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Form QQO'P F

or Section 4947

Department of the Treasury
Internal Revenue Serwce = (77)

Return of Private Foundation

reateé as a Private Foundation

Note: The foundation may be able to use a copy of this return to satisfy state

reporting requirements.

a)1) Nonexempt Charitable Trust

OMB No 1545.0052

2008

For calendar year 2008, or tax year beginnin

, 2008, and ending

G Check all that apply: ] llnmal return

|9 |Final return

[X] Amended return

k]
I { Address change

| | Name change

Use the
IRS label.
Otherwise,
print
or type.
See Specific
Instructions.

WATSON W. WISE FOUNDATION
110 N. COLLEGE #1002
TYLER, TX 75702

A

Employer identification number

75-6064539

Telephone number (see the mstructions)

903-531-9615

o0

H  Check type of organization:
Section 4947(a)(1) nonexempt chantable trust

|£| Section 501(c)(3) exempt private foundation
Other taxable private foundation

Fair market value of all assets at end of year
(from Part i, column (c), hine 16)

>3

10,046,895,

J Accounting method: MCash UAccruaI
D Other (specify)
(Part I, column (d) must be on cash basis )

F

If exemption application 1s pending, check here ®
1 Foreign orgamzations, check here . >

2 Foreign orgamizabions meeting the 85% test, check
here and attach computaton ... ..........
If private foundation status was terminated
under section 507(b)(1XA), check here... . ™ EI
11

[PartT_JAnalysis of Revenue and

Expenses (The total of amounts in
columns (b), (c), and (d) may not neces-
sarily equal the amounts in column (a)
(see the instructions) )

expenses per books

(a) Revenue and

(b) Net investment
income

If the foundation 1s in a 60-month termination
under sechon 507(b)(1)(B), check here .

(d) Disbursements
for charitable

(c) Adjusted net
purposes

income
(cash basis only)

mcZm<m>o

1 Contributions, grfts, grants, eic, recerved (att sch)

e

T —

..4.

2

Ck > xrﬂhefoundn isnotreqtoattSchB8 | . s

mr 2

3 Interest on savings and temporary

cash investments

253.

4 Dividends and interest from secuntles

366,670.

5a Gross rents

b Net rental income
or (loss)

6a Net gan/(loss) from sale of assets not on line 10

—119 383

Gross sales price for aIl
assets on line 6a

4,218,909.F

T \: —

7 Capdal gan net income (from Part IV, Iine 2) .

8 Net short-term capital gain

9 Income modifications . -

102 Gross sales less -
allowances .

returns and -

b Less: Cost of
goods sold

c Gross profit/(loss) (att sch)

Other income (attach schedule) .
SEE STATEMENT 1

n

425,295,

425,295.

Total. Add lines 1 through 11

672,835,

0OZP» OZ——-PpIMUVO

ng—zgluqm—z—zub

3m
w

Compensation of officers, directors, trustees, etc

37,675

792,218,

——— 3.768.

12,750.

1,275.

““@fwm 5

fe%

34,378.

34,378.

m*terest

T

60,163.

40,967.

and epletlon

Occupancy

7,645.

3,.823.

Travel, conferences, and meetings

Printing and publications

Other expenses (attach schedule)
SEE STATEMENT 5

13,586.

10,595.

2,991.

Total operating and administrative
expenses. Add lines 13 through 23

166,197.

54,797.

Contnbutions, gifts, grants pad PART XV

492,500.

94, 806.

e v 1 492,500.

Total expenses and disbursements.
Add lines 24 and 25

658,697.

94, 806.

547,297

Subtract ine 26 from line 12:

a Excess of revenue over expenses
and disbursements .

14,138.

-&'

b Netinvestment income (if negative, enter -0-). . .

697,412,

C Adjusted net income (if negatrve, enter -0-)

5

P g

BAA For Privacy Act and Paperwork Reduction Act Notice, see the |nstructlons

TEEAOS04L  09/17/08

Form 990-PF (2008)




+  Form 990-PF (2008) WATSON W. WISE FOUNDATION 75-6064539 Page 2
@Bamce Sheets S iatd be o sntoryes amments . | —oaing OLyear S obyer

(See instructions ) (a) Book Value (b) Book Value (c) Far Market Value

Cash — non-interest-bearing ............ ........... ...

Savings and temporary cash investments ............... ... 846,613.]

3 Accounts recewvable..... .... .. >

N

1,796,209.

1,796,209.

4 Pledges receivable... .. .. .... >
Less: allowance for doubtful accounts®>_ _

5 Grantsrecevable . .. .... e e e e

6 Recewvables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see the instructions)

7 Other notes and loans recewvable (attachschy »_
Less: allowance for doubtful accounts™_ _

8 Inventories for sale oruse ........

9 Prepaid expenses and deferred charges

10a Investments — U S. and state government
obligations (attach schedule). STATEMENT. .6. 4,506,752. 4,107,149. 4,241,717.

b Investments — corporate stock (attach schedule) ST_ATEMENT..T... 4,446,058. 4,258,113. 3,521,144.
¢ Investments — corporate bonds (attach schedule). . .

11 Investments — land, buildings, and
equipment: basis  ......... . ....

Less: accumulated deprectation
(attach schedule) ... . . .. ... . .. P>

12 Investments — mortgage loans. ... .......
13 Investments — other (attach schedule) .
14 Land, buildings, and equipment: basis.. ™
Less: accumulated depreciabion
(attach schedule). .. ... SEE. STMT.8 > 201,173. 486,423.

15 Other assets (describe™ SEE STATEMENT 9 ) 2,822. 1,402, 1,402.

16 Total assets (to be completed by all filers —
see Instructions Also, see page | item . . . ... . .| 10,148,666. 10,162,873.| 10,046,895.

