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. 990-PF . . Return of Private Foundation OMB No 1545-0052

or Section 4947(a){1) Nonexempt Charitable Trust

*  Department of the Treasury Treated as a Private Foundation 2@0 7
Internal Revenue Service Note: The foundation may be able to use a copy of this retum to satisfy state reporting requirements
For calendar year 2007, or tax year beginning 07/01 , 2007, and ending 06/30/2008
G Check all that apply —[ xl Initial return ] | Final return J IAmended return | I Address change | |Name change
Name of foundation A Employer identification number
Use the IRS
label. THE NETS FQUNDATION TNC, 20-537024
Otherwise, | Number and street (or P O box number if mail 1s not delivered to street address) Room/suite | Bvelephone number (see page 10 of the nstructions)
print
or type.
See Specific 390 MURRAY HILL PARKWAY : (201) 635-8888
Instructions. City or town, state, and ZIP code c ge%’;el%;?tgr;;pﬁgf:nor_r s »
D 1. Foreign organizations, check here >
EAST RUTHERFORD, NJ 07073 2 Foreign organizations meeting the
H_Check type of organization |X | Section 501(c)(3) exempt private foundation o e oneckheroand atiach |y [ ]
Section 4947(a)(1) nonexempt charitable trust Other taxable private foundation
E !f pnvate foundation status was terminated
I Fawr market value of all assets atend |J Accounting method Cash [ xl Accrual under section 507(5)(1)(A), check here . P
Of year (from Part //t col (C), hne D Other (Speclfy) __________________ F If the foundation 1s in a 60-month termination
16)» $ 1,423,336. (Part I, column (d) must be on cash basis ) under section 507(b)(1)(B), check here , P>
Analysis of Revenue and Expenses (The R d (d) Disbursements
total of amounts in columns (b), (c). and (d) (a) Revenue an (b) Net investment (c) Adjusted net for charitable
may not necessanly equal the amounts in expte)nSﬁs per Income Income purposes
column (a) (see page 11 of the instructions) ) OOKS (cash basis only)
1 Contnbutions, gifts, grants etc , receved (attach schedule} . 2 z 077, 038 . S
if the foundation s not required to
2 Check p attach Sch B : *
3 Interest on savings and temporary cash investments 18,450. 18,450.
4 Dividends and interest from secunities , , | .
§a Grossrents . . . . .. ...........
b Net rental income or {loss) ) -
@ | 6a Netgain or (loss) from sale of assets not on line 10
2 b Gross sales price for all i s
o assets on ine 6a > - . e
é 7 Capital gain net income (from Part IV, ne 2) - - .
8 Netshort-termcapitalgan . ... ... ..
9 Income modifications « - - - - ¢ s w0 v
10 @ Gross sales less retums B S
and allowances + + - - - : -
b Less Cost of goods sold ! I
¢ Gross profit or (loss) (attach schedute) = | ST
- 11 Other income (attach schedule) _ _ . . . . . L e
12  Total. Add lines 1 through 11 . . . . . . . . 2,095,488. 18,450. e
- 13 Compensation of officers, directors, trustees, etc NONE!
14 Other employee salanes andwages . . . . .
15 Pension plans, employee benefits |, | , , . .
16a Legal fees (attach schedule) . = = . . . . .
b Accounting fees (attach schedule) . =, , . |
¢ Other professional fees (attach sciBME) . 2 . 105,
17 Interest. , . . . ... ...........

18 Taxes (attach schedule) (see page 14 of the instructions)

Operating and Administrative Expenses

S £|19  Depreciationtaitach schedule) and depletion L
< 20 Occupancy| . . . RECE]\]ED ..
youud 21 Travel, conffre sTand meeting!
(—4 22 Prnnting and gg: piications . . . . . .. .|
:ZD 23 Other expe (alM:A\(ch@u@ 2010
= 24 Total operajing and administrative expen
o Add lines 1 throu@GDEN' UT . 105.
wi 25  Contributions~gis=gramtspard=—SFME=- : 642,750. . 163,500.
z 26 __ Total expenses and disbursements Add lines 24 and 25 64 2, 855. 1 63, 500.
<ZE 27  Subtract line 26 from line 12 ’ ' T - ST
(&) a Excess of revenue over expenses and disbursements | | 1,452,633. ) N L A T
w b Net investment income (if negative, enter -0-) 18,450. o -
T 4 A_ﬂu;te:i Bet i>ncome (if negative, enter -0-). . -0- . ,
on For Privacy Act and Paperwork Reduction Act Notice, see page 30 of the instructions. Form 990-PF (2007) 2.

7E1410 4 000
62711Y 1608 v07-8.7 3 P




" il Balance Sheets

Form 990-PF (2007)

20-5370246

Attached schedules and amounts in the

Beginning of year

Page 2 .

End of year

description colurhn should be for end-of-year
amounts only (See nstructions )

