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NORTHEAST 01/15/2010 2 04 PM

. Return of Organization Exempt From Income Tax

Form ¢

benefit trust or private foundation)

Department of the Treasury
Internal Revenue Service

Under section 501(c), 527, or 4947(a)(12 of the Internal Revenue Code (except black lung

€ The organization may have to use a copy of this return to satisfy state reporting requirements.

OMB No 1545-0047

Open o 'I!uEiic

inspection

A For the 20b8 ca'|-endar ear, or tax year beginning 4/ 0 1/ 08 _zand ending 3 / 3 1/ 09
B Checkfapplicable | Please [ C Name of organization D Employer Identlification number
Address change ;‘;e'l'zf NORTHEAST AREA DEVELOPMENT INC
|:| Name change print or | Doing Business As 16-6091542
D Intial retum type. Number and street (or P O box if mail is not delivered to street address) Roomv/suite E Telephone number
See 360 WEBSTER AVE

D Termination Specific

Instruc-|  City or town, state or country, and ZIP + 4 G Gross receipts $ 1,192,394
[] Amendedreum | tions. | ROCHESTER NY 14609

D Application pending F Name and address of pnncipal officer

inclu

3 ) o (nsetno) | | 4947(a)(t)or I 527

1 Tax-exempt status

[X] s010) ¢
J_Website: ¢ N/A

H(a) Is this a group retum for

affihates?
H(b) Are all affihates
ded?

Hee e

If*No," attach a list (see instructions)

H(c) Group exemption number 4

K Type of organization lx Corporation I_l Trust I—I Association |—l Other @

L Year of formation

M State of legal domicile

Part } Summary
1 Brnefly describe the organization's mission or most significant activities:
° Crime Prevention Fund: State subsidized program to
g implement anticrime activities and neighborhood watch
< programs.
3| 2 Check this box # |:| If the organization discontinued its operations or disposed of more than 25% of its assets.
8 3 Number of voting members of the governing body (Part VI, line 1a) 3
_3 4 Number of iIndependent voting members of the governing body (Part VI, line 1b) 4
’é p Total number of employees (Part V, line 2a) 5
E % Total number of volunteers (estimate If necessary) 6
=7a Total gross unrelated business revenue from Part VIII, line 12, column (C) 7a
Z2b Net unrelated business taxable income from Form 990-T, line 34 7b 0
Prior Year Current Year
° q Contnbutions and grants (Part VIII, ine 1h) 1,259,666 999,341
2 Program service revenue (Part VIII, line 2g) 980 1,980
% Uq0 Investment income (Part VI, column (A), lines 3, 4, and 7d) 264 156
® |<1 Other revenue (Part VIil, column (A), lines 5, 6d, 8¢, 9¢, 10c, and 11e) 92,560 190,917
=42 Total revenue—add lines 8 through 11 (must equal Part VIII, column (A), line 12) 1,353,470 1,192,394
§3 Grants and similar amounts paid (Part X, column (A), tines 1-3)
=44 Benefits paid to or for members (Part IX, column (A), line 4)
g | 15 Salanes, other compensation, employee benefits (Part 1X, column (A), Iines 5-10) 234,043 351,118
&2 | 16aHyofess (Part IX, column (A), ine 11e)
AL Totapfo @‘EW@B X! column (D), line 25) &
w97 , ines 11a-11d, 11§-24f) 891,047 736,306
18 Traa st equal Part IX, column (A), line 25) 1,125,090 1,087,424
: e 18 from line 12 228,380 104,970
H § S Beginning of Year End of Year
85 ine\sel 1,380,566 1,484,461
ﬁ‘; 21 Total habilites (Part X, line 26) 596,649 595,574
Z3| 22 Net assets or fund balances Subtract line 21 from line 20 783,917 888,887
Part i} Signature Block
at | havg_examined this retur, including accompanying schedules and statements, and to the best of my knowledge
: geclaration of preparer (other than officer) 1s based on all information of which preparer has any knowledge
Sign [\'va-vo
Here Slgnalure fofﬁcer \ ~ Date
PAGE EXECUTIVE DIRECTOR
Type or pnnt n
Paid Preparer's } / ﬁ/ Date g:lgck if l_gl z’sf:glag;zc'gz:g""g number
Promarer's |22 Pﬁ(f" (s, 1/15/10] Smpioyed o P00530862
Use 0n|y Firm's name (or yol STE EN WNO CPAI CFP PC EIN L 2 16-1312665
if self-employed); } 101 CANAL LANDING BLVD STE 10 Phone
address, and ZIP + 4 ROCHESTER, NY 14626-4602 no @ 585-232-7075

May the IRS discuss this return with the preparer shown above? (see instructions)

m Yes No

DAA For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.

Form 990 (2008)

Glo 2,
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Form 990 (2008) NORTHEAST AREA DEVELOPMENT INC 16-6091542 Page 2
Part 1 Statement of Program Service Accomplishments (see instructions)

1 Briefly describe the organization's mission:
Crime Prevention Fund: State subsidized program to
implement anticrime activities and neighborhood watch

programs.

2 Did the organization undertake any significant program services during the year which were not listed on
the prior Form 990 or 990-EZ? D Yes E] No
If "Yes," describe these new services on Schedule O.

3 D the organization cease conducting, or make significant changes in how it conducts, any program
services? D Yes @ No
If "Yes," descnbe these changes on Schedule O.

4 Descnbe the exempt purpose achievements for each of the organization's three largest program services by expenses.
Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and
allocations to others, the total expenses, and revenue, if any, for each program service reported

4a (Code: ) (Expenses $ 85, 659 including grants of $ ) (Revenue $ 85,659
DIVISION OF HOUSING & COMMUNITY RENEWAL (FUND): State
subsidized program for neighborhood preservation &
renewal

4b (Code ) (Expenses $ 88,208 including grants of $ ) (Revenue § 88,208 )
SPECIAL MATERIALS GRAND FUND: City funded program to fund

special material needs of local residents for their

houses

4c (Code ) (Expenses $ including grants of $ ) (Revenue $ )

4d Other program services. (Descnbe in Schedule O )
(Expenses $ 797,748 including grants of $ ) (Revenue § 797,748 )
4e_Total program service expenses ® $ 971,615 (Mustequal Part X, Line 25, column (B).)

Form 990 (2008)

DAA
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Form 990 (2008) NORTHEAST AREA DEVELOPMENT INC 16-6091542 Page 3
Part IV Checklist of Required Schedules
. Yes | No
1 Is the organization described in section 501(c)(3) or 4347(a)(1) (other than a private foundation)? If “Yes,”
complete Schedule A 1 X
2 Is the organization required to complete Schedule B, Schedule of Contributors? 2 X
3 Did the organization engage in direct or indirect political campaign activities on behalf of or in opposition to
candidates for public office? If “Yes,” complete Schedule C, Part | 3 X
4 Section 501(c)(3) organizations. Did the organization engage in lobbying activities? If “Yes,” complete
Schedule C, Part li 4 X
5 Section 501(c)(4), 501({c)(5), and 501(c)(6) organizations. Is the organization subject to the section 6033(e)
notice and reporting requirement and proxy tax? If “Yes,” complete Schedule C, Part 11l 5
6 Did the organization maintain any donor advised funds or any accounts where donors have the right to
provide advice on the distnbution or investment of amounts in such funds or accounts? If “Yes,” complete
Schedule D, Part | 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, or histonc structures? If “Yes,” complete Schedule D, Part I 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? If “Yes,”
complete Schedule D, Part Hi 8 X
9 Did the organization report an amount in Part X, line 21; serve as a custodian for amounts not listed in Part
X, or provide credit counseling, debt management, credit repair, or debt negotiation services? If “Yes,”
complete Schedule D, Part IV 9 X
10 Did the organization hold assets in term, permanent, or quasi-endowments? If “Yes,” complete Schedule D, Part V 10 X
11 Dud the organization report an amount in Part X, ines 10, 12, 13, 15, or 257 If “Yes,” complete Schedule D,
Parts VI, VI1, VIII, IX, or X as applicable 11| X
12 Dud the organization receive an audited financial statement for the year for which it 1s completing this return
that was prepared in accordance with GAAP? If “Yes,” complete Schedule D, Parts XI, Xll, and Xlil 12 X
13 Is the organization a school described in section 170(b)(1)(A)(i1)? If “Yes,” complete Schedule E 13 X
14a Dud the organization maintain an office, employees, or agents outside of the U.S.? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising,
business, and program service activities outside the U.S.? If “Yes,” complete Schedule F, Part | 14b X
15 Did the organization report on Part IX, column (A), ine 3, more than $5,000 of grants or assistance to any
organization or entity located outside the United States? If “Yes,” complete Schedule F, Part | 15 X
16  Did the organization report on Part IX, column (A), ine 3, more than $5,000 of aggregate grants or assistance
to individuals located outside the United States? If “Yes,” complete Schedule F, Part lll 16 X
17  Did the organization report more than $15,000 on Part IX, column (A), line 11e? If “Yes,” complete Schedule G, Part | 17 X
18 Did the organization report more than $15,000 total on Part VIII, lines 1c and 8a? If “Yes,” complete Schedule G, Part || 18 X
19  Did the organization report more than $15,000 on Part VIII, line 9a? If “Yes,” complete Schedule G, Part It| 19 X
20 Did the organization operate one or more hospitals? If “Yes,” complete Schedule H 20 X
21 Did the organization report more than $5,000 on Part 1X, column (A), ine 17 If “Yes,” complete Schedule |, Parts | and II 21 X
22 Did the orgamization report more than $5,000 on Part 1X, column (A), line 2? If “Yes,” complete Schedule |, Parts | and 11l 22 X
23 Did the organization answer “Yes” to Part VII, Section A, questions 3, 4, or 57 If “Yes,” complete
Schedule J 23 X
24a Did the organization have a tax-exempt bond i1ssue with an outstanding principal amount of more than
$100,000 as of the last day of the year, that was 1ssued after December 31, 20027 If “Yes,” answer questions
24b-24d and complete Schedule K [If “No,” go to question 25. 24a X
Did the organization invest any proceeds of tax-exempt bonds beyond a temporary penod exception? 24b
Did the organization maintain an escrow account other than a refunding escrow at any time during the year
to defease any tax-exempt bonds? 24c
d Did the organization act as an “on behalf of” issuer for bonds outstanding at any time dunng the year? 24d
25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction
with a disqualified person during the year? If “Yes,” complete Schedule L, Part | 25a X
b Did the organization become aware that it had engaged in an excess benefit transaction with a disqualified
person from a pnor year? If “Yes,” complete Schedule L, Part | ) 25b X
26 Was a loan to or by a current or former officer, director, trustee, key employee, highly compensated employee, or
disqualified person outstanding as of the end of the organization’s tax year? If “Yes,” complete Schedule L, Part Il 26 X
27  Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, or
substantial contributor, or to a person related to such an individual? If “Yes,” complete Schedule L, Part |l 27 X

