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~990-PF

Department of the Treasury
Reverue Service

A rrerhe/

Rei:urn of Private Foundatio

-
or Section 4947(a)(1) Nonexempt CharitablE;rTi's't \
Treated as a Private Foundation

Note: The ayamzauon may be able to use a copy of this retum to satisfy state reporting requirements.

o e, A7
AVa P \QMB No. 15450052

2002

For calendar year 2002, or tax year beginning

. 2002, and ending

R 13

_3 ‘G Check all that appiv:

[T nitial return

Use {

|
o VAILLIAM C ETHRIDGE FOUNDATION INC

p
or!

G VN _58-2000825 200312

s TOPSAIL BEACH NC 284450831

1 Final retumn

Son P-15 P129
Instru llll'}‘"lllllllll IIII Lilils Ill'llIIII"IIIII"IIII"IIII IIII

1 Amanried ratirn

[] Address change [ ] Name change
A Employer identification number

| 58 : 2000825

R. B Teiephone number (see page 10 of the instructions)
s | (910) 328-1532

Te If exemptlon appiication is pending. check here » 0
D 1. Fareign organizations, check here - , »J

H Check type of organization: E Section 501(c)(3) exempt private foundation
[] Section 4947(a)(1) nonexempt charitable trust [ ] Other taxable private foundation

2. Foreign nizations meeting the 85% test,
checa h:aga and attach uumgummn »>

NO STATUTE ISSUE

1 Fair market value of all assets at end
of year (from Part li, col. (c),
llne 16) >$ 1,210,809

J Accounting method: 3 cash [ Accrual

[] other (specify)
{Part |, column (d) must be on cash basis.) _

E If private foundation status was temninated
- under section 507{(b)(1){A). check here . > D

F If the foundation is in a 60-month termination
under section 5070)1)(B), check here , » []

Analysis of Revenue and Expenses (The total of

Revenue

SCANNED MAR 2 0 2014

nistrative Expenses

amounts in columns (b), fc), and (d) may not necessarily equal
the amounts in column (a) (see page 10 of the instructions)}

1 Contributions, gifts, grants, etc., received (attach schedule)
Check » L]

2. Distributions from split-interest trusts . .

3 Interest on savings and temporary cash Investments

4 Dividends and interest from securities .

SaGrossrents, . . . .. . . . . . ..

if the foundation is not required to attach Sch. B

. {d) Disbursements
{(b) Net investment for charitable

(c) Adusted net
income purposes
(cash basis only)

325 325
34375 34375

b (Net rental income or (loss)
6a Net gain or (loss) from sale of assets not on line 10

b Gross sales price for all assets on line 6a_205097

7 Capital gain net income (from Part IV, line 2),

8 Net short-term capital gain
9 Income modifications . . .

10a Gross sales less retuns and allowances
b Less: Cost of goods sold . .

¢ Gross profit or (loss) (attach sgiiadnlelE T

11 Other income (attach sched
12_Total Add lines 1 through 1‘$E)Fr[ﬂVED

50693

50693

IOpérating and Admi

13 Compensation of officers, dlrectorszlrus es;, ﬂ!ﬁ@

14 Other employee salaries and wﬁﬂ

15 Pension plans, employee ben

16a Legal fees (attach schedule) Qﬁ%gﬁﬁm .

b Accounting fees (attach schedule)

¢ Other professional fees (attach schedule) .
Interest
Taxes (attach schedule) (see page 13 of the instructions)
Depreciation (attach schedule) and depletion

.Occupancy, . . . . . . . . .. ..

Travel, conferences, and meetings
Printing and publications
Other expenses (attach schedule)
Total operating and administrative expenses.
Add lines 13 through 23
Contributions, gifts, grants paid

Total exp and disbursements. Add lines 24 and 25
Subtract line 26 from line 12:

a Excess of revenue over expenses and dishursements

b Net investment income (if negative, enter -0-) .

17
18
19
20
21
22
23

24

c Adjusted net income (if negative, enter -0-). .

~ A
L

o/

Ury

1500

150

150 150

1650

For Paperwork Reduction Act Notice, see the instructions.

