| 27 1,513,180.
E | 28 Temporanly restricted net assets 979,598.| 28 500, 000.
! 29 Permanently restricted net assets 105,826.| 29 105,826.
2 Organizations that do not follow SFAS 117, check here » D and complete ’
i lines 30 through 34. . o
B30 Capital stock or trust principal, or current funds 30
8 31 Paid-in or capital surplus, or land, bullding, and equipment fund 31
L1 32 Retaned earnings, endowment, accumulated income, or other funds 32
‘E 33 Total net assets or fund balances. 3,948,054.{33 2,119,006.
S | 34 Total liabilities and net assets/fund balances 8,481,144.| 34 6,869,759.

[Part XI | Financial Statements and Reporting

1 Accounting method used to prepare the Form 990 D Cash Accrual D Other
2a Were the organization’s financial statements compiled or reviewed by an independent accountant?
b Were the organization's financial statements audited by an independent accountant?

c If 'Yes' to 2a or 2b, does the orgamzation have a committee that assumes responsibiity for oversight of the audit,
review, or comptlation of its financial statements and selection of an independent accountant?

3a As a result of a federal award, was the organization required to undergo an audit or audits as set forth in the Single
Audit Act and OMB Circular A-133?

b If 'Yes.' did the organization undergo the required audit or audits?

Yes | No
2al | x
2b] X
2¢i X
3al X
3bf X

BAA

TEEAQITT  12/22/08

Form 990 (2008)



L ' OMB No 1545-0047

(Srgr'-n‘xEsgc}JoLr%gﬁ-sz) Public Charity Status and Public Support 2008
To be completed by all section 501 (cX3) organizations and section 4347(a)(1) :
nonexempt charitable trusts. Open to Public {
3?5?&;’.“52§§£$%1§?§: i > Attach to Form 9390 or Form 990-EZ. » See separate instructions. Inspection i
Name of the organization Employer identification number
UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376

|Part| |Reason for Public Charity Status (All organizations must complete this part.) (see instructions)
The organization Is not a private foundation because it 1s (Please check only one organization )
1 A church, convention of churches or association of churches described in section 170(b)1XAXi).
A school described in section 170(b)}1XAXi1). (Attach Schedule E )
A hospital or cooperative hospital service organization described n section 170(b)(1)AXiii). (Attach Schedule H )
A medical research organization operated in conjunction with a hospital descrnibed in section 170(bX1)}AXiii) Enter the hospital's

name, cty, andstate _ _
5 D An organization operated for the benefit of a college or university owned or operated by a governmental unit described in section
170(b)Y(1XAXiv). (Complete Part Il )
6 ! A federal, state, or local government or governmental unit described in section 170(b)}(1XAXv).
7 An organmization that normally recetves a substantial part of its support from a governmental unit or from the general public descnibed
in section 170(bX1XAXvi). (Complete Part Il )
8 D A community trust described in section 170(b)1)}AXvi). (Complete Part Ii )

9 D An organization that normally receives (1) more than 33-1/3 % of its support from contributions, membership fees, and gross receipts
from activities related to its exempt functions — subject to certain exceptions, and (2) no more than 33-1/3 % of its support from gross
investment income and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after
June 30, 1975 See section 509(a)(2). (Complete Part 1)

10 % An organization organized and operated exclusively to test for public safety See section 509%(a)4). (see instructions)

1 An organization organized and operated exclusively for the benefit of, to perform the functions of, or carrgoggt)t(ge pg;]poies ofbone“’c;rt
ax3). eck the box tha

b whN

more publicly supported organizations described in section 509(a)(1) or section 509(a)(2) See section
describes the type of supporting organization and complete lines 11e through 11h

a D Type | b l:] Type |l c D Type Hl — Functionally integrated d D Type lll— Other

e D By checking this box, | certify that the organization 1s not controlled directly or indirectly by one or more disqualified persons other
‘ts%agrE fo(%ndatlon managers and other than one or more publicly supported organizations described in section 509(a)(1) or section
a)2

If the organization received a written determination from the IRS that 1s a Type I, Type Il or Type lll supporting orgamization, D
check this box

g Since August 17, 2006, has the organization accepted any gift or contribution from any of the following persons?

-

Yes | No
(i) a person who directly or indirectly controls, either alone or together with persons described in (i1) and (ut)
below, the governing body of the supported organization? 11g()
(i) a family member of a person described in (i) above? 11 g (ii)
(iii) a 35% controlled entity of a person described in (1) or (1) above? 114 (i)
h Provide the following information about the orgamizations the organization supports
(i) Name of Supported (@) EIN (i) Type of organization () Is the (v) Did you notify (v1) Is the (vn) Amount of Support
QOrganization (described on lines 1-9 arganization in col | the organization in | orgamization in col
above or IRC section (1) tisted in your col (i) of (1) organized in the
(see instructions)) governing your support? us?
document?
Yes No Yes No Yes No
Total . : Cot ) .
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule A (Form 990 or 990-E2) 2008

TEEA0401 12/17/08
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Schedule A (Form 990 or 990-EZ) 2008 UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376
[Part Il [Support Schedule for Organizations Described in Sections 170(b)}(1)}A)(iv) and 170(b)(1)}AXvi)

(Complete only if you checked the box on line 5. 7, or 8 of Part | )
Section A. Public Support

Calendar year (or fiscal year
beginning in) >
1 Gifts, grants contributions and

membership fees received SDo
not include ‘unusual grants *

2 Tax revenues levied for the
organization's benefit and
either paid to 1t or expended
on its behalf

3 The value of services or
facilities furmished to the
organization by a governmental
unit without charge Do not
include the value of services or
facilities generally furmshed to
the public without charge

4 Total. Add lines 1-3

S5 The portion of total
contnibutions by each person
(other than a governmental . -
unit or publicly supported )
organization) included on line 1
that exceeds 2% of the amount .
shown on hne 11, column (f) R 0.

Page 2

(a) 2004 (b) 2005 (c) 2006 (d) 2007 (e) 2008 (f Total

22,584,732./20,710,181.119,591,024./21,123,316.[18,628,318.{102,637,571.

22,584,732.120,710,181.|19,591,024.121,123,316.418,628,318.{102,637,571.

6 Public support. Subtract line 5
from line 4

Section B. Total Support

Calendar year (or fiscal year
beginningin) >

102,637,571.

(a) 2004 (b) 2005 (c) 2006 (d) 2007 (e) 2008 (f) Total

7 Amounts from line 4 22,584,732.120,710,181.]19,591,024.421,123,316./18,628,318.]102,637,571.

8 Gross income from interest,
dividends, payments received
on securnities loans, rents,
royalties and income form
similar sources

9 Net income form unrelated
business activities, whether or
not the business is regularly
carried on

Other income Do not include
gain or loss form the sale of
capttal assets (Explain in
Part IV)

1,547, 3,539. 6,039. 6,441. 6,378, 23,944.

10

n

PR

Total support. Add lines 7 _‘ Lo o R
through 1 : . . , . -

Gross receipts from related activities, etc (see instructions)

102,661,515.

12 | 12

13

First five years. If the Form 990 s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, check this box and stop here

Section C. Computation of Public Support Percentage
14 Public support percentage for 2008 (line 6, column (f) divided by line 11, column (f) 99.98%
15 Public support percentage for 2007 Schedule A, Part IV-A, line 26f 99.98 %

16a 33-1/3 support test — 2008. If the organization did not check the box on line 13, and the line 14 is 33-1/3 % or more, check this box
and stop here. The organization qualifies as a publicly supported organization >
-]

-

14
15

b 33-1/3 support test — 2007. If the orgarization did not check a box on line 13, or 16a, and line 15 i1s 33-1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization

17 a 10%-facts-and-circumstances test — 2008. If the orgamization did not check a box on line 13, 16a, or 16b, and hine 14 1s 10%
or more, and if the organization meets the 'facts-and-circumstances' test, check this box and stop here. Explain in Part IV how

the organization meets the ‘'facts-and-circumstances' test The organization qualifies as a publicly supported organization > D

b 10%-facts-and-circumstances test — 2007. if the organization did not check a box on hne 13, 16a, 16b, or 17a, and Iine 15 s 10%
or more, and If the organization meets the ‘facts-and-circumstances' test, check this box and stop here. Explain in Part IV how the

organization meets the ‘facts-and-circumstances’ test The organization qualifies as a publicly supported organization > l%
18 Private foundation. If the organization did not check a box on line, 13, 16a. 16b, 17a, or 17b, check this box and see instructions >
BAA Schedule A (Form 9590 or 990-E2) 2008

TEEAQ402

12/17/08
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Schedule A (Form 990 or 990-EZ) 2008

UNDER 21,

INC/COVENANT HOUSE NEW YORK

13-3076376

Page 3

|Part lll_|Support Schedule for Organizations Described in Section 509(a)(2)
(Complete only if you checked the box on line 9 of Part | )

Section A. Public Support

Calendar year (or fiscal yr beqinning in)*>

(a) 2004

(b) 2005

(c) 2006

(d) 2007

(e) 2008

(f) Total

1 Gifts grants. contributions and
membership fees received SDo
not include ‘unusual grants

2 Gross receipts from
admissions, merchandise sold
or services performed, or
factlities furnished in a activity
that 1s related to the
orgamization's tax-exempt
purpose

3 Gross receipts from activities that are
not an unrelated trade or business
under section 513

4 Tax revenues levied for the
organmization's benefit and
either paid to or expended on
its behalf

5 The value of services or
facilities furmished by a
governmental unit to the
organization without charge

6 Total. Add lines 1-5

7 a Amounts included on hnes 1,
2, 3 recewved from disqualified
persons

b Amounts included on lines 2
and 3 received from other than
disqualified persons that
exceed the greater of 1% of
the total of lines 9, 10c, 11,
and 12 for the year or $5,000

¢ Add lines 7a and 7b

8 Public support (Subtract line

7¢ from line 6)

Section B. Total Support

Calendar year (or fiscal yr beginning in) >

(a) 2004

(b) 2005

(c) 2006

(d) 2007

(e) 2008

() Total

9 Amounts from line 6

10a Gross income from interest,
dividends, payments received
on securities loans, rents,
royalties and income form
similar sources

b Unrelated business taxable
income (less section 511
taxes) from businesses
acquired after June 30, 1975

¢ Add lines 10a and 10b

11 Net income from unrelated business
activities riot included inline 10b,
whether or not the business is
regularly carried on

12 Other income Do not include
gain or loss from the sale of
capital assets (Explain in
Part IV)

13 Total suppont. (adains 3, i, 11, and 12)

14 First five years. If the Form 990 1s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)

organization, check this box and stop here

all

Section C. Computation of Public Support Percentage

15 Public support percentage for 2008 (line 8, column (f) divided by line 13, column (f) 15 %o

16 Public support percentage from 2007 Schedule A, Part IV-A, line 27g 16 %
Section D. Computation of Investment Income Percentage

17 Investment income percentage for 2008 (line 10c, column (f) divided by line 13, column (f)) 17 %

18 Investment income percentage from 2007 Schedule A, Part IV-A, line 27h 18 %

19a 33-1/3 support tests — 2008. If the organization did not check the box on line 14, and line 15 is more than 33-1/3%, and ltne 17 i1s not
more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported organization D

1 not more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported organization

b 33-1/3 support tests — 2007. If the organization did not check a box on line 14 or 19a, and line 16 1s more than 33-1/3%, and line 18 .
> %

20 Private foundation. If the organization did not check a box on line 14, 19a. or 19b. check this box and see instructions

BAA

TEEA0403 01/29/09

Schedule A (Form 990 or 990-EZ) 2008
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Schedule A (Form 990 or 990-EZ) 2008 UNDER 21, INC/COVENANT HOQUSE NEW YORK 13-3076376 Page 4

|Part IV [Supplemental Information. Complete this part to provide the explanation required by Part Il, line 10;
Part II, Iine 17a or 17b. or Part iil. line 12. Provide any other additional information (see instructions)

BAA TEEAO404  10/07/08 Schedule A (Form 990 or 990-EZ) 2008



SCHEDULED _ . OMB No_1545-0047
(Form 990) Supplemental Financial Statements 2008

. Attach to Form 990. To be completed by organizations that Open to Public ‘
3‘?53:;?‘3252;“‘2%‘;’,‘3?5: i answered 'Yes.' to Form 990. Part IV, lines 6. 7, 8. 9,10, 11, or 12. Inspection I
Name of the organization Employer Identification number
UNDER 21, INC/COVENANT HOUSE NEW YORX 13-3076376

[Part1 | Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts Complete if
the organization answered 'Yes' to Form 990, Part 1V, line 6.