DAA

Form 990 (2008)
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Form 990 (2008) NORTHEAST AREA DEVELOPMENT INC 16-6091542 Page 4
Part IV Checklist of Required Schedules (continued)
M Yes | No
28 During the tax year, did any person who Is a current or former officer, director, trustee, or key employee:
a Have a'direct business relationship with the organization (other than as an officer, director, trustee, or
employee), or an indirect business relationship through ownership of more than 35% in another entity
(ndividually or collectively with other person(s) listed in Part VII, Section A)? If “Yes,” complete Schedule L,
Part IV 28a X
b Have a family member who had a direct or indirect business relationship with the organization? If “Yes,”
complete Schedule L, Part IV 28b X
¢ Serve as an officer, director, trustee, key employee, partner, or member of an entity (or a shareholder of a
professional corporation) doing business with the organization? If “Yes,” complete Schedule L, Part IV 28c X
29 Dud the organization receive more than $25,000 in non-cash contnbutions? If “Yes,” complete Schedule M 29 X
30 Did the organization receive contributions of art, histoncal treasures, or other similar assets, or qualfied
conservation contnbutions? If “Yes,” complete Schedule M 30 X
31 D the organization liquidate, terminate, or dissolve and cease operations? If “Yes,” complete Schedule N,
Parti 31 X
32 Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets? If "Yes,” complete
Schedule N, Part || 32 X
33 D the organization own 100% of an entity disregarded as separate from the organization under Regulations
sections 301.7701-2 and 301 7701-37 If “Yes,” complete Schedule R, Part | 33 X
34 Was the organization related to any tax-exempt or taxable entity? If “Yes,” complete Schedule R, Parts I,
I, Iv, and V, line 1 34 X
35 Is any related organization a controlled entity within the meaning of section 512(b)(13)? If “Yes,” complete
Schedule R, Part V, line 2 35 X
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-chantable related
organization? If “Yes,” complete Schedule R, Part V, line 2 36 X
37 Did the organization conduct more than 5% of its activities through an entity that 1s not a related organization
and that s treated as a partnership for federal income tax purposes? If “Yes,” complete Schedule R, Part
Vi 37 X

DAA

Form 990 (2008)
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Form 990 (2008) NORTHEAST AREA DEVELOPMENT INC 16-6091542 Page 5
Part V Statements Regarding Other IRS Filings and Tax Compliance
: Yes | No
1a Enter the number reported in Box 3 of Form 1096, Annual Summary and Transmittal of
U S. Information Retums. Enter -0- if not applicable 1a
b Enter the number of Forms W-2G included in line 1a Enter -0- If not applicable 1b
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable
gaming (gambling) winnings to prize winners? 1c X
2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax
Statements, filed for the calendar year ending with or within the year covered by this return 2a
b If at least one is reported on line 2a, did the organization file all required federal employment tax retums? 2b
Note. If the sum of lines 1a and 2a 1s greater than 250, you may be required to e-file this retum. (see
instructions)
3a Did the organization have unrelated business gross income of $1,000 or more dunng the year covered by
this return? 3a X
b If“Yes,” has it filed a Form 980-T for this year? If “No,” provide an explanation in Schedule O 3b
4a Atany time dunng the calendar year, did the organization have an interest in, or a signature or other authority
over, a financial account in a foreign country (such as a bank account, secunties account, or other financial
account)? 4a X
b If“Yes,” enter the name of the foreign country: &
See the instructions for exceptions and filing requirements for Form TD F 90-22 1, Report of Foreign Bank
and Financial Accounts.
5a Was the organization a party to a prohibited tax shelter transaction at any time dunng the tax year? 5a X
b Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction? 5b X
c If“Yes,” to question 5a or 5b, did the organization file Form 8886-T, Disclosure by Tax-Exempt Entity
Regarding Prohibited Tax Shelter Transaction? 5¢
6a Did the organization solicit any contnbutions that were not tax deductible? 6a X
b If “Yes,” did the organization include with every solicitation an express statement that such contributions or
gifts were not tax deductible? 6b
7 Organizations that may receive deductible contributions under section 170(c).
a Did the organization provide goods or services in exchange for any quid pro quo contnibution of more than
$757 7a X
b If“Yes,” did the organization notify the donor of the value of the goods or services provided? 7b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was
required to file Form 82827 7c X
d If “Yes,” indicate the number of Forms 8282 filed during the year I 7d |
e Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal
benefit contract? 7e X
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 7f X
g For all contnbutions of qualified intellectual property, did the organization file Form 8899 as required? 79 X
h For contributions of cars, boats, airplanes, and other vehicles, did the organization file a Form 1098-C as
required? 7h X
8 Section 501(c)(3) and other sponsoring organizations maintaining donor advised funds and section
509(a)(3) supporting organizations. Did the supporting organization, or a fund maintained by a sponsoring
organization, have excess business holdings at any tme dunng the year? 8 X
9 Section 501(c)(3) and other sponsoring organizations maintaining donor advised funds.
a Did the organization make any taxable distnbutions under section 49667 9a X
b Did the organization make a distnbution to a donor, donor advisor, or related person? 9b X
10 Section 501(c)(7) organizations. Enter
a Initiation fees and capital contnbutions included on Part VIiI, line 12 10a
b Gross receipts, included on Form 990, Part VIII, line 12, for public use of club facilities 10b
11 Section 501(c)(12) organizations. Enter:
a Gross income from members or shareholders 11a
b Gross income from other sources (Do not net amounts due or paid to other sources against
amounts due or received from them.) 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization fiing Form 990 in lieu of Form 1041? 12a
b _If “Yes,” enter the amount of tax-exempt interest received or accrued dunng the year | 12b |

DAA

Form 990 (2008)
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Form 990 (2008) NORTHEAST AREA DEVELOPMENT INC 16-6091542

Page 6

Part Vi

required by the Internal Revenue Code.)

Governance, Management, and Disclosure (Sections A, B, and C request information about policies not

Section A. Governing Body and Management

Yes | No
For each “Yes” response to lines 2-7b below, and for a “No” response to lines 8 or Sb below, descnbe the
circumstances, processes, or changes in Schedule O. See instructions.
1a Enter the number of voting members of the goverming body 1a
b Enter the number of voting members that are independent 1b
2 D any officer, director, trustee, or key employee have a family relationship or a business relationship with
any other officer, director, trustee, or key employee? 2 X
3 Did the organization delegate control over management duties customarily performed by or under the direct
supervision of officers, directors or trustees, or key employees to a management company or other person? 3 X
4 D the organization make any significant changes to its organizational documents since the pnor Form 990 was filed? 4 X
5 Did the organization become aware during the year of a material diversion of the organization's assets? 5 X
6 Does the organization have members or stockholders? 6 X
7a Does the organization have members, stockholders, or other persons who may elect one or more members
of the governing body? 7a X
b Are any decisions of the govermning body subject to approval by members, stockholders, or other persons? 7b X
8 Did the organization contemporaneously document the meetings held or wntten actions undertaken during
the year by the following.
a The governing body? ga | X
b Each committee with authonty to act on behalf of the governing body? sb [ X
9a Does the organization have local chapters, branches, or affiliates? 9a X
b If“Yes,” does the organization have wntten policies and procedures governing the activities of such chapters,
affiliates, and branches to ensure their operations are consistent with those of the organization? 9b
10  Was a copy of the Form 990 provided to the organization’s governing body before it was filed? All organizations
must descnbe in Schedule O the process, If any, the organization uses to review the Form 990 10 X
11 Is there any officer, director or trustee, or key employee listed in Part VI, Section A, who cannot be reached at
the organization's mailing address? If “Yes,” provide the names and addresses in Schedule O 11 X
Section B. Policies
Yes | No
12a Does the organization have a wntten conflict of interest policy? If “No,” go to line 13 12a X
b Are officers, directors or trustees, and key employees required to disclose annually interests that could give
rise to conflicts? 12b
¢ Does the organization regularly and consistently monitor and enforce comphance with the policy? If “Yes,”
describe in Schedule O how this 1s done 12¢
13 Does the organization have a written whistleblower policy? 13 X
14 Does the organization have a written document retention and destruction policy? 14 X
15 Did the process for determining compensation of the following persons include a review and approval by
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision:
a The organization's CEQ, Executive Director, or top management official? 15a X
b Other officers or key employees of the organization? 15b X
Describe the process in Schedule O (see Instructions)
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement
with a taxable entity dunng the year? 16a X
b If “Yes,” has the organization adopted a wntten policy or procedure requiring the organization to evaluate
its participation in joint venture arrangements under applicable federal tax law, and taken steps to safeguard
the organization’s exempt status with respect to such arrangements? 16b