(a) Book Value

(b) Book Value

(c) Fair Market Value

1 Cash-non-interest-beanng , . , , ... ........... 31,518. 31,518.
2 Savings and temporary cash investments _ . . . . . ., . .. NONE 1,400,365, 1,400, 365.
3 Accounts recevable®» - ) L R R .
Less allowance for doubtful accounts ™
4 Pledges recewvable »_ 500,000. T L5 jy}i’f’#:_‘ R
Less allowance for doubtful accounts ™ _ NONE 500,000. 500,000.
5 Grantsrecevable . .. ... L0 L
6 Recelvables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see page 16 of the instructions)
7  Other notes and loans receivable (attach schedule) » _ . N k‘& e ‘, "
Less allowance for doubtful accounts ™ _
»| 8 Inventoresforsaleoruse . ., .. .. ........
§ 9 Prepad expenses and deferredcharges . , ., . .. ... ...
2 10 a Investments - U S and state govemment obligations (attach schedule)
b Investments - corporate stock (attach schedule) | . ., . . . . .
c Investments - corporate bonds (attach schedule), . ., . . . . .
11 Investments - land, buildings, >
and equipment basis =00l o4 e - -
Less accumulated depreciation
(attach schedule) @~ = c e e e
12 Investments - mortgageloans , . . ., ., .., ... ... ...
13 Investments - other (attach schedule) , , . . . . . ... ...
14 land, buildings, and » Rl
equipment basis 0 ¥ o ERERSRERES TR
Less accumulated depreciation »
(attach schedule) @ = % e e
15 Other assets (descnbe »_ o __ ______ )
16 Total assets (to be completed by all filers - see the
instructions Also,seepaget,teml) . . . ... ... .. .. NONEH 1,931,883.
17 Accounts payable and accrued expenses . . . . . . ..
18 Grantspayable . . ... ....... ... .. NONH 479, 250.
g|19 Deferredrevenue . . .. ... ..... ... ..., ..
:_E:: 20 Loans from officers, directors, trustees, and other disqualified persons
ﬁ 21 Mortgages and other notes payable (attach schedule) | | . |
122 Other labilities (descrbe » __ )
23 Total liabilities (add ines 17 through22) . . . . .. .. ... NONE 479,250.
Foundations that follow SFAS 117, check here PI_X_]
and complete lines 24 through 26 and lines 30 and 31.
Bl24 Unrestnoled . . .o v i e e 59,692,
_f';'; 25 Temporanlyrestnicted | . . . . . .. ... .. e NONE 1,392,941,
®|26 Permanentlyrestricted . . ., . ... ... ... ... ...
T Foundations that do not follow SFAS 117,
& check here and complete lines 27 through 31. » D
©|27 Captal stock, trust principal, of currentfunds |, . . . | | .
g 28  Paid-in or capital surplus, or land, bldg , and equipmentfund | | | | |
3 29 Retained earnings, accumulated ncome, endowment, or other funds |
5 30 Total net assets or fund balances (see page 17 of the
Z|  mstructons) ... NONH 1,452,633. *
31 Total liabilities and net assets/fund balances (see page 17 !
ofthenstruchions) . . . . . . . . . v v v v vt v i . NONH 1,931,883. .

XX Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part Il, column (a), ine 30 (must agree with

end-of-year figure reported on prior yearsreturn) L, 1 NONE
2 Enter amount from Partl, lme 27a . 2 1,452,633,
3 Other increases not included in line 2 (itemize) p 3
4 Addlines 1,2,and3 T T e 1,452, 633.
§ Decreases notincluded in hne 2 (temeze}p_ 5
6 Total net assets or fund balances at end of year (ine 4 minus hine 5) - Part Il, column (b), ine30 . . . . . 6 1,452,633.
JSA Form 990-PF (2007)
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« Form 980-PF (2007) 20-5370246 ‘Page 3
Capital Gains and Losses for Tax on Investment Income
. (a) List and describe the kind(s) of property sold (e g, real estate, 933,5.‘,%‘3 é%elfle% {d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co) Smﬁ:ﬁ (mo’, day, yr) | M0 day, yr)
1a
b
c
d
e
e I e s Shoetyniato
a
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 () Gains (Col (h) gain minus
FE— Ry e e
a
b
c
d
e
2 Capital gain net income or (net captatloss) . . . . . { :: 32;”5?:;::? E:::‘f":::; } 2
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part I, line 8, column (c) (see pages 13 and 17 of the instructions) }
If (loss), enter-O-inPartl, ine 8, . . . . . . . . . . . e e e 3

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

if section 4340(d)(2) applies,

Was the foundation Irable for the section 4942 tax on the distributable amount of any year in the base period?

leave this part blank

If "Yes," the foundation does not qualify under section 4940(e)} Do not complete this part

NOT AVAILABLE FOR INITIAL YEAR RETURNS

oo L ves[ o

1 Enter the appropnate amount in each column for each year, see page 18 of the instructions before making any entries

(2)
Base period years
Calendar year (or tax year beginning in)

(b)
Adjusted qualifying distnbutions

(c)
Net value of nonchantable-use assets

(d)
Distribution ratio
(col (b) dmded by col (c))

2006

2005

2004

2003

2002

2 Total of hine 1, column (d)

3 Average distribution ratio for the 5-year base period - divide the total on ine 2 by 5, or by

the number of years the foundation has been in existence If less than 5 years

4 Enter the net value of noncharitable-use assets for 2007 from Part X, line 5

8 Enter qualifying distributions from Part XlI, ine 4

If ine 8 1s equal to or greater than line 7, check the box in Part VI, ine 1b. and complete that part using a 1% tax rate See the Part VI mstructions on page 18

JSA
7E1430 2 000

62711Y 1608

v07-8.7
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Form 990-PF (2007) 20-5370246 Page 4

J Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see page 18 of the instructi'onS)
1a .Exempl operating foundations descnbed In section 4940(d)(2), check here » ‘__] and enter "N/A" on line 1 .. - - N
Date of rung letter  _ _ _ _ _ _ _ _ _ (attach copy of ruling letter if necessary - see instructions) L ', T
b Domestic foundations that meet the section 4940(e) requirements In Part V, check 1 369,
here > [_] andenter 1% of Partl,ine27b . .. R T
¢ Al other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part |, line 12, col (b) R R ‘;_“:{34‘: .
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2
3 Addlmestand2 | | ..., .............. e e e 3 369
4  Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter-0-) , . . | 4 NONE
5 Tax based on investment income. Subtract line 4 from line 3 i zeroor less, enter-0- , , . . . . . . . . . .. 5 369
6 Credits/Payments s e e i
a 2007 estimated tax payments and 2006 overpayment credited to 2007 . . _ | 6a s e “ "
b Exempt foreign organizations-taxwithheldat source , _ , . . . ., . .. . . . 6b NONE L. L ,_'%f v
¢ Tax paid with application for extension of ime to file (Form 8868), | = = = . . 6¢c NONE . _ ) \-:
d Backup withholding erroneously withheld . . . . ... ... ... 6d - P 1 s
7 Total credits and payments Addlines6athrough6d . . . . . . . . . . . . . i i it i it e e e 7 NONE
8 Enter any penalty for underpayment of estimated tax Check here ':I if Form 2220 is attached , . . . . . 8
9 Tax due. If the total of ines 5 and 8 1s more than line 7, enter amountowed _ . . . . . . ... . . ... > 9 369.
10 Overpayment. If ine 7 1s more than the total of hnes 5 and 8, enter the amount overpaid _ . == | > 10
11 Enter the amount of ine 10 to be Credited to 2008 estimated tax p Refunded p| 11
Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legistation or did it 5 | Yes | No
participate or Intervene in any political campaign? . . . L L L L L L L L e e e e e e 1a X

b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see page 19
of the instructions for definition)? . . . . . L
If the answer 1s "Yes" to 1a or 1b, attach a detalled description of the activites and copies of any materals

published or distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL forthisyear?
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year

