4
Form 9"9 0 - T

. AS AMENDED

Exempt Organization Business Income Tax Return (and proxy tax under section 6033(e}) ———QMANo 15450087
Department of yne Treasury For calendar year 2007 or other tax yearbegqinning _ _ _ _ _ _ _ _ _ ____ ,2007, and ([M' 7
\ inlernal Revenue Sece (77) ending , 20 > See separate instructions. e gg]en 10 Pub'lgnf‘\zsaqfcmll:gm
A Check boxf Name of organtzation ([jCheck box if name changed and see instructions ) D Employer dentification number
address changed iir::::e;)s 1rust see nstructions for Block D
B Exempt under section GALASHIELS FUND LTD
- 501(Cc X3 ) Print | Number, streel, and room or suite no #faP O box, see page 9 of Instructions 94-3059858
- 408(e) Bzzo(e) Tyr?; € Unrelated business activity codes
c a08A |__Js30(a) 555 SKOKIE BLVD,., SUITE 555 (e meinicuons for Bloc & on page 9)
o 529(a) City or town, state, and ZIP code
é ¢ gfg';dvg"“;egia” assels NORTHBROOK, IL 60062-2845 525990
P F  Group exemption number (See instructions for Block F on page 9 ) p-
= 90,576,055. |G Check organization type VTX Em(c) carparation l [ 501(c) trust u 401(a) trust L J Qther trust
NN H_Describe the organization's primary unrelated business activily » INVESTMENTS IN LIMITED PARTNERSHIPS
[ I Duning the lax year, was the corporation a subsidiary 1n an affthated group or a parent-subsidiary controlted group? . . . . . . . » Yes |_X{ No
o If "Yes," enter the name and identifying number of the parent corporation P
[T J Thebooksaremncareof » KEITH W. COLBURN Telephone number » 847-480-4690
o Unrelated Trade or Business Income __{A) Income _(B) Expenses (C) Net
A 1 a Gross receipts or sales e o Ry
d b Less retums and allowances ¢ Balance P{_1c ;?
< 2 Cost of goods sold (Schedule A, line?7), ., . . . ... ... 2 “
3  Gross profit Subtractline 2 fromhnetc , . ., . . . . ... 3
4 a Capital gain net income (attach ScheduleD) . . = . . 4a
b Net gain (loss) (Form 4797, Part Il, ne 17) {(attach Form 4797) 4b . -
¢ Capital loss deducton for trusts . . ... ... 4c Co
5  Income (loss) from pannerships and S corporalions (attach statement) | 5 -289,343. STMT 1 - . ~-289,343.
L) 6 Rentincome(ScheduleC)_ ., .. ... ......... 6
= 7  Unrelated debt-financed income (ScheduleE) | | , |, . . . 7
((? 8 Interest, annuities, royalties, and rents from controlled
— organizations (Schedule F)_ , . . . . . . .. . . .. ... 8
L 9 Investment tncome of a section 501(c)(7), (9). or (17)
t organization (Schedule G} | | | | | e e e 9
=~ 10 Exploited exempt activity income (Scheduiel) . ., . 10
|<—_ 11 Adverising income (Scheduled) . ., . .. ... ... 11 i -
F 12 Other income (See page 11 of the instructions; atlach schedule ) , | 12 b S
¥ 13  Total Combinehnes 3through12, . . . . . . ... ... 13 ~-289,343. -289,343.
C Deductions Not Taken Elsewhere (See page 12 of the instructions for limitations on deductions.)
< __(Except for contributions, deductions must be directly connected with the unrelated business income.)
14  Compensation of officers, directors, and trustees (Schedusa-ATUTE UN‘T ....... e 14
oo 15 Sslamesandwages . .. ... ............. RECEIVED - - - -+« 15
o 16 Repars andmamlenance . . . . . ... ... e e 16
ST Baddebls | L L L O AR - e e 17
o 18 nres atichscmiey T NOV2E 2018 oo 12
S 19 Toxesandhcenses ... ........... TRRBRANCH. ............. 19
E 20 Charitable contnibutions (See page 14 of the instructions for llmneaﬁE ________________ %o/
[am} 21 Depreciation {attach Form 4562) .
[an) 22 Less depreciation claimed on Scijedule R aIels 22b NONE
{4d 23 Depleton .. .. .| 23
2 24 Contributions to deferred compes 24
- 25 Employee benefit programs | | 25
< 26 Excess exempt expenses (Sched 26
8 27  Excess readership costs (Schedufe J) 27
28 Other deductions (attach sched 28 4,002,
29 Total deductions Add lines 14 through 28 29 4,002.
30 Unrelated business laxable income before net operaling loss deduction Subtractline 29 from lne 13 | | 30 -293,345.
31 Net operating loss deduction (hmited to the amountoniine 30) | ., . . . . . .. . .. . . . ... 31
32 Unrelated business taxable income before specific deduction Subtract ine 31 fromhne30 , . _ . . . . .. 32 =293, 345.
33 Specific deduction (Generally $1,000, but see line 33 instructions forexceptions ) | ., . . . . . . . . . ... 33 1,000,
34 Unrelated business taxable income Subtract ine 33 from hine 32 If line 33 15 grealer than line
32, enterthesmallerofzeroorhne 32 . . . v . . v v v v ot b i e e e e e e e e e e e e e 34 -293,345.
i?: Ef:oog%rolgacy Act and Paperwork Reduction Act Notice, see instructions Form 990-T (2007)
49738W 649R 43