Section C. Disclosure

17
18

List the states with which a copy of this Form 990 is required to be fled & NY

Section 6104 requires an organization to make its Form 1023 (or 1024 if apphcable), 990, and 890-T (501(c)(3)s only)

available for public inspection Indicate how you make these available. Check all that apply
D Own website l:l Another's website D Upon request

19  Describe in Schedule O whether (and if so, how), the organization makes its governing documents, conflict of interest
policy, and financial statements available to the public.
20 State the name, physical address, and telephone number of the person who possesses the books and records of the
organization: ¢ KEN GRACI 360 WEBSTER AVE
ROCHESTER NY 14609

DAA

Form 990 (2008)
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Form 990 (2005)‘ NORTHEAST AREA DEVELOPMENT INC 16-6091542

Page 7

Part Vii Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed. Use Schedule J-2 if additional space is needed.

® List all of the organization's current officers, directors, trustees (whether individuals or organizations), regardless of amount
of compensation, and current key employees. Enter -0- in columns (D), (E), and (F) If no compensation was paid.

® List the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee)
who received reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations.

® List all of the organization's former officers, key employees, and highest compensated employees who received more than
$100,000 of reportable compensation from the organization and any related organizations.

@ List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of
the organization, more than $10,000 of reportable compensation from the organization and any related organizations.
List persons in the following order- individual trustees or directors; institutional trustees; officers; key employees; highest
compensated employees; and former such persons

Check this box if the organization did not compensate any officer, director, trustee, or key employee.

(A) (B) ©) (D) (E)
Average Position (check all that apply) Reportable Reportable
hours per compensation compensation
week 8 from from related
8 the organizations
organization (W-2/1099-MISC)
{W-2/1099-MISC)

Name and Title

avhojdwa
Jauuo4

10}084IP 10
payesuadwo? 1saybiq

89)SMJ) [ENPIAIPU|
oakojdwa Aay

89Jsny jeuonnInsu|

(F)
Estimated
amount of

other
compensation
from the
organization
and related
organizations

JOHN PAGE
EXEC. DIRECT 49,120 0

SEE ATTACHED LIST

DAA

Form 990 (2008)



NORTHEAST 01/15/2010 2 04 PM

Form 990 (2008) 'NORTHEAST AREA DEVELOPMENT INC 16-6091542 Page 8
Part Wil Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
A (B) ©) (D} (E) (F)
Name and titié Average Position (check all that apply) Reportable Reportable Estimated
hours per Q c:: g _9., E ‘3"% py compensation compensation amount of
week oz £|8 - ez 3 from from related other
ag A ER e the organizations compensation
2z 2 g 1°8 organization (W-2/1099-MISC) from the
g 4 @ 3 (W-2/1099-MISC) organization
2] 2 © | B
& % § and related
® - organizations
a
1b_Total ® 49,120

Total number of individuals (including those in 1a) who received more than $100,000 in reportable compensation from the

organization ¢ 0

Yes | No

3 Did the organization list any former officer, director or trustee, key employee, or highest compensated

employee on hine 1a? If “Yes,” complete Schedule J for such individual 3 X
4  For any indwidual listed on line 1a, 1s the sum of reportable compensation and other compensation from

the organization and related organizations greater than $150,0007 If “Yes,” complete Schedule J for such

indvidual 4
5 Dud any person listed on line 1a receive or accrue compensation from any unrelated organization for

services rendered to the organization? If “Yes,” complete Schedule J for such person 5
Section B. Independent Contractors
1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of

compensation from the organization

N (A) (B) (€}
ame and business address Descniption of services Compensation

2  Total number of iIndependent contractors (including those in 1) who received more than $100,000 in

compensation from the organization @ 0

DAA

Form 990 (2008)
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Form 990 @008)‘ .NORTHEAST AREA DEVELOPMENT INC 16-6091542 Page 9
Part Viii _ Statement of Revenue
< (A) (B) (€) (D)
Total revenue Related or Unrelated Revenue
ey aress | O
N revenus venue 512 513, or 514
‘2*2‘ 1a Federated campaigns 1a
gg b Membership dues 1b
g% ¢ Fundraising events 1c
@8 d Related organizations 1d
g% e Govemment grants (contnibutions) 1e 382,959
-.—g; f All other contnbutions, gifts, grants,
@56 and similar amounts not included above| 4¢ 616,382
‘g'g @ Noncash contnbutions ncluded in lnes 1a-1f ~ §
O® h Total. Add lines 1a—1f * 999,341
] Busn Code
$| 2 1,980 1,980
o b
3]
5
n
E e
=4 f All other program service revenue
a __g Total. Add lines 2a-2f ¢ 1,980
3 Investment income (including dividends, interest, and
other similar amounts) 2 156 156
4 Income from investment of tax-exempt bond proceeds 4
5 Royalties *
(1) Real (1) Personal
6a Gross Rents
b Less rental exps
¢ Rentalin¢ or {loss)
d Net rental income or (loss) <&
7a Gross amount from (1) Secunties (1) Other
sales of assets
other than inventory]
b Less costorother
basis & sales exps
¢ Gain or (loss)
d Net gain or (loss) <*
8a Gross income from fundraising events
"2’ (not including $
2 of contributions reported on line 1c)
& See Part IV, line 18 a
S| b Less: drect expenses b
] ¢ Net income or (loss) from fundraising events <*
9a Gross income from gaming activities
See Part IV, line 19 a
b Less: direct expenses b
¢ Net income or (loss) from gaming activities <
10a Gross sales of inventory, less
returns and allowances a
b Less: cost of goods sold b
¢ _Net income or (loss) from sales of inventory <&
Miscellaneous Revenue Busn. Code
11a GROSS RENTS 133,719 133,719
b  MISCELLANEOUS 54,924 54,924
C GAIN ON INVESTMENTS 2,274 2,274
d All other revenue
e Total. Add lines 11a-11d * 190,917
12 Total Revenue. Add lines 1h, 2g, 3, 4, 5, 6d, 7d, 8c,
9¢, 10c, and 11e & 1,192,394 193,053 0

DAA

Form 990 (2008)
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Form 990 (2008) ' NORTHEAST AREA DEVELOPMENT INC 16-6091542 Page 10

Part 1X Statement of Functional Expenses

’ Section 501(c)(3) and 501(c)(4) organizations must complete all columns.
« All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D).

Do not lnc.lude amounts reported on lines 6b, Total expenses Progra&r?)serwce Managt(ag!ent and Fund(rl:)lsmg

7b, 8b, 9b, and 10b of Part VIIl. expenses general expenses expenses

1 Grants and other assistance to govemments and

organizations in the U S See Part IV, line 21
2 Grants and other assistance to individuals in
the U S. See Part IV, line 22
3 Grants and other assistance to governments,
organizations, and individuals outside the
U.S. See Part IV, lines 15 and 16
4 Benefits paid to or for members
5 Compensation of current officers, directors,
trustees, and key employees 49,823 41,594 8,229
6 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B)
7 Other salanes and wages 255,326 213,158 42,168
8 Pension plan contributions (include section 401(k)
and section 403(b) employer contributions)