(1) On the foundation P $ (2) On foundation managers P §

e Enter the reimbursement (if any) paid by the organization during the year for pohitical expenditure tax imposed on

foundation managers P $

2 Has the foundation engaged tn any activities that have not previously been reported to the IRS?
If "Yes," attach a detailed description of the activities

3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of

incorporation, or bylaws, or other similar instruments? /f "Yes," attach a conformed copy of the changes

4a Did the foundation have unrelated business gross income of $1,000 or more during the year?

b If "Yes," has 1t filed a tax return on Form 990-T for this year?

If "Yes," attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
e By language in the governing instrument, or

e By state legislation that effectively amends the governing insirument so that no mandatory directions that

confiict with the state law remain in the goverming instrument? , . . . . . . . . . ..

Did the foundation have at least $5,000 in assets at any time during the year? i "Yes,” complete Part I, col (c), and PartXv . | 7 X
8a Enter the states to which the foundation reports or with which it 1s registered (see page 19 of the Sl

nstructions) » NJ,
b If the answer i1s "Yes" to lne 7, has the foundation furnished a copy of Form 990-PF to the Attorney General

(or designate) of each state as required by General Instruction G? If "No," attach explanation , . . . . . . . .. .. ... ...
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(j)(3)

or 4942()(5) for calendar year 2007 or the taxable year beginming in 2007 (see instructions for Pan XIV)? If R

"Yes," complete Part XIV

10 Did any persons become substantial contributors during the tax year? If "Yes," attach a schedule listing their
names and addresses SEE STATEMENT 6 10 X

Form 990-PF (2007)

JSA
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Form 990-PF (2007) 20-5370246 Page §
- [ZNYT®Y Sstatements Regarding Activities (continued)

. 11a At any time dunng the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If "Yes,” attach schedule (seepage20of themstructions). . . . . . . . . ... ... ... 11a X
b If "Yes," did the foundation have a binding written contract in effect on August 17, 2006, covering the interest,
rents, royalties, and annuities described in the attachment forime 11a? . . . . . . . . . e e e e e e e e e e 11b
12 Did the foundation acquire a direct or indirect interest in any apphcable insurancecontract? . . . . . . . . . . .« .. ... 12 X
13 Did the foundation comply with the public inspection requirements for 1ts annual returns and exemption application? 13 X
Website address »__ ___ _ N B e
14 Thebooksaremncareof »__N.J. BASKETBALL, LLC _____________ Telephoneno ™ _____201-635-8888______
Located at » 390 MURRAY HILL PKWY E. RUTHERFORD, NJ_______________ zZP+4¥» 07073 __ ______
15 Section 4947(a)(1) nonexempt chantable trusts filing Form 890-F in heu of Form 1041 - Check here - . - . . . . Lo N/BL L L PU
and enter the amount of tax-exempt interest received or accrued duringtheyear . . . ., ... .. ... ..... Pb ,ﬂ

FLAB-] Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes” column, unless an exception applies.
1a Dunng the year did the foundation (either directly or indirectly)

(1) Engage in the sale of exchange, or leasing of property with a disqualified person? _ , . ., . . . . D Yes No
(2) Borrow money from, lend money to, or otherwise extend credi to (or accept it from) a

AISQUAIBA PEISON? o+ & v v v v v e e e e e e e e e e e e e e e e e e e e e Yes No
(3) Furnish goods, services, or facilities to {or accept them from) a disqualified person? . . . . . .. Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualfied person? . , , . . . .. Yes No
(5) Transfer any income or assets {o a disqualified person (or make any of either avaiable for

the benefit or use of adisqualifled Person)?. . . . . . . v v vt it e e e e e e e e l—__l Yes No

(6) Agree to pay money or property to a government offictal? (Exception. Check "No" if
the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, If terminatingwithin 90 days ). . . . v v« v v v 2 v v . . l:] Yes No
b If any answer i1s "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations

section 53 4941(d)-3 or in a current notice regarding disaster assistance (see page 22 of the instructions)?
Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . ... .. ..
¢ Did the foundation engage In a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning in 20077

2 Taxes on fallure to distribute iIncome (section 4942) (does not apply for years the foundatron was a private
operating foundation defined in section 4942(;)(3) or 4942()(5))
a At the end of tax year 2007, did the foundation have any undistributed income (lines 6d and
6e, Part XIII) for tax year(s) beginning before 20072. . . . . . . . . . Lo L0000 e D Yes
If "Yes," list the years p

b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2)
to all years listed, answer "No" and attach statement - see page 22 of theinstructions ) . . . . . . . . .. . ¢ ...

