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»9390-PF

Department of the Treasury
Internal Revenue Service

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust

Treated as a Private Foundation

OMB No 1545-0052

2007

Note' The foundation may be able to use a copy of this return to satisfy state reporting requirements

For calendar year 2007, or tax year beginning

, 2007, and ending

NEW YORK, NY 10012

Section 4947(2)(1) nonexempt charitabie trust

H Check type of organization lﬂ Section 501(c)(3) exempt private foun§

Fair market value of ali assets at end
of year (from Part Il col (c) line

Other taxable prlvatfoundategvcg £
Cash |_x| Accrua

J Accounting method

Other (specify)

G Check all that apply | ] Initial return | l Final return ] X | Amended return l I Address change J J Name change
Name of foundation A Employer wdentification number
Use the IRS
abel SOROS ECONOMIC DEVELOPMENT FUND 13-3965896
Otherwise, | Number and street (or P O box number if mail 1s not delivered to street address) Room/suite | BTelephone number (see page 10 of the istructons)
print
or type
See Specific 400 WEST 59TH STREET (212) 548-0600
Instructions | C!ty of town, state, and ZIP code C ge%el%pl;r;;pgg?:ho? s »
1 Foreign organizations, check here >

2 Foreign organizations meeting the
859% tesl check here and attach D
computation .« . « .+ o+ . . 4 . >

If private foundation status was terminated

under section 507(b)(1)(A), check here . P> D

If the foundation 1s n a 60-month termination

16)p § 177,154,751, (Part |, column (d) must be on cash basis ) under section 507(b)(1)}(B) check here , B> [_|
TI Analysis of Revenue and Expenses (The (d) Disbursements
total of amounts in columns (b) (c) and (d) (a) Revenue and (b) Net investment (¢} Adjusted net for charitable
may not necessanly equal the amounts in enggZiz per ncome income purposes
column (a) (see page 11 of the instructions) ) (cash basis only)
1 Coninbutions_gifts grants etc received (attach schedule) .
2 Check P |._XJ gégcehfgté;dgnon 15 not required to
3 Interest on savings and temporary cash investments 444,730. 444,730. STMT 1
4 Dwvndends and mnterest from securities |, |, |, 767,104. 767,104. STMT 2
§a Giossrents . . ... ... ... ...
b Net rental income or (loss) E p F ‘\/ }_ i ) -
TN ="
g 63 gzrect,sgsalsr;lc;rs(;zzz)&o; sale of assets not on line 10 ~-6,664.
3 assets on line 6a 8,000,800. APR 1 5 2010
3 7 Capital gain net income (from Part IV, line 2)
& 8 Net short-term capital gain TELILER #2717
9 Income modifications + - + - - - RS OGDEN, UTAH
10 a Gross sales less returns
and allowances - .
b Less Cost of goods sold
¢ Gross profit or (loss) {attach schedule) = |
11 Other income (attach schedule) _ . . . . . 546, 393. 189,876. STMT_3
12 Total. Add hnes 1 through 11 . . . . . . . . 1,751,563. 1,401,710.
13 Compensation of ofiicers,"directors; trustees, etc | T - il e -
" 14 Other employee salanes andwages . . . . .
215 Pension plans, employee benefits _ . ., . . .
é 16a Legal fees (attach schedule) | , STMT 4 225,766. NONE NONE 224,870,
Wil b Accounting fees (attach schedule)STMT 5 103,994. NONE NONE 100,594.
g ¢ Other professional fees (attach sci@iMg) . 6 . 636,785. 485,349,
V7 nterest. .. ...
E 18 Taxes (attach schedule) (see page 14 of the nstructionsT 14,797.
E 19 Depreciation (attach schedule) and depletion , 1,894.
3 20 Oceupanty . . . . . v v v i i e e e e e
521 Travel, conferences, and meetings , . . 93,535, 92,636.
& 22 Printing and publications . . . . .. .. 4,650. 4,650.
E’ 23 Other expenses (attach schedule) STMT . 8 . 903,805. 28,450. 154,830.
E 24 Total operating and administrative expenses.
2 Add lines 13 through 23 . . . .. .. 1,985,226. 28,450. NONE 1,062,929.
Olss Contributions, gifts, grants paid . . . . . . . 135,600. 135,600.
126 __ Total expenses and disbursements Add lines 24 and 25 2,120,826. 28,450. NONE 1,198,529.
27 Subtract hne 26 from line 12
a Excess of revenue over expenses and disbursements | | -36 9J 263.
b Net investment income (If negative, enter -0-) 1,373,260.
c_Adjusted net income (if negative, enter -0-). . -0-

JS
7E1410 4 000
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Form 990-PF {2007) 13-3965896 Page 2

iPart ll Balance Sheets gg:ccr?:t?ozcgglduur:wens :r?:u?dmt?: ?c:rse";c;h:f-year Beginning of year End of year
amounts only (See instructions ) (a) Book Value (b) Book Value {c) Fair Market Value
1 Cash- non-interest-bearing , ., . . . . . ... .. L 222,142. 708,274. 708,274.
2 Sawvings and temporary cash investments |, |, | . 23,567,400. 1,201,620. 1,201,620.
3 Accounts recevabe » 415,919.
Less allowance for doubtfui accounts » 304,244, 415,919. 4315,919.
4 Pledges recevable »_
Less allowance for doubtful accounts ®»
Grantsrecevable | . . . .. .. .............
Recelvables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see page 16 of the instructions)
7  Other notes and loans recewvable (attach schedule) » _
Less allowance for doubtful accounts ™ _
& Inventories forsaleoruse . . ..., ...
3 Prepaid expenses and deferredcharges . ., . . . .. .. ...
2 10 a Investments - U S and state government oblications (attach schedule)
b Investments - corporate stock (attach schedule) , | . . . .
¢ Investments - corporate bonds (attach schedule), , ., ., , . .
b ™S > ___T113.
Less accumulatea aepreciaton B ____69. 644. 644.
12 Investments - mortgage loans ., . . . . .. . ... ...
13 Investments - other (attach schedule) . . . STMT S | 102,097,875. 160,103,980. 160,103,981.
14 Land, buldings, and >
equ:pment basis 0 L e ———
Less accumulated depreciation g,
(attach schedule) 0 o e e
15  Other assets (descnbe B _________STMT_10) 13,399,852. 14,724,313. 14,724,313,
16 Total assets (to be completed by all filers - see the
instructions Also, see page 1,#em 1) . . . . . . .. .. 139,591,713. 177,154,750. 177,154,751,
17  Accounts payable and accrued expenses . . .., . 243,704. 266,755.
18 Grantspayable ..., ..., .........
2118 Deferredrevenue . . ... ...,
-‘_E' 20 Loans from officers, airectors, trustees, and other disqualified persons
j@ 21 Mortgages and other notes payable (attach schedule} | |
=22 Other labilities (descrbe » _ STMT_12) 1,027,708, 1,760,868.
23  Total habilittes (add hnes 17 through22) . . . . . . .. ... 1,271,412. 2,027,623.
Foundations that foliow SFAS 117, check here >|Ll
and complete lines 24 through 26 and lines 30 and 31.
8124 Unrestncted e e 138,320,301.] 175,127,127.
§|25 Temporanlyrestrcted I L L. L. L. T = )
8 26 Permanentlyrestnicted | , . . .. . L. . .. 0.
= Foundations that do not foliow SFAS 117,
T check here and complete lines 27 through 31. » I:l
5|27 Capital stock trust principal, or current funds
% 28 Paid-in or capital surplus, or land, bidg , and equipment fund |
3 29 Retained earnings, accumulated income, endowment, or other funds ,
f 30 Total net assets or fund balances (see page 17 of the
2 INStrUCHONS) | . . . . L L e 138,320,301. 175,127,127.
31 Total iabilities and net assets/fund balances (see page 17
themﬁmdmm) R I T S A 139,591,713. 177,154,750.

; Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year - Part Il, column (a), ine 30 (must agree with

end-of-year figure reported on prior year'sreturn) | . L 1 138,320,301.
2 Enteramount from Part,Ine27a ... ... 2 -369,263.
3 Other increases not included in ine 2 (temize) » SEE STATEMENT 13 3 37,237,848.
4 Addlnes 1,2,and3 | 4 175,188,887,
5 Decreases not inciuded in line 2 (temize)p ~ SEE_STATEMENT 14 5 61,760,
6 Total net assets or fund balances at end of year (line 4 minus line 5) - Part I, column (b), ine 30 . . . . . 6 175,127,127.
Jsa Form 990-PF (2007)
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Form 990-PF (2007) 13-3965896 Page 3
Capital Gains and Losses for Tax on Investment income
b) H
(a) List and describe the kind(s) of property sold (e g , real estate. acqures D, {9) Date soid
2-story brick warehouse, or common stock, 200 shs MLC Co) B'.%uor:;::ﬁ (mo, day, yr) | (MO day.yr)

ia SEE PART IV SCHEDULE
b
c
d
e
(e) Gross sales price f De!(;())rre;llaot\:?:bfel)lowed (g;lﬁss;xg; :tshee:) fb::ll: (e()hp)ﬂs:i(r;) or; I(rl]zssszg)
a
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(NF MV asof 12/31/69

(i) Adjusted basis
as of 12/31/69

(k) Excess of col (1)
over col ()), If any

{I) Gains (Col (h) gain minus
col (k), but not less than -0-) or
Losses (from col (h))

o o |0 TN

2 Capttal gain net income or (net capital loss) .. If gain, also enter in Part | bne 7 }
T if (loss), enter -0- in Part 1, ine 7 2 -6,664.
3 Net short-ierm capttal gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, ine 8, column (c) (see pages 13 and 17 of the instructions) }
If (loss), enter -0-nParth ne 8. . . . . . . . . . e e e e e e e e e e e e e e 3

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

i section 4940(d)(2) apples, leave this part blank

Was the foundation hiable for the section 4942 tax on the distributable amount of any year in the base period?

If "Yes," the foundation does not qualify under section 4940(e} Do not complete this part

o D ves[x]no

1 Enter the appropriate amount In each column for each year, see page 18 of the nstructions before making any entries

(a) (d)
Base penod years (b) () Distribution ratio
Calendar year {or tax year beginning in) Adjusted qualifying distnbutions _ Net value of nonchantable-use assets (col (b) divided by cal (c))
2006 13,659,257, 117,626,176. 0.116124
2005 2,525,403. 87,169,520. 0.028971
2004 9,049,557. 60,536,684. 0.149489
2003 5,157,824. 49,900,001. 0.103363
2002 881,760. 45,778,137. 0.019262
2 Totalofline 1, column(d) | | . . ... 2 0.417209
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by
the number of years the foundation has been in existence if less than5years |, ., . . .. 3 0.083442
4 Enter the net value of noncharitabie-use assets for 2007 from Part X, e 5~~~ | 4 111,306,251.
5 Multiply inedbyline 3 L 5 9,287,616.
6 Enter 1% of net investment income (1% of Parti, lne 27b) . .. ... ...... 6 13,733.
7 OAddINesS5and 6 7 9,301,349.
8 Enter qualifying distnbutions from Part X, ne 4 L. 8 7,103,779.

If ine 8 1s equal to or greater than hne 7, check the box in Part V1, fine 1b, and complete that part using a 1% tax rate See the Part VI instructions on page 18

JSA
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Form 990-PF (2007) 13-39658896

Page 4

1a Exempt operating foundations descrnbed in section 4940(d)(2) check here > I__J and enter "N/A" on line 1 .
Daie of ruling letter {attach copy of ruling letter if necessary - see instructions) = |
b Domestic foundations that meet the section 4840(e) requirements in Part V check 1 27,465.
here B || andenter 1% of Par L me 275 . . .
¢ all other domestic foundations enter 2% of hine 27b Exempt foreign organizations enter 4% of Part | iine 12, col (b)
2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2
3 AddINes 1aNG2 |, L e 3 27,4865.
4 Subtile A (Income) tax (domestic section 4847(a)(1) trusts and taxable foundations only Others enter -0-) | | | 4 NONE
5 Tax based on investment income Subtract line 4 from ine 3 If zeroorless enter-0- |, . . . . . . ... ... 5 27,465.
6 Credits/Payments
a 2007 estimated tax payments and 2006 overpayment credited to 2007, | _6a 126,275.
b Exempt foreign organizations-tax withheld at source | . . ., . . .. .. 6b NONE
¢ Tax paid with application for extension of time to file (Form 8868) = | | 6¢c 17,500.
d Backup withholding erroneously withheld . . . . . . .. ... ... 6d
7 Total credits and payments Addlines Bathrough6d . . . . .« o o . v v v v h e e e e e e e e - 143,775,
8 Enter any penalty for underpayment of estimated tax Check here if Form 2220 1s attached . . . . . .
9 Tax due If the total of lines 5 and 8 s more than iine 7 enter amountowed _ = . . . . ... ..... >
10 Overpayment If ine 7 1s more than the total of lines 5 and 8, enter the amount overpard | . | . > 10 116,310.
11 Enter the amount of ine 10 to be Credited to 2008 estimated tax » 116,310. Refunded »| 11
Tl a WY Statements Regarding Activities
1a Durning the tax year, did the foundation attempt to influence any national, state or local legislation or did it Yes | No
participate or intervene in any political campaign? | | | . L L L L L L L L e e e e e e e e e e e e s 1a X
b Did 1t spend more than $100 during the year (either directly or indirectly) for political purposes (see page 19
of the instructions for definiuon)? .. e e e e e ib X
If the answer is "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any matenals
published or disiributed by the foundation i connection with the activities
¢ Did the foundation file Form 1120-POL for this year? . . e e e e e e e e e e e e e e e ic X
d Enter the amount (if any) of tax on pohitical expenditures (section 4955) mposed during the year
(1) On the foundation B3 {2) On foundation managers P $
e Enter the reimbursement (if any) paid by the organization during the year for political expenditure tax imposed on
foundation managers P $
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? ., ., , ... .. 2 X
If "Yes " attach a detalled description of the activities )
3 Has the foundation made any changes, not previously reported to the IRS, in its goverming instrument, articles of
incorporation, or bylaws, or other similar instruments? If "Yes," attach a conformed copy of the changes | . |, ., .. .. .. 3 X
4a Did the foundation have unrelated business gross income of $1,000 or moredunngtheyear? | . ., ., . ., . ... ... ... 4a X
If "Yes," has it filed ataxreturn on Form 990-T for this year? | . . . . . . 0 e e e e e e e e e e e e e e e e e e e e 4b N/A
5 Was there a hiquidation, termination; ‘dissolution, or substantial contraction during the year? . ., . . ... ... 5 X
If "Yes " attach the statement required by General Instruction T
6 Are the requrements of section 508(e) (relating to sections 4941 through 4945) satisfied either
© By language in the governing instrument, or
e By state legislation that effectively amends the governing instrument so that no mandatory directions that
conflict with the state faw remain in the governing INSrUMENt? . . L L L . L . i i v e e e e e e e e e e e e e e 6 X
7 Did the foundation have at least $5,000 in assets at any time during the year? If "Yes, " complete Part Il, col (c), and Part XV 7 X
8a Enter the states to which the foundation reports or with which # s registered (see page 19 of the
instructions) ® DE, NY,
b If the answer 1s "Yes" to line 7, has the foundation furmshed a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If "No," attach explanation . . . . . . .. ... .. ... .. 8b X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3)
or 4942())(5) for calendar year 2007 or the taxable year beginming in 2007 (see instructions for Part XIV)? If
"es "complete Part XIV . | . . . . e e e e e e e e e e e e e e e e e 9 X
10 Did any persons become substantial contributors during the tax year? If "Yes," attach a schedule listing their
names and a0AIESSES . . . . . e s e e e e e e e e e e e e e e e e e e e e e 10 X
Form 990-PF (2007)
JSA
7E 4440 2 000