9 Other employee benefits 11,934 9,596 2,338
10 Payroll taxes 34,035 28,414 5,621
11 Fees for services (non-employees).

a Management
b Legal
¢ Accounting 9,262 8,698 564
d Lobbying
e Professional fundraising services See Part IV, ine 17
f Investment management fees
g Other
12 Advertising and promotion
13 Office expenses
14 Information technology
15 Royaltes
16 Occupancy
17 Travel
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials
19 Conferences, conventions, and meetings
20 Interest 31,586 31,586
21 Payments to affiiates
22 Depreciation, depletion, and amortization 46,992 42,293 4,699
23 Insurance
24 Other expenses Itemize expenses not
covered above. (Expenses grouped together
and labeled miscellaneous may not exceed
5% of total expenses shown on line 25 below.)
a PROGRAM COSTS 389,033 389,033
b GRANTS 152,655 152,655
¢ BUILDING EXP & MAINTENANC 65,199 51,273 13,926
d MISCELLANEOUS 9,793 5,812 3,981
e TELEPHONE 7,450 6,930 520
f All other expenses 24,336 22,159 2,177
25 Total functional expenses. Add ines 1 through 24f 1,087,424 971,615 115,809
26 Joint Costs. Check here @ if following
SOP 98-2. Complete this line only if the
organization reported in column (B) joint costs
from a combined educational campaign and
fundraising solicitation
DAA Form 990 (2008)
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Form 999 (2008) * NORTHEAST AREA DEVELOPMENT INC 16-6091542 Page 11
Part X Balance Sheet
' A) (B)
. Beginning of year End of year
1 Cash—non-interest bearing 58,589| 1 31,055
2 Savings and temporary cash investments 104,218 2 74,931
3 Pledges and grants receivable, net 148,901] 3 183,500
4 Accounts receivable, net 4
5 Receivables from current and former officers, directors, trustees, key
employees, or other related parties Complete Part Il of Schedule L 5
6 Receivables from other disqualified persons (as defined under section
4958(f)(1)) and persons described in section 4958(c)(3)(B) Complete
Part Il of Schedule L 6
© | 7 Notes and loans recevable, net 7
3 8 Inventones for sale or use 8
2 9 Prepaid expenses and deferred charges 9
10a Land, buildings, and equipment: cost basis 10a 1,497,673
b Less: accumulated depreciation. Complete
Part VI of Schedule D 10b 314,079 1,054,454 10c 1,183,594
11 Investments—publicly traded secunties 11
12 Investments—other securities. See Part IV, line 11 12
13 Investments—program-related. See Part IV, line 11 13
14 Intangible assets 14
15 Other assets See Part |V, line 11 14,404| 15 11,381
16 Total assets. Add lines 1 through 15 (must equal line 34) 1,380,566| 16 1,484,461
17 Accounts payable and accrued expenses 7,534 17 44,577
18 Grants payable 18
19 Deferred revenue 187,539| 19 86,307
20 Tax-exempt bond habilities 20
_3 21 Escrow account iabiity Complete Part |V of Schedule D 21
E 22 Payables to current and former officers, directors, trustees, key
ﬁ employees, highest compensated employees, and disqualified
= persons Complete Part Il of Schedule L 22
23 Secured mortgages and notes payable to unrelated third parties 317,469| 23 324,988
24 Unsecured notes and loans payable 24
25 Other liabilities. Complete Part X of Schedule D 84,107 25 139,702
26__Total liabilities. Add ines 17 through 25 596,649| 25 595,574
8 Organizations that follow SFAS 117, check here ¢ El and
L complete lines 27 through 29, and lines 33 and 34.
= |27 Unrestricted net assets 783,917| 27 888,887
0 |28 Temporanly restncted net assets 28
g 29 Permanently restricted net assets 29
i Organizations that do not follow SFAS 117, check here & D
‘5 and complete lines 30 through 34.
» |30 Capital stock or trust principal, or current funds 30
3 31 Paid-in or capital surplus, or land, building, or equipment fund 31
‘<" 32 Retained earnings, endowment, accumulated income, or other funds 32
% |33  Total net assets or fund balances 783,917] 33 888,887
< |34 Total hablites and net assets/fund balances 1,380,566| 34 1,484,461
Part X1 Financial Statements and Reporting
Yes | No
1 Accounting method used to prepare the Form 990: |:| Cash @ Accrual D Other
2a Were the organization's financial statements compiled or reviewed by an independent accountant? 2a X
b Were the organization's financial statements audited by an independent accountant? . 2b X
¢ If"Yes" to hnes 2a or 2b, does the organization have a committee that assumes responsibility for oversight of
the audit, review, or compilation of its financial statements and selection of an independent accountant? 2c
3a As a result of a federal award, was the organization required to undergo an audit or audits as set forth in
the Single Audit Act and OMB Circular A-1337? 3a
b_If "Yes,” did the organization undergo the required audit or audits? 3b

DAA

Form 990 (2008)
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SCHEDULE A : . .
) Public Charity Status and Public Support OMB No_1545-0047
(Form 990 or 990-EZ)
. To be completed by all section 501(c)(3) organizations and section 4947(a)(1) 2008
nonexempt charitable trusts. Op .
en to Public
E‘?grargﬂggbgg&esggfggw # Attach to Form 990 or Form 990-EZ. € See separate instructions. inspection

Name of the organization

NORTHEAST AREA DEVELOPMENT INC 16-6091542

Employer Identification number

Part |

Reason for Public Charity Status (All organizations must complete this part.) (see instructions)

The organization is not a private foundation because it 1s: (Please check only one organization )

1 A church, convention of churches, or association of churches described in section 170(b)(1){A){(i).
2 A school descnbed in section 170(b)(1)(A)(ii). (Attach Schedule E )
3 A hospital or a cooperative hospital service organization descnbed in section 170(b)(1)(A)(ii). (Attach Schedule H )
4 A medical research organization operated in conjunction with a hospital described in section 170(b){1)(A)(iii). Enter the hospital's name,
city, and state
5 D An organization operated for the benefit of a college or university owned or operated by a governmentat unit descnbed in
section 170(b)(1)(A){iv). (Complete Part Il.)
6 E A federal, state, or local govemment or governmental unit descnbed in section 170(b)(1)(A)}(v).
7 An organization that normally receives a substantial part of its support from a govemmental unit or from the general public
descnbed in section 170(b)(1)(A)(vi). (Complete Part1l.)
8 H A community trust descnbed In section 170(b)(1)(A)(vi). (Complete Part Il )
9 An organization that normally receives’ (1) more than 33 1/3 % of its support from contributions, membership fees, and gross
receipts from activities related to its exempt functions—subject to certain exceptions, and (2) no more than 33 1/3 % of its
support from gross investment iIncome and unrelated business taxable income (less section 511 tax) from businesses
acquired by the organization after June 30, 1975 See section 509(a)(2). (Complete Part H1l.)
10 H An organization organized and operated exclusively to test for public safety See section 509(a)(4). (see instructions)
11 An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the
purposes of one or more publicly supported organizations descrnbed in section 509(a)(1) or section 509(a)(2). See section
509(a)(3). Check the box that describes the type of supporting organization and complete lines 11e through 11h.
a D Type | b D Type Il c I:] Type lll-Functionally Integrated d El Type I-Other
e |___| By checking this box, | certify that the organization i1s not controlled directly or indirectly by one or more disqualified
persons other than foundation managers and other than one or more publicly supported organizations descnbed in section
509(a)(1) or section 509(a)(2).
f If the organization received a written determination from the IRS that it 1s a Type |, Type II, or Type |l supporting
organization, check this box D
g Since August 17, 2008, has the organization accepted any gift or contribution from any of the
following persons?
(i} A person who directly or indirectly controls, either alone or together with persons described in (1) Yes | No
and (1) below, the governing body of the supported organization? 11g(i)
(ii) A family member of a person descnibed in (1) above? 11g(il)
(iii) A 35% controlled entity of a person described in (1) or (1) above? 11g(ili)
h Provide the following information about the organizations the organization supports
(i) Name of supported (i) EIN (iil) Type of organization (iv) Is the organization | (v) Did you notify (vi) Is the (vil) Amount of
organization (described on ines 1-9 mcol (i) isted in your | the organization in |organization in col support
above or IRC section goveming document? col (I)ofyour  |(i) organized in the
(see Instructions)) support? us?
Yes No Yes No Yes No
Total

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 890.

DAA

Schedule A (Form 990 or 990-EZ) 2008
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Schedule A (For-m 990 or 990-E2) 2008 NORTHEAST AREA DEVELOPMENT INC 16-6091542

Page 2
Partil Support Schedule for Organizations Described in Sections 170(b)(1)(A)(iv) and 170(b)(1)(A)(vi)
(Complete only if you checked the box on line 5, 7, or 8 of Part |.)
Section A. Public Support
Calendar year (or fiscal year beginning in) ¢ (a) 2004 {b) 2005 (c) 2006 (d) 2007 (e) 2008 (f) Total
1  Gifts, grants, contnbutions, and
membership fees received. (Do not
include any "unusual grants ") 556,140 778,935 877,285 2,212,360
2 Tax revenues levied for the organization's
benefit and either paid to or expended on
its behalf
3 The value of services or facilities
furnished by a governmental unit to the
organization without charge
4  Total. Add lines 1-3 556,140 778,935 877,285 2,212,360
5  The portion of total contnbutions by each
person (other than a governmental unit or
publicly supported organization) included
on line 1 that exceeds 2% of the amount
shown on line 11, column (f) 2,156,963
6  Public support. Subtract line 5 from line 4 55,397
Section B. Total Support
Calendar year (or fiscal year beginning in) ¢ (a) 2004 {b) 2005 (c) 2006 (d) 2007 {e) 2008 (f) Total
7  Amounts from line 4 556,140 778,935 877,285 2,212,360
8 Gross income from interest, dividends,
payments received on secunties loans,
rents, royalties and income from similar
sources 815 91 149 1,055
9  Netincome from unrelated business
activities, whether or not the business i1s
reguiarly carned on
10 Other income Do not include gain or
loss from the sale of capital assets
(Explain in Part 1V ) 128,669 120,220 19,795 268,684
11 Total support. Add lines 7 through 10 2,482,099
12  Gross receipts from related activities, etc. (see instructions) I 12
13 First five years. If the Form 990 1s for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)

organization, check this box and stop here

» []