Form 890-T (2007) Page 2
Tax Computation

35 Organizations Taxable as Corporations See instructions _for tax computation on page 15

Controlled group members (sections 1561 and 1563) check here P See instructions and
a Enter your share of the $50,000, $25,000, and $9,925,000 taxable income brackets {in thal order)
ol Il e | X

b Enter organization’s share of (1) Additional $% tax (not more than $11,750)
{2) Additional 3% tax (not more than $100,000)

¢ lIncome taxonthe amountontne34 . _ . . . ... ......STMT 3. .... ... .. .. ..... »{35¢c NONE
36 Trusts Taxable at Trust Rates See nstructions for tax computation on page 16 Income tax on
the amount on hne 34 from D Tax rate schedule or [___} Schedule D (Form 1041) . . . . . . . .. > | 36
37 Proxytax,Seepage 16 of themslrucions . ., . . . . . . . .. L. e e e e e e e »| 37
38 Alternalive mIMIMUM IBX | it e e e e e e e e e e e e e e 38
39 Total. Add lines 37 and 38 to ine 35¢c or 36, whicheverapplies. . | . . . . . . v v v v i v v i e e e i 39 NONE

Tax and Payments
40a Foreign lax credit (corporations attach Form 1118, trusts attach Form 1116) | , , , | 40a

b Other credits (see page 17 of theinstructions) , , . . ., . . ... . ... . 40b s
c General business credit Check here and indicate which forms are at(ached ‘
Form 3800 D Form(s) (specity) »__ _ _ _ 40c N

d Credit for prior year minimum tax (attach Form 8801o0r8827) = . . .. ... 40d A

e Total credits Addlines 40athrough40d | . . . . . .. ... . . ... ... ... 40e
41 Subtractine 40efromhne 39, | . . . L . . i . i e e e e e e e e e e e e e e e e e e 41 NONE
42 Other taxes Check f (rom D Form 4255 D Form 8611 D Farm 8697 D Form 8866 D Qther (attach schedute) | 42
43 Totaltax AJdIiNes 41 and 42 . . . . i it it et e e e e e e e e e e s e e e e e e e e e e e e 43 NONE
44a Payments A 2006 overpayment creditedt02007 ., . ., ... .. ... ... 44a 32,698 .