(a) Donor advised funds (b) Funds and other accounts

Total number at end of year

Aggregate contnbutions to (during year)
Aggregate grants from (during year)
Aggregate value at end of year

N b wN =

Did the organization inform all donors and donor advisors in writing that the assets held in donor advised
funds are the organization's property, subject to the organization's exclusive legal control? D Yes [] No

6 Did the organization inform all grantees, donors, and donor advisors 1n writing that grant funds may be
used only for charitable purposes and not for the benefit of the donor or donor advisor or other
impermissible private benefit?”? [_l Yes [—| No

{Part Il |Conservation Easements Complete if the organization answered 'Yes' to Form 990, Part IV, line 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply)
Preservation of land for public use (e g, recreation or pleasure) E Preservation of an historically important land area
Protection of natural habitat Preservation of certifted historic structure
Preservation of open space

2 Cfomplete lines 2a-2d if the organization held a qualtfied conservation contribution in the form of a conservation easement on the last day
of the tax year

Held at the End of the Year
a Total number of conservation easements 2a
b Total acreage restricted by conservation easements 2b
| ¢ Number of conservation easements on a certified historic structure included In (a) 2c
d Number of conservation easements included in (c) acquired after 8/17/06 2d
3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the taxable
year »

4 Number of states where property subject to conservation easement is located *»
5 Does the organization have a written policy regarding the periodic monitoring, inspection, violations, and

enforcement of the conservation easement 1t holds? I:] Yes D No
6 Staff or volunteer hours devoted to monitoring, inspecting. and enforcing easements during the year »

Amount of expenses incurred in monitoring, inspecting. and enforcing easements during the year » $

8 Does each conservation easement reported on hne 2(d) above satisfy the requirements of section
170()@B)(1) and 170(h)(@)(B)(1)? []ves [] No

9 InPart XIV, describe how the organization reports conservation easements in its revenue and expense statement, and balance sheet, and
include, If applicable, the text of the footnote to the organization's financial statements that describes the organization's accounting for
conservation easements

Part Il |Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets
Complete if the organization answered 'Yes' to Form 990, Part 1V, line 8.

1a If the organization elected, as permitted under SFAS 116, not to report in its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part XIV,
the text of the footnote to its financial statements that describes these items

b If the organization elected, as permitted under SFAS 116, not to report in its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public extubition, education, or research in furtherance of public service, provide the following
amounts relating to these items

(i) Revenues included in Form 990, Part VIII, hine 1 >3
(ii) Assets included in Form 990, Part X »S

2 If the organization received or held works of art. historical treasures, or other similar assets for financial gain, provide the following
amounts required to be reported under SFAS 116 relating to these items

a Revenues included in Form 990, Part VIli, fine 1 >S5
b Assets included in Form 990, Part X .S
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2008

TEEA3301 12/23/08



Schedule D (Form 990) 2008 UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376 Page 2
[Part lll |Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

3 Using the organization's accesston and other records check any of the following that are a significant use of its collection items (check alt

that apply)
a Public exhibition d Loan or exchange programs
b Scholarly research e Other

c Preservation for future generations
4 Provide a description of the orgamization's collections and explain how they further the organization's exempt purpose in

Part XIV
5 Dunng the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization's collection? DYes [—I No

{Part IV | Trust, Escrow and Custodial Arrangements Complete If organization answered 'Yes' to Form 990, Part
V. line 9, or reported an amount on Form 990, Part X, line 21.

1a Is the organization an agent. trustee, custodian. or other intermediary for contributions or other assets not
included on Form 990, Part X? D Yes D No

b if 'Yes,' explain the arrangement in Part XIV and complete the following table

Amount

¢ Beginning balance 1c
d Additions during the year id
e Distributtons during the year le
f Ending balance 1f
2a Did the organization include an amount on Form 990, Part X, line 217 [:] Yes D No
b If 'Yes,' explain the arrangement in Part XIV

[Part V | Endowment Funds Complete if organization answered 'Yes' to Form 990, Part [V, line 10.
(a) Current year (b) Prior year {c) Two years back (d) Three years back (e) Four years back
1a Beginning of year balance 105,826.
b Contributions
¢ Investment earnings or losses 6,378.
d Grants or scholarships

e Other expenditures for facilities :
and programs 6,378. -

f Administrative expenses ,

g End of year balance 105, 826. e ‘ ) s
2 Provide the estimated percentage of the year end balance held as

a Board designated or quasi-endowment *» %

b Permanent endowment *» 100.00%

¢ Term endowment » %

3a Are there endowment funds not in the possession of the organization that are held and administered for the
organization by Yes No

(i) unrelated organizations 3a(i) X
(ii) related organizations 3a(ii) X
b If 'Yes' to 3a(n), are the related organizations listed as required on Schedule R? 3b
4 Describe in Part X1V the intended uses of the orgaruzation's endowment funds
| Part-VI | Investments—Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Description of investment (a) Cost or other basis (b) Cost or other (c) Depreciation (d) Book Value
(investment) basis (other)

laland
b Buildings
¢ Leasehold improvements 10,768,785, 6,630,044. 4,138,741.
d Equipment 3,073,042. 2,470,827, 602,215.
e Other
Total. Add lines 1a-1e (Column (d) should equal Form 990, Part X, column (B). hne 10(c) ) > 4,740, 956.
BAA Schedule D (Form 990) 2008

TEEA3302 12/23/08
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Schedule D (Form 990) 2008 UNDER 21, INC/COVENANT HOUSE NEW YORK

13-3076376 Page 3

| Part VIl |Investments—Other Securities See Form 990, Part X. line 12.

(a) Description of security or category
(including name of security)

(b) Book value

(¢) Method of valuation
Cost or end-of-year market value

Financial derivatives and other financial products
Closely-held equity interests
Other

Total (Column (b) should equal Form 990 Part X, col (B) hne 12) »

[Part Viil [ Investments—Program Related (See Form 990, Part X, line 13)

(a) Description of investment type

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

Total Column (b)(should equal Form 990, Part X, Col (B) lne 13 ) >

[Part IX [Other Assets (See Form 990, Part X, line 15)

(a) Description

(b) Book value

Total. Column (b) Total (should equal Form 990 Part X, col (B). Iine 15)

|Part X | Other Liabilities (See Form 990, Part X, Iine 25)

(a) Description of Liabtlity (b) Amount
Federal Income Taxes
DUE TO PARENT 546,187.
Total Column (b) Total (should equal Form 990, Part X, col (B) hne 25) » 546,187.

In Part XIV, provide the text of the footnote to the organization's financial statements that reports the organization's habihity for uncertain tax

posttions under FIN 48

BAA

TEEA3303 10/29/08

Schedule D (Form 990) 2008



Schedule B (Form 990) 2008 UNDER 21,

INC/COVENANT HOUSE NEW YORK

13-3076376 Page 4

|Part XI [Reconciliation of Change in Net Assets from Form 990 to Financial Statements

1 Total revenue (Form 990, Part Vil ,column (A), line 12) 19,334,853.

2 Total expenses (Form 990, Part IX, column (A), ine 25) 21,163,901.

3 Excess or (deficit) for the year Subtract line 2 from line 1 -1,829,048.

4 Net unrealized gains (losses) on investments

5 Donated services and use of facilites 0.

6 Investment expenses

7 Prnor period adjustments

8 Other (Describe In Part XIV)

9 Total adjustments (net) Add lines 4-8 0.
10 Excess or (deficit) for the year per financial statements Combine lines 3 and 9 -1,829,048.

{Part Xil_| Reconciliation of Revenue per Audited Financial Statements With Revenue per Return

1 Total revenue, gains, and other support per audited financial statements 1 19,534,302,

2 Amounts included on line 1 but not on Form 990, Part VIIl, ine 12 ’

a Net unrealized gains on investments 2a

b Donated services and use of facilites 2b 199,449.

¢ Recoveries of prior year grants 2¢c

d Other (Describe in Part XIV) 2d

e Add lines 2a through 2d 2e 199,449.
3 Subtract Iine 2e from line 1 3 19,334,853.
4 Amounts included on Form 990, Part VIII, line 12, but not on line 1

a Iinvestments expenses not included on Form 990, Part VIII, hne 7b 4a

b Other (Describe in Part XIV) 4b

¢ Add lines 4a and 4b 4c
5 Total revenue Add lines 3 and 4¢. (This should equal Form 990, Part |, line 12) 5 19,334,853.

| Part Xlll | Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial statements 1 21,363,350.
2 Amounts included on line 1 but not on Form 990, Part IX, line 25

a Donated services and use of facilities 2a 199,448.

b Prior year adjustments 2b

¢ Losses reported on Form 990, Part IX, line 25 2¢c ‘

d Other (Describe in Part XIV) 2d .

e Add lines 2a through 2d 2e 199,449,
3 Subtract line 2e from line 1 3 21,163,901.
4 Amounts included on Form 990, Part IX, line 25, but not on line 1: N

a Investments expenses not included on Form 990, Part VIII, line 7b 4a “

b Other (Describe in Part XIV) 4b .