Section C. Computation of Public Support Percentage

14
15
16a

17a

18

Public support percentage for 2008 (line 6, column (f) divided by line 11, column (f)) 14

2.2319 %

Public support percentage from 2007 Schedule A, Part IV-A, line 26f 15

88.4294 %

33 1/3 % support test—2008. If the organization did not check the box on line 13, and line 14 is 33 1/3 % or more, check this box
and stop here. The organization qualifies as a publicly supported organization

33 1/3 % support test—2007. If the organization did not check a box on line 13 or 16a, and line 15 1s 33 1/3 % or more, check this
box and stop here. The organization qualifies as a publicly supported organization

10%-facts-and-clrcumstances test—2008. If the organization did not check a box on line 13, 16a, or 16b, and fine 14 is 10% or
more, and if the organization meets the “facts-and-circumstances” test, check this box and stop here. Explain in Part IV how the
organization meets the “facts-and-circumstances” test. The organization qualifies as a publicly supported organization
10%-facts-and-circumstances test—2007. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line 151s 10% or
more, and If the organization meets the “facts-and-circumstances” test, check this box and stop here. Explain in Part IV how the
organization meets the “facts-and-circumstances” test. The organization qualifies as a publicly supported organization

Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see instructions

» [
> [X]

» [

4=

DAA

Schedule A (Form 990 or 990-EZ) 2008
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Schedule A (Form 990 or 990-E7) 2008 NORTHEAST AREA DEVELOPMENT INC

16-6091542

Page 3

Part'ill

(Complete only if you checked the box on line 9 of Part [.)

Support Schedule for Organizations Described in Section 509(a)(2)

Section A. Public Support

Calendar ytar (or fiscal year beginning in) ¢

1

7a

c
8

Gifts, grants, contnibutions, and

membership fees received. (Do not include
any "unusual grants )

Gross receipts from admissions, merchandise
sold or services performed, or faciities
furnished in any activity that is related to the
organization's tax-exempt purpose

Gross recelpts from activities that are not an
unrelated trade or business under section 513

Tax revenues levied for the organization's
benefit and either paid to or expended on
its behalf

The value of services or facilities
furnished by a governmental unit to the
organization without charge

Total. Add lines 1-5

Amounts included on lines 1, 2, and 3
recelved from disqualified persons
Amounts included on lines 2 and 3
recelved from other than disqualified
persons that exceed the greater of 1% of
the total of ines 9, 10c, 11, and 12 for
the year or $5,000

Add lines 7a and 7b

Public support (Subtract line 7¢ from
line 8.)

(a) 2004

(b) 2005

(c) 2006

(d) 2007

(e) 2008

(f) Total

Section B. Total Support

Calendar year (or fiscal year beginning in) ¢

9
10a

11

12

13

14

Amounts from line 6

Gross income from interest, dividends,

payments received on secunties loans,
rents, royalties and income from similar
sources

Unrelated business taxable income (less
section 511 taxes) from businesses
acquired after June 30, 1975

Add hines 10a and 10b

Net income from unrelated business
activities not included in line 10b,
whether or not the business Is regularly
carried on

Other income Do not include gain or
loss from the sale of capital assets
(Explain in Part IV.)

Total support. (Add lines 9, 10c¢, 11,
and 12.)

(a) 2004

(b) 2005

(c) 2006

(d) 2007

(e) 2008

(f) Tota!

First five years. If the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)

[

organization, check this box and stop here »
Section C. Computation of Public Support Percentage
15  Public support percentage for 2008 (line 8, column (f) divided by line 13, column (f)) 15 %
16 Public support percentage from 2007 Schedule A, Part IV-A, line 27g 16 %
Section D. Computation of Investment Income Percentage
17  Investment income percentage for 2008 (line 10¢, column (f) divided by line 13, column (f)) 17 %
18 Investment income percentage from 2007 Schedule A, Part IV-A, line 27h 18 %
19a 33 1/3 % support tests—2008. If the organization did not check the box on line 14, and line 151s more than 33 1/3 %, and line

17 is not more than 33 1/3 %, check this box and stop here. The organization qualifies as a publicly supported organization > D

b 33 1/3 % support tests—2007. If the organization did not check a box on line 14 or ne 19a, and line 16 is more than 33 1/3%, and

line 18 1s not more than 33 1/3 %, check this box and stop here. The organization qualifies as a publicly supported organization > H
20  Private foundation. If the organization did not check a box on line 14, 19a or 19b, check this box and see instructions »
DAA Schedule A (Form 990 or 990-EZ) 2008
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SmwmeAfﬁm%Omgmfmzma NORTHEAST AREA DEVELOPMENT INC 16-6091542 Page 4
PartlV  Supplementa! Information. Complete this part to provide the explanation required by Part Ii, line 10;
Part I, line 17a or 17b; or Part lll, line 12. Provide any other additional information. (see instructions)

Part 'II, Line 10 - Other Income Detail

$ 268,684

Schedule A (Form 990 or 990-EZ) 2008
DAA




NORTH EAST AREA DEVELOPMENT, INC.

SCHEDULE OF FEDERAL AWARDS

FOR THE YEAR ENDED MARCH 31, 2002

Federal Grantor/Program Title Federal
CFDA Program
Number Expenditures
%Mai or Federal Awards:

United States Department of Housing and

Urban Development

Graffiti and Rap Program

Passed through City of Rochester 14.218 197,036

United States Department of Housing and
Urban Renewal

Shelter Grant Program
Passed through State of New York 14.218 85,659
Total Federal Awards 282,695

10




NORTH EAST AREA DEVELOPMENT, INC
STATEMENT OF SUPPORT, REVENUE, AND EXPENSES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED MARCH 31, 2009
(WITH COMPARATIVE TOTALS FOR 2008)

CURRENT FUNDS

UNRESTRICTED RESTRICTED 2009 2008
*PUBLIC SUPPORT & REVENUE
Grants:
Dormitory Authority 0 0 0 50,000
Freedom School Construction 0 102,040 102,040 129,806
Freedom Schoo! 0 468,487 468,487 277,783
RACF 0 303 303 1,055
21st Century 0 0 0 26,707
Tool Library 0 0 0 2,283
DCJS 0 0 0 6,000
Landmark Grant 0 27,450 27,450 27,451
Enterprise Grant 0 72,814 72,814 105,000
DHCR 0 85,659 85,659 81,500
City of Rochester 0 197,036 197,036 531,324
United Way 0 5,000 5,000 10,000
Miscellaneous Grants 0 4,405 4,405 1,130
0 963,194 963,194 1,250,039
Revenue:
Donations 36,147 0 36,147 9,627
Individual memberships 1,980 0 1,980 980
Interest Income 156 0 156 264
Unrealized Gain on Investments 2,274 0 2,274 1,731
Other 54,924 0 54,924 4,493
Rent 133,719 0 133,719 86,336
Total Public Support & Revenue 229,200 963,194 1,192,394 1,353,470
EXPENSES
Program Services 0 971,615 971,615 1,039,153
Supporting Services 115,809 0 115,809 85,937
Total Expenses 115,809 971,615 1,087,424 1,125,090
EXCESS (DEFICIENCY) OF PUBLIC SUPPORT
AND REVENUE OVER EXPENSES 113,391 (8,421) 104,970 228,380
FUND BALANCES, BEGINNING OF YEAR 783,917 0 783,917 555,537
FUND BALANCE TRANSFERS (8,421) 8,421 0 0

FUND BALANCE, END OF YEAR 888,887 0 888,887 783,917

The accompanying notes are an integral part of the financial statements.
3
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SCHEDULE D . . OMB No 1545-0047
(Form 990) Supplemental Financial Statements 200 8
Department of the T réasury & Attach to Form 990. To be completed by organizations that —-—-———-—-—-——-—op onto Public
Intemnal Revenue Service answered “Yes,” to Form 990, Part IV, line 6,7, 8, 9, 10, 11, or 12. inspection
Name of the organization Employer identification number

NORTHEAST AREA DEVELOPMENT INC 16-6091542

Part| Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if

the organization answered “Yes” to Form 990, Part IV, line 6.
(a) Donor advised funds (b) Funds and other accounts

Total number at end of year

Aggregate contributions to (during year)
Aggregate grants from (during year)
Aggregate value at end of year

Did the organization inform all donors and donor advisors in writing that the assets held in donor advised

funds are the organization's property, subject to the organization’s exclusive legal control? D Yes I:l No
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds may be

used only for chantable purposes and not for the benefit of the donor or donor advisor or other

A & LN =

impermissible pnvate benefit? D Yes D No
Part i Conservation Easements. Complete if the organization answered “Yes” to Form 990, Part |V, line 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply).
Preservation of land for public use (e g., recreation or pleasure) Preservation of an historically important land area
Protection of natural habitat Preservation of certified historic structure

Preservation of open space

2 Complete lines 2a-2d if the organization held a qualified conservation contnbution in the form of a conservation easement
on the last day of the tax year.