¢ If the prowvisions of section 4942(a)(2) are being apphed to any of the years listed in 2a, hist the years here

3a Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise at any tme duringthe Year? . . . . . . . . . .. . e e D Yes

b If "Yes," did it have excess business holdings in 2007 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1869, (2) the lapse of the S-year period (or longer period approved by the

Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse R IR N
of the 10-, 15-, or 20-year first phase holding peniod? (Use Schedule C, Form 4720, to determine if the 3 .
foundation had excess business holdings N 2007 ) . . . . . . o v v v e e e e, 3b N/R
4a Did the foundation invest during the year any amount in a manner that would jeopardize its chantable purposes? , , . . . . .. |42 X
b Did the foundation make any investment i a prior year (but after December 31, 1969) that could jeopardize its charitable
purpose that had nol been removed from jeopardy before the first day of the tax year begnningin2007?. . . . . . . . . ... 4b X

Form 990-PF (2007)
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Form 990-PF (2007) 20-5370246 Page 6
- LELAYTE:} Statements Regarding Activities for Which Form 4720 May Be Required (continued)

. 5a Duning the year did the foundation pay or incur any amount to

(1) Carry on propaganda. or otherwise attempt to influence legislation (section 4945(e))? | , . . . . I:] Yes No )
(2) Influence the outcome of any specific public election (see section 4955), or to carry on, o

directly or indirectly, any voter registration drve? B Yes No -
(3) Provide a grant to an individual for travel, study, or other similar purposes? . . || Yes No ’

(4) Prowvide a grant to an orgamization other than a charitable, etc , organization described in
section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see page 22 of the instructiens} | . | Yes X|No
(5) Prowvide for any purpose other than rehgious, charitable, scientific, iterary, or

educational purposes, or for the prevention of cruelly to children or ammals? . . . . .. . . D Yes No e )
b If any answer Is "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in oo e r
Regulations section 53 4945 or in a current notice regarding disaster assistance (see page 22 of the instructions)? . . . . . . . 5b NAA

Organizations relying on a current notice regarding disaster assistance check here
¢ |If the answer Is "Yes" to question 5a(4), does the foundation claim exemption from the tax-
because It mantained expenditure responsibility for the grant? . L L. L. L L L.
If "Yes," attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
onapersonalbenefitcontract?. . . . . . . ... L oL L e e

b Did the foundation, durning the year, pay premiums, directly or indirectly, on a personal benefit contract?
If you answered "Yes" to 6b, also file Form 8870
7a At any ime duning the tax year, was the foundation a party to a prohibited 1ax sheiter transaction? _ !
b if yes, did the foundation receive any proceeds or have any net income aftributable tothetransaction? . . . . ... ... ... 7b
Z1:8Y[§ Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 _List all officers, directors, trustees, foundation managers and their compensation (see page 23 of the instructions).
b) Title, and C t d) Contrib
(a) Name and address ( )holufs a|:>rl_~r ev\éeerfge ((Icf)no?rsgﬁlrisear:?enr ergmp)loy%r; rt;e:'elg? glt:ns (ez,ﬁ,’;ﬁe:ﬁfvf;ff:;' ¢
devoted to position 0-) and deterred compensation
BRETT YORMARK _ _ _ o ____ DIRECTOR/ PRESIDENT
0.25 NONE NONE NONE
CHARLIE MIERSWA _____________________ DIRECTOR/ VP/ TREASURER
0.25 NONE NONE NONE
LEQ EHRLINE ___ ___________ . _____ DIRECTOR/ VP/ SECRETARY
0.25 NONE NONE NONE
BRUCE_RATNER __ __________ ____________ DIRECTOR
0.25 NONE NONE NONE
2 Compensation of five highest-paid employees (other than those included on line 1 - see page 23 of the instructions). If none,
enter "NONE."
{b) Title, and average (t:)m%?gmbuglonsfio (e) Expense account
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation yee benell '
devoted ‘:o position placr;;zn:ng:{g;r‘ed other allowances
NONE
Total number of other employees paid over $50,000 . . . . . . . . . . .. e e e e e e e blNQNE

Form 990-PF (2007)
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* Form 990-PF (2007) . . 20-5370246 Page 7
Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (confinued)

3_Five highest-paid independent contractors for professional services (see page 23 of the instructions). If none, enter "NONE."
(a) Name and address of each person paid more than $50,000 (b) Type of service {c) Compensation

Total number of others receiving over $50,000 for professional Services . . . . . . . v v v v v v v v v o e oo ﬂ NONE
[T ¥Y summary of Direct Charitable Activities

List the foundation’'s four largest direct chantable activities dunng the tax year Include relevant statistical information such as the number
of organizations and other beneficianes served, conferences convened, research papers produced, etc

Expenses

114 8=F Summary of Program-Related Investments (see page 24 of the instructions)

Describe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2 Amount

Form 990-PF (2007)

JSA
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Form 990-PP (2007) . X 20-5370246 " Page 8
* Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see page 24 of the instructions )

1 Far market value of assets not used (or held for use) directly in carrying out chantable, etc,
purposes
a Average monthly far market value of secunees 1a NONE
b Average of monthly cashbalances ... ... .. ... ... L 1b 714,782.
¢ Fair market value of all other assets (see page 25 of the instructionsy . . = ic NONE
d Total(addlines 1a,b,andC) . L 1d 714,782.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detalled explanaton) ... .. I 1e |
2 Acquisition indebtedness applicable to line 1 assets 2 NONE
3 Subtracthne2fromlme td Tt 3 714,782,
4 Cash deemed held for chartable actwities Enter 1 1/2% of line 3 '(fc}r'g're'at'ell a'r'r;o.ur;t,'sée' p'a'ge' 25 7
of the Instructions) 4 10,722.
5  Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V, line 4 . s 704, 060.
Minimuminvestmentreturn.Enter5%of|lne5,____,_,_,,,,,,__,,,,,__,,,,,: 6 35,203.

mmstributable Amount (see page 25 of the instructions) (Section 4942())(3) and (})(5) private operating
foundations and certain foreign organizations check here » D and do not complete this part )

1 Minimum investmentreturnfrom Part X, ine 6, . . . . . . . . . . ... e 1 35,203.
2a Taxoninvestment income for 2007 from Part VI, ine5 == 2a 369.

b Income tax for 2007 (This does not include the tax from PartVl) | 2b .

¢ Addlnes2aand2b L 2c 369.
3 Distributable amount before adjustments Subtract ne 2c fromlne1 . . . . . ... ... ... 3 34,834.
4 Recoveries of amounts treated as qualifying distributions . L. 4
5 Addimes3and4 5 34,834.
6 Deduction from distributable amount (see page 25 of the instructons) .~~~ 6
7 Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part XIil, .