¢ Add lines 4a and 4b 4c¢
5 Total expenses Add hines 3 and 4¢c (This should equal Form 990, Part I. line 18) 5 21,163,901.

| Pa

rt XIV | Supplemental Information

Complete this part to provide the descriptions required for Part I, ines 3,5 and 9, Part lil, ines 1a and 4. Part IV, lines 1b and 2b, Part V,
fine 4, Part X, Part Xl, ine 8, Part XlI, lines 2d and 4b, and Part XIII lines 2d and 4b

Pt V Line 4__ ___ THE INTENDED USE OF THE ORGANIZATION'S ENDOWMENT _ _ __ ____ ________
______________ FUND_IS TO SUPPORT THE PROGRAMS QF THE AGENCY. _ _ _ _ _ _ ____________
PE X _ FIN 48 FOOTNOTE: _ _ _ _ _ _ _ _ o o ol ___
______________ IN JULY 2006, THE FINANCIAL ACCOUNTING STANDARDS BOARD _ _ _ __ _______
mmeee—————____/\"FRSB") ISSUED FASB INTERPRETATION No._ 48, U"ACCOUNTING ___________
______________ FOR UNCERTAINTY IN_INCOME TAXES-AN_INTERPRETATION OF _ ____ ________
FASB STATEMENT 109" ("FIN 48"}. FIN 48, WHICH CLARIFIES
BAA TEEA3304 12/23/08 Schedule D (Form 990) 2008



Schedule D (Form 990) 2008 UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376 Page 5
| Part XIV | Supplemental Information (continued)

FASB_STATEMENT No. 109, ESTABLISHES THE CRITERION

______________ WHICH IT_IS ADQPTED, IE AN ADJUSTMENT IS CONCLUDED _ _ _ __ __ ________

FISCAL YEARS BEGINNING_AFTER DECEMBER 15, 2008. AS

______________ {1F_ANY) FIN 48 WILL HAVE ON ITS FINANCIAL STATEMENTS. _ _ _________

THE MAINTENANCE OF ITS TAX-EXEMPT STATUS; TO IDENTIFY

______________ AND REPORT UNRELATED INCOME; DETERMINE ITS FILING AND_ _ _ _ __ __ _ ____

TAX POSITIONS. ACCORDINGLY, A LOSS CONTINGENCY IS

______________ RECOGNIZED WHEN IT IS PROBABLE THAT A LIABILITY HAS _ _ _ __ __ _______

BAA TEEA3305 07/24/08 Schedule D (Form 990) 2008




: OMB No 1545-0047
SCHEDULE G Supplemental Information Regarding 2008
(Form 930 or 330-E2) Fundraising or Gaming Activities

fihe T * Must be completed by organizations that answer 'Yes' to Form 990, Part IV, lines 17, 18, Open to Public I
Dt o e measury or 19, and by organizations that enter more than $15,000 on Form 990-EZ, line 6a. Inspection !
Name of the organization Employer identification number
UNDER 21, INC/COVENANT HOUSE NEW YORX 13-3076376

|Part | IFundraising Activities. Complete if the organization answered 'Yes' to Form 990, Part IV, line 17.
1 Indicate whether the organization raised funds through any of the following activittes Check all that apply

Mail sohicitations Solicitation of non-government grants
Email solicitations Solicitation of government grants
Phone solicitations Special fundraising events

In-person solicitations

2a Did the organization have wnitten or oral agreement with any individual (including officers, directors, trustees or key
employees listed in Form 990, Part VII) or entity in connection with professional fundraising services? D Yes D No

b if 'Yes,' hst the ten highest paid individuals or entities (fundraisers) pursuant to agreements under which the fundraiser 1s to be
compensated at least $5,000 by the organization Form 990EZ filers are not required to complete thts table

(v) Amount paid to .
(i) Name of individual (i) Activity () Did fundraiser (iv) Gross receipts (or retained by) (vi) Amount pad to
or entity (fundraiser) have custody or control from activity fundraiser listed in (or retained by)
of contributions? col (1) organization
Yes No
Total >
3 Llslt all states in which the organization 1s registered or licensed to solicit funds or has been notified it 1s exempt from registration
or licensing
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule G (Form 990 or 990-E2Z) 2008

TEEA3701 12/18/08



Schedule G (Form 990 or 990-E2) 2008 UNDER 21,

INC/COVENANT HOUSE NEW YORK

13-3076376

Page 2

[Part Il | Fundraising Events. Complete if the organization answered 'Yes' to Form 990, Part 1V, hne 18, or
reported more than $15.000 on Form 990-EZ, line 6a List events with gross receipts greater than $5.000.

(a) Event #1

(b) Event #2

(c) Other Events

(d) Total Events
(Add col (a) through

GOLF LIFELINE GALA AND CTHER VIV col ()
R (event type) {event type) (totat number)
v
ﬁ 1 Gross recelpts 211,705, 546,960. 122,157. 880,822.
v
3
2 Less Charitable contributions
3 Gross revenue (line 1 minus hine 2) 211,705. 546,960. 122,157, 880,822.
4 Cash prizes
?
rEi 5 Non-cash prizes
$
. 6 Rent/facility costs 46,391, 180,873. 227,264.
X
E 7 Other direct expenses 67,201. 71,469. 11,626. 150,296.
)
E 8 Direct expense summary Add hines 4- through 7 in column (d) > 377,560.
9 Net income summary Combine lines 3 and 8 in column (d) > 503,262.

| Part ll | Gaming. Complete If the organization answered 'Yes' to Form 990, Part IV, line 19, or reported more than

$15,000 on Form 990-EZ, hne 6a.

R (a) Bingo (b) Pull tabs/Instant (c) Other gaming (d) Total gaming
E bingo/progressive (Add col (a) through
v bingo col (c)
N
3
1 Gross revenue
2 Cash prizes
E
D X
& Bl 3 Non-cash prizes
EN
cS
T £1 4 Rentfacility costs
5 Other direct expenses _
| |Yes % L_| Yes % L Yes %
6 Volunteer labor No No No
7 Direct expense sumimary Add lines 2 through 5 in column (d) >
8 Net gaming income summary Combine lines 1 and 7 in column (d) >
YES| NO
9 Enter the state(s) in which the organization operates gaming activities _ - ]
a s the organization licensed to operate gaming activities 1n each of these states? 9a
b If 'No," Explain
10a W;r; any of the_ c;rg_a\r;z_at;:)r?s gaming Ilc_e;s;s_re—vc;ked,_stxsge_naea ;r_te:n;n_at;d_d;r;ug— tﬁe—ta—x;e—ar_" T 10a
b If 'Yes,' Explain
__________________________________________________________ e |
11 Does the organmization operate gaming activities with nonmembers? 11
[
12 Is the organization a grantor, beneficiary or trustee of a trust or a member of a partnership or other entity formed to —— |-
administer charitable gaming? 12

BAA

TEEA3702 08/15/08

Schedule G (Form 990 or 990-EZ7) 2008



Schedule G (Form 990 or 990-E2) 2008 UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376 Page 3

YES|[ NO
13 Indicate the percentage of gaming activity operated in [
a The organization's facility 13a 3
b An outside facility 13b 3

14 Provide the name and address of the person who prepares the organization's gaming/special events books and records

Name ™ _
Address > _ _ _ _
15a Does the organization have a contact with a third party from whom the organization receives gaming revenue? 15a
b If 'Yes,' enter the amount of gaming revenue received by the organization S and the amount

of gaming revenue retained by the third party $
¢ If 'Yes,' enter name and address

16 Gaming manager information

Gaming manager compensation * $

Description of services provided > _

E] Director/officer D Employee D Independent contractor

17 Mandatory distributions

a Is the organization required under state law to make charitable distributions from the gaming proceeds to retain the
state gaming license? 17a

b Enter the amount of distributions required under state law distributed to other exempt organizations or spent in the A
organization's own exempt activities during the tax year » $ .
BAA TEEA3703 07/18/08 Schedule G (Form 990 or 990-EZ) 2008
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OMB No 1545 0047

SCHEDULE J Compensation Information

(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest
Compensated Employees

2008

Department of the T Attach to Form 990. To be completed by organizations that Open to Public ]
T Bovenue Serury answered 'Yes' to Form 990, Part IV, line 23. inspection i
Name of the organization Employer identification number
UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376
[Part | | Questions Regarding Compensation
Yes | No
1a Check the appropnate box(es) if the or?amzatlon provided any of the following to or for a person listed in Form 990 Part
VII, Section A, hne Ta Compiete Part Iil to provide any relevant information regarding these items
First-class or charter travel Housing allowance or residence for personal use
Travel for companions Payments for business use of personal residence
Tax indemnification and gross-up payments Health or social club dues or initiation fees
Discretionary spending account Personal services (e g , maid, chauffeur, chef)
b If ine 1a 1s checked. did the organization follow a wnitten policy regarding payment or reimbursement or provision of all b e [
of the expenses described above? If ‘No,' complete Part Il to explain 1b
2 Did the organmization require substantiation prior to reimbursing or allowing expenses tncurred by all officers, directors,
trustees, and the CEO/Executive Director, regarding the items checked in line 1a? 2
3 Indicate which, If any, of the following organization uses to establish the compensation of the organization's
CEO/Executive Director Check all that apply
Wnitten employment contract
Compensation survey or study
Approval by the board or compensation committee
4 During the year, did any person listed in Form 990, Part VII, Section A, line 1a
a Recelve a severance payment or change of control payment? 4a| X
b Participate in, or receive payment from, a supplemental nonqualified retrement plan? 4b X
¢ Participate in, or receive payment from, an equity-based compensation arrangement? 4c X
If 'Yes' to any of 4a-c, list the persons and provide the applicable amounts for each item in Part | )
Only 501(cX3) and 501(cX4) organizations must complete lines 5-8.
5 For persons hsted in Form 990, Part VI, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the revenues of <
a The organization? 5a X
b Any related organization? 5b X
If "Yes' to line 5a or 5b, describe in Part Il
6 For persons histed in Form 990, Part VII, Section A, line 1a, did the orgamization pay or accrue any compensation
contingent on the net earnings of n
a The organization? 6a X
b Any related organmization? 6b X
If "Yes' to line 6a or 6b, describe in Part I | . __'J
7 For person hsted n Form 990, Part VII, Section A, line 1a, did the organization provide any non-fixed payments not
described n lines 5 and 62 If "Yes,' describe in Part Ill 7 X
8 Were any amounts reported in Form 990, Part VI, paid or accrued pursuant to a contract that was subject to the initial
contract exception described in Regs section 53 4958-4(a)(3)? If 'Yes,' describe in Part Il 8 X
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule J (Form 990) 2008

TEEA4101  12/23/08
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(SF%':,E%%(L,;E M Non-Cash Contributions o8t 198 Y
* To be completed by organizations that answered 'Yes' 20 08

o on Form 990, Part IV, lines 29 or 30. Open to Public I
|n‘:3rar:farr§:tv§rfu§2esg?/?c? Y > Attach to Form 990. Inspection |
Name of the organization Employer identification number

UNDER 21, INC/COVENANT HOUSE NEW YORX 13-3076376

|Part! [Types of Property

(@ (b) © 1G]
Check f Number of Revenues reported Method of determining

apphicable Contrnibutions on Form 990, revenues
Part VHII, hine 1g

Art—Works of art
Art—Historical treasures
Art—Fractional interests
Books and publications
Clothing and household goods X ] 58,545.[COST OR SALE PRICE
Cars and other vehicles

Boats and planes

Intellectual property

Secunties—Publicly traded

Securities—Closely held stock
Secunties—Partnership, LLC, or trust interests
Securities—Miscellaneous

Qualified conservation contribution (historic structures)
Qualified conservation contribution (other)
Real estate—Residential

Real estate—Commercial

Real estate—Other

Collectibles

Food inventory

Drugs and medical supplies

Taxidermy

Historical artifacts

Scientific specimens

Archeological artifacts

Other » ( )

Other » ( )

Other » ( )

Other » ( )
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w

Number of Forms 8283 received by the organization during the tax year for contributions for which the
organization completed Form 8283, Part IV, Donee Acknowledgement 29

Yes No
30a During the year, did the organization receive by contribution any property reported in Part |, lines 1-28 that it must o
hold for at least three years from the date of the imitial contribution, and which 1s not required to be used for exempt
purposes for the entire holding pertod? 30a X
b If 'Yes,' describe the arrangement in Part Il ’ N J
31 Does the organization have a gift acceptance policy that requires the review of any non-standard contributions? 31 X

32a Does the organization hire or use third parties or related organizations to solicit, process, or sell
noncash contributions? 32a X

b If ‘Yes,' descnbe in Part it

33 If the organization did not report revenues 1n column (c) for a type of property for which column (a) i1s checked,
describe in Part |l

BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule M (Form 990) 2008

TEEA4601  12118/08



. v
A 4

Schédule M (Form 990) 2008 UNDER 21, INC/COVEMANT HOUSE NEW YORK 13-3076376 Page 2

[Part Il | Supplemental Information. Complete this part to provide the information required by Part I. ines 30b, 32b,
and 33. Also complete this part for any additional information.