////////////////////// //////////////// //

150 150
///////////////////// /////////////////////
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Page 3

Form 830-PF (2002)
XYM Capital Gains and Losses for Tax on Investment Income .
{h} How acquired
be the kind(s) of id al estate, {c) Date acquired (d) Date sold
(.z)-éﬂy. rl:rdic?(‘wmm enuse. or gmngnogwgw(esgs rh':ILCSCn) P—PD D"'u ch:;: mo., day. yr) (mo., day, yr.)
1a See Schedule 2
b
c
d
e
i Cost or other basi Gain or
{¢) Gross sales price or a.llmn?anhlaelsmMlad @plus expenseu : sales (e)(h[))lus (0] mn;lso.sstq)
a_ 208097 189104 15993
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (l) Gains (Col. (h) gain minus
but not less than -0-
@ F.M.V. as of 12/31/68 ) Adjusted basis e o) 50 ), e from corin ) "
a
b
c
d
e

2 Capital gain net income or (net capital loss),

If gain, also enter in Part |, fine 7
If loss), enter -0- in Part |, line 7 2

3 Net short-term capital gain or (loss) as defined In sections 1222(5) and (8):
If gain, also enter in Part 1, line 8, column (c) (see pages 12 and 17 of the instructions). }
If (Ioss) enter -0- in Part |, line 8

15993

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income 1y/a

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank.

Was the organization liable for the sectlon 4942 tax on the distributable amount of any year in the base penod? OvYes ONo
If “Yes,” the organization does not qualify under section 4940(e). Do not complete this part.

1 Enter the appmpriate amount in each column for each year; see page 17 of the instructions before making any entries.

(@
se period years
Calendar year {or tax yéar beginning in)

Adjusted qualll‘y?ng distributions

( .
Net value of noneﬁ!mtable-use assets

Distribution ratio
{col. (b) divided by col. {c})

2001

2000

1999

1998

1997

2 Total of line 1, column (d)

3 Average distribution ratio for the 5-year base penod—dlwde the total on llne 2 by 5 or by
the number of years the foundation has been in existence if less than 5 years ., .

4 Enter the net value of noncharitable-use assets for 2002 from Part X, line5. . . .

-

§ Multiply line 4 by line 3

6 Enter 1% of net investment income (1% of Part |, line 27b) .

7 Add lines 5 and 6

. 8 Enter qualifying distributions from Part XII, line 4 .
If line B is equal to or greater than line 7, check the box in Part VI Ilne 1b and complete that part using a 1% tax rate. See.
the Part VI instructions on page 17.

7

Form 990-PF (2002)




me 990 PF (2002)

&
®
@

tements RegardJ Activities for Which Form 4720 May Be Required

1a

File Form 4720 if any item is checked in the "Yes” column, unless an exception applies.
During the year did the organization (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . []ves [XNo
(2) Borrow money from, lend money to, or otherwise extend crediit to (or accept it from)
a disqualified person? . . . . Oves Rno

- (3) Furnish goods, services, or facnlltles to (or accept them from) a dlsquallf ed person? O Yes No

(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person?. O Yes No

(5) Transfer any income or assets to a disqualified person {or make any of either available

for the benefit or use of a disqualified person)? . e e e . OYes No
(6) Agree to pay money or property to a government official? (Exceptlon Check No"

if the organization agreed to make a grant to or to employ the official for a period

after termination of government service, if terminating within 80 days.). . . . . O Yes No
If any answer Is “Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Reguiations
section 53.4941(d}-3 or in a current notice regarding disaster assistance (see page 19 of the instructions}? .

" Organizations relying on a current notice regarding disaster assistance check here . . . . » [

3a

Did the organization engage in a prior year in any of the acts described in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning in 2002?

Taxes on failure to distribute income (section 4942) (does not apply for years the organization was a pnvate
operating foundation defined in section 4942(j)(3) or 4942(j)(5)):

At the end of tax year 2002, did the organization have any undistributed income (lines 6d

and 6e, Part Xli) for tax year(s) beginningbefore2002? . . . . . . . . . . . OYes Mno
If “Yes,” listtheyears > 20 __.. , 20.... , 19...., 19 ...