- T T T T T T T T O 7 34,834.

m Qualifying Distributions (see page 26 of the instructions)

1 Amounts paid (including administrative expenses) to accomphsh charitable, etc , purposes

a Expenses, contributions, gifts, etc - total from Part |, column (d), hne26 1a 163,500.
b Program-related investments - total from Partix-8 1b NONE
2 Amounts paid to acquire assets used (or held for use) directly in carryln.g out 'criaht.ab.le‘, etc ST
e 2 NONE
3 Amounts set aside for specific charitable projects that satisfy the
a Sutabilty test (prior IRS approvalrequred) 3a NONE
_b Cashdistnibution test (attach the required scheduley . = . = L . 3b NONE
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, Iine 8, and Part XIIl, lne 4 = 4 163,500,
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, ine 27b (see page 26 of the nstructtons) =~~~ 5
6 Adjusted qualifying distributions. Subtract line 5 from line 4 S 6 163,500.

Note: The amount on hine 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years

Form 990-PF (2007)

JSA
7E1470 2 000
62711Y 1608 v07-8.7 10




Form 990-PF (2007) 20-5370246 Page 9
Undistributed Income (see page 26 of the instructions)

(a) (b) (c) (d)

1 Distributable amount for 2007 from Part XI, Corpus Years prior to 2006 2006 2007
hne7 . e i 34,834,
2 Undistnbuted income, If any, as of the end of 2006 - _ ’ R

a Enter amount for 2006 only

=]

Total for pnor years .
3 Excess distributions carryover, if any, to 2007 S P P
From 2002 | B

From 2003
From 2004

From 2005

From 2006 KN

Total of ines 3athroughe |, . . . . . ... ..
4  Qualifying distributions for 2007 from Part XII, ,
ned » 3 163,500. T
Applied to 20086, but not more than ine 2a | _ | RS

- 0 a o U W

b Applied to undistnbuted income of prior years (Election
required - see page 27 of the instructions)

¢ Treated as distributions out of corpus (Election
required - see page 27 of the instructions) , | , .

d Applied to 2007 distributable amount | | | | |
Remaining amount distributed out of corpus | 128,666. ) ' SRS L

§ Excess distributions carryover applied to 2007 | YR
(If an amount appears in column (d), the same <
amount must be shown in column (a) ) . IR

6 Enter the net total of each column as i
indicated below: . .

a Corpus Add lines 3f, 4c, and 4e Subtract line 5 128, 666. S

b Prnior years' undistributed income Subtract A
line 4b fromhne2b . . .. ...
¢ Enter the amount of prior years' undistributed
income for which a notice of deficiency has been B -
1issued, or on which the section 4942(a) tax has

been previously assessed , . , . . .

d Subtract line 6c¢ from line 6b Taxable + :""“
amount - see page 27 of the instructions

e Undistributed income for 2006 Subtra.cl' l;né
4a from line 2a Taxable amount - see page
27 ofthenstructions . . . ., ... ......

f Undistributed income for 2007 Subtract lines
4d and 5 from hne 1 This amount must be

distributed in 2008, . . ... .. .. .

7  Amounts treated as distributions out of corpus - N R
to satisfy requirements imposed by section R R S T
170(b)(1)(F) or 4942(g)(3) (see page 27 of the Bl R e
INStruclions) . . . . . . ... .. e .. -

8 Excess distributions carryover from 2002 not : B T ]
applied on line 5 or line 7 (see page 27 of the (- RS .

instructions) . . . ... L L. L .
9 Excess distributions carryover to 2008. . ; -
Subtract lines 7 and 8 fromlne6a , , , . . | . 128,666. )

10  Analysis of hne 9
Excess from 2003 , |,
Excess from 2004 | _ | B
Excess from 2005 | _ . R -
Excess from 2006 . . . : .
Excess from 2007 . . . 128, 666. - ’ :

Form 990-PF (2007)

o o o0 o o

JSA

7E1480 2 000
62711Y 1608 v0o7-8.7 11




Form 990-PF (2007) 20-5370246 Page 10
. MPrivate Operating Foyndations (see page 27 of the instructions and Part VII-A, question 9) NOT APPLICABLE

1a If the foundation has received a ruling or determination letter that it 1s a private operating

foundation, and the ruling 1s effective for 2007, enter the date of therubng =~~~ 4
b Check box to indicate whether the foundation 1s a private operating foundation described in section | [ 4942())(3) or I I 4942(j)(5)
Tax year Prior 3 years

2a Enter the lesser of the ad-
Justed net tncome from Part (a) 2007 (b) 2006 (c) 2005 (d) 2004
| or the minimum investment
retumn from Part X for each
year listed

(e) Total

€ Qualifying distnbutions from Part
XII, ine 4 for each year isted

d  Amounts included in line 2¢ not
used directly for active conduct
of exempt activities , . . . .

€ Quslfying disinbutions made
directly for active conduct of
exempt activities Subtract line
2dfromime2c | |, | ., .

3 Complete 3a, b, ar ¢ for the

alternative test relied upon

a “Assets" altemnative 1est - enter

(1) value of all assets

(2) value of assets qualfying
under section
49420)3)BYN. . . . .

b “Endowment' aiternative test-

enter 2/3 of munmum nvest-

ment retum shown in Part X,

line 6 for each year listed

C “"Support" altemative test - enter

(1) Total support other than
gross investment iNncome
(interest, dmdends, rents,
payments on secunties
loans {section 512(a)(5)).
or royaltes) . . .
Support  from  general
pubhic and 5 or more
exempt organizations as
provided 1n section 49542
OB . .. ...
(3) Largest amount of sup-

port from an exempt

organization

(2

-~

(4) Gross mvestment income ,

X iPA'M Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at any
time during the year - see page 28 of the instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2) )

N/A

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally targe portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

N/A
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here p |f the foundation only makes contributions to preselected chantable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc (see page 28 of the instructions) to individuals or
organizations under other conditions, complete tems 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed

b The form in which applications should be submitted and information and matenals they should include

¢ Any submission deadlines-

d ?\ny restricttons or limitations on awards, such as by geographical areas, charitable fields, kinds of nstitutions, or other .. .
actors JoeEvs eM e . eldas,

7514532 000 Form 990-PF (2007)
62711Y 1608 v07-8.7 12



Form 990-pF (2007) 20-5370246 Page 11
Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient "srheg\::plaerr\‘; Tesionhp o | Foundation Purpose of grant or Amount

Name and address (home or business) o S st toneger | recipient contribution
a Paid duning the year
SEE STATEMENT 7

Total - o o i i e e e e e e e e e e e e e e e e e e e e e e e e e e e e » 3a 163,500.
b Approved for future payment
SEE STATEMENT 9

Tl & o o e e e e e e e e e e e e e e e e e e e e e e e » 3b 479, 250.