b 2007 estimated 1ax payments , . . . . . . . . s e e e e e e e e e 44b 140,000, .-

c Tax deposited with Form 8868 | . . . . . . i i v i v e e e e e e 44c 125,000. -

d Foreign orgamizattons Tax paid or withheld at source (see instructions) | , ., , . . 44d N 'b

e Backup withholding (see INStructions) - « « « v o« v o v ¢ 4 o v s s o o e ... |44e ;

f Qther credits and payments Form 2439

Form 4136 Other Total b~ | 44f J

45 Total payments. Add llnes 44athrough 44f . . . . 4 & v v ¢ o v v e s s o s s o s o s v s o m et e e e 45 297,698.
46  Estimated tax penaity (see page 4 of the mnstructions) Check if Form 2220 is attached, , . . ... .. .. » D 46
47  Tax due. If ine 45 i1s less than the total of lines 43 and 46, enteramountowed _ . . . . . . . ¢ v v v v v o v >l 47 NONE
48  Overpayment If ine 45 is larger than the total of lines 43 and 46, enter amountoverpaid _, . ., . . . ... .. »| a8 297,698.
49  Enter the amount of line 48 you wanl. Credited to 2008 estimated tax » 297,698 . Refunded »1 49

[EY  Statements Regarding Certain Activities and Other Information (see instructions on page 18)
1 Al any time duning the 2007 calendar year, did the organization have an interest in or a signature or other authority| Yes [ No
over a financial account (bank, secunties, or other) in a foreign country? If YES, the organtzation may have lo file '._ S

Form TD £ 90-22 1 If YES, enter the name of the foreign country here®» X
2 During the tax year, did the organmization receive a distribution from, or was it the grantor of, or transferor to, a foreign trust? | | X
If YES, see page 5 of the instructions for other forms the organization may have to file t o
3 Enter the amount of tax-exempt interest received or accrued during the tax year » $ 242. L <
Schedule A - Cost of Goods Sold. Enter method of inventory valuation »
1 Inventory at beginning of year , | 1 6 Inventoryatendofyear ., . . . .. 6
2 Purchases , ., .. ...... 2 7 Cost of goods sold. Subtract lne (—' -
3 Costoflabor . . ... .... 3 6 from hne 5 Enter here and nj
4 a Additional section 263A costs Partlh,hne2, . . . . .. ... .. ... 7
(attach schedule) , . . , . . . 4a 8 Do the nmules of section 263A (with respect to| Yes | No
b Other costs (attach schedule) , |4b property produced or acquired for resale) apply ‘1:(}‘,",; f‘_:.,
5 Total Addlines 1 throughd4b .} 5 tothe organmization? _ | . ., . . . . . . .. . ... XY
Under penalties of penury | declare that | have examined this retum, induding y tes and ts, and to the best of my knowledge and belief, it 1s live,
Slg n carrect, and comlekm of prepater {othes than taxpayer) is based on ait information af whlch preparer has any knovdedge
Here | P | Wahe | P Preripenr e o
Signalure of officer Date Title nstruclions)? Yes h No
] 3 Dat Preparer's SSN or PTIN
pas |t i halts/ Tt 1031 s (1] PiASL2R
Preparer's g (or J?)/ X i~ _ !
Use Only yours if sell-employed), ) GRANT TE RNTON LLP En 36-6055558
address, and ZIP code 175 W. JACKSON BLVD. STE. 2000 Phoneno 312-856-0200
CHICAGO, IL 60604 Form 990-T (2007)
Jsa

7E1620 2 000
49738W 649R 44




JSA

Farm 990-T (2007)

Page 3

Schedule C - Rent Income (From Real Property and Personal Property Leased With Real Property)

(see instructions on page 20)

1 Description of property

(UM

2)

[€) I

4

2 Rent received or accrued

(a) From personal property (if the percentage of rent
{or personal property s more than 10% bul not

maore than 50%)

(b) From real angd personal property (if the
percentage of rent for personal property exceeds
50% or if the rent 1s based on profit or income)

3 Deductions directly connected with the income in
columns 2{a) ang 2(b) (atlach schedute)

m

2

(3)

4

Total

Total

Total iIncome Add totals of columns 2(a) and 2(b) Enter

here and on page 1, Part |, ine 6, column (A). . . . .