1153AH 720F v07-8.7




Form 990-PF (2007) 13-3965896 Page §
ZURLNY Statements Regarding Activities (continued)
11a At any time during the year, did the foundation, directly or indirectly, own a controlied entity within the
meaning of section 512(b)(13)? If "Yes " attach schedule (see page 20 of theinstructions). . . . . . . .. .. ... .. .. 11a X
b If "Yes," did the foundation have a binding written contract in effect on August 17, 2006, covering the interest,
rents, royalties, and annuities described in the attachmentforiine 11a? . . . . . . . . . . . 4 i i i i v v v b v s e e 11b N/AA
12 Did the roundation acquire a direct or indirect interest in any applicable insurance contract? . . . . . . .. ... .. ... 12 X
13 Did the foundation comply with the public iInspection requirements for its annual returns and exemption application? 13 X
Websie address P___ _ __ N/
14 The books are ncareof ®»__MAIJA ARBOLINO ___ _________________ Telephoneno P _____212-548-0600______
Located at P> 400 WEST 59TH STREET, NEW YORK, NY __________________ zZIP+4» 10019 _______
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-F n lieu of Form 1041 - Check here . . . . . . . . . . N/R..... . V_D—
___and enter the amount of tax-exempt interest received or accrued duringtheyear . ., ., . ., . .. .. ....... » |15|
ﬁrngl-Bﬂ Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item 1s checked in the "Yes" column, unless an exception applies. Yes| No
1a During the year did the foundation (either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? | |, . . . . . . D Yes No
(2) Borrow money from lend money to or otherwise extend credit to (or accept it from) a
AISQUANTIBA PEISON? + v v v v v e e e e e e e e e e e e e e e e e e e e e - Yes No
(3) Furmsh goods services, or facilities to (or accept them from) a disqualified person? . . . . . . . Yes No
(4) Pay compensauon to or pay or reimburse the expenses of, a disqualfied person? , , ., . ., . . . Yes - No
(5) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of adisqualified PErsonN)? . . . . . . .« v vt e e e e e e D Yes No
(6) Agree lo pay money or property to a government official? (Exception Check "No" if
the foundation agreed to make a grant to or to employ the official for a penod after
termination of government service If terminating within90days ). . . . . . . . . . . . . . .. l:] Yes No
b if any answer is "Yes" to 1a(1)-(6). dia any of the acts fail to qualify under the exceptions described in Regulations
section 53 4841(d)-3 or in a current notice regarding disaster assistance (see page 22 of the instructions)? «» « « « =« « .+ . . 1b X
Organizattons relying on a current notice regarding disaster assistance checkhere ., , . . . . ... .. .. > l:l
¢ Did the foundation engage In a prior year 1n any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning In 20077, . . . . . . . . . v i v v vt e e e e e ic X
2 Taxes on failure to distnibute income (section 4942) (does not apply for years the foundation was a private
operating foundation defined in section 4942(;)(3) or 4942(})(5))
a At the end of tax year 2007. did the foundation have any undistributed mcome (lines 6d and
6e, Part XIll) for tax year(s) beginning before 20072, .+ v 0 v ot i e e e e e e I:] Yes No
If "Yes "listtheyears ®» _ _ _ _ _ _ _ ___ e o ____ e
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistriibuted income? (If applying section 4942(a)(2)
1o all years isted answer “No" and attach statement - see page 22 of thenstructions ) . . . . . . . . ... ... ... 2b NAA
¢ If the provisions of section 4942(a)(2) are being appled to any of the years hsted in 2a, list the years here
P .. P S
3a Dud the foundation hoid more than a 2% direct or indirect interest in any business
enterprise at any tme duringtheyear? . . ., . . . ... Lo e e l___-' Yes No
b I "Yes," did tt have excess business holdings in 2007 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969, (2) the lapse of the 5-year penod (or ionger period approved by the
Commussioner under section 4843(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse
of the 10-, 15-, or 20-year first phase holding perniod? (Use Schedule C, Form 4720, to determine if the
foundation had excess business holdings 1N 2007 ) | . . . . . i i i i e e e e e e e e e e e e e e e e e e e e e e 3b X
4a Dud the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? ., ., . ., . . . . 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable
purpose that had not been removed from jeopardy before the first day of the tax year beginning 1n 2007?. - . . . . . . . . .. 4b X

%Eel\4502000
1153AH 720F v07-8.7
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Form $90-PF (2007) 13-3965896 Page 6
:E,QLLVII-B‘, Statements Regarding Activities for Which Form 4720 May Be Required (continued)
Sa During the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise atiempt to influence legisiation (section 4945(e))? . . . . . . D Yes No
{2) Infiuence the outcome of any specific public elecuion (see section 4955), or to carry on,
directly or indirectly, any voter registration drive? B Yes No
(3) Prowvide a grant to an individual for travel, study, or other simitar purposes? . . . . Yes No
(4) Prowvide a grant to an organization other than a chantable, etc . organization described 1n
section 509(a)(1) (2). or (3). or section 4940(d)(2)” (see page 22 of the instructions) , | . . . . Yes D No
{58} Prowvide for any purpose other than religious, chantable, scientific, literary, or
educational purposes, or for the prevention of cruelty to chiidren or anmals? ., . . . ... D Yes No
b If any answer s "Yes" {0 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in
Regulations section 53 4945 or in a current notice regarding disaster assistance (see page 22 of the instructions)? . . . . . . . 5b X
Organizations relying on a current notice regarding disaster assistance checkhere. . . . . . . .. ... ... >
¢ If the answer 1s "Yes" to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility for the grant? |  SEE STATEMENT 15 | Yes D No
If "Yes " atiach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefit comtracl? . . . . . ... . e e e e e e e e e e e e e D Yes No
b Did the foundation, during the year, pay premums, directly or indrrectly, on a personal benefit contract? . . . . . . . . . 6b X
If you answered "Yes" to 6b, also file Form 8870 .
7a At any time duning the tax year was the foundation a party to a prohibited tax shelter transaction? | | D Yes No
.. If yes, did the foundation receive any proceeds or have any net income attributable to the transaction? ., . . . . ... ... .. 7b N/A

and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see page 23 of the instructions).
(b) Title and average {c) Compensation {d) Contributions to e) Expense account,
(a) Name and address )hou rs per weekg (If not paid, enter employee benefit plans ( Z)thg- allowances
devoted to position -0-) and defered compensation
SEE STATEMENT 16 350,848, 86,930.

28,797.

2 Compensation of five highest-paid employees (other than those included on line 1 - see page 23 of the instructions). If none,

: enter "NONE."

{b) Title, and average
hours per week
devoted to position

(a) Name and address of each employee paid more than $50,000 {c) Compensation

(d) Contnbutions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

MARK_ NARRON

PROGRAM OFFICER

40.00 58,20

25,279.

» | NONE

JSA
7E1460 2 000

1153AH 720F v07-8.7

Form 990-PF (2007)



Form 990-PF (2007) 13-3965896

Page 7

and Contractors (continued)

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

3 Five highest-paid independent contractors for professional services (see page 23 of the instructions). )f none, enter "NONE."”

{a) Name and address of each person paid more than $50,000 {b) Type of service (c) Compensation
KPMG LL P ol
NEW YORK, NY AUDIT AND TAX 68, 000.
0
List the foundation s four largest direct charnable activities dunng the tax year Include relevant statistical information such as the number Expenses
of organizauons and other beneficianes served conferences convened, research papers produced etc P
Describe the two largest program-related mnvestments made by the foundation dunng the tax year on lines 1 and 2 Amount
1_LOAN _TO ASSQCIATION POUR_LA_COOPERATION AVEC LA MICRO ENTERP ____________
_TO_FINANCE_PROJECTS WHICH_PROVIDE HOQUSING_ & INFRASTRUCURE ___ ___________
FOR IOW & MODERATE INCOME HOUSEHOLDS IN HATITI. 1,000,000.
2 _INVESTMENT IN _MIKROFUND_EAD_TOQO SUPPORT_THEIR LENDING PROGRAM ____________
_MIKROFOND IS _A MICROEINANCE COMPANY ESTABLISHED AND OPERATIN ___________ R
IN ECONOMICALLY-DEPRESSED AREAS OF BULGARIA. 678,663.
All other program-related investments See page 24 of the instructions
3 _INVESTMENT IN MICRQINVEST LLC TOQ SUPPORT THEIR LENDING __________________
_PROGRAM _FOR_MICRO-ENTREPRENEURS IN ECONOMICALLY-DEPRESSED _______________
AREAS OF MOLDOVA. 526,587.
Total. Add Iines 1 through 3 . . . . . . . . o e i v e v e e e e e e e e e e e e e et e a4 e e e s » 2,205,250.