S - - Form 990-PF (2007)

JSA
7E1491 2 000

62711Y 1608 v07-8.7 13




JSA

Form 990-PF (2007)

20-5370246

'Page12'

FUP UMY Analysis of income-Producing Activities

Enter gross amounts unless otherwise indicated.

Unrelated business income

Excluded b

section 512, 513, or 514

(a) (b)

(c)

(d)

Related or exempt
function incom g

1 Program service revenue: Business code Amount Exclusion code| Amount gﬁg?ns?ruectzlgngf)
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments | | | |, |
3 Interest on savings and temporary cash investments 14 18,450.
4 Dividends and interest from secunties | | | |
5 Net rental income or (loss) from real estate - 5 :t
a Debt-financedproperty , , ., . ... ..
b Not debt-financed property , , . . . ..
6 Net rental income or (loss) from personal property
7 Other investmentincome _ . . ., . .. ...
8 Gain or (loss) from sales of assets other than inventory
9 Net income or (loss) from special events |, | |
10 Gross profit or (loss) from sales of inventory. .
11 Other revenue a
b
c
d
e
12 Subtotal Add columns (b), (d),and(e) , . . . 18,450
13 Total. Add line 12, columns (b), (d), and (e) 13 18,450.

(See worksheet in line 13 instructions on page 29 to verify calculations )

;94 8] Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to

v page 29 of the instructions }

the accomphshment of the foundation's exempt purposes (other than by providing funds for such purposes) (See

NOT APPLICABLE

7E1492 2 000

62711Y 1608

Form 990-PF (2007)
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Page 13

Form 990-PF izoou 20-5370246

Information Regarding, Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described in section No
501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to pohtical organizations? b
a Transfers from the reporting foundation to a noncharitable exempt organization of i S i
(1) Cash | e e e e e e e e e e e e e e 1a(1) X
(2) Otherassets | | . . . . . . e e e e e e e e e e e e e e e e e e e 1a(2) X
b Other transactions R N B
(1) Sales of assets to a noncharitable exempt organizalion |, . . . . L L L e 1b(1) X
(2) Purchases of assets from a noncharitable exempt orgamization | . . . L. L 1b(2) X
(3) Rental of facilities, equipment, orotherassels | . . . . . . . . L. L L e 1b(3) X
(4) Reimbursement arrangements . . . . . . L L L L L L L L e e e e e e e e e 1b(4) X
(5) Loans orloan guarantees . . . . . . . L L L L. e e e e e e e e e e e e e e e e e 1b(5}) X
(6) Performance of services or membership or fundraising solicitattons . . . . . L L L L 1b{6) X
¢ Sharing of facilities, equipment, mailing hsts, other assets, or pardemployees ., . . . . . . . . . .. ... ... ... ... 1c X
d If the answer to any of the above is "Yes," complete the foliowing schedule Column (b) should always show the farr market value of the goods,
other assets, or services given by the reporting foundation If the foundation received less than fair market value in any transaction or sharing
arrangement, show in column (d) the value of the goods, other assets, or services received
(a) Line no (b) Amount involved (c) Name of nonchantable exempt organization (d) Description of transfers, transactions, and shanng arrangements
N/A N/A
2 a Is the foundation directly or indirectly affilated with, or related to, one or more tax-exempt organizations described tn
section 501(c) of the Code (other than section 501(c)(3)) orin section 5272 _ . . . . . . . . . . . .. ... ... I:I Yes No
. b If "Yes," complete the following schedule
{a) Name of organization (b) Type of organization {c) Description of relationship
Under penaltes of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it 1s true, correct, and complete Declaration of preparer (other than taxpayer or fiduciary) 1s based on all information of which preparer has any knowledge
2 ’ Signature of officer or trustee Date } Title
% Date Preparer's SSN or PTIN
= m Check if >D (See Signature on page 30 of the
2| % 2| Preparers } self-employed Instructions )
172} % = O | signature
a § 2| Firm's name (or yours If BERDON LLP EIN » 13-0485070
a > self-employed), address, 360 MADISON AVE
and ZIP code NEW YORK, NY 10017 Phoneno. 212-832-0400
Form 990-PF (2007)
JSA

7E1483 2 000

62711Y 1608 v07-8.7

15




Y . OMB No 1545-0047
Schedule B Schedule of Contributors
(Form 990, 990-EZ,

gr 99:-PFt) e T Supplementary Information for 2@0 z
epartment o e ireasury s N K . .

Internal Revenue Senice line 1 of Form 990, 990-EZ, and 990-PF (see instructions)
Name of organization Employer identification number

THE NETS FOUNDATION INC.

20-5370246

Organization type (check one)
Filers of: Section:
Form 990 or 990-EZ 501(c)( ) (enter number) organization

4947(a)(1) nonexempt charitable trust not treated as a private foundation
527 pohtical organization

Form 990-PF

501(c)(3) exempt private foundation

4947(a)(1) nonexempt charitable trust treated as a private foundation

OO0 DU0O

501(c)(3) taxable private foundation

Check if your organization 1s covered by the General Rule or a Special Rule. (Note: Only a section 501(c)(7), (8), or (10)
organization can check boxes for both the General Rule and a Special Rule - see instructions )

General Rule -

For organizations filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or
property) from any one contributor (Complete Parts | and 1)

Special Rules -

l:l For a section 501(c)(3) orgamzation fitng Form 990, or Form 990-EZ, that met the 331/3% support test of the regulations
under sections 508(a)(1)/170(b)(1)(A)(v1), and received from any one contributor, during the year, a contribution of the
greater of $5,000 or 2% of the amount on ine 1 of these forms (Complete Parts | and Il )