Held at the End of the Year
a Total number of conservation easements 2a
b Total acreage restncted by conservation easements 2b
¢ Number of conservation easements on a certified historic structure included in (a) 2c
d Number of conservation easements included in (c) acquired after 8/17/06 2d

3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during

the taxableyear @ _ _ _ __ __
4 Number of states where property subject to conservation easement is located €®_
5 Does the organization have a written policy regarding the periodic monitoring, inspection, violations, and

enforcement of the conservation easements it holds? D Yes D No
6 Staff or volunteer hours devoted to monitoring, inspecting, and enforcing easements during the year ¢
7 Amount of expenses incurred in monitonng, inspecting, and enforcing easements during the year ¢ $
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section

170(h)(4)(B)(i) and section 170(h)(4)(B)n)? D Yes D No
9 InPart X!V, describe how the organization reports conservation easements In its revenue and expense statement, and

balance sheet, and include, if applicable, the text of the footnote to the organization’s financial statements that descnibes

the organization’s accounting for conservation easements.
Part Il Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete if the organization answered “Yes” to Form 990, Part IV, line 8.

1a If the organization elected, as permitted under SFAS 116, not to report in its revenue statement and balance sheet works of
art, histoncal treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service,
provide, In Part XIV, the text of the footnote to its financial statements that descnbes these items

b If the organization elected, as permitted under SFAS 116, to report In its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service,
provide the following amounts relating to these items:

() Revenues included in Form 990, Part VIll, line 1 2
(ii) Assets included in Form 990, Part X L

2 If the organization received or held works of art, histonical treasures, or other similar assets for financial gan, provide the
following amounts required to be reported under SFAS 116 relating to these items:

a Revenues included in Form 990, Part VIII, line 1 ¢ 3

b Assets included in Form 990, Part X L 3

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2008
DAA
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Schedulé D (Form 990) 2008 NORTHEAST AREA DEVELOPMENT INC 16-6091542 Page 2

Fart 1 Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

3

a
b
c

4

5

Using the organization's accession and other records, check any of the following that are a significant use of its collection
items (check all that apply)

Public exhibition d H Loan or exchange programs

Scholarly research e Other

Preservation for future generations

Provide a description of the organization’s collections and explain how they further the organization's exempt purpose in
Part XiV.

During the year, did the organization solicit or receive donations of ar, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization’s collection? D Yes D No

PartIlV  Trust, Escrow and Custodial Arrangements. Complete if organization answered “Yes” to Form 990,

Part IV, line 9, or reported an amount on Form 990, Part X, line 21.

1a

Is the organization an agent, trustee, custodian or other intermediary for contnbutions or other assets not
included on Form 990, Part X? D Yes D No
If “Yes,” explain the arrangement in Part XIV and complete the following table:

Amount

Beginning balance 1c
Additions during the year 1d
Distnbutions during the year 1e
Ending balance 1f
Did the organization include an amount on Form 990, Part X, line 217 D Yes D No
If “Yes,” explain the arrangement in Part XIV.

Part vV Endowment Funds. Complete if organization answered “Yes” to Form 990, Part 1V, line 10.

1a

o Q0 T

-

(a) Current year (b) Prior year {c) Two years back | (d) Three years back | (e} Four years back

Beginning of year balance

Contnibutions

Investment earnings or losses
Grants or scholarships

Other expenditures for facilities
and programs

Administrative expenses

End of year balance

Provide the estimated percentage of the year end balance held as-
Board designated or quasi-endowment 4 __ _ %

b Permanent endowment & __ _%

¢ Term endowment @ __ %

3a

b
4

Are there endowment funds not in the possession of the organization that are held and administered for the
organization by: Yes | No
(i) unrelated organizations 3a(i)
(il) related organizations 3a(ii)
If “Yes” to 3a(n), are the related organizations listed as required on Schedule R? 3b
Describe in Part XIV the intended uses of the organization’s endowment funds

Part Vi Investments—Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Descnption of investment (a) Cost or other basis {b) Cost or other {c) Depreciation (d) Book value
(investment) basis (other)

1a
b

¢ Leasehold improvements

d

Land
Buildings

Equipment

e Other 1,497,673 314,079 1,183,594

Total. Add lines 1a—1e. (Column (d) should equal Form 990, Part X, column (B), ine 10(c).) 3 1,183,594

DAA

Schedule D (Form 990) 2008
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Schedulé D (Form 990) 2008 NORTHEAST AREA DEVELOPMENT INC

16-6091542 Page 3

PartVll Investments—Other Securities. See Form 990, Part X, line 12.

(a) Descnption of secunty or category
(including name of secunty)

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

Financial denvatives and other financial products

Closely-held equity interests

Other

Total. (Column (b) should equal Form 990, Part X, col (B) ine 12.) &

Part Vill _ Investments—Program Related. See Form 990, Part X, line 13.

(a) Descnption of investment type

{b) Book value

{c) Method of valuation
Cost or end-of-year market value

Total. (Column (b) should equal Form 990, Part X, col (B) line 13.) L 4

Part 1X Other Assets. See Form 990, Part X, line 15.

(a) Descnption

(b) Book value

Total. (Column (b) should equal Form 990, Part X, col (B) line 15.)

Part X Other Liabilities. See Form 990, Part X, line 25.

(a) Descnption of hability (b) Amount
Federal Income taxes
LINE OF CREDIT 123,630
CUSTODIAL ACCOUNTS 9,197
SECURITY DEPOSITS 6,875
PAYROLL TAXES PAYABLE
Total. (Column (b) should equal Form 990, Part X, col (B) line 25.) * 139,702

In Part XIV, provide the text of the footnote to the organization's financial statements that reports the organization’s liability for

uncertain tax positions under FIN 48

DAA

Schedule D (Form 990) 2008
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Schedulé D (ForEn g90)2008 NORTHEAST AREA DEVELOPMENT INC 16-6091542 Page 4
Part'Xl Reconciliation of Change in Net Assets from Form 990 to Financial Statements
Total revenue (Form 990, Part VIII, column (A), ine 12)
Total expenses (Form 990, Part X, column (A), line 25)
Excess or (deficit) for the year Subtract line 2 from line 1
Net unrealized gains (losses) on investments
Donated services and use of facilities
Investment expenses
Pnor penod adjustments
Other (Descnbe in Part XIV)
Total adjustments (net). Add lines 4-8
Excess or (deficit) for the year per financial statements. Combine lines 3 and 9 10
Part Xif Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
1 Total revenue, gains, and other support per audited financial statements 1
2 Amounts included on line 1 but not on Form 990, Part VIil, ine 12:
Net unrealized gaimns on investments 2a
Donated services and use of facilities 2b
Recoveries of prior year grants 2c
Other (Describe in Part XIV) 2d
Add lines 2a through 2d 2e
3 Subtract line 2e from line 1 3
4 Amounts included on Form 990, Part VI, line 12, but not on line 1:
a Investment expenses not included on Form 990, Part VIIi, ine 7b 4a
b Other (Descnbe in Part XIV) 4b
¢ Addlines 4a and 4b 4c
5 Total revenue. Add lines 3 and 4c¢. (This should equal Form 990, Part 1, line 12.) 5
Parf Xl Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial statements 1
2 Amounts included on line 1 but not on Form 990, Part IX, line 25.
a Donated services and use of faciliies 2a
b Pnor year adjustments 2b
¢ Losses reported on Form 990, Part IX, ine 25 2c
d
e

QBN || |WN =

©Q W O ~NOO A WN =

-l

o Q 0 T o

Other (Descnbe in Part XIV) 2d
Add hines 2a through 2d 2e
3 Subtract hine 2e from line 1 3
4 Amounts included on Form 990, Part IX, ine 25, but not on line 1:
a Investment expenses not included on Form 990, Part VIII, ine 7b 4a
b Other (Descnbe in Part XIV) 4b
¢ Add lines 4a and 4b 4c
5 Total expenses. Add lines 3 and 4c. (This should equal Form 990, Part |, line 18.) 5
Part XIV Supplemental Information
Complete this part to provide the descriptions required for Part ll, lines 3, 5, and 8, Part lll, ines 1a and 4; Part iV, lines 1b
and 2b; Part V, line 4; Part X; Part XI, line 8; Part XlI, lines 2d and 4b, and Part XllI, ines 2d and 4b.

Schedule D (Form 990) 2008

DAA
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Schedulé D (Form 990) 2008 NORTHEAST AREA DEVELOPMENT INC 16-6091542 Page 5
Part XIV  Supplemental Information (continued)

Schedule D (Form 990) 2008

DAA
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SCHEDULE O Supplemental Information to Form 990 OMB No 15450047

(Form 990) € Attach to Form 990. To be completed by organizations to provide 2008
additional information for responses to specific questions for the Opers to Pubic

Department of the Treasury Form 990 or to provide any additional information. inapoction

Intemal Revenue Service

Name of the organization Employer Identification number

NORTHEAST AREA DEVELOPMENT INC 16-6091542

Form 990 - Organization's Mission or Most Significant Activities
Graffiti Fund: City funded program to provide for

graffiti removal on public utilities and approved private
structures.