BAA TEEA4602 07/14/08 Schedule M (Form 990) 2008



SCHEDULE O
(Form 990)

Department of the Treasury
Internal Revenue Service

OMB No 1545 0047

2008

* Attach to Form 990. To be completed by organizations to rrovide l
additional information for responses to specific questions for the Open to Public
Form 990 or to provide any additional information. Inspection l

Supplemental Information to Form 990

Name of the organization

Employeridentification number

UNDER 231, INC/COVENANT HOUSE NEW YORK 13-3076376

Pt VI-A, Line 10

THE ORGANIZATION PREPARES AND REVIEWS THE FORM 990

WITH SIMILAR SIZED NON-PROFITS. PERIODICALLY WE HIRE_ ____________
COMPENSATION_ ANNUALLY. _THE DETERMINATION IS BASED ON THE _ ________

FOR PUBLIC INSPECTION UPON REQUEST AND ON THE ORGANIZATION'S

BAA For Pnvacy Act and paperwork Reduction Act Notice, see the instructions for Form 930 TEEA4901  12/19/08 Schedule O (Form 990) 2008



ty .

Schedule O (Form 990) 2008 Page 2
Name of the organization Employer identification number

UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376
______________ WEBSIT=z. ALSO_FORM 1023 IS_AVAILABLE UPON REQUEST. _ _ _ _ ___ ________
Pt VI-C, Line 19 COVENANT HOUSE NEW_YORK MAKES ITS GOVERNING DOCUMENTS, _ _ _ _ ________
______________ CONFLICT_OF INTERZST POLICY AND_FINANCIAL STATEMENTS_ _ _ _ __ __ __ ____
______________ AVALIABLE TO THE PUBLIC UPON REQUEST. _ _ _ _ __ ___________________
BAA Schedule O (Form 990) 2008

TEEA4902 12/11/2008
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UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376

Schedule O (Form 990), Supplemental Information to Form 990
Form 990, Page 2, Part lil, Line 1 (continued)

Briefly describe the organization's mission
CARE, EDUCATIONAL AND VOCATIONAL ASSISTANCE, DRUG ABUSE TREATMENT AND PREVENTION PROGRAMS,

LEGAL SERVICES, RICREATION, PASTORAL CARE, MOTHER/CHILD PROGRAMS AND OTHER SERVICES.

Schedule O (Form 990), Supplemental Information to Form 990
Form 990, Page 2, Part lil, Line 4d (continued)

4d Describe the exempt purpose achievements for each of the organization's other program
services Section 501(c)(3) and (4) organizations and 4947(a)(1) trusts are required to
report the amount of grants and allocations to others, the total expenses, and revenue, if any, for
each program service reported

Code. Description® MEDICAL SERVICES RELATED TO A MEDICAL CLINIC
Expenses 1,738,288. MAINTAINED BY UNDER 21 TO PROVIDE YOQUTHS IN THE
Grants Of 284,930. PROGRAM WITH NEEDED MEDICAL ATTENTION.

Revenue 0.

Code. Description: COMMUNITY SERVICE CENTERS LOCATED IN THE BRONX,
Expenses 1,420,369. BROOKLYN AND HARLEM, PROVIDES NEIGHBORHOQOD-BASED
Grants Of 77,311. COUNSELLING, EDUCATIONAL AND VOCATIONAL SERVICES,
Revenue 0. AND PARENTING CLASSES TO YOUNG PEQPLE UNDER 21

YEARS OF AGE.

Code: Description. THE OUTREACH PROGRAM REACHES OUT TO YOUTHS WHO WOULD
Expenses 17,004. OTHERWISE NOT FIND THEIR WAY TO THE SHELTER.

Grants Of 5,062. OUTREACH VANS CRUISE THE CITY STREETS EVERY NIGHT,
Revenue 0. SEARCHING OUT THESE YOUTHS AND PROVIDING THEM

WITH FOOD, A TRAINED COUNSELOR AND SAFE RIDE
TO THE SHELTER.




UNDER 21, INC/COVENANT HOUSE NEW YORK 13-3076376

Supporting Statement of:

Form 990 p 10/Line 2 col (B)

Description Amount
MEDICAL FEES 253,894.
FOOD 467,179.
CONTRIBUTED MEDICAL 73,324.
CLOTHING, ALLOWANCE AND OTHER 245,038.
CONTRIBUTED CLOTHING AND MERCHANDISE 58,545.
Total 1,097,980.
Supporting Statement of:
Form 990 p 10/Line 13 col (B)

Description Amount
SUPPLIES 183,482.
TELEPHONE 202,732.
Total 386,214.
Supporting Statement of:
Form 990 p 10/Line 13 col (C)

Description Amount
SUPPLIES 10,009.
TELEPHONE 25,935.
Total 35,944.
Supporting Statement of:
Form 990 p 10/Line 13 col (D)

Description Amount
SUPPLIES 1,996.
TELEPHONE 7,090.
Total 9,086.




UNDER 21, INC/COVENANT HOUSE NEW YORK

13-3076376

Supporting Statement of:

Form 990 p 10/Line 16 col (B)

Description Amount
FUEL AND UTILITIES 464,500.
REPAIR AND MAINTENANCE 248, 568.
RENT EXPENSE TO PARENT 870,398.
RENT AND OTHER 255,001.
Total 1,838,467.
Supporting Statement of:
Form 990 p 10/Line 16 col (C)

Description Amount
FUEL AND UTILITIES 33,098.
REPAIRS AND MAINTENANCE 15,068.
RENT EXPENSE TO PARENT 73,121.
Total 121,287.
Supporting Statement of:
Form 990 p 10/Line 16 col (D)

Description Amount
FUEL AND UTILITIES 6,206.
REPAIRS AND MAINTENANCE 2,825.
RENT EXPENSE TO PARENT 13,965.
Total 22,996.
Supporting Statement of:
Form 990 p 11/Line 3, column (A)

Description Amount
GRANT RECEIVABLE 1,143,916.
CONTRIBUTIONS RECEIVABLE, NET 769,934.

Total

1,913,850.




UNDER 21, INC/COVENANT HOUSE NEW YORK

13-3076376

Supporting Statement of:

Form 990 p 11/Line 3, column (B)

Description Amount
GRANT RECEIVABLE 1,177,344.
CONTRIBUTIONS RECEIVABLE 84,923.
Total 1,262,267.
Supporting Statement of:
Sch. G, page 2/Other Gross Receipts

Description Amount
GALA (NIGHT OF THE BROADWAY STARS) 68, 973.
MISCELLANEOQOUS 49,099.
YOUNG PROFESSIONALS 4,085,
Total 122,157.
Supporting Statement of:
Sch. G, page 2/0Other Direct Expenses

Description Amount
GALA (NIGHT OF THE BROADWAY STARS 265.
MISCELLANEQUS 480.
YOUNG PROFESSIONALS 10,881.
Total 11,626.




FINANCIAL STATEMENTS AND OMB CIRCULAR A-133
SUPPLEMENTARY INFORMATION TOGETHER WITH
REPORTS OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

UNDER 21
COVENANT HOUSE NEW YORK

For the years ended June 30, 2009 and 2008
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Report of Independent Certfied Public Accountants

Financial Statements:
Statements of Financial Posttion as of June 30, 2009 and 2008
Statement of Acuvities for the year ended June 30, 2009
Statement of Actwvities for the year ended June 30, 2008
Statement of Functional Expenses for the year ended June 30, 2009
Statement of Functional Expenses for the year ended June 30, 2008
Statements of Cash Flows for the years ended June 30, 2009 and 2008
Notes to Financial Statements

OMB Circular A-133 Supplementary Information:
Schedule of Expenditures of Federal Awards for the year ended June 30, 2009
Note to Schedule of Expenditures of Federal Awards for the year ended June 30, 2009

Report of Independent Cerufied Public Accountants on Internal Control Over Financial
Reporung and on Comphance and Other Matters Based on an Audit of Financial
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QO Grant Thornton

Audit * Tax * Advisary

Grant Thornton LLP
666 Third Avenue, 13th Floor
New York, NY 10017-4011

T 2125990100

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS R e oncan

To the Board of Directors of
Under 21 Covenant House New York:

We have audited the accompanymng statements of financial position of Under 21 Covenant House New York (the
“Organizauon”) as of June 30, 2009 and 2008, and the related statements of activities, functional expenses and cash flows for the
years then ended These financial statements are the responsibihity of the Orgamizanon’s management. Our responsibility 15 to
express an option on these financial statements based on our audits

We conducted our audits 1 accordance with auditing standards generally accepted in the United States of Amenca as established
by the Amencan Insutute of Certified Public Accountants and the standards applicable to financial audits contamned in Government
Auditing Standards, 1ssued by the Comptroller General of the United States Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of matenal musstatement An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are appropriate 1n the
circumstances, but not for the purpose of expressing an opinton on the effecuveness of the Organizanon’s mnternal control over
financial reporung Accordingly, we express no such opion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures 1n the financial statements, assessing the accountng prnciples used and the significant
estimates made by management, as well as evaluating the overall financial statement presentaton We believe that our audits
provide a reasonable basis for our opiuon

In our opiuon, the financial statements referred to above present fauly, 1n all matenal respects, the financial posiuon of Under 21
Covenant House New York as of June 30, 2009 and 2008, and the changes 1n 1ts net assets and 1ts cash flows for the years then
ended in conformity with accounung pranciples generally accepted in the United States of Amernca

In accordance with Government Auditing Standards, we have also 1ssued our report dated January 27, 2010, on our consideration of
the Organization’s internal control over financual reporting and on our tests of its comphance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters The purpose of that report 1s to describe the scope of our tesung
of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effecuveness of the Organizauon’s internal control over financial reporung or on compliance  That report 15 an integral part of an
audit performed 1n accordance with Government Auditing Standards and should be considered 1n assessing the results of our audits

Our audits were conducted for the purpose of forming an opinion on the Organization’s basic financial statements taken as a
whole The accompanying Schedule of Expenditures of Federal Awards for the year ended June 30, 2009, 1s presented for
purposes of additional analysis as required by the US Office of Management and Budget Ciccular A-133, Audits of States, Local
Governments, and Non-Profit Organtgations, and 1s not a required part of the basic 2009 financial statements Such informauon has
been subjected to the auditing procedures apphed 1n the audit of the basic 2009 financial statements and, 1n our opinion, 1s faurly
stated, in all matenal respects, 1 relanon to the basic 2009 financial statements taken as a whole

i P Ferinetloe 2/

New York, New York
January 27, 2010

Grant Thomton LLP
U'S member firm of Grant Thomton Intsmatonal Ltd



Under 21
Covenant House New York

STATEMENTS OF FINANCIAL POSITION

As of June 30, 2009 and 2008

ASSETS 2009 2008

Cash and cash equvalents $ 492,681 ) 427,323
Grants recetvable 1,177,344 1,143916
Contnbutions receivable, net 84,923 769,934
Other receivables 125,760 178,265
Prepaid expenses and other assets 142,269 109,615
Property and equipment, net 4,740,956 5,746,265
Restncted cash 105,826 105,826

Total assets $ 6,869,759 S 8,481,144

LIABILITIES AND NET ASSETS

Liabilines:
: Accounts payable and accrued expenses $ 2,926,230 $ 2,086,963
Due to Parent 546,187 111,332
Loan payable to Parent 1,278,336 2,138,336
Note payable - 196,459
Total liabilities 4,750,753 4,533,090

Commitments and contingencies

Net assets (deficit):

Unrestricted:
Undesignated (2,489,440) (2,145,299)
Investment 1n property and equpment 4,002,620 5,007,929
Total unrestrnicted net assets 1,513,180 2,862,630
Temporarily restricted 500,000 979,598
Permanendy restricted 105,826 105,826
Total net assets 2,119,006 3,948,054
Total habilities and net assets $ 6,869,759 $ 8,481,144

The accompanying notes are an integral part of these statements.