17 Accounts payable and accrued expenses R
18 Grants payable . . e e e e e e

19 Deferredrevenue.. .... ........ . ... el .
20 Loans from officers, directors, trustees, &other dlsquallfled persons . ......

21 Mortgages and other notes payable (attach schedule). . e
22 Other habilities (describe ™ SEE STATEMENT 10 ) 193. 264.

w=-muhnd

M= = = D> =

23 Total liabilities (add lines 17 through 22) . . L. 193. 264.
Foundations that follow SFAS 117, check here.. .. »
and complete lines 24 through 26 and lines 30 and 31.

24 Unrestnicted . . . ...

25 Temporanly restrnicted

26 Permanently restricted ..

Foundations that do not follow SFAS 117 check here > X

and complete lines 27 through 31.

Capital stock, trust principal, or current funds e 7,898,757. 7,898, 757.

Paid-in or camital surplus, or land, building, and equipment fund

Retained earmings, accumulated income, endowment, or other funds 2,249,716, 2,263,852.

Total net assets or fund balances (see the instructions) 10,148,473. 10,162,609.

Total liabilities and net assets/fund balances
(see the instructions) 10,148,666. 10,162,873.

Rarfilil}| Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year — Part ll, column (a), line 30 (must agree with

end-of-year figure reported on prior year's return) . ... . ..

Enter amount from Part |, line 27a
Other increases not included n line 2 (itemize). . ... .. Y
Addlines 1,2,and 3. .. . e e e
Decreases not included in line 2 (|tem|ze) ...... > _SEE_I _S'_I'A'IEME_N_T_ N 2.
Total net assets or fund balances at end of year (ine 4 minus line 5) — Part Il, column (b), hne 30 .. 10,162,609.

BAA TEEA0302L 09/17/08 Form 990-PF (2008)
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Form 990-PF (2008) WATSON W. WISE FOUNDATION 75-6064539 Page 3
[lE‘é'ﬁﬁl,\'l‘] Capital Gains and Losses for Tax on Investment Income . - -
. How acquired | (C) Date acquired Date sold
e e P I R
1a SEE SCHEDULE 2 P VARIQUS VARIOQUS
b SEE SCHEDULE 2 P VARIOQUS VARIOUS
¢ CAPITAL GAIN DIVIDENDS
d
e
(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)
a 3,563,249. 3,636,054. -72,805.
b 600,875. 702,238. -101,363.
[
d
e

Complete only for assets showing gain in column (h) and owned b

the foundation on 12/31/69

(i) Fair Market Value
as of 12/31/69

@) Adjusted basis
as of 12/31/69

(k) Excess of column (1)
over column (), if any

() Gains (Column (h)
gan minus column ?k), but not less
than -0-) or Losses (from column (h))

a -72,805.
b -101,363.
c 54,785.
d
e
. If gain, also enter in Part |, ine 7
2 Capital gain net income or (net capital loss). {If (loss). enter -0- n Part |, line 7 :I— 2 -119, 383,
3 Net short-term capital gan or (loss) as defined in sections 1222(5) and (6):
If ain, also enter in Part |, line 8, column (c) (see the instructions) If (Ioss) enter -0- j—
arl |, Iine 8 3 -101,363.
ﬁ VAR Qualification Under Sectlon 4940(e) for Reduced Tax on Net Investment Income
(For ophonal use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) apples, leave this part blank.
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? . |:] Yes No

If 'Yes,' the foundation does not qualify under section 4940(e). Do not complete this part.

1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.

Base pe(n)od years Adjusted quallf()%g distributions Net v(g?ue of DIStI’IbISgZ)n ratio
Calendgr year (or tax year noncharitable-use assets (column (b) divided by column (c))
eginning In)

2007 585,400, 11,926,613. 0.049084

2006 555,707. 11,329,982. 0.049047

2005 523,299. 10,995,343, 0.047593

2004 515,771. 10,888, 644. 0.047368

2003 513,749. 10,686,792, 0.048073

2 Total of line 1, column (d) 2 0.241165
3 Average distribution ratio for the 5-year base period — divide the total on hine 2 by 5, or by the

number of years the foundation has been in existence If less than 5 years 3 0.048233

4 Enter the net value of nonchantable-use assets for 2008 from Part X, line 5 4 11,681,795,

5 Multiply line 4 by line 3 5 563,448.

6 Enter 1% of net investment income (1% of Part 1, line 27b) 6 6,974.

7 Add lines 5 and 6 7 570,422.

8 Enter qualifying distributions from Part Xil, lne4 ... 8 547,297.

If ine 8 is equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate. See the

Part Vi instructions.

BAA

TEEA0303L 09/18/08

Form 990-PF (2008)




+  Form 990-PF (2008) WATSON W. WISE FOUNDATION 75-6064539

Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4340(e), or 4348 — see the instructions