434
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Form 990-PF (2007) 13-3965896 Page 8
Minimum Investment Return (All domestic foundations must complete this part Foreign foundations,
see page 24 of the instructions )

1 Fair market vaiue of assets not used (or held for use) directly in carrying out chartable, etc ,

purposes
a Average monthly far market value of securtes 1a 104,369,875.
b Average of monthly cashbalances 1b 8,631,395,
¢ Far market value of alf other assets (see page 25 of the instructionsy L. 1c NONE
d Total(addlines ta,b and c) . | | . ... L. 1d 113,001,270.
e Reduction claimed for biockage or other factors reported on lines 1a and
1c (attach detalled explanaton) I ie I
2 Acquisition indebtedness applicable to line 1 assets L 2 NONE
3 Subtract line 2 from line 19 ' 3 113,001,270.
4 Cash deemed held for charitabie actities Enter 1 112 % of line 3 ifer.g're'at'e§ érﬁohr;t, see p.aée' 25
ofthenstructions) e 4 1,695,019.
5 Net value of noncharitable-use assets. Subtract line 4 from fine 3 Enter here and on Part V, line 4 LS 111,306,251.
8 Minimum investment return. Enter 5% of line 5 | . e e e e 6 5,565, 313.

Distributable Amount (see page 25 of the instructions) (Section 4942(;)(3) and (j)(5) private operating
foundations and certain foreign organizations check here » D and do not complete this part)

Minimum investment return from Part X, lne 6 . . . . . . . .. . e e e e e 1 5,565,313.
2a Tax oninvestment income for 2007 from Part Vi neb = 2a 27,465.

Income tax for 2007 (This does not include the tax from Part Vi) | 2b

¢ Addlines2aand2b 2¢ 27,465.

3  Distributable amount before adjustments Subtract hne 2c from ||ne 1 __________________ 3 5,537,848.
4 Recovenes of amounts treated as qualifying distributions . . L. L . 4 1,488,176.
5 Addimes3andd 5 7,026,024,
6 Deduction from cistributable amount (see page 25 of the instructions) . _ _ ..., 6
7 Distributable amount as adjusted Subtract ine 6 from line 5 Enter here and on Part XIil

BB 1 v e e e e e e e 7 7,026,024,

1 Amounts paid (Including administrative expenses) to accomplish charitable, etc , purposes

a Expenses, contributions, gifts etc - total from Part |, column(d), ine26 . .. .. ... 1a 1,198,529.
b Program-related investments - total from Partix8 1b 2,205,250.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chartable, etc
PUIPOSES | 2 NONE
3 Amounts set aside for specmc chantable projects that satlsfy the
a Sutability test (prior IRS approvalrequred) . 3a 3,700,000.
b Cash distribution test (attach the required schedule)--- | - S, 3b | - o e NONE
4 Qualifying distributions Add lines 1a through 3b Enter here and on Part V, ine 8, and Part Xill, ine 4 = | 4 7,103,779.
5 Foundations that qualfy under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part | line 27b (see page 26 of the mstructions) ... ... ... 5 N/A
6 Adjusted qualifying distributions. Subtract line 5 from ine 4~~~ 6 7,103,779.

Note: The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
gualifies for the section 4940(e) reduction of tax in those years

Form 990-PF (2007)
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Form 990-PF (2007) 13-3965896 Page 9
1@ {8 Undistributed Income (see page 26 of the instructions)
(a) (b} (c) {d)
1 Distributable amount for 2007 from Pari XI, Corpus Years prior to 2006 2006 2007
ne 7 L L 7,026,024.
2 Undistributed income, if any, as of the end of 2006
a Enter amount for 2006 only , , . . . . 5,624,777.
b Total for pror years ,
3 Excess distributions carryover if any, to 2007
a From 2002
b From 2003
¢ From2004 = . . .
d From 2005 . . ..,
e From2006 . ., .
f Totalof lines 3a throughe . | ., . . .
4 Quahfying distributions for 2007 from Part XlI,
lned4 D § 7,103,779.
a2 Appled to 2006, but not more than hne 2a | _ | 5,624,777,
b Applied to undistnbuted income of prior years (Election
required - see page 27 of the instructions) |, |
¢ Treated as dstributions out of corpus (Election
required - see page 27 of the instructions) , . |, .
d Applied to 2007 distributable amount 1,479,002,
e Remaming amount distributed out of corpus
5 Excess distributions carryover applied to 2007 |
(If an amount appears in column (d) the same
amount must be shown in column (a) )
6 Enter the net total of each column as
indicated below:
a Corpus Add lines 3f, 4c and 4e Subtract line 5
b Prior years' undistributed income  Subtract
line 4b from kne2b .
¢ Enter the amount of prior years' undistributed
income for which a notice of deficiency has been
issued, or'on which the section 4942(a) tax has
been previously assessed , , ., , . , .
d Subtract line 6c¢ from hLne 6b Taxable
amount - see page 27 of the instructions | | | |
e Undistributed income for 2006 Subtract hine
4a from line 2a Taxable amount - see page
27 of the instructions . . . . . ... .. - - -
f Undistnibuted income for 2007 Subtract hnes
4d and 5 from line 1 This amount must be
distributed n 2008 . ... 5,547,022.
7  Amounts treated as distributions out of corpus
to satsfy requirements wnposed by section
170(b){1XF) or 4942(g)(3) (see page 27 of the
instructions) . . ... L. L L. oL
8 Excess distributions carryover from 2002 not
applied on line 5 or line 7 (see page 27 of the
instructions) . . . .. ... ... ...
9 Excess distributions carryover to 2008.
Subtract ines 7 and 8 fromne6a , , . . .
10  Analysis of ine 9
a Excess from 2003 , , .
b Excess from 2004 | | |
¢ Excess from 2005 |, . .
d Excess from 2006 ., . .
e Excess from 2007 ., . .

Form 990-PF (2007)

JSA
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Form 950-PF (2007) 13-3965896 Page 10
Private Operating Foundations (see page 27 of the instructions and Part VII-A, question 9) NOT APPLICABLE

1a |f the foundation has recewved a rubing or determination letter that i1t 1s a private operating

foundation, and the ruling s effective for 2007, enter the date of the rubng . . . . .. >
b Check box to indicate whether the foundation ts a private operating foundation described in section I | 4942())(3) or | I 4942(;)(5)
2a Enter the lesser of the ad- Tax year Prior 3 years {e) Total
Justed net income from Part {a)2007 (b) 2006 (c) 2005 (d) 2004

| or the minimum investment
return from Pan X for each
year listed

b 85% of hne 2a

€ Quanfving oistributtons from Part
XM hine 4 for each year listed

d  Amounts includea in ine 2¢ not
used directly tor active conduct
of exempt activities , , .

€ Qualtying dis'nioutions  made
directty for active conauct of
exemp* activties Subdtract line
2d from line 2c

3 Complete 32 & or ¢ for the
alternative tes. reliec upon
a  ‘'Assets' afternative test - enter

(1) value of all assets
{2} Value or assets aualifying
under section
48420)(S)ENN.
b ‘Endowment aliernatve test-

enter 2/3 of mimmum nvest-
ment rewwrn showrn 1n Pan X
hne 5 tor each year lisied

C 'Support aliernative tes, - enter

(1) Totat supoort other than
gross nvestment income
(inierest divioends  rents
payments on  secuntes
loans (sectron 512(a)5))
or royalties)

(2) Support from  general
public and 5 or more
exempt ofganizations as
providea in secuon 4842
0OEEm L oo

(3) Largest amount of sup-
port from an exempt
organization

(4) Gross invesimen.income ,

Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at any
time during the year - see page 28 of the instructions.)

1 Information Regarding Foundation Managers:

a List any managers.of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only If they have contributed more than $5,000) (See section 507(d)(2))

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here p :f the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc (see page 28 of the instructions) to individuals or
organizations under other conditions, complete items 2a, b, ¢, and d

a The name. address, and telephone number of the person to whom applications should be addressed

b The form in which applications should be submitted and information and materials they should include

¢ Any submission deadlines

d Any restrictions or hmitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other
factors

7814303 000 Form 990-PF (2007)
1153AH 720F v07-8.7




Form 990-PF (2007)

13-39658%96

Page 11

M Suppliementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

i reciprent 1s an indmadual
Recipient show ‘any‘re|a“ons’h|p o F;’l”aqut:;n Purpose of grant or Amount
f [o]

Name and address (home or business) 2Ny joundauon manage | recipient ontrbution
a Paid during the year
SEE STATEMENT 19

c~~=-- Total . ... ... .%.7" S, .. .. .7, .~n.:. P3a 135,600

b Approved for future payment

Total . . . L e e e e e e e e e a4 B 3b

JSe
7E1491 2 000

1153AH 720F

v07-8.7

Form 990-PF (2007)



Form 990-PF (2007) 13-3965896 Page 12

1 Program service revenue

a

Ran )4 N-§ Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated Unrelated business income Excluded by section 512, 513, or 514

(e)
Related or exempt
(2) (b} (©) @ function income

Business cade Amount Exclusion code Amount #Eg?ng?'%ecﬁgngf)

SEE STATEMENT 20 546,393.

b
c
d
e
f

9

o W N

a Debt-financed property
b  Not debt-financed property

- O W o N O

-

b

Fees and contracts from government agencies
Membership dues and assessments

Interest on savings and temporary cash investments 14 444,730.
Dividends and interest from securities | | | | 14 767,104.
Net rental income or (loss) from real estaie

Net rental Income or (icss) from personal property
Other investment income L.
Gain or (Ioss) from sales of assets other than inventory 18 -6,664.
Net income or (loss) from special events | | |
Gross profit or (loss) from sales of inventory .
Other revenue a

[+

d

e

12 Subtotal Add columns (b), (d), and (e) .. 1,205,170, 546,393.

13 Total Add line 12, columns (b) (d), and (e)

................................... 13 1,751,563.