2.



Under 21
Covenant House New York

STATEMENT OF ACTIVITIES

For the year ended June 30, 2009

Temporanly Permanenty
Unrestricted Restricted Restricted Total
Contnbunons and revenue-
Contributions
Contnbunons receved directy from individuals, foundations
and corporatons $ 2,973,187 S - S - $ 2,973,187
Contributions recetved from capital campaign 127,250 - - 127,250
Contributions recetved from Parent
Branding dollars 7,480,600 - - 7,480,600
Corporation and foundation gifts 111,633 - - 111,633
Contnibuted services and merchandise 257,994 - - 257,994
Government grants, contracts and fee for service arrangements 8,075,648 - - 8,075,648
Allowance for conmbutons (140,000) - - (140,000)
Special events revenue 880,822 - - 880,822
Less direct costs of benefits to donors (377,560) - - (377,560)
Total contnibutnons 19,389,574 - - 19,389,574
Other revenue
Iaterest income 6,378 - - 6,378
Other 138,350 - - 138,350
Total other revenue 144,728 - - 144,728
Net assets released from restricnons 479,598 (479,598) - -
Total contnbunons and revenue 20,013,900 (479,598) - 19,534,302
Expenses
Program services 17,952,933 - - 17,952,933
Supporung services.
Management and general 2,681,264 2,681,264
Fundraising 729,153 - - 729,153
Total supporung services 3,410,417 - - 3,410,417
Total expenses 21,363,350 - - 21,363,350
Decrease 1n net assets (1,349,450) (479,598) - (1,829,048)
Ner assets, beginning of year 2,862,630 979,598 105,826 3,948,054
Net assets, end of year S 1,513,180 S 500,000 S 105,826 $ 2,119,006

The accompanying notes are an integral part of this statenent



Under 21
Covenant House New York

STATEMENT OF ACTIVITIES

For the year ended June 30, 2008

Temporanly Permanendy
Unrestricted Restricted Restricted Total
Contributions and revenue
Contributtons:
Contribunons receved directly from individuals, foundauons
and corporauons S 9,831,492 $ 579,598 S - $ 10,411,090
Contributons recetved from capital campaign 213,261 - - 213,261
Contributions recetved from Parent
Annual subsidy 3,570,283 - - 3,570,283
Corporation and foundaton gifts 341,739 - - 341,739
Contributed services and merchandise 278,139 - - 278,139
Government grants, contracts and fee for service arrangements 6,686,943 - 6,686,943
Allowance for contribunons - (100,000) (100,000)
Special events revenue 815,659 - - 815,659
Less direct costs of benefits to donors (399,910) - - (399,910)
Total contributons 21,337,606 479,598 - 21,817,204
Other revenue
Interest income 6,441 - - 6,441
Other 116,425 - - 116,425
Total other revenue 122,866 - - 122,866
Total contributions and revenue 21,460,472 479,598 - 21,940,070
Expenses.
Program services 17,531,197 - - 17,531,197
Supporting services
Management and general 3,076,045 - - 3,076,045
Fundrasing 2,564,914 - - 2,564,914
Total supporang services 5,640,959 - - 5,640,959
Total expenses 23,172,156 - - 23,172,156
(Decrease) increase 1n net assets (1,711,684) 479,598 - (1,232,086)
Net assets, beginnung of year 4,574,314 500,000 105,826 5,180,140
Net assets, end of year S 2,862,630 $ 979,598 $ 105,826 $ 3,948,054

The accompanying notes are an tntegral part of this statement,
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Under 21
Covenant House New York

STATEMENTS OF CASH FLOWS

For the years ended June 30, 2009 and 2008

Cash flows from operating activites-
Decreasc in net assets
Adjustments to reconaile decrease 1n net assets to net cash flows provided by
(used 1n) operaung acuviues:
Depreciation and amortization
Discount on contnbutions receivable
Allowance for contributions recetvable
Changes 1n operaung assets and lhabilines.
Grants and contributions receivable
Other receivables
Prepaid expenses and other assets
Accounts payable and accrued expenses
Due to Parent

Net cash provided by (used in) operaung acuvitnes

Cash flows from invesung acuvities:
Purchases of property and equipment

Cash flows from financng actvites:
Principal paid under capital lease obligaton
(Payments) proceeds from loan payable to parent, net
Repayment of note payable
Net cash (used in) provided by financing actuvities
Increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equvalents, end of year

Supplementary Informauon:
Assets acquired under capital lease obligations
Cash paid for interest under capital leases
Cash paid for interest on debt obliganons

The accompanying notes are an integral part of these statements.

.7-

2009

2008

$ (1,829,048)

$ (1,232,086)

1,117,598 1,159,067
- (12,341)
(140,000) (100,000)
791,583 (834,880)
52,505 (77,865)
(32,654) 63,467
825,205 (207,752)
434,855 100,457
1,220,044 (1,141,933)
(96,949) (346,835)
(1,278) -
(860,000) 1,613,681
(196,459) (179,610
(1,057,737) 1,434,071
65,358 (54,697)
427,323 482,020

$ 492,681 4277323
$ 15340 3 -
$ 81 § -
$ 31,113 $ 48,194




Under 21 Covenant House New York
NOTES TO FINANCIAL STATEMENTS

June 30, 2009 and 2008

NOTE A - ORGANIZATION

1.

Organization Structure

Under 21 Covenant House New York (the “Organization”), a not-for-profit organization which was
incorporated in June 1981, is the principal operating affiliate of Covenant House (the “Parent”),
providing shelter and crists care, outreach, mother/child, mulu-service aftercare, medical, Rights of
Passage, public education and job-training program services to youths in the New York metropolitan
area. The Parent is the sole member of the Organization and 1s 1tself a private, not-for-profit agency
which, through 1ts affiliates, provided shelter, food, clothing, counseling, medical attention, crisis
intervention and other services to over 67,000 runaway and homeless youths during fiscal 2009.

The Organization 1s affihated with the following not-for-profit organizations through common control:

Covenant House Alaska Covenant House Toronto

Covenant House California Covenant House Vancouver

Covenant House Florida Covenant House Washington, D.C.

Covenant House Georgia Covenant House Western Avenue

Covenant House Michigan Covenant International Foundation Asociacién
Covenant House Missourn Casa Alianza (Guatemala) *

Covenant House New Jersey Casa Altanza Internacional

Covenant House New Otleans Casa Alianza De Honduras Casa Alianza Nicaragua
Covenant House Pennsylvania Fundaci6n Casa Ahanza México, I.A.P. Testamentum

Covenant House Texas

* Asociacion Casa Allanza (Guatemala) ceased operations 1n fiscal 2009 and 1s currently in the process
of legal dissolution. A new nonprofit organization will be established 1n Guatemala during fiscal 2010
and will be a member of Covenant International Foundation.

The Organization is dependent upon the Parent for financial support and its ability to recover the
carrying value of its assets, in part, depends upon future profitable operations. The Parent has
committed to provide necessary supportt to the Orgamzation for the foreseeable future and at least
through July 1, 2010.



Under 21 Covenant House New York
NOTES TO FINANCIAL STATEMENTS (continued)

June 30, 2009 and 2008

NOTE A (continued)
2. Faith Community

Contributed services were provided by Covenant House Faith Community (the “Community”)
members. Community members are full-time volunteers who commit themselves to a year of service
to runaway and homeless youths. Room and board, §15 per week stipend, health insurance and
reimbursement for other personal expenses are provided to Community members. The expenses
assoctated with Commumty members totaled approximately $197,000 and $120,000 for the years ended
June 30, 2009 and 2008, respectively, and are reported in the accompanying financial statements. The
value of contributed services performed by Community members was approximately $258,000 and
$278,000 for the years ended June 30, 2009 and 2008, respectively.

3. Components of Program and Supporting Services

The Shelter and Crisis Care program provides crists care, shelter, food, clothing, counseling and legal
advice to abandoned and runaway youths through Covenant House programs in North and Central
Amenca.

The Outreach program 1s an effort to reach youths who would otherwise not find their way to the
shelters. Outreach vans cruise the city streets every rught, searching for these youths, and providing
them with food, a trained counselor and a safe ride to a shelter.

The Mother/ Child program provides emergency shelter, food and counseling to homeless mothers under

the age of 21 and their children.

Medical services include clinics mantained by Covenant House affiliates to provide youths in the
programs with needed medical attention.

The Community Service Center program provides comprehensive services to youths who have left
Covenant House affiliates’ crisis centers, and other youths in the community who need support to

maintain themselves in stable living situations.

Rights of Passage provides transitional home services for up to 18 months to youths, including individual
counseling and help with completing their education and finding jobs and housing.

9.



Under 21 Covenant House New York
NOTES TO FINANCIAL STATEMENTS (continued)

June 30, 2009 and 2008

NOTE A (continued)

Management and General services include adminustration, finance and general support activities. Certain
administrative costs that relate to specific programs have been allocated to such programs.

Fundraising services relate to the actvities of the development department 1n raising general and specific
contributions.

Direct Costs of Benefits to Donors are those costs incurred in connectuon with special events related to 1tems
benefiting attendees of such events, such as meals and entertainment.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.

Basis of Presentation

The Organmization prepares its financial statements using the accrual basis of accounung in conformuty
with accounting principles generally accepted in the United States of America (“US GAAP”).

Net Asset Classification

Resources for various purposes are classified for accounting and reporting purposes into net asset
categories established according to nature and purpose as follows:

Unrestricted - consist of resources available for the general support of the Organizatdon’s
operations. Unrestricted net assets may be used at the discretion of the Organuzaton’s
management and Board of Directors.

Investment in Property and Equipment - consists of the net book value of property, plant and
equipment less any related debt obligations.