Ta Exempt operating foundations described in section 4340(d)(2), check here. ... .. > L—_rand enter 'N/A' on hine 1.
Date of ruling letter:  _ _ _ _ _ . (attach copy of ruling letter if necessary — see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V,
check here. ™ [ Jand enter 1% of Part |, lne 27 ... . ................ e
c All other domestic foundabons enter 2% of line 27b. Exempt foretgn organizations enter 4% of Part |, ||ne 12, column (b) I
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable R
foundations only. Others enter -0-).. .... .. e R Y4 0.
3 AAAINES 1 and 2 .. oot e e e e e e e e e e e e 3 13,948.
4 Subttle A (income) tax (domestic sectron 4947(a)(1) trusts and taxable foundatlons only Others enter -0-).. | 4 0.
5 Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0-.....................
6 Credits/Payments:
a 2008 estmated tax pmts and 2007 overpayment credited to 2008............. ... e 6a 15,000.
b Exempt foreign organizations — tax withheld at source... ... ......... . 6b
¢ Tax paid with application for extension of time to file (Form 8868).... .... .. 6c 3,250.
d Backup withholding erroneously withheld. .. .. e e e e 6d .
7 Total credits and payments. Add lines 6a through 6d. . e SEE STATEMENT. 12. 7 13,943
8 Enter any penalty for underpayment of estimated tax. Check here I:I |f Form 2220 is attached... . .. ... | 8
9 Tax due. If the total of lines 5 and 8 1s more than hine 7, enter amount owed.. . . e e e e > 9 0.
10 Overpayment. If line 7 1s more than the total of lines 5 and 8, enter the amount overpald ...... e e e e > 10
Enter the amount of hne 10 to be: Credited to 2009 estimated tax .. > I Refunded .. "1

m Statements Regarding Activities

1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did 1t
participate or intervene in any poltical campaign? .~ . . . . .. ... .

b Did 1t spend more than $100 durln% the year (either dlrectly or mdrrectly) for polrtrcal purposes
(see the nstructions for defimtion)? .. .... ... e e e .

If the answer is 'Yes' to 1a or 1b, attach a detailed description of the activities and copies of any materials published
or distributed by the foundation in connection with the activities.

c Did the foundation file Form 1120-POL. for this year?
d Enter the amount (if any) of tax on pohtical expenditures (sectron 4955) |mposed during the year

(1) On the foundation . >$ 0. (2) On foundation managers >3
e Enter the relmbursement (f any) paid by the foundation during the year for political expenditure tax imposed on
foundation managers. ... .. >3

2 Has the foundation engaged in any activities that have not previously been reported to the IRS?........... e e

If 'Yes,' attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles

of incorporation, or bylaws, or other similar instruments? If Yes,' attach a conformed copy of the changes ..... .
4aDd the foundation have unrelated business gross income of $1,000 or more during the year? ... .. ....... .. .....

5 Was there a liquidation, termination, dissolution, or substanbal contracton dunng the year? . . .. .
If 'Yes,' attach the statement required by General Instruction T.

6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language In the goverming instrument, or

® By state legislation that effectively amends the governlng instrument so that no mandatory directions that conflict

with the state law remain in the governing instrument? 6 | X
7 Did the foundation have at least $5,000 in assets at any time during the year? If 'Yes complete Part Il co/umn (c), and PartXV 7] X
8a Enter the states to which the foundation reports or with which it 1s registered (see the instructions) >
TX
b If the answer 1s 'Yes' to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If 'No,” attach explanation 8b| X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 49420)(3) or 4942())(5)
for calendar year 2008 or the taxable year beginning in 2008 (see instructions for Part XIV)? /f 'Yes,' complete Part XIV | 9 X
10 Did any persons become substantial contributors duning the tax year" If 'Yes,' attach a schedule listing their names
_and addresses L 10 X
BAA Form 990-PF (2008)

TEEAQ304L.  09/18/08



.

[BEABEEY Statements Regarding Activities for Which Form 4720 May Be Required

Form 990-PF (2008) WATSON W. WISE FOUNDATION 75-6064539 Page 5
RartiVIIZAY| Statements Regarding Activities Continued

11 At any time during the year, did the foundation, dlrectly or indirectly, own a controlled entity

within the meaning of section 512(b)(13)? if 'Yes attach schedule (see instructions)..... ...... ........... e 11 X
12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 20087 . ..., ... . i e e e ieieinieen e e e e e ... 12 X
13 Did the foundation comply W|th the pubhc mspectnon requirements for its annual returns and exemption appllcahon? 13 ) X
Website address .. ...... ..... . ... ... >N/ L
14 The books are in care of > _SL'IILR_L_E_ZX CHADWICK __ _ _ _ _ __ _____ Telephone no » 903-531-9615
Locatedat » 110 N. COLLEGE, #1002, TYLER, TX ___ ______ _. ZP+4» 75702 _ ___
15 Section 4947(a)(1) nonexempt chantable trusts fiing Form 990-PF in lieu of Form 1041 — Check here  ........ ......

and enter the amount of tax-exempt interest received or accrued duringtheyear. . .. .... ............ >| 15 I

File Form 4720 if any item is checked in the 'Yes' column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly):

(1) Engage in the sale or exchange, or leasing of property with a disqualified person? e e DYes No
(2) Borrow money from lend money to, or otherwise extend credit to (or accept it from) a

disQualified PEISONT. ....... .o o ereiiiiiiiieiae e e e ... | |Yes [X|No
(3) Furnish goods, services, or faciliies to (or accept them from) a dlsqualmed person‘?. ............ . Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person?............ . Yes . No
(5) Transfer any iIncome or assets to a disqualfied person (or make any of either available

for the benefit or use of a disqualified person)?. e DYes . No

(6) Agree to pay money or property to a government official? (Exception. Check 'No' if the
foundation agreed to make a grant to or to employ the official for a penod after termination
of government service, If terminating within 90 days.) . . .. E]Yes . No

b If any answer I1s 'Yes' to 1a(1)-(6), did any of the acts fail to uahg under the exceptions described in
Regulations section 53.4941(d)-3 or in a current notice regarding disaster assistance (see the instructtons)?