D For a section 501(c)(7), (8), or (10) organization filing Form 990, or Form 980-EZ, that received from any one contributor,
during the year, aggregate contributions or bequests of more than $1,000 for use exclusively for religious, charitable,
scientific, literary, or educational purposes, or the prevention of cruelty to children or anmals (Complete Parts I, II, and Il )

D For a section 501(c)(7), (8), or (10) organization filng Form 990, or Form 990-EZ, that received from any one contributor,
during the year, some contributions for use exclusively for religious, charitable, etc , purposes, but these contributions did
not aggregate to more than $1,000 (If this box 1s checked, enter here the total contributions that were receved during
the year for an exclusively religious, chantable, etc, purpose Do not complete any of the Parts unless the General Rule
applies to this organization because It received nonexclusively religious, charitable, etc , contributions of $5,000 or more
during the year) . . . . . . . i e e e e e e e e >3

Caution: Organizations that are not covered by the General Rule and/or the Special Rules do not file Schedule B (Form 990,
990-E2, or 990-PF), but they must check the box in the heading of their Form 990, Form $90-EZ, or on line 2 of their Form
990-PF, to certify that they do not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF)

For Paperwork Reduction Act Notice, see the Instructions Schedule B (Form 990, 990-EZ, or 990-PF) (2007)
for Form 990, Form 990-EZ, and Form 990-PF.

JSA

7E1251 1000
62711Y 1608 v0o7-8.7 16




of Part [

* Scheduld B (Form 990, 990-EZ, or 990-PF) (2007) Page of
Name bf arganization THE NETS FOUNDATION INC. Employer identification number
20-5370246

m Contributors (See Specific Instructions )

(a)

(b)

{c)

(d)

No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
1 BARCLAYS CAPITAL Person
Payroll
745 T7TH AVENUE $ 1,000,000, Noncash
(Complete Part Il if there 1s
NEW_YROK, NY 10019 a noncash contribution )
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
2 FOREST CITY RATNER COMPANIES Person
Payroll
1 METROTECH CENTER NORTH $ 500,000. Noncash
(Complete Part Il if there 1s
BROOKLYN, NY 11201 a noncash contribution )
(a) (b) (c) (d
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
3 | FOREST CITY RATNER COMPANIES FOUNDATION Person
Payroll
1 METROTECH CENTER NORTH $ 17,050. Noncash
(Complete Part Il if there 1s
BROOKLYN, NY 11201 a noncash contribution )
(a) (b) {c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
4 NEW JERSEY BASKETBALL, LLC Person
Payroll
330 MURRAY HILL PARKWAY $ 500, 000. Noncash
. (Complete Part Il if there I1s
EAST RUTHERFORD, NJ Q7073 a noncash contribution )
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person
Payroll
$ Noncash
(Complete Part Il f there is
a noncash contribution )
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution

Person
Payroll
Noncash

(Complete Part Il if there 1s
a noncash contnbution )

JSA
7E1253 1 000

62711Y 1608

v07-8.7

Schedule B (Form 990, 990-EZ, or 930-PF) {2007)
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THE NETS FOUNDATION INC.

FORM 990PF, PART I - OTHER PROFESSIONAL FEES

NJ REGISTRATION FEES
NJ FILING FEES

62711Y 1608

REVENUE
AND

EXPENSES

PER BOOKS

TOTALS 105.

v07-8.7

20-5370246

STATEMENT
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INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees of
The Nets Foundation, Inc.

We have audited the accompanying statement of financial position of The Nets Foundation, Inc. as of
June 30, 2008, and the related statements of activities and changes in net assets, and cash flows for the year
then ended. These financial statements are the responsibility of the Foundation’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of The Nets Foundation, Inc. as of June 30, 2008, and the results of its activities and changes in net
assets, and its cash flows for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

g%a(aau L P

Certified Public Accountants

May 6, 2010
Berdon LLP ~ Reply to: - Onehjericho Plaza
CPAs and Advisors 360 Madison Avenue Jericho, NY 11753
New York, NY 10017 Ph: 516.931.3100
. Fax: 516.931.0034
it i o it Ph: 212.832.0400
VARA L o e g Fax: 212.371.1159 www.BERDONLLP.com



THE NETS FOUNDATION, INC.

STATEMENT OF FINANCIAL POSITION

JUNE 30. 2008
ASSETS
Cash
Pledges receivable - affiliates
TOTAL ASSETS
LIABILITIES AND NET ASSETS

LIABILITIES:
Grants payable
TOTAL LIABILITIES
NET ASSETS:

Unrestricted
Temporarily restricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes to financial statements are an integral part of this statement.

EXHIBIT A

§ 1,431,883
500,000

$ 1.931.883

$ 479,250

479,250

59,692

1392941

_ 1452633

§ 1931.883



THE NETS FOUNDATION, INC.

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2008

CHANGES IN UNRESTRICTED NET ASSETS:
Revenue and other support:
Special event revenue (net of $49,685 of direct expenses)
Unrestricted contribution

Net assets released from restriction
Interest income

TOTAL REVENUE AND OTHER SUPPORT
OPERATING EXPENSES:

Program services
General and administrative fees

TOTAL OPERATING EXPENSES
INCREASE IN UNRESTRICTED NET ASSETS
CHANGES IN TEMPORARILY RESTRICTED NET ASSETS:

Contributions
Interest income

INCREASE IN TEMPORARILY RESTRICTED NET ASSETS
NET ASSETS - BEGINNING OF YEAR:

Unrestricted
Temporarily restricted

NET ASSETS - END OF YEAR:

Unrestricted
Temporarily restricted

The accompanying notes to financial statements are an integral part of this statement.