Are there any years listed in 2a for which the organization is not applying the provisions of section 4942(a)(2)
(relating to incormrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2)
to all years listed, answer "No" and attach statement—see page 19 of the instructions.) .

If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
> 20...,20....,19._., 19 .

Did the orgamzatlon hold more than a 2% direct or mdlrect interest in any business

enterprise at any time duringtheyear? ., . . . . .°. . . . . . . . . . . OYes X no

b If "Yes,” did it have excess business holdings in 2002 as a result of (1) any purchase by the organization

4a

or disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved
by the Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or (3)
the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine
if the organization had excess business holdings in 2002.).

Did thie organization invest during the year any amount in a manner that would Jeopardlze lts chantable purposes?
Did the organization make any investment in 2 prior year (but after December 31, 1969) that could jeopardize its charitable
purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2002? .

During the year did the organization pay or incur any amount to:

(1) Canmry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? Oves X no

(2) Influence the outcome of any specmc public election (see section 4955); or to camy

on, directly or indirectly, any voter registration drive? , . . .. . Oves Hno
(3) Provide a grant to an individual far travel, study, or other slmllar purposes? . . . OYes HAno
4) vandeagrantto an organization other than a charitable, etc., organization described

in section 503(a)(1). (2). or (3), orsection4940(d)2)? . . . . . . . . . . . Oves Bno
(5) Provide for any purpose other than religious, charitable, scnentlf ic, llterary,

educational purposes, or for the prevention of cruelty to children or animals?. . . [JYes [HNo

If any answer is “Yes" to 5a{1)-(5), did any of the transactions fail to qualify under the exceptions described In
Regulations section 53.4945 or in a current natice regarding disaster assistance {see page 20 of the inStructions)?

Organizations relying on a cument notice regarding disaster assistance checkhere ., . . . » [
If the answer is “Yes" to'question .5a(4), does the organization claim exemption from the
tax because it maintained expenditure responsibility for the grant?, . . .+ - - OYes One

If “Yes, " altach the statement required by Requiations section 53. 4945—5@

Did the organization, during the year, receive any funds, directly or lndlrectly, to pay

premiums on a personal benefit contract? . . .. . 0OvYes Bno
Did the organization, during the year, pay premlums. dIrectIy or mdnrecﬂy. ona personal benefit contract? , .
If you answered "Yes" to 6b, also file Form 8870.

X
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Form 990-PF 002)



. 6 Adjusted qualifying distributions. Subtract line 5 from fine 4 . .

Farm 990-PF (2002)

Page 7

Summary of Program-Related Investments (see page 21 of the instructions)

Describe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2.

Amount

Total. Add lines 1through3 . . . : >

Minimum Investment Retum (AII domestrc foundatrons must complete thrs part Forergn foundations,

see page 21 of the instructions.)

1 Fair market value of assets not used {or held for use} directly in carrying out charrtable, etc,, %
1a

purposes:

a Average monthly fair market value of securities . 1,435;322
b Average of monthly cash balances . e b 2).233
c Fair market value of all other assets (see page 22 of the rnstructrons) O A [
d Total (add iines 1a, b,andc) . . . . . . . . . . . . .l2d] 1,456,855
e Reduction claimed for blockage or other factors reported on Irnes 1a and
1c (attach detailed explanation) . . . . C e e - Lae “
2 Acquisition indebtedness applicable to line 1 assets .
3 Sugtract line 2fromline1d . . . . 3 | 1,456,855
4 Cash deemed held for charitable activities. Enter 1‘/:% of Irne 3 (for greater amount, see page 22 21,853
of the instructions) . . . . 4 Mot
5 Net value of noncharitable-use assets Subtract Ilne 4 from Irne 3 Enter here and on Part V Irne 4 5 1,435,002
Minimum investment return. Enter 5% of line 5, . 6 71,750

‘ Distributable Amount (see page 23 of the mstmctrons) (Sectron 4942(i)(3) and ﬁ)(5) private operating
foundations and certain foreign organizations check here » [] and do not complete this part)