Temporanly restricted - represent amounts restricted by donors and grantors for specific activities
of the Organization or to be used at some future date. The Organization records contributions as
temporarily restricted 1f they are received with donor stipulations that limit their use erther through
purpose or ume restrictions. When a donor restriction expires, that 1s, when a time restriction ends
or a purpose restriction 1s fulfilled, temporarily restricted net assets are reclassified to unrestricted
net assets and reported in the statement of activities as net assets released from restrictions.
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Under 21 Covenant House New York
NOTES TO FINANCIAL STATEMENTS (continued)

June 30, 2009 and 2008

NOTE B (continued)

However, when restrictions on donor-restricted contributions are met in the same accounting
period, such amounts are reported in unrestricted net assets. At June 30, 2009 and 2008,
temporarily restricted net assets wete available for construction of a long-lived asset.

Permanently restricted - consist of funds (restricted cash) that are subject to restricuons of gift
instruments requuring that the principal be invested 1n perpetuity and the income be used for
general purposes. Income and gains earned on endowment fund assets are available to be used 1n
the unrestricted net asset classes based upon stipulatons by the donors.

The Organization has segregated a portion of 1ts cash and cash equivalents which pertain to its
permanently restricted net assets and has reflected such amounts as restricted cash 1n accompanying
statements of financial position.

3. Functional Expense Allocation

The majority of expenses can generally be directly 1dentified with the program or supporting service to
which they relate and are charged accordingly. Other expenses by function have been allocated among
program and supporting service classificatons on the basis of salaries and other bases as determuned by
the Organization’s management to be appropriate

4. Contributions

Contributions, including unconditional promuses to give, are reported as revenues in the period
recetved. Unconditional promuses to give 1n greater than one year are discounted to reflect the present
value of the expected future cash flows using an appropriate discount factor. Amoruzation of the
discount 1s recorded as additional contribution revenue in accordance with donor-imposed restrictions,
if any. The Organizadon provides an allowance for doubtful accounts based on the known financial
condition of the respective donor, as well as historical collection experience. These allowances are
maintained at a level management considers adequate to provide for potentially uncollectible accounts.
These estimates are reviewed penodically and, if the financial condition of a donor changes
sigmificantly, management will evaluate the recoverability of any accounts or loans recetvable from that
donor and write-off any amounts that are no longer considered to be recoverable.

Contributions that the donor requires to be used to acquire long-lived assets (e.g., bullding
improvements, furmture, fixtures and equipment) are reported as temporarily restricted. The
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Under 21 Covenant House New York
NOTES TO FINANCIAL STATEMENTS (continued)

June 30, 2009 and 2008

NOTE B (continued)

Organization reflects the expiration of the donor-imposed restriction when long-lived assets have been
placed 1n service, at which tme temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the statement of acuvities as net assets released from restrictions.

5. Cash and Cash Equivalents

The Orgamzaton considers highly iquid investments with original maturities of three months or less
from the date of purchase to be cash equivalents. At June 30, 2009, the Organizaton’s cash and cash
equivalents were classified as Level 1 within the fair value hierarchy of Statement of Financial
Accounting Standards (“SFAS”) No. 157, “Fair Value Measurements.”

6. Property and Equipment

Property and equipment acquired at a cost greater than $5,000 with a useful life of over one year are
recorded at cost if purchased or, if donated, at fair value at the date of the gift, less accumulated
depreciation and amortization. Depreciation 1s computed on the straight-line basis over the estimated
useful lives of the assets which range from 3 to 33 years. Leasehold improvements are amortized on
the straight-line basis over the lesser of the term of the lease or their estimated useful lives.

7. Government Contracts and Grants

Revenue from government grants and contracts is generally recognized as earned, that is, as related
costs are incurred under the grant or contract agreement, or it 1s recognized as revenue 1n the period in
which services are rendered. Amounts received in advance under government grants and contracts are
reflected as deferred revenue.

8.  Contributed Goods and Services

Contributed services are recognized as revenue 1f the setvices create or enhance nonfinancial assets or
requure specialized skills, are provided by individuals possessing those skills and typically need to be
purchased 1f not provided by donation. Contributed goods and services are recorded at the fair value
of the goods and services provided and are recorded on the statement of acuvites as revenue with an
offset to expense in the period received. Contributed goods and services and promises to contribute
goods and services that do not meet the above criteria are not recognized as revenues and are not
reported in the accompanying financial statements.
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Under 21 Covenant House New York
NOTES TO FINANCIAL STATEMENTS (continued)

June 30, 2009 and 2008

NOTE B (continued)

9.

10.

11.

12.

Fair Value of Financial Instruments

The following methods and assumptons were used by the Organization 1n estimating fair value for its
financial instruments:

Cash and cash equivalents, restricted cash, accounts recezvable and other assets, and accounts payable and other
liabilities: The carrying amounts reported on the accompanying statements of financial position
approximate fair value because of the short maturity of these instruments.

Debt oblygations: The carrying amount reported on the accompanying statements of financial
posiuon for debt obligations approximates fair value.

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and habihues and disclosure of
contingent assets and habilities at the date of the financial statements and the reported amounts of

revenues and expenses during the reporting period. Actual results could differ from those estimates.

Concentratiwn of Credst Rusk

Financial instruments that potentially subject the Organization to concentrations of credit and market
nisk consist principally of cash and cash equivalents on deposit with financial institutions, which from
ume to time may exceed the Federal Deposit Insurance Corporation (“FDIC”) limit. Management
docs not believe that a significant risk of loss exusts due to the failure of a financial institution.

Tax-Exempt Status

The Organization is qualified as a tax-exempt organization described in Section 501(c)(3) of the Internal
Revenue Code (the “Code™) and, accordingly, 1s not subject to federal income taxes under Section
501(a) of the Code. The Organization, as a not-for-profit organization, is exempt from state and local
income taxes and has been classified as a publicly-supported charitable organization under Section
509(a)(1) of the Code and qualifies for the maximum chantable contributdon deduction for donors.
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Under 21 Covenant House New York
NOTES TO FINANCIAL STATEMENTS (continued)

June 30, 2009 and 2008

NOTE B (continued)
13. Fawr Value Measurements

Effectuve July 1, 2008, the Organizauon adopted “SFAS No. 157. SFAS No. 157 defines fair value,
establishes a framework for measuring fair value, establishes a fair value hierarchy based on the inputs
used to measure fair value and enhances disclosure requirements for fair value measurements. SFAS
No. 157 maximizes the use of observable mnputs and munimizes the use of unobservable inputs by
requiring that observable inputs be used when available.

Observable inputs are inputs that market participants would use 1n pricing the asset or liability based on
market data obtained from independent sources. Unobservable inputs reflect assumptions that market
participants would use 1n pricing the asset or liability based on the best information available in the
circumstances. The hierarchy is broken down 1nto three levels based on the transparency of inputs as
follows:

Level 1 - Quoted prices are available 1n active markets for 1denucal assets or habilities as of the
measurement date. A quoted price for an 1dentical asset or liability in an actuve market provides the
most reltable fair value measurement because 1t is directly observable to the market.

Level 2 - Pricing inputs other than quoted prices in active markets, which are either directly or
indirectly observable as of the measurement date. The nature of these securities include
investments for which quoted prices are available but traded less frequently and imnvestments that
are fair valued using other securities, the parameters of which can be directly observed.

Level 3 - Securities that have little to no pricing observability as of the measurement date. These
securities are measured using management’s best estimate of fair value, where the inputs into the
determination of fair value are not observable and require significant management judgment or
estimation.

Inputs are used 1n applying the various valuation techniques and broadly refer to the assumptions that
market participants use to make valuation decistons, including assumpuons about risk. Inputs may
include price information, volatility staustics, specific and broad credit data, hquidity statistics, and
other factors. A financial instrument’s level within the fair value hierarchy 1s based on the lowest level
of any input that 1s sigmficant to the fair value measurement. However, the determination of what
constitutes “observable” requires significant judgment by the entity. The Otrganizauon considers
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Under 21 Covenant House New York
NOTES TO FINANCIAL STATEMENTS (continued)

June 30, 2009 and 2008

NOTE B (continued)

observable data to be that market data that 1s readily available, regularly distributed or updated, reliable
and verifiable, not propretary, and provided by independent sources that are actively involved in the
relevant market. The categorization of a financial instrument within the hierarchy 1s based upon the
pricing transparency of the instrument and does not necessarily correspond to the Organization’s
percewved risk of that instrument.

14. New Accounting Standards

In July 2000, the Financial Accounting Standards Board (“FASB”) 1ssued FASB Interpretation No. 48,
“Accounting for Uncertainty in Income Taxes - an Interpretation of FASB Statement 109” (“FIN 48”).
FIN 48, which clarifies FASB Statement No. 109, establishes the criterion that an individual tax
position has to meet for some or all the benefits of that position to be recognized 1n an entty’s financial
statements. The cumulative effect of applying FIN 48 will be reported as an adjustment to net assets at
the beginning of the period 1n which it 1s adopted, 1f an adjustment is concluded to be necessary. FSP
FIN 48-3 deferred the effective date of adopting FIN 48 for non-public entiies until fiscal years
beginning after December 15, 2008. As a non-public entity, the Organizaton has elected to defer the
adoption of FIN 48 and 1s currently assessing the impact (if any) FIN 48 will have on 1ts financial
statements. The Orgamization has processes presently in place to ensure the maintenance of 1ts tax-
exempt status; to 1dentify and report unrelated income; determine 1ts filing and tax obligations 1n
junisdictions for which it has nexus; and to review other matters that may be considered tax posiuons.
Accordingly, a loss contingency is recognized when 1t is probable that a liability has been incurred as of
the date of the financial statements and the amount of the loss can reasonably be estimated.

NOTE C - CONTRIBUTIONS RECEIVED FROM PARENT
In fiscal 2009, contributions received from Parent include contributions received from individuals,
corporations and foundatons as a result of fundraising activities conducted by the Parent on behalf of the
Organization and other Covenant House Affiliates. It also includes a subsidy or contribution from the
Parent to help support the program activities of the Organization. The Parent refers to thts as “Branding
Dollars” or “Contributions Received from Parent.”

NOTE D - RELATED PARTY TRANSACTIONS
The Parent provides financial support as well as management and organizational support for 1ts affiliated

organizations. The Parent conducts fundraising activities for its own programs and the programs of its
affiliates. Contributions and promuses to give totaled approximately $55.9 million and $30.3 million for the
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Under 21 Covenant House New York
NOTES TO FINANCIAL STATEMENTS (continued)

June 30, 2009 and 2008

NOTE D (continued)

Parent for the fiscal years ended 2009 and 2008, respectively. Contributons recerved by the Parent are
generally not specifically restricted by donors to specific affiliates.

In fiscal 2009, the Parent changed its policy of allocating contributions to its affiliates. It combined
contnbutions recerved from individuals, corporattons and foundations plus a parent subsidy and
appropmated “Branding Dollars” or “Contnbutions Received by Parent” to each Covenant House affihate.
In fiscal 2009, the Organization recetved approximately $7.5 mullion 1n such contributions from the Parent.

Contributions recetved by the Parent and allocated to all affiliates, based on the Parent’s policy in effect at
the ume, approximated §32.3 mullion and $22.2 mullion in fiscal 2009 and 2008, respectively.

As a result of this change in policy, there were no fundraising expenses incurred by the Parent that were
allocated to its affihates in fiscal 2009. Fundraising expenses incurred by the Parent and allocated to
affilates totaled approximately $8.8 mullion 1n fiscal 2008. $1.7 mullion was charged by the Parent for such
fundraising and other actuvities carried out on behalf of the Organization, which are recorded as fundraising
acuvities 1n the accompanying 2008 statement of activities.