Organizations relying on a current notice regarding disaster assistance check here .. .............. ... > D

¢ Did the foundation engage in a prior year in anxI of the acts described in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning in 2008? e e

2 Taxes on failure to distnbute iIncome (section 4942) (does not apply for years the foundation was a
private operating foundation defined in section 4942()(3) or 4942())(5)):

a At the end of tax year 2008, did the foundation have an¥ undistributed income (lines 6d
and 6e, Part XIII) for tax year(s) beginning before 20087 . e e e e DYes No

If 'Yes,' isttheyears » 20_ _ ,20_ _ ,20__ , 20_ _

b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistnbuted income? (If applying section 4942(a)(2) to
all years listed, answer 'No’ and attach statement — see the instructions.) ........ ..... .. e

c If the provistons of section 4942(a)(2) are being applied to any of the years histed in 2a, hst the years here
> 20 , 20 , 20 , 20

3a Did the foundation hold more than a 2% direct or indirect interest in any business
enterpnise at any time dunng the year? ...... . . L. L e . E] Yes No

b If 'Yes,' did it have excess business holdings in 2008 as a result of (1) any purchase by the foundation
or dlsquallﬁed persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved
the Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or
)the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to
determine if the foundation had excess business holdings in 2008 )

4a Did the foundation invest dunng the year any amount in a manner that would jeopardize its
chantable purposes? .

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could
jeopardize ts chantable purpose that had not been removed from jeopardy before the first day of
the tax year beginming in 20087

BAA Form 990-PF (2008)

TEEAQ305L.  01/02/09
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Form 990-PF (2008) WATSON W. WISE FOUNDATION 75-6064539 Page 6
- Statements Regarding Activities for Which Form 4720 May Be Required (continued)

5a During the year did the foundation pay or incur any amount to:

(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e)?.. .. ..... E] Yes No
(@ Influence the outcome of any specific public election (see section 4955); or to carry

on, directly or indirectly, any voter registraton drive? ... ... . ..... . ... 0L e e Yes No
(3) Provide a grant to an indvidual for travel, study, or other snmllar purposes" . Yes No
(4) Provide a grant to an organization other than a charitable, etc, organization described

in section 509(2)(1), (2), or (3), or section 4940(d)(2)? (see |nstruct|ons) ..... .o D Yes No
(5) Provide for any purpose other than religious, chantable, scientific, hiterary, or

educational purposes, or for the prevention of cruelty to children or animals?. . . ........ I:l Yes No

b If any answer 1s 'Yes' to 5a(1)-(5), did any of the transactions fail to gualx under the exceptions
described In Regulatlons section 53 4945 or in a current notice regar mg 1saster assistance
(see INSHTUCHIONS) . . oo o i e e e e e e e

Organizations relying on a current notice regardmg dlsaster assnstance check here . . A D

¢ If the answer 1s 'Yes' to question 5a(4), does the foundation claim exemptnon from the
tax because it maintained expenditure responsibility for the grant? . .. . ..... N/A. D Yes D No
If 'Yes,' attach the statement required by Regulations section 53.4945-5(d)

6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract;, ................................... . DYes No

b Did the foundation, during the year, pay premiums, dlrectly or indirectly, on a personal benefit contract?...............
If you answered 'Yes' to 6b, also file Form 8870.
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? . DYes No .
b if es, did the foundation receive any proceeds or have any net income attributable to the transaction?................ 7b
if| Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1_List all officers, directors, trustees, foundation managers and their compensation (see instructions).
(b) Title and average | (c¢) Compensation (d) Contributions to | (e) Expense account,
hours per week (f not paid, enter -0-)| employee benefit other allowances

devoted to position plans and deferred
compensation

(a) Name and address

SEE STATEMENT 13

37,675. 0. 0.

2 Compensation of five highest-paid employees (other than those included on line 1— see instructions). If none, enter 'NONE.'

(a) Name and address of each employee (b) Title and average | (c) Compensation (d) Contributions to | (e) Expense account,
paid more than $50,000 hours per week employee benefit other allowances
devoted to position plans and deferred
compensation
NONE _ ]
Total number of other employees paid over $50,000 . . .. e 0

BAA TEEA0306L 09/18/08 Form 990-PF (2008)




: Form990PF (2008) WATSON W. WISE FOUNDATION 75-6064539 Page 7

Informat|on About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)

3 Fivehi hest-Pald independent contractors for professional services — (see instructions). If none,

enter 'NONE
(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation
NONE _ _ ]
> 0

List the foundabon's four largest direct chantable activiies during the tax year. Include relevant stahstical information such as the number of Expenses
organizations and other beneficianes served, conferences convened, research papers produced, etc. P

1 N/

2

S

.
RarizXEBY Summary of Program-Related Investments (see instructions)
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2. Amount

1 N/

2
All other program-related investments See instructions

3
Total. Add hines 1 through 3 . . . > 0.
BAA Form 990-PF (2008)
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Form990PF (2008) WATSON W. WISE FOUNDATION 75-6064539 Page 8

& Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

. see Instructions.)
1 Fair market value of assets not used (or held for use) directly in carrying out chantable, etc, purposes: ﬁ
a Average monthly fair market value of SeCUNIES. ... .. ... .. it (it e e e .1 la 9,054,638.
b Average of monthly cash balances. ........ ...viiiir ciiiiiiiiii e e e e .1 1b 1,739,244.
¢ Fair market value of all other assets (see instructions) 1c 1,065,808.
d Total (add lines 1a, b, and c) 1d 11,859,690.
e Reduction claimed for blockage or other factors reported on hnes la and 1c
(attach detailled explanation) ... .. .iiieei o i el . | 1e| 0.
2 Acquisition indebtedness applicabletoline 1 assets......... ........ ..o ool A 4 0.
3 Subtract line 2 fromline 1d.... ...... e e e e e e i 3 11,859,690.
4 Cash deemed held for chantable activities. Enter 1-1/2% of line 3
(for greater amount, see Instructions).... . . . ... Lol oh eh e i e 4 177,895.
5 Net value of noncharitable-use assets. Subtract hne 4 from line 3. Enter here and on Part V,lined.. ..... 5 11,681,795,
Minimum investment return. Enter 5% of line & e i 6 584,090.
_Drstnbutable Amount (see mstructlons) (Sectlon 4942(n(3) and 0 ®) prlvate operatlng foundations
and certain foreign organizations check here » [ ]and do not complete this part.)
1 Minimum investment return from Part X, ine 6. . e e i 1 | 584,090.
2a Tax on investment income for 2008 from Part VI, lineS. . .. .. .... .. | 2a 13,948.
b Income tax for 2008. (This does not include the tax from Part VI. ) ....... 2b
cAdd ines 2aand 2b... . e e .o 2¢ 13,948.
3 Distributable amount before adjustments. Subtract line2cfromlne1 .. .. . .............. e s 3 570,142.
4 Recoveries of amounts treated as qualifying distributtons . ... . .. .. Lo L, 4
5 Addlnes3and4 . .. ... ... ... . . . 5 570,142.
6 Deduction from distributable amount (see instructions). . .. 6
7 Distributable amount as adjusted. Subtract line 6 from hne 5 Enter here and on Part XIII I|ne 1 S 7 570,142.
mQualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc, purposes
a Expenses, contributions, gifts, etc — total from Part 1, column (d), ine 26 547,297.
b Program-related investments — total from Part IX-B.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable etc purposes . 2
3 Amounts set aside for sg:ecrf c charnitable projects that satrsfy the: ﬁi
a Suitability test (prior IRS approva! required) . .| 3a
b Cash distribution test (attach the required schedule) ...1 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, hne 8, and Part XIlL, hine 4 4 547,297.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, line 27b (see instructions) .. .. .. 5
6 Adjusted qualifying distributions. Subtract hne 5 from I|ne 4....... .. A e . 6 547,297.

Note: The amount on hne 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation

qualifies for the sectton 4940(e) reduction of tax in those years.

BAA

TEEAQ308L 01/02/09

Form 990-PF (2008)
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Form 990-PF (2008) WATSON W. WISE FOUNDATION 75-6064539 Page 9
Undistributed Income (see instructions)

(a) ) C
Corpus Years pr(ngr to 2007 28 7 28?8

1 P:str;butable amount for 2008 from Part XI,
ine

2 Undistnbuted income, If any, as of the end of 2007
a Enter amount for 2007 only . . .
b Total for prior years: 20__ ,20__ ,20 _
3 Excess distnbutions carryover, if any, to 2008:

aFrom2003.. .. .

bFrom2004.. ... .

cFrom2005...... . ; _
dFrom 2006......... . 6,638 . [IREEEE
e From2007... .... . 7,921.

f Total of Imes 3athroughe....... ....
4 Qualfying distributions for 2008 from Part
X, ined: > § 547,297.
a Applied to 2007, but not more than line 2a . :

b Applied to undistributed iIncome of prior years
(I:%ectlon required — see instructions) . B

¢ Treated as distributions out of corpus
(Election required — see instructions).

d Applied to 2008 distributable amount. .
e Remaining amount distributed out of corpus

5 Excess distributions carryover applied to 2008 .
(If an amount appears in column (d), the
same amount must be shown in column (a).) | |

6 Enter the net total of each column as
indicated below:

a Corpus. Add hnes 3f, 4c, and 4e. Subtract Iine 5.

b Prior years' undistributed income. Subtract
line from line 2b .

¢ Enter the amount of prior years’ undustrlbut
ed income for which a notice of deficiency
has been issued, or on which the section
4942(a) tax has been previously assessed. ..

d Subtract line 6¢ from line 6b. Taxable
amount — see instructions. . .

e Undistributed income for 2007. Subtract line 4a from
line 2a. Taxable amount — see instructions . . . ..

f Undistributed income for 2008. Subtract lines [J8
44 and 5 from line 1. This amount must be
distnbuted in 2009. . ............ .. ...

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed
by section 170(b)(1)(F) or 4942(g)(3)
(see Instructions)

8 Excess distnbutions carryover from 2003 not
apphied on line 5 or line 7 (see instructions)

9 Excess distributions carryover to 2009.
Subtract ines 7 and 8 from line 6a

10 Analysis of line 9.
a Excess from 2004
b Excess from 2005
¢ Excess from 2006.
d Excess from 2007
e Excess from 2008

BAA Form 990-PF (2008)

TEEAO309L 09/19/08




Form 990-PF (2008) WATSON W. WISE FOUNDATION 75-6064539 Page 10
Private Operating Foundations (see instructions and Part Vil-A, question 9) N/A

Talf the foundation has received a ruling or determination letter that it 1s a pnvate operatmg foundation, and the rullng
is effective for 2008, enter the dateof the ruling.  .... .. .. . . . .. ... o Lo

b Check box to indicate whether the foundation is a private operatlqufoundatlon descnbed In sechon |—| 4942(1)(3) or 4942(H(5)

2a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum (a) 2008 (b) 2007 (c) 2006 (d) 2005 (e) Total

nvestment return from Part X for
each year listed ..... .

b8%ofhne2a. ........ .. ....

¢ Qualifying distnibutions from Part XlI,
line 4 foreachyearlisted .. .. . .....

d Amounts included n line 2¢ not used dlrectly
for actve conduct of exempt activibes. ...... . ..

e Qualifying distributions made directly
for active conduct of exem t activities.
Subtract line 2d from line ..

3 Complete 3a, b, or ¢ for the
alternative test relied upon:

a 'Assets’ alternative test — enter:
(1) Value of all assets.