(See worksheet In ine 13 instructions on page 29 to verify calculations )

Line No.

‘Part XVI-B

Relationship of Activities to the Accomplishment of Exempt Purposes

Explain below how each activity for which income I1s reported in column (e) of Part XVI-A contributed importantly to
the accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See
page 29 of the instructions )

THE PROGRAM FEE INCOME REPORTED IN ITEM 1 (A)OF PART XVI-A

WAS PAID TO SEDF IN CONNECTION WITH LENDING PROGRAMS

SUPPORTED BY SEDF - ISSUED GUARANTEES. SEDF PROVIDES

GUARANTEES TO FINANCIAL INSTITUTIONS MAINLY IN THE FORMER . oo

COMMUNIST BLOCK IN ORDER TO INDUCE THEM TO

LEND TO SMALL AND MEDIUM ENTERPRISES THAT WOULD OTHERWISE BE

UNABLE TO ACCESS FINANCING NEEDED TO FOSTER BUSINESS

ACTIVITY AND CREATE JOBS IN THESE DEVELOPING ECONOMIES.

THESE PROGRAM PREMIUMS ARE PAID TO SEDF IN EXCHANGE FOR

PROVIDING THE GUARANTEES. THESE ACTIVITIES CONTRIBUTED TO

SEDF'S EXEMPT PURPOSES BY ALLEVIATING POVERTY AND COMMUNITY

DETERIATION IN ECONOMICALLY DEPRESSED AREAS OF THE WORLD.

1(B)

SEE STATEMENT 22

(C) &

(D) &

(E)

JSA
7E1492 2 000

Form 990-PF (2007)

1153AH 720F v07-8.7




Page 13

Form 890-PF (2007) 13-3965896

Exempt Organizations

Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Did the organization directly or indirectly engage in any of the foliowing with any other organization described In section Yes | No
501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to pofitical organizations?
a Transfers from the reporting foundation to & noncharitable exempt organization of
() Cash L e e e e e 1a(1} X
(2) Otherassets | | | . . e e e e e e e e e 1a(2 X
b Other transactions
(1) Sales of assets to a noncharitable exempt orgamzalion | _ . . . . . . . . L e e e 1b(1) X
(2) Purchases of assets from a noncharitable exempt 0rganization | . . . . . . . . . 0 e e e e e e e e e 1b(2) X
(3} Rental of faciiities, equipment, orotherassets . | . . . ., . . . .. . . L. e e e e e e e 1b(3) X
(4) Reimbursementarrangements . . . L . . L. L L L L e e e e e e e e e e e e e 1b(4) X
(5) Loans orloanguarantees . . . . . . L L L L L i e e e e e e e e e e e 1b(5) X
(6) Performance of services or membership or fundraising solicitations . . . . . . . . . . . . . e e e e e e e e 1b(6) X
¢ Shanng of faciities, equipment, mailing lists, other assets, or pald employees . . . . . . . . . . . v v v i v e e e 1c X

d If the answer to any of the above is “Yes,” complete the following schedule Column (b) should always show the fair market value of the goods,
other assets, or services given by the reporting foundation f the foundation received less than fair market value in any transaction or sharing
arrangement show in column (d) the vailue of the goods, other assets, or services received

{a) Line no (b) Amount involved

(c) Name of noncharitable exempt organization {d) Description of transfers, transactions, and shanng arrangements

N/A

N/A

2 a Is the foundation directly or indirectly affihated with, or related to, one or more tax-exempt organizations described In
section 501(c) of the Code (other than section 501(c)(3)) orin section 5272 . . . . . . . . . @ 0 v v e i i s e e e D Yes No
b "Tf™Yes,” compieie the following sthedule - - -

v {a) Name of organization

(b) Type of organization (c) Description of relationship

betief, 1t 1s true, correct, and com

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and

te Declaration of preparer {(other than taxpayer or fiduciary) 1s based on all information of which preparer has any knowledge

Signature of officer or tiistee

. | ,%Zlco/ ¢} ) G R 2,
atd {

D Title

J

Sign Here

Date Preparer's SSN or PTIN
Check If (See Signature on page 30 of the
> ,:, instructions )

P . self-employed
s N oAb 4-g-10 PO 7S

Firm's name (or yours f
self-employed), address,
and ZIP code

Paid
Preparer's
Use Only

} kemG 1!{,9) 345 Park Ave, NY, NY (015 -0102 [en » 13~ 5565207

Phone no 2‘2‘?58’- 9700

JSA

7E1493 2 000
1153AH 720F

Form 990-PF (2007)
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SOROS ECONOMIC DEVELOPMENT FUND

2007 U.S. RETURN OF PRIVATE FOUNDATION

INTERNATIONAL REORGANIZATIONS

STATEMENT PURSUANT TO TREASURY REG. SECTION 1.351-3(a) BY SOROS
ECONOMIC DEVELOPMENT FUND, EIN 13-3965896, A SIGNIFICANT
TRANSFEROR

(D Transferor and Transferee Corporations:
SOROS Economic Development Fund, EIN 13-3965896, contributed $678,663 (BGN
819,200) to Mikrofond EAD, no EIN, and received an equity interest in exchange. The
transaction constituted a Section 351 transfer to Mikrofond EAD for U.S. tax purposes.

(2) The contribution to Mikrofond EAD occurred on December 13, 2007.

3) The aggregate fair market value of the cash contributed was $678,663 (BGN 819,200).

(4) There were no private letter rulings issued by the IRS in connection with this section 351
exchange.




SOROS ECONOMIC DEVELOPMENT FUND

2007 U.S. RETURN OF PRIVATE FOUNDATION

INTERNATIONAL REORGANIZATIONS

STATEMENT PURSUANT TO TREASURY REG. SECTION 1.351-3(a) BY SOROS
ECONOMIC DEVELOPMENT FUND, EIN 13-3965896, A SIGNIFICANT
TRANSFEROR

(D Transferor and Transferee Corporations:
SOROS Economic Development Fund, EIN 13-3965896, contributed $523,705 (MDL
5,271,500) to Microinvest LLC, no EIN, and received an equity interest in exchange.
The transaction constituted a Section 351 transfer to Microinvest LLC for U.S. tax
purposes.

(2) The contribution to Microinvest LLC occurred on December 7, 2007.

(3) The aggregate fair market value of the cash contributed was $523,705 (MDL 5,271,500).

4) There were no private letter rulings issued by the IRS in connection with this section 351
exchange




SOROS ECONOMIC DEVELOPMENT FUND

2007 U.S. RETURN OF PRIVATE FOUNDATION

INTERNATIONAL REORGANIZATIONS

STATEMENT PURSUANT TO TREASURY REG. SECTION 1.351-3(a) BY SOROS
ECONOMIC DEVELOPMENT FUND, EIN 13-3965896, A SIGNIFICANT
TRANSFEROR

() Transferor and Transferee Corporations:
SOROS Economic Development Fund, EIN 13-3965896, contributed $2,882 (MDL
31,174) to Microinvest LLC, no EIN, and received an equity interest in exchange. The
transaction constituted a Section 351 transfer to Microinvest LLC for U.S. tax purposes.
(2) The contribution to Microinvest LLC occurred on December 19, 2007.

(3) The aggregate fair market value of the cash contributed was $2,882 (MDL 31,174).