Total deductions Enter
here and on page 1, Part 1,
line 6, column (B) . . . p

Schedule E - Unrelated Debt-Financed Income (see instructions on page 20)

1 Descniption of debt-financed property

2 Gross income from or
allocable to debt-financed

3 Deductions directly connected with or altocable to
debli-financed propeny

(a) Straight line depreciation

(b) Other deductions

property (attach schedule) (sttach schedule)
(1)
(2)
(3)
(4)
Cmowmiomems | smwmsamtmsso | scmmns | o |8 Aot dean
divided by r0ss income reportatie (column 6 x total of columns
allocable to debt-financed debt-financed property column & (column 2 x column 6) 3(a) and 3(b))

property (attach schedule)

(attach schedule)

()] %
2) %
(3) %
) %
Enter here and on page 1, Enter here and on page 1,
Part I, line 7, column (A) Part |, hine 7, column (B)
Totals R 6

Total dividends-received deductions included in column 8

Schedule F - Interest, Annuities, Royalties, and Rents From Controlled Organizations (see instructions on page 21)

1 Name of Conirolled
Organizalion

Exempt Controlled Organizations

2 Employer
Identification Number

3 Net unrelated income
(toss) (see instructions)

4 Total of specified
payments made

5 Part of column 4 that is
included 1n the controiting
organization's gross income

6 Deductions direclly
connected with ncome
in column §

(M

(2)

(3)

(4)

Nonexempt Controlled Organizations

7 Taxable Income

8 Nel unrelated income
(toss) (see instructions)

9 Total of spectfied
payments made

10 Part of column 8 that 1s
included m the controling
organizalion’s gross income

11 Deductions direclly
connected with income in
column 10

(1)

6]

(3)

(4)
Add columns 5 and 10 Add columns 6 and 11
Enter here and on page 1, Enter here and on page 1,
Part I, line 8, column (A} Part i, line 8, column (B)

Totals >

7E1630 2 000

49738W 649R

Form 990-T (2007)
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Form 990-T (2007)

Page 4

Schedule G - Investment Income of a Section 501(c)(7), (9), or (17) Organization

(see Iinstructions on page 22)

1 Description of income

2 Amount of income

3 Deductlions
directly connected
{altach schedule)

4 Set-asides
{attach schedule)

S Tolal deductions
angd set-asides (col 3
plus col 4}

(M

(2)
(3)
4)
Enter here and on page 1, < ' R . Enter here and on
Part |, line 9, column (A) . ' ] . ) Egﬂ?n:;(g?" 1, line 9,
Totals , , . .. ......... > - - - .

Schedule | - Exploited Exempt Activity Income, Other Than Advertising Income

(see instructions on page 22)

4 Netincome
3 Expenses {loss) from 7 Excess exemnpt
2 Gross directly unrelated trade expenses
1 Description of unrelated connected with or business § Gross income 6 Expenses (column 6 minus
exploited actmty business income production of (column 2 minus from actvity that altnbutable to column 5, but not
from trade or unrelated column 3) If a 15 not unrelated column 5 more than
business business ncome gain, compule business income column 4}
cols 5 through 7
)
2)
(3)
4
Enter here and on Enter hereandon (..~ RN -, N Enter here and
page 1, Part |, page 1, Part |, - ~ . PR LRSI L TR TR A A on page 1,
line 10, col (A) line 10, col (B) ¢ -, R N T S T o Part Ii, ine 26
N * B B BLooERY I t
Totals . ., . .p» . - B S - R PR Y
Schedule J - Advertising Income (see instructions on page 22)
a Income From Periodicals Reported on a Consolidated Basis
4 Adv:arusmg 7 Excess
1 Name of 2 Gross 3 Drecl galn 0'(::);‘:0:' § Circulation 6 Readership readership costs
periodical adverusing advertising costs minus ) income costs (column 6 minus
income a gain, compute column 5, but not
cols 5 through 7 more than
column 4)
T = TT pt 0
(1) Tk . . :
@ .. ECOPN S
(3) s LD .
4) AR R

Totals (cany to Part 11,
ne(5), . .. .0

Income From Periodicals Reported on a

columns 2 through 7 on a hne-by-line basts.)