Val f assets quall nder
B e B BE e

b ‘Endowment’ alternative test — enter 2/3 of
minimum investment return shown tp Part X,
line 6 for each year histed. . .. ..

¢ 'Support’ alternative test — enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on secunities loans (section
512(a)(®)), or royalties).. ... .. ....

(2) Support from general public and 5 or
more exempt organizations as prowded
In section 4942(NEXBY(m) . .

(3) Largest amount of support from
an exempt organization . ..

4) Gross investment income .
ﬁﬂ ATTXVA Supplementary Information (Complete this part only if the organization had $5,000 or more in
assets at any time during the year — see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the
close of any tax year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of
a partnership or other entity) of which the foundation has a 10% or greater interest.

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc, Programs:

Check here *» |:| if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited

requests for funds If the foundation makes gifts, grants, etc, (see instructions) to individuals or orgamizations under other conditions,
complete tems 2a, b, ¢, and d.

a The name, address, and telephone number of the person to whom applications should be addressed:

SEE STATEMENT 14
b The form in which applications should be submitted and information and materials they should include.

SEE STATEMENT FOR LINE 2A
¢ Any submission deadlines*

SEE STATEMENT FOR LINE 2A
d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:

SEE STATEMENT FOR LINE 2A
BAA TEEA0310L 09/19/08 Form 990-PF (2008)




Form 990-PF (2008) WATSON W. WISE FOUNDATION

75-6064539 Page 11

[RE3RDXVE[ Supplementary Information (continued)

3 _Grants and Contributions Paid During the Year or Approved for Future Payment

If recipient 1s an individual,

Recipient show any relationship to | oundation Purpose of grant or
any foundaon manager or | Status 0{ R ontribution Amount
Name and address (home or business) substantial contributor | Fecipien
a Paid during the year
SEE ATTACHED SCHEDULE 1 NONE SEE SCHEDULE 1 492,500.
r
Total ... . ORI > 3a 492,500.
b Approved for future payment
Total 3b
BAA TEEAQ50IL  09/19/08 Form 990-PF (2008)



Form 990-PF (2008) WATSON W. WISE FOUNDATION 75-6064539 Page 12

" [EERIXVEAW] Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated Unrelated business income Excluded by section 512, 513, or 514
€)) (b) (© (@ (e)
Business Amount Exclu- Amount Related or exempt
code sion function income
1 Program service revenue: code (see the instructions)
a
b
c
d
e
f
g Fees and contracts from government agencies . .

2 Membership dues and assessments

3 Interest on savings and temporary cash investments

4 Diwvidends and interest from securities

5 Netrental income or (foss) from real estate-

a Debt-financed property

b Not debt-financed property .
Net rental tncome or (loss) from personal property
Other investment income. .. .. .
Gan or (Joss) from sales of assets other than inventory 18 -119,383.
Net income or (loss) from special events

10 Gross profit or (loss) from sales of inventory

11 Other revenue:
a MISC INCOME

W oo N

b OIL & GAS LEASE BONUSES 15 20,839.
¢ OIL & GAS ROYALTIES 15 400, 389.
d OTHER INC FROM LITIGATION 1 868.
e

12 Subtotal. Add columns (b), (d), and (e) B E‘ 672,835.

13 Total. Add line 12, columns (b), (d), and (e) . 13 672,835.

(See worksheet in the instructions for ine 13 to vernify calculations.)
[E27>EH] Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. | Explain below how each activity for which income 1s reported n column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes). (See the instructions )

N/A

BAA TEEAOS02L 09/19/08 Form 990-PF (2008)




Form 990-PF (2008) WATSON W. WISE FOUNDATION 75-6064539 Page 13
m Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Dud the organization directly or indirectly engage n any of the following with any other organization
descnibed in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527,
relating to political organizations?

a Transfers from the reporting foundation to a noncharitable exempt organization of:

(M Cash... ...... ....... e e e e e e e s i e e e e e (1

< (> [

(2) Otherassets. . ...... .. e e e e e e e e e e Ce 1a
b Other transactions:
(1) Sales of assets to a noncharitable exempt organization.......... e e e . e e e 1b(1) X
(2) Purchases of assets from a nonchanitable exempt organization .. .......... ... e e it eeeee e 1b(2) X
(3) Rental of facilities, equipment, or other assets. ........ ... .. .. s . 1b(3) X
(4) Reimbursement armangements ..........ouiirs tirtiiiretiiiees et e e e 1b(4) X
(5) Loans or loan guarantees. . ... ooieiieeeeiee ..l e e e e e 1b (5) X
(6) Performance of services or membership or fundraising sohcitations ....... ....... ..... e e e 1b (6) X
¢ Sharing of facihities, equipment, mailing lists, other assets, or paid employees. . e e e e e 1c X
d If the answer to any of the above I1s 'Yes,' complete the following schedule. Column (b) should always show the fair market value of
the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market value in
any transaction or sharmg arrangement, show 1n column (d) the value of the goods, other assets, or services received.
(@) bneno.| (b) Amount involved (c) Name of nonchantable exempt organization {d) Description of transfers, transachons, and sharing arrangements
N/A
2als the foundahon_dnrectlr or indirectly affihated with, or reiated to, one or more tax-exempt organlzatlons
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 e e DYes No

b If 'Yes,' complete the following schedule.
(@) Name of organization (b) Type of organization (c) Description of relationship

N/A

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belef, 1t 1s true, correct, and

complete Declaration of preparer (other than taxpayer or fiduciary) 1s based on all mformation of which preparer has any knowledge
s &A/Qs«ﬂ//l/ M, 44) 1)1 -~)s-10 »VIcE PRESIDENT
IG Signature of officer or trustee Date Title
N
oy [Pomers 2 W o | |
g P?é- signature C 7 QDV 1 anl;loyed - |—| N/A
E | parer's Firm's name (or SQUYRES {J HNSON SQUYRES & CO en > N/A

Only |emplyes, ™ 821 ESE LOOP 323 STE 460

SFese " TYLER, TX 75701-9613 Phoneno_ > (903) 597-2021

BAA Form 990-PF (2008)

TEEAQO503L 01/02/09




Form 4562 Depreciation and Amortization
(Including Information on Listed Property)

Department of the Treasury R R
Internal Revenue Service ~ (99) > See separate instructions.