North East Drive for Drug Prevention: City and United

Way funded program to promote drug prevention through a

neighborhood festival and other local activities.

Form 990, Part III, Line 4d - All Other Achievements
State subsidized program for neighborhood preservation &

renewal

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule O (Form 990) 2008
DAA
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990 / 990-PF

For calendar year 2008, or tax year beginning

Mortgages and Other Notes Payable

4/01/08 andending

3

2008

/31/09

Name

NORTHEAST AREA DEVELOPMENT INC

Employer Identification Number

16-6091542

Form 990, Part X, Line 23

- Additional Information

Name of lender

Relationship to disqualified person

(1) LOAN PAYABLE

(29 LOAN PAYABLE/CP

(3

4)

{5)

(6)

{7)

8)

)

(109)

Original amount
borrowed

Maturity
Date of loan date

Repayment terms

Interest
rate

()

(2)

(3

“

(5)_

(6)

(0]

(8)

9

(10)

Secunty provided by borrower

Purpose of loan

()

2

3

“)

{5)

6)

)

{8)

©

(V)]

Consideration furnished by lender

Balance due at
beginning of year

Balance due at
end of year

)

317,469

324,988

(2)

(3)

“

(5)

{6)

()

(8)

)

(10)

Totals

317,469

324,988
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STEPHEN GAUDINO

Certified Public Accountant 101 Canal Landing Blvd. Suite 10

Certified Financial Planner Rochester, New York 14626
585-232-7075 Telephone
585-232-7709 Fax

www.stevegaudino.com

INDEPENDENT AUDITOR’S REPORT

The Board of Directors
North East Area Development, Inc.
Rochester New York

I have audited the accompanying balance sheets of North East Area Development, Inc. (a
nonprofit organization) as March 31, 2009 and the related statements of support, revenue,
expenses, and changes 1n net assets, functional revenues and expenses and cash flows for the year
then ended. These combined financial statements are the responsibility of the Organization’s
management. My responsibility is to express an opinion on these combined financial statements
based on my audit.

I conducted my audit in accordance with generally accepted auditing standards, the 1995
Audit Manual For Selected DHCR Programs, Government Auditing Standards 1ssued by the
comptroller General of the United States, and the provisions of the Office of Management and
Budget Circular A-133, “Audits of Institutions of Higher Education, Other Nonprofit Institutions”
and the standards prescribed by the Audit Guide for Recipients of New York State Housing
Agency Funding. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the combined financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures 1n the
combined financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall combined
financial statement presentation. I believe that my audit provides a reasonable basis for my
opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of North East Area Development, Inc. as of March 31, 2009 and
the results of its operations and changes 1n fund balances for the year then ended, in conformity
with generally accepted accounting principles.

Stephen Gaudino, CPA CFP

Rochester New York
December 18, 2009




ASSETS

Current Assets:
Prepaid Expense
Escrow
Cash
Other Receivables
Investments-Schwab/Vanguard

Total Current Assets

Property & Equipment, net of
accumulated depreciation

Total Assets

LIABILITIES & FUND BALANCE

Current Liabilities:
Current Portion of Loans Payable
Accounts Payable
Payroll Tax Withholding
Security Deposits
Custodial A/C's
Line of Credit
Deferred Income

Total Current Liabilities
Long Term Liabllities:

Loans Payable

Fund Balances

Total Liabilities and fund balances

The accompanying notes are an integral part of the financial statements.

NORTH EAST AREA DEVELOPMENT, INC.

BALANCE SHEET
AS OF MARCH 31, 2009

(WITH COMPARATIVE TOTALS FOR 2008)

CURRENT FUNDS
UNRESTRICTED RESTRICTED 2009 2008

1,636 0 1,636 1,394
9,745 0 9,745 13,010
26,234 20,679 46,913 113,208
0 183,500 183,500 148,901
59,073 0 59,073 49,599
96,688 204,179 300,867 326,112
1,183,594 0 1,183,594 1,054,454
1,280,282 204,179 1,484,461 1,380,566
57,452 0 57,452 21,950
44,577 0 44,577 7,534
0 0 0 0
6,875 0 6,875 6,275
9,197 0 9,197 15,688
5,758 117,872 123,630 62,144
0 86,307 86,307 187,539
123,859 204,179 328,038 301,130
267,536 0 267,536 295,519
888,887 0 888,887 783,917
1,484,461 1,380,566

1,280,282

2

204,179




NORTH EAST AREA DEVELOPMENT, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED MARCH 31, 2009

(WITH COMPARATIVE TOTALS FOR 2008)

SUPPORTING
SERVICES
Program Management
Services & General 2009 2008

PERSONNEL SERVICES
Salaries 254,752 50,397 305,149 226,876
Employee Fringe Benefits 9,596 2,338 11,934 7,167
Payroll Taxes 28,414 5,621 34,035 18,128
292,762 58,356 351,118 252,171

OTHER THAN

PERSONNEL SERVICES
Bad Debts 0 0 0 723
Advertising 0 0 0 0
Consultant 826 0 826 24,181
Grants 152,655 0 162,655 467,329
Audit/Legal/Accounting 8,698 564 9,262 22,055
Depreciation 42,293 4,699 46,992 41,621
Insurance 3,446 577 4,023 4,159
Mileage 965 95 1,060 1,501
Office Expense & Supplies 2,821 311 3,132 7,188
Postage 1,509 269 1,778 2,952
Telephone 6,930 520 7,450 8,006
Training & Workshops 1,658 426 2,084 802
Utilities 4,371 391 4,762 6,011
Building Expense/Maintenance 51,273 13,926 65,199 41,655
Miscellaneous 5,812 3,981 9,793 7,554
Program Costs 389,033 0 389,033 211,571
Copier Lease 6,563 108 6,671 2,892
Interest 0 31,586 31,586 22,719
Total Expenses 971,615 115,809 1,087,424 1,125,090

The accompanying notes are an integral part of the financial statements.
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NORTH EAST AREA DEVELOPMENT, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2009

ORGANIZATION

North East Area Development, Inc. was orgamzed in 1966 and qualifies as an exempt organization
as defined in the Internal Revenue code Section 501 (c) (3). The Company 1s a non-profit, issue-
oriented organization whose purpose 1s to assist 1n the revitalization and stabilization of hving and
working conditions 1n the northeast portion of Rochester, New York.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following 1s a summary of significant accounting policies consistently followed by the
Company 1n the preparation of its financial statements.

Basis of Presentation

The accompanying financial statements have been prepared 1n accordance with generally accepted
accounting principles as prescribed in the Industry Audit Guide, “Audits of Voluntary Health and
Welfare Organizations”, 1ssued by the American Institute of Certified Public Accountants. To
ensure observance of hmutations and restrictions placed on the use of resources available to the
Company, the accounts are maintained in accordance with the principles of fund accounting. This
is the procedure by which resources for various purposes are classified for accounting and
reporting purposes mnto funds established according to their nature and purposes. Separate
accounts are maintained for each fund.

Property, Equipment and Depreciation

Property and equipment are stated at cost. Depreciation 1s provided for over the estimated useful
lives of individual assets under accelerated methods. Maintenance and repairs are charged to
expense as incurred; major improvements are capitalized.

One-Third Matching and In-Kind Contributions

The DHCR contract requires a one-third matching of its funds. This match may be cash and/or in-
kind services. In-kind services consist mainly of services by individuals.

Deferred Grant Revenue

Restricted grant montes received in excess of expenditures are carried as deferred grant revenue on
the balance sheet.



Notes — cont’d

3.

PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

Property, office furniture and equipment: 1,497,673
Less: Accumulated Depreciation 314,079
$1,183,594

LOANS PAYABLE

Loans payable is comprised of 7 loans. The first amount payable totaling $6,000 1s actually a
grant from the Martin Luther King, Jr. Fund of the United Way of Greater Rochester. The grant
must be used exclusively for the construction of 634-636 Garson Ave. or it shall become due and
payable immediately. There 1s no interest or payment due if this condition 1s met. This amount 1s
not reflected in loans payable on the financial statements. The second loan 1s a mortgage by the
City of Rochester on 634-636 Garson Ave. for $61,000. The interest rate is one percent and the
mortgage payment is for interest only. Interest payments of $610 are due once per year on the
anmiversary of this note. The entire balance of $61,000 shall become due and payable 1n 2012.
The amount outstanding at March 31, 2009 on the third loan, payable to the Community
Preservation Corporation, is $202,330. The interest rate is a variable interest rate equal to 2.80%
per year above the LIBOR rate. The loan is amortized over 20 years with a final payment date of
9/1/23. The fourth loan, which had a balance of $4,351 on March 31, 2009, is payable to the
Enterprise Foundation. The loan 1s due May 31, 2009 and has an interest rate of 7.25%. The fifth
loan, which had a balance of $30,000 at March 31,2009, 1s a short-term loan payable to Rochester
Area Communtty Foundation. The term of the loan 1s 64 days at an interest rate of 1%. The sixth
loan, which had a balance of $27,306 on March 31, 2009, is payable to the Clarion Opportunity
Fund. The interest rate 1s 6.5% fixed. The line of credit with a balance of $123,630 at March 31,
2009 is payable to M&T Bank at a variable interest rate. The interest rate on the line of credit was
2.25% at March 31, 2009.