Separate Basis {For each periodical listed in Part II, fill in

(1

(2)

(B)

4)

(5) Totals from Part1

Totals, Part i
(nes 1-5), . . »

Enter here and on
page 1, Part i,
line 11, col (A)

Enter here and on
page 1, Part |
Iine 11, col {B).

I,
{

T

e

Enter here and
on page 1,
Part I, line 27

Schedule K - Compensation of Officers, Directors, and Trustees (see instructions on page 23)

1 Name

2 Title

3 Percent of
time devoted to
business

4 Compensation
attnbutable to
unrelated business

%ol

%

%

%,

Total. Enter here and on page 1, Part i, line 14

JSA
7E1640 2 000

49738W 649R

Form 990-T (2007)
46



FORM 990T - LINE 5 -INCOME (LOSS) FROM PARTNERSHIPS

INCOME FROM LIMITED PARTNERSHIPS -289,343.

INCOME (LOSS) FROM PARTNERSHIPS -289,343.

 STATEMENT 1

49738W 649R 47



FORM 990T - PART II - LINE 28 -~ TOTAL OTHER DEDUCTIONS

ACCOUNTING FEES
INVESTMENT MANAGEMENT FEES

PART II - LINE 28 - OTHER DEDUCTIONS

49738W 649R

STATEMENT 2

48



TAXABLE INCOME FROM LINE 34, PAGE 1, 990-T ................
LINE 1 OR THE CORPORATION'S SHARE OF THE $50,000

TAXABLE INCOME BRACKET, WHICHEVER IS LESS .........conc....
SUBTRACT LINE 2 FROM LINE 1 ... ...ttt tinnnnenennnennn
LINE 3 OR THE CORPORATION'S SHARE OF THE $25,000

TAXABLE INCOME BRACKET, WHICHEVER IS LESS .................
SUBTRACT LINE 4 FROM LINE 3 ... ..ttt tttintnnneneenannnnnn
LINE 5 OR THE CORPORATION'S SHARE OF THE §9, 925,000
TAXABLE INCOME BRACKET, WHICHEVER IS LESS .......c.cnuueu...
SUBTRACT LINE 6 FROM LINE 5 . ... ... ittt ittt ieenennnnn
ENTER 15% OF LINE 2 . ...ttt ittiteteennnnseeencennnnennnnnn
ENTER 25% OF LINE 4 .. ..ttt itt i ittt nneeneeneseennennnnnnn
ENTER 34% OF LINE 6 .. i ittt ittt neennnneenseecaeanannananns
ENTER 35% OF LINE 7 ...ttt ittt tontsessenenanannnanananas
MEMBER'S SHARE OF ADDITIONAL TAX: (A) 5% OF THE

EXCESS OVER $100,000 OR (B) $11,750 ..t eanaaaann..
MEMBER'S SHARE OF ADDITONAL TAX: (A) 3% OF THE

EXCESS OVER $15 MILLION OR (B) $100,000 ...........ccueon...
TOTAL OF LINES 8 THROUGH 13. ENTER THIS AMOUNT ON

LINE 35C, PAGE 2, 900-T ... ittt tintteeeeeeeneancoaaacnannens

STATEMENT

49738W 649R

49

NONE

NONE
NONE

NONE
NONE

NONE
NONE
NONE
NONE
NONE
NONE

NONE

3



SCHEDULE D Capital Gains and Losses

(Form 1120)

p- Attach to Form 1120, 1120-C, 1120-F, 1120-FSC, 1120-H, 1120-IC-DISC, 1120-L, 1120-ND,
1120-PC, 1120-POL, 1420-REIT, 1120-RIC, 1120-SF, or cenain Forms 990-T.