4) There were no private letter rulings issued by the IRS in connection with this section 351
exchange.
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SEDF AMENDED 2007

FORM S890PF, PART I - TAXES

DESCRIPTION

FEDERAL EXCISE TAXES

TOTALS

1153AH 720F

REVENUE
AND

EXPENSES

PER BOOKS

v07-8.7

13-3965896

STATEMENT
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SEDF AMENDED 2007

FORM S80PF, PART II - OTHER LIABILITIES

DEFERRED FEDERAL EXCISE TAXES
ALLOWANCE FOR ESTIMATED LOSSES ON PRI GUARANTEES
FAIR VALUE OF LOAN GUARANTEES ISSUED

TOTALS

1153aH 720F v07-8.7

13-3965896

BEGINNING
BOOK VALUE

476,876.
314,770.
236,062.

STATEMENT

12

ENDING
BOOK VALUE

1,217,701.
305, 205.
237,962.




SEDF AMENDED 2007 13-3965896

FORM 990PF, PART III - OTHER INCREASES IN NET WORTH OR FUND BALANCES

DESCRIPTION AMOUNT
UNREALIZED GAIN ON INVESTMENTS 36,918,642.
IMPUTED INTEREST INCOME 319,207.

TOTAL 37,237,849.

STATEMENT 13

1153AaH 720F v07-8.7




SEDF AMENDED 2007 13-3965896

FORM 990PF, PART III - OTHER DECREASES IN NET WORTH OR FUND BALANCES

DESCRIPTION AMOUNT
FOREIGN CURRENCY TRANSLATION LOSS 61,760.
TOTAL 61,760.

STATEMENT

1153AH 720F v07-8.7
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FORM 990-PF - PART IV

CAPITAL GAEINS AND LOSSES FOR TAX ON INVEST

o

Date

I\gENT INCOME

|
i

Date sold

D |
Kind of Property | Description > acquired
Gross sale Depreciation Cost or FMV Adj basis Excess of Gain
price less allowed/ other ’ as of as of FMV over or
expenses of sale allowable basls | 12/31/69 12/31/69 adj basis (loss)
MBNA BOND P 07/18/2007 10/02/2007
PROPERTY TYPE: SECURITIES
,000,800. 8,007,464. -6,664.
TOTAL GRIN(LOSS ) i v ittt e i ettt i i e e e e et e et i aa s i e seans et s e -6,664
JSA
7E1730 1 000
1153AH 720F v07-8.7
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13-3965896

SOROS ECONOMIC DEVELOPMENT FUND

Agreement with the Open Society Institute

In 2005, Soros Economic Development Fund (SEDF) entered into an agreement
with the Open Society Institute (OSI), a New York charitable trust founded and funded
by George Soros that established and funded SEDF, whereby SEDF has agreed to pay for
certain services to be provided by OSI. Pursuant to the agreement, OSI maintains on its
payroll and benefit plans certain employees who provide services to SEDF. OSl also
provides office space and other overhead items, including support services, to SEDF in
accordance with the agreement. Beginning in 2006, OSI and SEDF agreed that all of the
activities of the Economic and Business Development Program of OSI (EBD) would be
transferred to SEDF, and all of the EBD staff would be allocated to work for SEDF on a
full-time basis. In exchange for OSI’s services, SEDF pays to OSI its proportionate share
of the cost incurred by OSI to provide such services, which amounted to approximately
$830,766 during 2007, of which $660,000 represents salaries and benefits.

STATEMENT 21




SOROS ECONOMIC DEVELOPMENT FUND 13-3965896

PART XVI-B - RELATIONSHIPS OF ACTIVITIES TO THE ACCOMPLISHMENT OF EXEMPT PURPOSES

1) B)

ne

10

$95.609 OF THE INTEREST RELATES TO A LOAN OF $ 2,000,000 - TO SOUTH AFRICA FINANCING ENTERPRISE INC (SAFE)
SAFE PROVIDED A GUARANTEE TO RAND MERCHANT BANK (RMB) IN SOUTH AFRICA TO SUPPORT THE SOUTH AFRICAN
RAND EQUIVALENT OF A § 20 MILLION, FIVE-YEAR REVOLVING CREDIT FACILITY ISSUED 8Y RMB TO NURCHA

FINANCE COMPANY LTD (NFC) NFC WILL USE THE PROCEEDS OF THE CREDIT FACILITY TO PROVIDE

BRIDGE LOANS TO BORROWERS THAT HAVE FINANCING AGREEMENTS WITH LOCAL OR PROVINCIAL GOVERNMENTS AND
OTHER APPROVED ENTITIES TO CONSTRUCT LOW-INCOME HOUSING AND ASSOCIATED INFRASTRUCTURE

IN SOUTH AFRICA

$31 627 OF THE INTEREST RELATES TO A DEPOSIT MADE WITH MIBANCO, A PANAMANIAN BANK THE PURPOSE OF
SEDF'S INVESTMENT 1S TO PROVIDE FUNDS TO MIBANCO TO SUPPORT ITS MICRO- AND SMALL-BUSINESS
LENDING ACTIVITIES

$17.336 OF INTEREST RELATES TO A DEPOSIT MADE WITH NOA SAVINGS AND LOAN COOPERATIVE (NOA)

SEDF'S INVESTMENT IS TO HELP STRENGTHEN NOA'S CAPITAL POSITION NOA OFFERS

LOANS FOR START -UP BUSINESSES, FAMILY FARMS AND OTHER SOCIALLY VULNERABLE GROUPS IN CROATIA

$23,305 OF INTEREST RELATES TO OTHER PROGRAM-RELATED INVESTMENTS

REPRESENTS FOREIGN CURRENCY TRANSLATION GAINS RESULTING FROM SEDF'S OPERATIONS

REPRESENTS INCOME FROM PROGRAM RELATED INVESTMENT, SAFE,
USING THE EQUITY METHOD OF ACCOUNTING

REPRESENTS INTEREST INCOME ON DEPOSITS WITH BANKS TO COLLATERALIZE LETTERS OF CREDIT

STATEMENT 22




SCHEDULE D
(Form 1041)

Depariment of the Treasury
Internal Revenue Service l

Capital Gains and Losses

> Attach to Form 1041, Form 5227, or Form 990-T. See the separate
instructions for Form 1041 (also for Form 5227 or Form 990-T, if applicable).

OMB No 1545-0092

2007

Name of estate or trust
SEDF AMENDED 2007

13-3965896

Employer identification number

Note: Form 5227 filers need to complete only Parts | and Il

Short-Term Capital Gains and Losses - Assets Held One Year or Less

(a) Description of property (b} Date Dat 1d {e) Cost or other basis (f) Gain or {loss)
(Example 100 shares 7% acquired fc) ade s¢ (d) Sales pnce (see page 40 of the for the entire year
preterred of'2" Co) (mo , day, yr) (mo , day, yr) instructions) Subtract (e) from (d)
1a
b Enter the short-term gain or (loss), If any, from Schedule D-1,ine1b . . . . . . . . . .. ... ... .... 1b -6,664.
2 Shori-term capital gain or (loss) from Forms 4684, 6252, 6781, and 8824 ... ... 2
Net short-term gamn or (loss) from partnerships, S corporations, and other estates ortrusts . | 3
4 Short-term capital loss carryover Enter the amount, if any, from line 9 of the 2006 Capital Loss
Carryover Worksheet | | . . e e e 4 )
5 Net short-term gain or (loss). Combine lines 1a through 4 in column (f) Enter here and on line 13,
column () onthe back. . . . . . . . . e e e e e e e e e e e e e e e e > 5 -6,664.