> Attach to your tax return.

OMB No 1545-0172

2008

Attachment
Sequence No 67

Name(s) shown on return Identifying number
WATSON W. WISE FOUNDATION 75-6064539
Business or actmvity to which this form relates
FORM 990/990 -PF
Electlon To Expense Certain Property Under Section 179
Note: I/f you have any listed property, complete Part V before you complete Part |.
1 Maximum amount. See the instructions for a higher imit for certain businesses ..  ...... .. .... ... 1 $250,000.
2 Total cost of section 179 property placed in service (see instructions) ....... .. ....... 2
3 Threshold cost of section 179 property before reduction in imitation (see instructions) . .......... ... 3 $800,000.
4 Reduction in imitation. Subtract line 3 from hne 2. If zero or less, enter -0-.  ...... . ... ................ 4
5 Dollar imitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If marned fllrng
separately, see instructions. L . 5
6 (@) Description of property (b) Cost (business use only) (€) Elected cost
7 Listed property. Enter the amount from line 29.. ...... e e e e R
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7. 8
9 Tentative deduction. Enter the smallerof line5orline8.. ..... ... (0 0 it i 9
10 Carryover of disallowed deduction from hine 13 of your 2007 Form4562...... .. .. ... ....... 10

11 Business income hmitation. Enter the smaller of business income (not less than zero) or Irne 5 (see instrs) . | 11

12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11.. .. ..
13 |

13 Carryover of disallowed deduction to 2009. Add lines 9 and 10, less line 12 ... ..

>

Note: Do not use Part Il or Part Ill below for listed property. Instead, use Part V.

Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See mnstructions )

14 Special depreciation altowance for quallfled property (other than hsted property) placed in service during the

tax year (see instructions).. ... ..
15 Property subject to section 168(f)(1) electron e e A
16 Other depreciation (including ACRS)

................... 14

........... 15

16

[Pargilill] MACRS Depreciation (Do not include I|sted property ) (See mstructrons)

Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2008

18 |If you are electing to group any assets placed N service durrng the tax year into one or more general

asset accounts, check here

Section B — Assets Placed in Servrce Dunng 2008 Tax Year Using the General Depreciation System

a (b) Month and (c) Basis for depreciation (d) (e) () (g) Depreciation
Classtcation of property year placed (business/investment use Recovery period Convention Method deduction
In service only — see instructions)
19a 3-year property..
b 5-year property ..
¢ 7-year property.
d 10-year property.
e 15-year property
f 20-year property
___g25-year property . 25 vyrs S/L
h Residential rental 27.5 yrs MM S/L
property 27.5 yrs MM S/L
i Nonresidental real 39 yrs MM S/L
property MM S/L
Section C — Assets Placed in Service During 2008 Tax Year Using the Altemative Depreciation System
20a Class Iife RS S/L
b 12-year . d 12 yrs S/L
¢ 40-year. 40 yrs MM S/L
IPéﬁ:IVE] Summary (See instructions )
21 Listed property. Enter amount from line 28 . .. 21
22 Total. Add amounts from line 12, hines 14 through 17, lines 19 and 20 in column (g) and line 21. Enter here and on
the appropnate hines of your return. Partnerships and S corporations — see instruchons . . . ... 22

23 For assets shown above and placed in service during the current year, enter

the portion of the basis attrnbutable to section 263A costs

23

-

g

BAA For Paperwork Reduction Act Notice, see separate instructions.

FDIZ0812. 06/12/08

Ny

2

Form 4562 (2008)



2008 - FEDERAL STATEMENTS PAGE 1
CLIENT 88142 WATSON W. WISE FOUNDATION 75-6064539
1111/10 11:00AM
STATEMENT 1
FORM 990-PF, PART |, LINE 11
OTHER INCOME
() (B) NET (C)
REVENUE INVESTMENT ADJUSTED
—PER BOOKS _ INCOME  _ NET INCOME
MISC INCOME. . e e e e $ 3,199.5 3,199.
OIL & GAS LEASE BONUSES 20,839. 20,839.
OIL & GAS ROYALTIES .. 400, 389. 400, 389.
OTHER INC FROM LITIGATION .. 868. 868.
TOTAL § 425,295.§ 425,295.8 0.
STATEMENT 2
FORM 990-PF, PART |, LINE 16B
ACCOUNTING FEES
(B) (B) NET (€) (D)
EXPENSES INVESTMENT ADJUSTED CHARITABLE
PER BQOKS INCOME _ _NET INCOME __PURPOSES
ACCOUNTING FEES .. 8 12,750. § 1,275. 5 11,475.
TOTAL $ 12,750. § 1,275. $ 11,475.
STATEMENT 3
FORM 990-PF, PART |, LINE 16C
OTHER PROFESSIONAL FEES
(A) (B) NET (C) (D)
EXPENSES INVESTMENT ADJUSTED CHARITABLE
PER BOOKS INCOME NET INCOME PURPOSES
BOA ANALYSIS FEE . ... $ 436. $ 436.
BOA MANAGEMENT FEES. .... .. .. ..... .. 33,942. 33,942,
TOTAL $ 34,378. § 34,378. $ 0.
STATEMENT 4
FORM 990-PF, PART |, LINE 18
TAXES
(R) (B) NET (C) (D)
EXPENSES INVESTMENT ADJUSTED CHARITABLE
PER BOOKS INCOME NET INCOME PURPOSES
AD VALOREM TAXES . . 8 13,445. § 13,445.
FEDERAL EXCISE TAXES-2007 & 2008 16,594.
FOREIGN TAX ON DIV 350. 350.
OKLAHOMA WITHHOLDING TAXES 5,003. 5,003.
P/R TAX EXPENSE 2,891. 289. $ 2,602.
ROYALTY PROD TAXES. . 21,880. 21,880.
TOTAL $ 60,163. $ 40, 967. $ 2,602.