Department of the Treasury
Intemal Revenue Servce »- See separate instructions

OMB No 1545-0423

2007

Name

GALASHIELS FUND LTD

Employer identification number

94-3059858

Short-Term Capital Gains and Losses - Assets Held One Year or Less

{a) Description of property (b Date acquired (¢} Date sofd {d} Sales pnce (e) E::' or Other {f) Gain or {loss)
(Example 100 shares of ZCo) (mo, day yr) {mo day,yr) {see nstructions) ms":;:,‘es) (Subtraci {(e) (rom (d))
1
SEE STATEMENT 1 36,583.
2 Short-term capital gain from installment sales from Form 6252, Ine 26 0r37 _ . . .. . .. .. 2
3 Short-term gain or (loss) from like-kind exchanges from Form 8824 . . . ... ... .. 3
4 Unused capital loss carryover (attach computation), | . . . ... .. 4 101,276.)
5 Net short-lerm capital gain or (loss) Combine hnes tthrough4 . . .. ... . ... ..... 5 -64,693.
m Long-Term Capital Gains and Losses - Assets Held More Than One Year
6
SEE STATEMENT 2 64,693.
7 Entergamfrom Form4797,me 70r9 | . L 7
8 Long-term capital gain from installment sales from Form 6252, ne 260r37 . 8
9 Long-term gam or (loss) from like-kind exchanges from Form 8824 = . . . . . .. . .... 9
10 Caprital gan distributions (see instructions) . . . . . . .. . .. 10
11 Net long-term capital gain or (loss). Combine nes 6through10 . . . ... ... .......... 11 64,693.
m Summary of Parts l and |I
12 Enter excess of net short-term capital gain (ne 5) over net long-term capital loss (line 11) . . | 12
13 Net capital gain Enter excess of net long-term capital gain (lne 11) over net short-term caputal
foss (me ) | | e e e e 13
14 Addlines 12 and 13 Enter here and on Form 1120, page 1, line 8, or the proper line on other
returns 14

Note /flosses exceed gains, see Capital losses in the instructions.

For Paperwork Reduction Act Notice,
see the Instructions for Form 1120.

- JSA

7E1801 3 000

49738W 649R

Schedule D (Form 1120) (2007)
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Galashiels Funds, LTD
NOL carryover

Form 990T

2005-2009 Tax Year

line 30, UBTI before NOL
lne 31, NOL

line 32, UBTI after NOL
line 33, Specific Ded
Line 34, UBTI

2003 2004 005
(183.778) 28,346 1,276,600
- (28.346)  (155.432)
(293,345)
(183,778) - 827,823
1,000 1,000
(183,778) - 826,823

2003 NOL Carryforward to 04 & 05
2007 NOL carryback
2008 NOL carryback
2009 NOL carryback

2006

534,153
(352.007)
182,146

1,000
181,146

2007

(293,345)

(293,345)
1,000
(293,345)

2008 2009 2010
(352,007) (146,797) 75,401
- - (75.401)
(352,007) (146,797) -
1,000 1,000 1,000

(352,007) (146,797) -



GALASHIELS FUND, LTD.
AMENDED 2007 FORM 990-T

LINE ITEMS CHANGED

ORIGINAL AMENDED
DESCRIPTION RETURN RETURN
PART |, Line 5 - Income from partnerships and S corporations (187,931) (289,343)
PART I, LINE 28 - Other deductions - 4,002
PART Ii, LINE 29 - Total deductions - 4,002
PART II, LINE 30 - UBTI before NOL (187,931) (293,345)
PART Il, LINE 32 - UBT! before special deduction (187,931) (293,345)
PART I, LINE 34 - UBT! (187,931) {293,345)
Sch D, Part |, hne 1, Short-term Capital Gain/(Loss) - 36,583
Sch D, Part |, line 4, Unused Capital Loss carryover - 101,276
Sch D, Part |, line 6, Long-term Capital Gain/(Loss) - 64,693