§:i:afll Long-Term Capital Gains and Losses - Assets Held More Than One Year

(a) Description of property (b} Date | {e) Cost or other basis (f) Gain or (loss)
(Example 100 shares 7% acquired (c) Date sold (d) Sales pnce (see page 40 of the for the entire year
preferred of "2 Co ) (mo day,yr) | (mo.day.yr) instructions) Subtract (e) from (d)
6a
b Enter the long-term gain or (loss), if any, from Schedule D-1,lmne 6b_ . . . . . . . . .. ... ... ..... 6b
7 Long-term capital gain or (loss) from Forms 2439, 4684, 6252, 6781, and 8824 7
8 Net long-term gain or (loss) from partnerships, S corporations, and other estates ortrusts =~ | 8
9 Capital gain distributions | | | L e 9
10 Gamnfrom Form 4797, Partl | | . . . e e 10
11 Long-term captital loss carryover Enter the amount, if any, from ine 14 of the 2006 Capital Loss
Carryover WOrksheet | | . . . . .. e 11 |( )
12 Net iong-term gain or (lbss). Combine lines 6a through 11 in column (f} Enter here and on line 14a,
column (3)ontheback. . . . . . L e > | 12

For Paperwork Reduction Act Notice, see the Instructions for Form 1041. Schedule D (Form 1041) 2007

JSA
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Schedule D (Form 1041) 2007 Page 2

Summary of Parts 1 and Il (1) Beneficiares' (2) Estate's
Caution: Read the instructions before completing this part (see page 41) or trust's (3) Total
13 Netshort-term gainor(loss) . . . . . ... ... .. ........ 13 ~6,664.
14 Net long-term gain or (loss).
a Totalforyear . . . . . e 14a
Unrecaptured section 1250 gain (see lne 18 of the wrksht) . . . . [14b
C 28%rategain. . . ... L. oo e e e 14c
15 Total net gain or (loss). Comblne lines 13 and 14a ... .. .. > | 15 -6,664.

Note: if ine 15, column (3), 1s a net gain, enter the gain on Form 1041, hne 4 (or Form 990-T, Part |, line 4a) If ines 14a and 15, column (2), are net gans, go
fo Part V and do not complete Part IV If ine 15, column (3), 1s a net loss, complete Part IV and the Capital Loss Carryover Worksheet, as necessary

§x-Lidl"A Capital Loss Limitation

16 Enter here and enter as a (loss) on Form 1041, line 4 (or Form 990-T, Part I, iine 4c. if a trust), the smaller of
a The loss on fine 15, column (3)or b $3,000, 16 | ( 3,000.)

Note: if the ioss on line 15, column (3), 1s more than $3,000, or if Form 1041, page 1, ine 22 (or Form 990-T, line 34), is a loss, complete the Capital Loss
Carryover Worksheet on page 42 of the instructions to figure your capital loss camyover

Tax Computation Using Maximum Capital Gains Rates

Form 1041 filers. Complete this part only if both lines 14a and 15 in column (2) are gains, or an amount I1s entered in Part | or Part Il and
there 1s an entry on Form 1041, line 2b(2), and Form 1041, line 22, 1s more than zero

Caution: Skip this part and complete the worksheet on page 43 of the instructions if

e Either line 14b, col (2) or line 14c, col (2)1s more than zero, or

® Both Form 1041 fhine 2b(1), and Form 4952 |ine 4g are more than zero

Form 990-T trusts. Complete this part only if both lines 14a and 15 are gains, or qualfied dividends are included in income in Part |
of Form 990-T, and Form 990-T, line 34, 1s more than zero Skip this part and complete the worksheet on page 43 of the instructions If
erther fine 14b col (2) or hne 14c, col (2)1s more than zero

17  Enter taxable ncome from Form 1041, ine 22 (or Form 990-T, ne 34) . . . |17
18 Enter the smaller of line 14a or 15 In column (2)
but not less thanzero . . . . ... .. .18

19 Enter the estate's or trust's qualified dwudends
from Form 1041 line 2b(2) (or enter the qualfied

dividends included in tncome n Part | of Form 990-T) . . 19
20 Addines18and19 .. .. ... ... . ... 20
21 if the estate or trust 1s filng Form 4952, enter the

amount from line 4g, otherwise enter-0- .. p 21
22 Subtract ine 21 from hne 20 lf zero orless, enter-0- . . . . . . ... . ... 22
23 Subtract line 22 from line 17 ifzeroorless, enter-0- . . . ... ... .... 23
24 Enter the smaller of the amountonlne170r$2150 . . . . . . . . .. ... 24

25 is the amount on line 23 equal to or more than the amount on line 24?
B Yes. Skip ines 25 through-27 go to line 28 and check the "No" box - R

No. Enter the amount fromine 23 . .. ... ... ... ....... 25
26 Subtracthne 25 fromIne 24 . . . ... L. e 26
27 Multipiy lne 26 by 5% (05) . . . . . . . e e e e e e 27
28 Are the amounts on lines 22 and 26 the same?
D Yes. Skip ines 28 thru 31, go to (ine 32 D NO. Enter the smafier of ine 17 or fine 22 28
29 Enter the amount from line 26 (If hne 26 1s blank, enter-0-) ., . . . . ... .. 29
30 Subtractlne 29 fromine 28 . . . . . . . . . . . . . e 30
31 Multiply ine 30 by 15% (15) | | L L L e e e 31
32 Figure the tax on the amount on line 23 Use the 2007 Tax Rate Schedule on page 27 of the
INSETUCHIONS | | . . . . L o o it e e e e e e e e e e e e e e e e e 32
33 Addlines 27,31 and32 | | L e e e e 33
34 Figure the tax on the amount on line 17 Use the 2007 Tax Rate Schedule on page 27 of the
INSETUCHIONS . o o o o o o e e e e e e e e e e e e e e e e e e e e e e e e e e e 34
35 Tax on all taxable income. Enter the smaller of line 33 or line 34 here and on lne 1a of
Schedule G, Form 1041 (orhine 368 of Form 990-T). . . . . . . o . v i v v it e e e e e s e 35

Schedule D (Form 1041) 2007

JSA
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SCHEDULE D-1 Continuation Sheet for Schedule D OMB No 1545-0092
(Form 1041) (Form 1041)
Department of the Treasury » See instructions for .Schedule D (Form 1041). 2@07
Internal Revenue Service » Attach to Schedule D to list additional transactions for lines 1a and 6a.
Name of estate or trust Employer identification number
SEDF AMENDED 2007 13-3965896
Short-Term Capital Gains and Losses - Assets Held One Year or Less
(a) Description of property (Example (b) Date (c) Date sold (d) Sales pnce {e) Cost or other basis () Gain or (loss)
100 sh 7% preferred of "Z" Co } (micq;;;fdyr) (mo , day, yr ) (Se?nztar%i::ng the (se?n;;?%i::n:; the Subtract (e) from (d)
1a
MBNA BOND 07/18/2007 | 10/02/2007 8,000,800. 8,007,464. -6,664.
1b. Total. Combine the amounts in column (f) Enter here and on ScheduleD,lmetb . . . . . .. . .. .. ... .... -6,664.
For Paperwork Reduction Act Notice, see the Instructions for Form 1041. Schedule D-1 (Form 1041) 2007

JSA
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Suppiementary Statements
For Year Ending 12/31/2007

MIKROFOND EAD FORE | GNUS

Statement 2
Schedule C, Line 8, Other lncome

Functional
Description Currency U.S. Dollars
COMMISSION INCOME 533,000 374,417
FORE!GN EXCHANGE GAINS/LOSSES 201,000 141,196
GRANT INCOME 176,000 123,635
Other Income 198,000 139,089

Total 1,108, 000 778,337




Supplementary Statements
For Year Ending 12/31/2007

MIKROFOND EAD FORE JGNUS

Statement 3
Schedule C, Line 16, Other Deducttions

Functional
Description Currency U.S. Dollars
ADMINISTRATIVE EXPENSES 1,095,000 769,205
COMMISSION EXPENSE 32,000 22,479
PROVISION FOR IMPAIRMENT LOSSES 3,000 2,107

Total 1,130,000 793,791




Supplementary Statements
For Year Ending 12/31/2007

MIKROFOND EAD FORE IGNUS

Statement 4
Other Current Assets, Sch F, Line 4

Beginning End
Description of Period of Pertod
DEFERRED TAX ASSETS 32,549 13,594
DEPOSITS 0 175,962
LOANS TO CUSTOMERS 2,965,331 3,664,231

Total 2,997,880 3,853,787




Supplementary Statements
For Year Ending 12/31/2007

MIKROFOND EAD

FORE 1GNUS

Statement 8
Other Liabilities, Sch F, Line 17

Beginning

Description of Period
Other Liabilities 380,414
Total 380,414

End
of Period

215,987




MIKROFOND EAD

Supptementary Statements
For Year Ending 12/31/2007

FORE1GNUS

Statement 5
Other Invesiments, Sch F, Line 7

Description

Other Investments

Total

Beginning
of Period

End
of Period




Supplementary Statements
For Year Ending 12/31/2007

MIKROFOND EAD FORE1GNUS

Statement 6
Other Assets, Sch F, Line 12

Beginning End
Description of Period of Period
Other Assets 29,836 25,677

Total 29,836 25,677




Supplementary Statements
For Year Ending 12/31/2007

MIKROFOND EAD

FORE [GNUS

Statement 7
Other Current Liabilities, Sch F, Line 15

Beginning

Description of Period
CURRENT TAX LI1ABILITIES 678
LIABILITIES ON LOANS ) 2,411,324
OTHER LOANS 37,296

Total 2,449,298

End
of Period
755
3,377,254
131,405

3,500,414




Supplementary Statements
For Year Ending 12/31/2007

MIKROFOND EAD

FORE IGNUS

Statement 9
Paid-1n or Capital Surplus, Sch F, Line 19

Description Amount
Beginning Balance 0
Ending Balance 105,728
Increase/ (Decrease) 105,728

Reconctliation of Change in Balance
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SOROS ECONOMIC
DEVELOPMENT
FUND
|United States)

755%

31 04%

Micromnvest LLC

|Moldova]

Mikrofond EAD

|Bulgaria]
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o 2848

(Rev June 2008)

Department of the Treasury
Internal Revenue Service

Power of Attorney
and Declaration of Representative

» Type or print. » See the separate instructions.