STEPHEN GAUDINO

Certified Public Accountant 101 Canal Landing Blvd. Suite 10

Certified Financial Planner Rochester, New York 14626
585-232-7075 Telephone
585-232-7709 Fax

www.stevegaudino.com

INDEPENDENT ACCOUNTANT'S REPORT ON INTERNAL CONTROLS

To the Executive Committee
North East Area Development, Inc.

And
The Commussioner of New York State
Division of Housing and Community Renewal
New York, New York

I have audited the general purpose financial statements of North East Area Development, Inc. as of and for
the year ended March 31, 2009, and have issued my report thereon dated December 18,
2009

I have also audited the Orgamzation’s comphance with requirements applicable to federal awards programs
for the period ended March 31, 2009 and have issued my report thereon dated
December 18, 2009.

I conducted my audit in accordance with generally accepted auditing standards, the 1995 Audit Manual For
Selected DHCR Programs and Government Auditing Standards, 1ssued by the Comptroller General of the
United States, and Office of Management and Budget (OMB) Circular A-133, “Audits of Institutions of
Higher Education and Other Nonprofit Orgamizations”and the Audit Guidelines, issued by the New York
State Division of Housing and Community Renewal. Those standards and OMB circular A-133 require that
I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial
statements are free of material misstatement and about whether the Orgamization complied with laws and
regulations, noncompliance with which would be matenal to a federal award program.

In planning and performing my audit of the general purpose financial statements of North East Area
Development, Inc. for the year ended March 31, 2009 I considered its internal control structure in order to
determine my auditing procedures for the purpose of expressing my opinion on the general purpose
financial statements and not to provide assurance on the internal control structure.

The management of North East Area Development, Inc. is responsible for establishing and maintaining an
internal control structure. In fulfilling this responsibility, estimates and judgements by management are
required to assess the expected benefits and related costs of internal control structure policies and
procedures. The objectives of an internal control structure are to provide management with reasonable, but
not absolute, assurance that assets are safeguarded against loss from unauthorized use of disposition, and
that transactions are executed in accordance with management’s authorization and recorded properly to
permit the preparation of generally accepted accounting principles. Because of inherent limitations 1n any
internal control structure, errors or irregularities may nevertheless occur and not be detected. Also,
projection of any evaluation of the system to future periods is subject to the risk that procedures may
become inadequate because of changes 1n conditions or that the effectiveness of the design and operation of
policies and procedures may deteriorate.



To the Executive Committee
North East Area Development, Inc.

And
The Commusstoner of New York State
Division of Housing and Community Renewal
Page Two

For the purpose of this report, I have classified the sigmficant internal control structure policies and
procedures in the following categories:

- Cash
- Support, receivables and receipts
- Payroll and related liabilities
- Property and equipment
- Debt and other liabilities
- Fund balances
- Governmental financial assistance programs
- General requirements:
Political Activity
Civil Rights
Cash Management
Federal financial reports
Allowable costs
Drug Free Workplace Act
- Specific requirements:
Types of services allowed or not allowed
Eligibility
Claims for reimbursement
Matching
Special reporting

For all of the internal control structure categories listed above, I obtained an understanding of the design of
relevant policies and procedures and determined whether they have been placed in operation, and I assessed
control risk.

During the year ended March 31, 2009 North East Area Development, Inc. expended 100 percent of its
total federal awards for that period.

I performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the
design and operation of internal control structure policies and procedures that we considered relevant to
preventing or detecting material noncomplhance with specific requirements, general requirements, matching
and special reporting that are applicable to the Organization’s federal awards program, which are 1dennfied
in the accompanying schedule of federal awards. My procedures were less 1 scope than would be
necessary to render an opinion on these nternal control structure policies and procedures. Accordingly, I
do not express such an opinion.

Rochester, New York
December 18, 2009




STEPHEN GAUDINO

Certified Public Accountant 101 Canal Landing Blvd. Suite 10

Certified Financial Planner Rochester, New York 14626
585-232-707S Telephone
585-232-7709 Fax

www.stevegaudino.com

INDEPENDENT AUDITOR’S REPORT ON
SCHEDULE OF FEDERAL AWARDS

To the Board of Directors
North East Area Development, Inc.

I have audited the basic financial statements of North East Area Development, Inc. (a
nonprofit Organization) for the year ended March 31, 2009 and have issued my report
thereon dated December 18, 2009. These financial statements are the responsibility of
the Organization’s management. My responsibility is to express an opinion on these
financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards, the 1995
Audit Manual For Selected DHCR Programs, Government Auditing Standards, issued by
the Comptroller General of the United States, and the provisions of Office of
Management and Budget Circular A-133, “Audits of Institutions of Higher Education and
Other Nonprofit Organizations”. Those standards and OMB circular A-133 require that I
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation.
I believe that my audit provides a reasonable basis for my opinion.

My audit was made for the purpose of forming an opinion on the basic financial
statements of North East Area Development, Inc. taken as a whole. The accompanying
schedule of federal awards for the year ended March 31, 2009 is presented for purposes
of additional analysis and is not a required part of the basic financial statements. The
information in that schedule has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in my opinion, is fairly presented in all
material respects in relation to the basic financial statements taken as a whole.

Rochester, New York
December 18, 2009




STEPHEN GAUDINO

Certified Public Accountant 101 Canal Landing Blvd. Suite 10

Certified Financial Planner Rochester, New York 14626
585-232-7075 Telephone
585-232-7709 Fax

www.stevegaudino.com

INDEPENDENT AUDITOR’S REPORT
ON COMPLIANCE WITH GENERAL REQUIREMENTS
APPLICABLE TO FEDERAL AWARD PROGRAMS

To the Executive Committee
North East Area Development, Inc.

I have applied procedures to test North East Area Development, Inc. complitance with the
following requirements applicable to its federal award programs, which are identified 1n the
accompanying schedule of federal awards for the period ended March 31, 2009:

- Political Activity

- Civil Rights

- Cash Management

- Federal financial reports

- Allowable costs

- Drug Free Workplace Act

- Admunistrative requirements

My procedures were limited to the applicable procedures in the Office of Management and
Budget’s “Compliance Supplement for Audits of Educational Institutions and Other Nonprofit
Institutions”. My procedures were substantially less in scope than an audit, the objective of
which 1s the expression of an opinion on North East Area Development, Inc. compliance with the
requirements listed 1n the preceding paragraph. Accordingly, I do not express such an opinion.

With respect to the items tested, the results of those procedures disclosed no material instances of
noncompliance with the requirements listed in the first paragraph of this report. With respect to
items not tested, nothing came to my attention that caused me to believe that North East Area
Development, Inc. had not complied, 1n all matenal respects, with those requirements.

This report 1s intended for the information of the Board of Directors, management, and the

Department of Housing and Urban Development. This restriction is not intended to limt the
distribution of this report, which is a matter of public record.

Rochester, New York
December 18, 2009
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STEPHEN GAUDINO

Certified Public Accountant 101 Canal Landing Blvd. Suite 10

Certified Financial Planner Rochester, New York 14626
585-232-7075 Telephone
585-232-7709 Fax

www.stevegaudino.com

INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE WITH
LAWS. REGULATIONS, CONTRACTS AND GRANTS

To the Board of Directors of
North East Area Development, Inc.

North East Area Development, Inc. (a nonprofit Organization) as of and for the year ended
March 31, 2008 and have 1ssued my report thereon dated December 18, 2009.

I conducted my audit in accordance with generally accepted auditing standards, the 1995 Audit
Manual for Selected DHCR Programs and Government Auditing Standards, 1ssued by the
Comptroller General of the United States and the provisions of the Office of Management and
Budget Circular A-133 “Audits of Institutions of Higher Education and Other Nonprofit
Organizations”. Those standards and OMB circular A-133 require that I plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

Comphiance with laws, regulations, contracts, and grants applicable to North East Area
Development, Inc. is the responsibility of Organization’s management. As part of obtaining
reasonable assurance about whether North East Area Development, Inc. financial statements are
free of material misstatement, I performed tests of North East Area Development, Inc.
compliance with certain provisions of laws, regulations, contracts, and grants. However, my
objective was not to provide an opinion on overall comphance with such provisions.

The results of my tests indicate that, with respect to the items tested, North East Area
Development, Inc. complied, in all matenial respects, with the provistons referred to in the
preceding paragraph. With respect to items not tested, nothing came to my attention that caused
me to believe that North East Area Development, Inc. had not complied, 1n all material respects,
with those provisions.

Thus report 1s intended for the information of the Board of Directors, management, and the

Department of Housing & Urban Development. This restriction 1s not intended to limit the
distribution of this report, which is a matter of public record.

Rochester, New York
December 18, 2009
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