2008 FEDERAL STATEMENTS PAGE 2
CLIENT 88142 WATSON W. WISE FOUNDATION 75-6064539
1nnino 11:00AM
STATEMENT 5
FORM 990-PF, PART I, LINE 23
OTHER EXPENSES
() (B) NET (C) (D)

MISCELLANEOUS EXPENSES....
OFFICE EXPENSE

OFFICE SUPPLIES ... L
ROYALTY OTHER DEDUCTIONS . . .

EXPENSES INVESTMENT ADJUSTED CHARITABLE
PER BOOKS __ INCOME _NET INCOME __ PURPOSES

- 45. $ 5. $ 40.

2,689. 269. 2,420.

G 590. 59. 531.
..... 10,262, 10,262.

TOTAL $ 13,586. § 10,595. $ 2,991.

STATEMENT 6
FORM 990-PF, PART II, LINE 10A

INVESTMENTS - U.S. AND STATE GOVERNMENT OBLIGATIONS

VALUATION BOOK FATR MARKET
U.S. GOVERNMENT OBLIGATIONS METHOD VALUE VALUE
GOVERNMENT OBLIGATIONS SEE SCHEDULE 3 COST $ 4,107,149. § 4,241,717.

$ 4,107,149. § 4,241,717.

TOTAL $ 4,107,149. $ 4,241,717.

STATEMENT 7
FORM 990-PF, PART Il, LINE 10B

INVESTMENTS - CORPORATE STOCKS

VALUATION BOOK FATR MARKET
CORPORATE, STQCKS METHOD VALUE VALUE
CORPORATE STOCK SEE SCHEDULE 3 COST $ 4,258,113. § 3,521,144.

TOTAL § 4,258,113. § 3,521,144.

STATEMENT 8
FORM 990-PF, PART |l, LINE 14

LAND, BUILDINGS, AND EQUIPMENT

ACCUM. BOOK FATR MARKET
CATEGORY BASIS DEPREC. VALUE VALUE
FURNITURE AND FIXTURES $ 21,576. § 21,576. $ 0. % 0.
MISCELLANEOUS 179,597. 179,5917. 0. 486,423.
TOTAL $ 201,173. $ 201,173. § 0. % 486,423.




2008° FEDERAL STATEMENTS PAGE 3

CLIENT 88142 WATSON W. WISE FOUNDATION 75-6064539
1tno 11:00AM
STATEMENT 9
FORM 990-PF, PART Ii, LINE 15
OTHER ASSETS
FAIR MARKET
—BOOK VALUE VALUE
CY INTEREST RECEIVABLE.... e e e C e $ 1,402. $ 1,402.
TOTAL $ 1,402. § 1,402.
STATEMENT 10
FORM 990-PF, PART Ii, LINE 22
OTHER LIABILITIES
PAYROLL LIABILITES .. .. ... .. . ... ... i, e e $ 264.
TOTAL $ 264.
STATEMENT 11
FORM 990-PF, PART lll, LINE 5
OTHER DECREASES
REALIZED GAIN ON INVESTMENTS . . ..~ C . .. 8 2.
TOTAL § 2.
STATEMENT 12

FORM 990-PF, PART VI, LINE 7
TOTAL CREDITS AND PAYMENTS

TAX CREDITS AND PAYMENTS L S8 18,250.
ORIGINAL RETURN OVERPAYMENT . . .. .. .. S . -4,302.
TOTAL 3 13,948.
STATEMENT 13
FORM 990-PF, PART VIIl, LINE 1
LIST OF OFFICERS, DIRECTORS, TRUSTEES, AND KEY EMPLOYEES
TITLE AND CONTRI-  EXPENSE
AVERAGE HOURS COMPEN-  BUTION TO  ACCOUNT/
NAME AND ADDRESS PER WEEK DEVOTED _ SATION  _EBP & DC OTHER
WILL A. KNIGHT PRESIDENT 5 0. $ 0. $ 0.
206 W. ERWIN ST. 0
TYLER, TX 75702
CALVIN CLYDE, JR. VICE-PRESIDENT 0. 0. 0.

512 E. THIRD 0
TYLER, TX 75701

=




2008 FEDERAL SUPPLEMENTAL INFORMATION PAGE 1
CLIENT 88142 WATSON W. WISE FOUNDATION 75-6064539
111110 11:00AM

RETURN IS BEING AMENDED TO CORRECT PART XII & XIII OF FORM 990-PF.

PART
LINE

PART
LINE
LINE
LINE

LINE

XIT
1A,4 & 6

XIT1

1, COL(D)
4D, COL(D)
5

6F

ORIGINAL AMENDED
$492,500 $547,297

$570,142 570,142
492,500 547,297
14,559 14,559

$ 63,083 $ 8,286 UNDISTRIBUTED C/0 TO 2009