Under the former policy of providing Parent Support and Returning Contributions based on locality,
support from the Parent to its affiliates totaled approximately $16.0 muillion 1n fiscal 2008. Of this amount,
the Organization received approximately $4.0 mullion.

The Organization paid rent to the Parent of approximately $957,000 and $707,000 in fiscal 2009 and 2008,
respectively, which represented its proportionate share of depreciation and other operating costs for certain
program facilities owned by the Parent. Certain improvements, which were funded by the Organizanon,
were made to the facility and have been capitalized.

At June 30, 2009 and 2008, a portion of the total amount compromusing the loan payable to Parent totaling
$738,000 represents amounts advanced to the Organization in fiscal 2008 to cover moving expenses and
the purchase of furniture and equipment. The amounts loaned are interest-free with repayment terms to be
determined. The remaining balance of loans payable to Parent of $540,000 and $1,400,000, respectively, at
June 30, 2009 and 2008, represent amounts drawn down on the Parent’s line of credit with JPMorgan.
These amounts will be paid to the Parent in monthly installments during fiscal 2010. For the years ended
June 30, 2009 and 2008, the Organization paid interest on this loan to the Parent of approximately $22,000
each year.

At June 30, 2009 and 2008, the Organization had a due to Parent of approximately $546,000 and $111,000,
respectively. The amounts consist of routne transactions between the Parent and the Organization
resulung in erther a due to or from at year end.
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Under 21 Covenant House New York
NOTES TO FINANCIAL STATEMENTS (continued)

June 30, 2009 and 2008

NOTE E - PROPERTY AND EQUIPMENT

Property and equipment, net, consisted of the following:

2009 2008
Equipment $ 3,073,042 $ 3,050,616
Leasehold improvements 10,768,785 10,828,363

13,841,827 13,878,979

Less. accumulated depreciation and amortization (9,100,871) (8,132,714)
$§ 4740956 § 5746265

Depreciation expense amounted to $1,117,598 and $1,159,067 for the years ended June 30, 2009 and 2008,
respectively.

In fiscal 2009, the Orgamization closed tts facilities located in Queens, the Bronx and Staten Island. The
assets maintained at these sites were fully depreciated and either transferred to other locatdons and
remained in service or were disposed of. In connection therewith, the Organization removed from 1ts
books the cost value and related accumulated depreciation of leasehold improvements and equipment

which was disposed of totaling approximately $60,000 and 96,000, respectively.
Included 1n equipment as of June 30, 2009, are assets acquired under capital leases at a cost of $15,340, with

accumulated depreciation of $1,278. Remaining obligations due under such leases are included 1n accounts
payable in the accompanying 2009 statement of financial position (see also Note K).

NOTE F - CONTRIBUTICNS RECEIVABLE, NET

Contributions receivable, net, at June 30, 2009 and 2008 are due to be collected as follows:

2009 2008
Within one year $ 41,245 $ 628,690
One to five years 192,211 249,777
233,456 878,467
Less' reserve for uncollecuble pledges (140,000) (100,000)
present value discount (ranging from
2 5% to 5 0%) (8,533) (8,533)

$§ 84923 § 769934
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Under 21 Covenant House New York
NOTES TO FINANCIAL STATEMENTS (continued)

June 30, 2009 and 2008

NOTE G - GOVERNMENT GRANTS, CONTRACTS AND FEE FOR SERVICE
ARRANGEMENTS

During fiscal 2009 and 2008, the Organizaton recewved funding under grants, contracts and fee for service
arrangements from government agencies as follows.

2009 2008
City of New York
Department of Youth and Community Development $ 1,771,198 § 1,976,368
Department of Homeless Services 218,614 214,817
NYC Office of Mental Health-On Site Rehabilitaton 150,271 76,089
2,140,083 2,267,274
State of New York
Department of Health 34,560 30,492
Medicard 216,690 353,518
Public Goods Pool 2,503,283 988,884

2,754,533 1,372,894

Federal Government
Department of Housing and Urban Development:

Direct awards 2,350,226 2,480,390
Department of Homeland Security:
Passed through the Umited Way 6,691 5,201

Department of Agriculture:
Passed through the State of New York Department

of Educaton 207,220 142,285
Department of Health and Human Services:
Direct awards 388,139 360,024
Passed through New York State Department of Health 26,264 43,685
Passed through New York City Department of Health & Mental
Hygiene - 15,190

Department of Labor:
OSY-OCEFS, passed through Department of Youth and
Community Development

11/1/06 - 10/31/07 15,376 -
11/1/07-10/31/08 62,323 -
11/1/08 - 10/31/09 78,193 -
WIA-YEP/out of school, passed through Department of
Youth and Community Development 17,385 -
Department of Justice:
OJJDP Earmarks 29,215 -
— 3,181,032 __ 3,046,775
Toral $ 8075648 § 06686943
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Under 21 Covenant House New York
NOTES TO FINANCIAL STATEMENTS (continued)

June 30, 2009 and 2008

NOTE H - PENSION PLAN

Effective December 31, 2006, Covenant House froze service credit 1n 1ts defined benefit pension plan.
Compensation increases continued to apply wathin the plan structure for those participants who exceeded
certain thresholds including age and years of service to protect the benefit of older and longer tenured
employees. Covenant House has further amended the plan effective August 1, 2009, to cease adjustments
1n the accrued benefit due to salary increases so that no further benefits will accrue under the plan after that
date.

The assets of the plan, which are held by the Prudential Retirement Insurance and Annuity Company,
consist primarily of mutual funds that are invested in equities and debt obligation instruments.

The employer match contribution to the 403(b) plan has been suspended for fiscal 2010 As of the report
date, no determination has been made as to when the employer match portion would resume. The annual
employer contribution to the 403(b) plan was not suspended and remains intact.

NOTE I - NET ASSETS

In August 2008, the FASB 1ssued FASB Staff Position (“FSP”) 117-1, “Endowments of Not-For-Profit
Organizations: Net Asset Classifications of Funds Subject to an Enacted Version of the Uniform Prudent
Management of Instituttonal Funds Act, and Enhanced Disclosures for All Endowment Funds.” FSP 117-
1 addresses the net asset classification of donor-restricted endowment funds for orgamizations subject to an
enacted version of the 2006 Uniform Prudent Management of Institutional Funds Act (“UPMIFA”). A key
component of this FSP 1s a requirement to classify the portion of a donor-restricted endowment fund that
1s not classified as permanently restricted net assets as temporarily restricted net assets until appropnated
for expenditure. Should the State of New York adopt a version of UPMIFA in a future period, the
Organization will need to interpret the relevant law. In addition, the FSP requires new disclosures about an
organization’s donor-restricted and board-designated endowment funds. The Organization adopted the
disclosure requirements of FSP 117-1 as of July 1, 2008, as requured.
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NOTES TO FINANCIAL STATEMENTS (continued)

June 30, 2009 and 2008

NOTE I (continued)

As of June 30, 2009 and 2008, the Orgamzauon’s endowment and changes therein consisted of the

following:
2009

Composition of Endowment Net Temporarily Permanently

Assets by Type of Fund Unrestricted Restrcted Restncted Total

Donor-restracted endowment funds s - S - S 105,826 $ 105,826

Board-designated endowment funds - - - -

Total S - S - 3.105.826 § 105,826

Changes in Endowment Net Assets

Endowment net assets, beginning of year S - s - S 105,826 $ 105,826
Contabuuons - - - -
Interest income 6,378 - - 6,378
Amounts appropriated for expenditure (6,378) - - - —(6,378)

Endowment net assets, end of year S_ - S._- S_105 826 $ 105,826

2008

Composition of Endowment Net Temporanly Permanently

Assets by Type of Fund Unrestricted Restricted Restricted Total

Donor-restricted endowment funds S - S - S 105,826 S 105,826

Board-designated endowment funds - - - -

Total S - S - S 105826 S_105.826

Changes in Endowment Net Assets

Endowment net assets, beginning of year S - S - S 105,826 $ 105,826
Contnbutions - - - -
Interest income 6,441 - - 6,441
Amounts approprated for cxpenditure (6,441) - - (6,441)

Endowment net assets, end of year s - S - S 105826 S 105826
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NOTES TO FINANCIAL STATEMENTS (continued)

June 30, 2009 and 2008

NOTE J - COMMITMENTS AND CONTINGENCIES

Rent expense to unrelated parties for the years ended June 30, 2009 and 2008 totaled approximately
$237,000 and $348,000, respectively.

The Organization has a number of operating leases. Aggregate future munimum lease payments under
operating leases that have remaining terms in excess of one year as of June 30, 2009 are as follows:

Year ending June 30:

2010 $ 33,298

2011 9,658

2012 325
Total $ 43281

In accordance with the terms of certain government grants and contracts, the records of the Organization
are subject to audit after the date of final payment of the contracts. The Organization 1s liable for any
disallowed costs; however, the management of the Orgamization believes that the amount of costs

disallowed, 1f any, would not be significant.

The Organization has arrangements with various consultants who provide principally fundraising services.
Such arrangements are on a month-to-month or on an annual basis. Amounts committed for services to be
provided subsequent to June 30, 2009 totaled approximately $52,200. Total expenses incurred under such
agreements totaled to $122,700 and $182,000 for the years ended June 30, 2009 and 2008, respectively.

NOTE K - CAPITAL LEASE OBLIGATIONS

Aggregate future minimum lease payments due under the Organization’s capital lease obligations as of June
30, 2009 are as follows:

Amount
Year ending June 30:
2010 $ 5,436
2011 5,436
2012 4,077
Total minimum lease payments 14,949
Less: amount representing interest (887)

Present value of minimum lease payments $ 14062

21-
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NOTES TO FINANCIAL STATEMENTS (continued)

June 30, 2009 and 2008

NOTE L - SUBSEQUENT EVENTS

In May 2009, the FASB 1ssued Statement 165, “Subsequent Events” (“SFAS No. 165”), to incorporate the
accounting and disclosure requirements for subsequent events into US GAAP. SFAS No. 165 introduces
new termunology, defines a date through which management must evaluate subsequent events, and lists the
circumstances under which an entity must recognize and disclose events or transactions occurring after the
statement of financial position date. The Organization adopted SFAS No. 165 as of June 30, 2009, which
was the required effective date.

The Organization evaluated 1ts June 30, 2009 financial statements for subsequent events through January
27, 2010, the date the financial statements were avatlable to be 1ssued. Apart from the following
subsequent event, there were no matters noted that require disclosure in the financial statements.