EXHIBITB

$ 30,839
37,784
633,750
174

702,547

642,750
105

642,855

59,692

1,374,665

18.276

1,392,941

59,692

1392941

$ 1,452,633



EXHIBITC
THE NETS FOUNDATION, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2008

CASH FLOWS FROM OPERATING ACTIVITIES:
Net increase in net assets - unrestricted and temporarily restricted $ 1,452,633

Changes in assets and liabilities:

(Increase) in pledges receivable - affiliates (500,000)
Increase in grants payable 479,250
NET CASH PROVIDED BY OPERATING ACTIVITIES 1,431,883

CASH - BEGINNING OF YEAR -

CASH - END OF YEAR $ 1.431.883

The accompanying notes to financial statements are an integral part of this statement.
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THE NETS FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization

The Nets Foundation, Inc. (the “Foundation™) is a not-for-profit corporation organized under the
laws of the State of Delaware on July 29, 2005 by its sole member, New Jersey Basketball, LLC
(“NJB”). The Foundation has been established to be exclusively charitable and educational
within the meaning of Section 501(c)(3) of the Internal Revenue Code, with an emphasis on
providing financial and other support to: (a) programs that encourage the participation of youths
in sports activities in order to promote healthy lifestyles and sportsmanlike values, especially
among youths in disadvantaged communities; (b) programs that promote the value of reading and
education among youths; and (c) nonprofit organizations and projects operating in furtherance
of the Foundation’s general charitable and tax-exempt purposes.

On June 4, 2007, NJB, Forest City Ratner Companies, LLC (“FCRC”), a related party through
common ownership, and Barclays Service Corporation (BSC) formed a joint venture called the
Barclays/Nets Community Alliance (“BCA”) for the purpose of collaborating to assist Brooklyn
and other communities in need in New York, through outreach programs involving education,
health, community development and amateur athletics, to operate through the Foundation. BSC
contributed $500,000 in calendar 2007 to BCA and intends to commit funding as needed at a
similar level through 2011. NJB and FCRC each contributed $250,000 in calendar 2007 and
intend to commit funding as needed at a similar level through 2011.

Contributions under the BCA are considered to be temporarily restricted until the restrictions set
forth in the BCA agreement are complied with.

For the year ended June 30, 2008, BSC has contributed $1,000,000 to the BCA, and NJB and
FCRC have each contributed $500,000 to BCA. At June 30, 2008, $250,000 from both NJB and
FCRC is reflected in pledges receivable - affiliates.

Basis of Accounting and Presentation

The accompanying financial statements have been prepared in conformity with accounting
principles generally accepted in the United States and their presentation follows the
recommendations of the Financial Accounting Standards Board (FASB) in its Statement of
Financial Accounting Standards (SFAS) No. 117, “Financial Statements of Not-for-Profit
Organizations.” Under SFAS No. 117, the Foundation reports information regarding its financial
position and activities according to three classes of net assets: unrestricted net assets, temporarily
restricted net assets and permanently restricted net assets.

(continued)
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Page 2 of 3
THE NETS FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting and Presentation (continued)

Permanently restricted net assets contain donor-imposed restrictions that stipulate that resources
be maintained permanently, but permit the Foundation to use or expend part or all of the income
derived from the donated assets for either specified or unspecified purposes. Temporarily
restricted net assets contain donor-imposed restrictions that permit the Foundation to use or
expend the assets as specified. The Foundation records gifts of cash or other assets as
temporarily restricted support if they are received with donor stipulations that limit their use
either through purpose or time restrictions. Unrestricted net assets are not restricted by donors,
or the donor-imposed restrictions have expired. Unrestricted net assets are funds that are fully
available, at the discretion of management and the Board, for the Foundation to utilize in any of
its programs or supporting services. Donor-restricted contributions whose restrictions are met
in the same reporting period are reported as unrestricted support.

During the year ended June 30, 2008, the Foundation received $2,000,000 of donor-restricted
contributions, of which $633,750 was expended for program expenses after certain restrictions
were met. At June 30, 2008, temporarily restricted net assets amounted to $1,392,941, due to
certain donor-imposed restrictions.

At June 30, 3008, unrestricted net assets amounted to $59,692. There were no permanently
restricted net assets at June 30, 2008.

Revenue and Support

The Foundation also follows SFAS No. 116, “Accounting for Contributions Received and
Contributions Made.” In accordance with this statement, contributions received are recorded as
unrestricted, temporarily restricted or permanently restricted, depending on the existence of any
donor restriction.

Most operating support and revenue received is unrestricted. In cases where donor-restricted
resources are received, funds are held until the related restriction is complied with and then
released from restrictions. Restricted support received and expended in the same year is treated
as unrestricted for financial statement purposes. The Foundation also derives a portion of its
income from various fund-raising charitable events.

Program Services

The Foundation provides grants to organizations that are exempt from federal income taxation
under Section 501(c)(3) of the Internal Revenue Code and to projects that support and promote
health, education, community development and service, and philanthropic organizations,
primarily, but not exclusively, in Brooklyn and other communities in need in New York and New
Jersey.

(continued)
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THE NETS FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes

The Foundation is a not-for-profit corporation and is classified as an exempt organization under
federal tax law. In accordance with the applicable provisions of the Internal Revenue Code
(IRC), the Foundation is intended to be exempt from federal income taxes under IRC Section
501(c)(3), and is subject to unrelated business income tax, if applicable.

Use of Estimates in Financial Statement Presentation

The preparation of financial statements in conformity with the accrual basis of accounting
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and the disclosure of contingencies, if any, at the date of the financial
statements, and revenue and expenses during the reporting periods. Actual results could differ
from those estimates.

RELATED PARTY TRANSACTIONS

The Foundation received contributions from NJB and FCRC, entities related through common
ownership, totaling $500,000, all of which was restricted according to the terms of the BCA
agreement. A portion of the restricted contributions was expended during the year and is
therefore reported as unrestricted contribution.

The Foundation is managed by employees of NJB during times that the employees are actively
working for NJB. NJB provides these services free of charge and has no intention to seek
reimbursement for these costs. The costs associated with the employees’ time and other direct
and indirect expenses have not been quantified but, in the opinion of management, these costs
would not be significant.

CONCENTRATIONS OF CREDIT RISK

The Foundation maintains its cash in a bank account which, at times, may exceed federally
insured limits. The Foundation has not experienced any losses in such account.