OMB No _1545-0150
For IRS Use Only

Recelvedjz .

Name

Power of Attorney

Caution: Form 2848 will not be honored for any purpose other than representation before the IRS.

Telephone /

Function ZEé,:

1 Taxpayer information. Taxpayer(s) must sign and date this form on page 2, line 9.

Date oy /75 / 0/0

Taxpayer name(s) and address
Soros Economic Development Fund

1700 Broadway
17th Floor
New York, NY 10019

Social security number(s)

Employer identification
number

13-3965896

Daytime telephone number

Plan number (if applicable)

hereby appoint(s) the following representative(s) as attorney(s)-in-fact.

2 Representative(s) must sign and date this form on page 2, Part Il

Name and address CAF No 5000“19537R __________________
Celia Roady Telephone No. 202-739-5279 ..
1111 Pennsylvania Avenue, NW FaxNo. 202-739-3001
Washington, DC 20004 Check if new. Address [ Telephone No. [] Fax No. (]
Name and address CAF No. 0200“14594R ..................
Ann K. Batlle Telephone No. 202-739-3718
1111 Pennsylvania Avenue, NW FaxNo. 202-739-3001
Washington, DC 20004 ~ | Check if new: Address [] Telephone No. [] Fax No [
Name and address ' RECENEU CAF NO. s
: Telephone No. . . .
Fax No. o,
Check if new: Address [ ] Telephone No. O Fax No []

3 Tax matters

Type of Tax (Income, Employment, Excise, etc)
or Civil Penalty (see the instructions for hne 3)

Tax Form Number
(1040, 941, 720, etc)

Year(s) or Period(s)
(see the instructions for ine 3)

Income Exemption Under 501 (c) (3)

990-PFs

2007 and 2008

4 Specific use not recorded on Centralized Authorization File (CAF). If the power of attorney ts for a specific use not recorded on CAF,
check this box See the instructions for Line 4. Specific Uses Not Recorded on CAF

>

Acts authorized. The representatives are authorized to receive and inspect confidential tax information and to perform any and all acts that
| (we) can perform with respect to the tax matters described on line 3, for example, the authority to sign any agreements, consents, or other
documents The authority does not include the power to receive refund checks (see line 6 below), the power to substitute another representative
or add additional representatives, the power to sign certain returns, or the power to execute a request for disclosure of tax returns or return
information to a third party See the ine 5 instructions for more information.

Exceptions. An unenrolled return preparer cannot sign any document for a taxpayer and may only represent taxpayers in hmited situations
See Unenrolled Return Preparer on page 1 of the instructions. An enrolled actuary may only represent taxpayers to the extent provided in
section 10 3(d) of Treasury Department Circular No. 230 (Circular 230). An enrolled retirement plan administrator may only represent taxpayers
to the extent provided in section 10 3(e) of Circular 230 See the line 5 instructions for restrictions on tax matters partners In most cases,
the student practitioner’s (levels k and I) authonty is imited (for example, they may only practice under the supervision of another practitioner)

Receipt of refund checks. |f you want to authorize a representative named on line 2 to receive, BUT NOT TO ENDORSE OR CASH, refund

checks, imtial here and list the name of that representative below

Name of representative to receive refund check(s) »

For Privacy Act and Paperwork Reduction Act Notice, see page 4 of the instructions.

1SA
STF DQXW1001 1

Form 2848 (Rev 6-2008)




Form 2848 (Rev 6-2008) Page 2
7 Notices and communications. Ortiginal notices and other written commumnications will be sent to you and a copy to the first
representative listed on line 2
a If you also want the second representative listed to receive a copy of notices and communications, check this box . . N S
b if you do not want any notices or communications sent to your representative(s), check thisbox . . . . , .. .. o»

8 Retention/revocation of pnor power(s) of attorney. The filing of this power of attorney automatically revokes all earlier power(s) of
attorney on file with the Internal Revenue Service for the same tax matters and years or penods covered by this document. If you do not
want to revoke a prior power of attorney, check here, . . R

YOU MUST ATTACH A COPY OF ANY POWER OF ATI'ORNEY YOU WANT TO REMAIN IN EFFECT

9 Signature of taxpayer(s). If a tax matter concems a joint return, both husband and wife must sign i joint representation 1s requested,
otherwise, ses the instructions. If signed by a corporate officer, partner, guardian, tax matters partner, executor, recewer, administrator, or
trustee on behalf of the taxpayer, | certify that { have the authority to execute this form on behaif of the taxpayer

B IF NOT SIGNED A DATED, THIS POWER OF ATTORNEY WILL BE RETURNED.

Print Name PIN Number Print name of taxpayer from line 1 if other than indwvidual

Signature Date Title (if applicable)

Print Name PIN Number

m Declaration of Representative

Caution: Students with a special order to represent taxpayers in quallfied Low Income Taxpayer Clinics or the Student Tax Clinic Program (leveis
k and |), see the instructions for Part Il

Under penalties of perjury, | declare that
@ | am not currently under suspension or disbarment from practice before the Internal Revenue Service,

e | am aware of regulations contained in Circutar 230 (31 CFR, Part 10), as amended, conceming the practice of attorneys, certified public
accountants, enrolled agents, enrolled actuanes, and others,

© | am authonzed to represent the taxpayer(s) identified in Part | for the tax matter(s) specified thers, and

e | am one of the following

Attorney-—a member in good standing of the bar of the highest court of the jurisdiction shown below.

Certified Public Accountant—duly qualified to practice as a certified public accountant in the junsdiction shown below

Enrolled Agent—enrolled as an agent under the requirements of Circular 230.

Officer—a bona fide officer of the taxpayer's organization.

Fuli-Time Employee—a full-ime employee of the taxpayer.

Famity Member—a member of the taxpayer's immedtate family (for example, spouse, parent, child, brother, or sister).

Enrolled Actuary—enrolled as an actuary by the Joint Board for the Enrollment of Actuaries under 29 U.S.C. 1242 (the authonty to
practice before the Internal Revenue Service is limited by section 10.3(d) of Circular 230).

h Unenrolled Return Preparer—the authonity to practice before the Intemal Revenue Service is limited by Circular 230, section
10 7(c){1){vin) You must have prepared the retum in question and the return must be under examination by the IRS. Ses Unenrolied
Return Preparer on page 1 of the instructions.

k Student Attorney—student who receives permission to practice before the IRS by wirtue of therr status as a law student under sechon
10 7(d) of Circular 230

| Student CPA—student who receives permission to practice before the IRS by virtue of their status as a CPA student under section
10 7(d) of Circular 230

r Enrolled Retirement Plan Agent—enrolled as a retirement plan agent under the requirements of Circular 230 (the authority to practice
before the Internal Revenue Service 1s limited by section 10 3(e))

» IF THIS DECLARATION OF REPRESENTATIVE IS NOT SIGNED AND DATED, THE POWER OF ATTORNEY WiLL
BE RETURNED. See the Part Il instructions.

Designation—Insert | Junisdiction (state) or
above letter (a—r) identification

0 -0 0 00

Signature Date

a DC A_,-/ /Q/UM (’//9//0
a DC, MO /7("/’ ﬁ’/& 7//5'//0
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