In September 2009, the Organization’s Board made a decision to close its Brooklyn facility. All remaining
assets were transferred to the Organization’s main location at 41™ Street in New York City. The
Organization incurred approximately $25,000 1n closing costs associated with this facility and disposed of
leasehold improvements totaling approximately $115,000.
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Under 21 Covenant House New York

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the year ended June 30, 2009

Federal Federal
Federal Grantor/Pass-Through Grantor/ CFDA Pass-Through Award
Program Title/Program of Cluster Title Number Grantor’s Number Expenditures
U.S. Department of Housing and Urban Development:
Supportve Housing Program 14 235 n/a $ 2,350,226
U.S. Department of Health and Human Services:
Consoldated Health Center (Commuruty Health Centers, Migrant Health
Centers, Health Care for the Homeless, Public Housing Primary Care,
and School Based Health Centers) 93224 n/a 388,139
Immunizaton grants
Pass-through from the New York State Department of Health and
Mental Hygiene 93 268 n/a _ 26,264
Total U S Department of Health and Human Services 414403
U.S. Department of Agriculture:
Nutntion Cluster
School Breakfast Program-
Pass-through from the New York State Department of Education 10553 706139 94,243
National School Lunch Program-
Pass-through from the New York State Department of Educauon 10555 706139 112,977
Toral US Department of Agnculture 207,220
U.S. Department of Homeland Security
Emergency Food and Shelter National Board Program-
Pass-through from the Unuted Way 97 024 21-6314-031 6,691
U.S. Department of Labor:
Out-of-School Youth — Office of Children and Family Services
Pass-through from Department of Youth and Community
Development 17259 90445
11/1/06 - 10/31/07 15,376
11/1/07 - 10/31/08 62,323
11/1/08 - 10/31/09 78,193
— 155,892
Workforce Investment Act — Youth Employment Program-
Pass-through Department of Youth and Commuruty
Development 17 259 90440 17,385
Total US Department of Labor — 173277
U.S. Department of Justice:
OJJDP Earmarks 16 541 008-JL-FX-0180 29,215
Total Expenditures of Federal Awards $ 3181032

The accompanying note to schedule of expenditures of federal awards should be read tn comunction with ths schedule
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Under 21 Covenant House New York
NOTE TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the year ended June 30, 2009

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal grant
expenditures of Under 21 Covenant House New York (the “Organization”) for the year ended June 30,
2009. The Schedule was prepared using the accrual basis of accounting and 1s 1n accordance wath the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Orgamsations.
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS ON INTERNAL
CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Under 21 Covenant House New York:

We have audited the financial statements of Under 21 Covenant House New York (the “Organtzation”) as of and
for the years ended June 30, 2009 and 2008, and have issued our report thereon dated January 27, 2010. We
conducted our audits 1 accordance with auditing standards generally accepted 1n the United States of Amernica as
established by the American Institute of Cerufied Public Accountants and the standards applicable to financial
audits contained in Government Audsting Standards, 1ssued by the comptroller general of the United States.

Internal Control Over Financial Reporting

In planning and performing our audits, we considered the Organization’s internal control over financial reporting
as a basis for designung our auditing procedures for the purpose of expressing our opmion on the financial
statements, but not for the purpose of expressing an optnion on the effectiveness of the Organization’s internal
control over financial reporting. Accordingly, we express no such opinion

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessanly identify all deficiencies 1n 1nternal control over financial reporting
that might be sigmficant deficiencies or material weaknesses. However, as discussed below, we idenufied a
deficiency 1n 1nternal control over financial reporting that we consider to be a significant deficiency.

A deficiency in mternal control over financtal reporung exists when the design or operation of a control does not
allow management or employees to prevent, or detect and correct misstatements on a umely basts 1n the normal
course of performung their assigned funcuons.

A matenal weakness 1s a deficiency, or combnation of deficiencies, 1n internal control over financal reporting,
such that there 1s a reasonable possibility that a matenal musstatement of the entity’s financial statements will not
be prevented, or detected and corrected on a umely basis A sigmificant deficiency 1s a deficiency, or combination
of control deficiencies, 1n internal control over financial reporting that is less severe that a matenal weakness, yet
important enough to ment attention by those charged with governance. We consider the deficiency described in
the accompanying schedule of findings and questioned costs as 2009-01 to be a significant deficiency i internal
control over financal reportng.

-25.

Grant Thomton LLP
U'S membar fim of Grant Thomton intsmabonal Lid



Our consideration of internal control was for the lunuted purposes described mn the first paragraph of thus
section and would not necessanly identify all deficiencies in internal control that mught be sigrificant
deficiencies or material weaknesses in the Organizauon’s internal control over financial reporung  However,
we believe that the significant deficiency described above as item 2009-01 1s not a matenal weakness.

Comphance and Other Matters

As part of obtaiming reasonable assurance about whether the Organizanon’s financial statements are free of
material musstatement, we performed tests of its complance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and matenal effect on the
determination of financial statement amounts However, providing an opiuon on compliance with those
provisions was not an objecuve of our audit and accordingly, we do not express such an opimon. The results
of our tests disclosed no nstances of noncomplance or other matters that are required to be reported under
Government Auditing Standards However, we noted certain other matters that we have reported to management
of the Orgamzation in a separate letter dated January 27, 2010

The Organization’s responses to the findings idennfied 1n our audit are presented in the accompanying
schedule of findings and questioned costs as views of responsible officials and planned corrective acuon We
did not audir the Organization’s responses and, accordingly, we express no opinion on them

This report 1s 1ntended solely for the mnformaton and use of the Organization’s Board of Directors, finance

commuttee, and management, and federal awarding agencies, and pass-through enuties. It 1s not intended for,
and should not be used by anyone other than these specified parties.

New York, New York
January 27, 2010
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Directors of
Under 21 Covenant House New York:

Compliance

We have audited the compliance of Under 21 Covenant House New York (the “Orgamzation”) with the
types of compliance requirements described 1n the U S. Office of Management and Budget (“OMB”) Cirvular
A-133 Complance Supplement that are applicable to 1ts major federal program for the year ended June 30, 2009.
The Organization’s major federal program 1s identified 1n the summary of auditors’ results section of the
accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to 1ts major federal program is the responsibility of the
Organization’s management. Our responstbility 1s to express an opinion on the Organization’s compliance
based on our audit

We conducted our audit of compliance in accordance with auditing standards generally accepted mn the United
States of Amenca as established by the Amencan Instutute of Cerufied Public Accountants; the standards
applicable to financial audits contaned in Government Auditing Standards, 1ssued by the Comptroller General of
the United States; and OMB Cinwlar A-133, Audits of States, Local Governments, and Non-Profit Orgamzations.
Those standards and OMB Ciremlar A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of complance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about the Organization’s compliance with those requirements and performing such
other procedures as we considered necessary 1n the circumstances. We believe that our audit provides a
reasonable basts for our opmion. Our audit does not provide a legal determination of the Organizaton’s
compliance with those requirements

In our opiuon, the Organuzauon complied, 1n all material respects, with the requirements referred to above
that are applicable to 1ts major federal program for the year ended June 30, 2009.
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Internal Control Over Compliance

The management of the Organtzation 1s responstble for establishing and maintaining effective internal control
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs In planmng and performing our audit, we considered the Orgamization’s internal control over
compliance with requirements that could have a direct and matenal effect on a major federal program as a
basis for designing audit procedures for the purpose of expressing our opinion on comphance, but not for the
purpose of expressing an optnion on the effecuveness of the Organization’s internal control over compliance.
Accordingly, we express no such opinion

A control deficiency 1n an ennty’s nternal control over comphance exists when the design or operation of a
control does not allow management or employees to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a umely basis 1n the normal course of performing their
assigned functions. A signuficant deficiency 1s a control deficiency, or combmation of control deficiencies,
that adversely affects the enaty’s ability to administer a federal program such that there 1s more than a remote
likelthood that noncompliance with a type of complance requirement of a federal program that 1s more than
inconsequential will not be prevented or detected

A matenal weakness 1s a significant deficiency, or combination of sigmificant deficiencies, that results in more
than a remote likelihood that material noncompliance with a type of comphance requirement of a federal
program will not be prevented or detected

Our consideration of internal control was for the limited purpose descrbed in the first paragraph of this
section and would not necessanly identify all deficiencies 1n internal control that mught be significant
deficiencies or matertal weaknesses in the Organizauon’s mternal control over comphance We did not
idenufy any deficiencies in the Organization’s internal control over compliance that we consider to be
material weaknesses, as defined above

This report 1s intended solely for the nformation and use of the Organization’s Board of Directors, finance

commuttee, and management, and federal awarding agencies, and pass-through enuties. It 1s not intended for,
and should not be used by anyone other than these specified parties

ot JFoseaito =/

New York, New York
January 27, 2010
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Under 21 Covenant House New York
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the year ended June 30, 2009

SECTION I - SUMMARY OF AUDITORS’ RESULTS

Financial Statements:

Type of auditors’ report issued. Unqualified
Internal control over financial reporting:
¢  Matenal weakness(es) identified? _ Yes X No
e  Significant defictency(ies) identified that are not considered to be
material weakness(es)? X Yes __ None reported
e Noncompliance material to financial statements noted? _ Yes X No
Federal Awards:

Internal control over the major program:

e  Material weakness(es) idenufied? __Yes X No
o  Signmificant deficiency(ies) identified that are not considered to be
material weakness(es)? __Yes X None reported
Type of auditors’ report 1ssued on compliance for the major program Unqualified

Any audit findings disclosed that are required to be reported 1n accordance with
Section 510(a) of OMB Circular A-133° Yes X No

Identification of the major program:

Federal
Name of Federal Grantor and Program Tite CFDA Number
U.S Department of Housing and Urban Development:
Supportive Housing Program 14.235
Dollar threshold used to distinguish between type A and type B programs $300,000
Auditee qualified as low-risk auditee? _ Yes X No
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Under 21 Covenant House New York

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (continued)

For the year ended June 30, 2009

SECTION II - FINANCIAL STATEMENT FINDINGS

Finding No. 2009-01 — Significant Deficiency — Compensated Absences (Exempt Employees)

Criteria:
Accountng principles generally accepted in the United States of America requure that an employer accrue
for vacation benefits that employees have earned but have not yet taken.

Condition, Context and Effect:
As a result of our audit procedures, we noted that the Organizanon did not accrue for vacanon time earned
by exempt employees ot accrue for related payroll taxes as of June 30, 2009.

Questioned Costs:

While the Orgamzation has recorded a Lability for such earned but unused vacation time by exempt
employees in the amount of $30,000 as of June 30, 2009 and they believe this amount to be reasonable and
reflective of 1ts actual obligation to these individuals, a comprehensive assessment and determination of the
actual amount earned by exempt employees for unused time has not been performed. However, 1t 1s the
Organization’s belief that if a formalized analysis of earned but unused time was performed, any adjustment
to the obligation presently recorded by the Orgamzation for compensation absences would not be material
to 1ts financial statements.

Recommendation:

We recommend that the Organization establish a process to track, or allow its payroll service provider to
track, all vacation hours earned and used by its exempt employees during each fiscal year for purposes of
substantiating the reasonableness of its compensated absences accrual recorded on 1ts annual financial
statements. Furthermore, we recommend that the Organizaton formalize 1ts current practices into a policy
statement with regard to the treatment of earned but unused vacation ime by exempt employees upon
termunation or resignatdon from the Orgamzaton.

Views of Responsible Officials and Planned Corrective Actions:

Management s 1n the process of assessing the unused vacation ime earned by exempt employees to be
reflected in 1ts new payroll system. The new payroll system will also track time earned and taken off
through 1ts automated time tracking module. Management will also formalize and put into writing 1ts
vacaton policy. This should all be in effect by June 30, 2010, so that there will be an auditable vacation
liability for both exempt and non-exempt employees by next fiscal year end. Please note that the
Organization has been properly accounting for the vacation liability for 1ts non-exempt employees.

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

None reported.
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Under 21 Covenant House New York
SUMMARY OF PRIOR YEAR FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

For the year ended June 30, 2009

None reported.
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