1 Minimum investment return fom Part X, line6 . . . . . . . . . . . . . . . . . b1 71,750
2a Tax on investment income for 2002 from Part VI, line5 . . .. ,_"’_3 1011
b lncome tax for 2002, (This does not include the tax from Part Vl ) 2b 1,011
€ Addlines2aand2b . . . . e - -2 .
3 Distributable amount before adjustments Subtract ||ne Zc from lrne 1 e e e e e e e . 3 70,739
4a Recoveries of amounts treated as qualifying distributions , ., . . . , {43
b Income distributions from section 4947(a)2)trusts . . . . . . . , [ 4b
c Addlines4aand4b . . . . . . . . . . . ... 0 0., e
5 Addlnes3and4c . . . e e e e e e e e S 70,739
6 Deduction from distributable amount (see page 23 of the rnstmcuons) e . 6 :
7 Distributable amount as adjusted Subtract line 6 from line 5. Enter here and on Part XIII .
line1 . . . . . . 7 70,739
Qualrfyrng Distributions (see page 23 of the mstructrons)
1 Amounts pald (including administrative expenses) to accomplish charitable, etc., purposes: % '
a Expenses, contributions, gifts, etc.—total from Part |, column (d), line 26 O I 73,000
b Program-related investments—Total from Part IX-B . . . . b
2 Amounts paid to acquire assets used (or held for use) drrectly in carryrng out chantable etc
purposes . . . N A -
3 Amounts set aside for specrt‘c chantable prqects that satrsfy the
a Suitabllity test (prior IRS approvalrequired) . . . . . . . . . . . . . . . . . . |3
b Cash distribution test (attach the required schedule) . . . . |3
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, fine 8, and Part Xil, ine 4 . . |4 73,000
5 Organizations that qualify under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part |, line 27b (see page 24 of the instructions). ... . . . . . . . |5
’ 6 73,000

Note: The amount on line 6 will be used in Part Y, column (), rnsubsequentyearswhencalculatmgwhetherthefaundatron

qualifies for the section 4940(e) reduction of tax in those years.

Form 990-PF (2002)




‘Form 980-PF (2002) !

Page 9

: Private Operating Foundations (see page 25 of the instructions and Part VIl-A, guestion 9]

®
B

2a

If the foundation has recefved a ruling or determination letter that it is a private operating

foundation, and the ruling is effective for 2002, enter the date of theruling . . . . P N/A : :
Check box to_indicate whether the organization is a private operating foundation described in section a. 4942()@3) or 1 4942(j{5)
Enter the lesser of the adjusted net Tax year ' Prior 3 years

incone froam Part | or the minimum 2000 1899 Total
investmentreturn from Part X for each ) 2002 &) 2001 © L. L

year listed « e e .

85% of line 2a

Qualifying distributions from Part XII,
line 4 for each year hsted . .
Amounts included in line 2 not used directly
for active conduct of exempt activities
Qualifying distributions made directly
for active conduct of exempt activities.
Subtract line 2d from line 2¢ ~.,

Complete 3a, b, or ¢ for the
alternative test relied upon:
“Assets” alternative test—enter:
(1) Value of all assets ,

(2) Value of assets qualifying
under section 4942()(3}{(B)G) .
"Endowment” altemnative test— Enter %
of minimum investment retum shown in
Part X, line 6 for each year listed
"Support” alternative test—enter:

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on securities loans (section
512(a)(5)), or royalties) .

{2) Support from general public
and 5 or more exempt
organizations as grovided in
section 4942()(3)(B)(ii)

(3) Largest amount of support
from an exempt organization
(4) Gross investment Income

Supplementary Information (Complete this part only if the organization had $5,000 or more in

assets at any time during the year—see page 25 of the instructions.)
information Regarding Foundation Managers: -

List any managers of the foundation who have contributed more than 2% of the total contributions received b the foundation
before the close of any tax year (but only If they have contributed more than $5,000). (See section 507(d)(2).)

William C. Ethridge (Chairman & President) Sole Contributor in 1992

List any _rhanagers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.

None

information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here » R if the organization only makes contributions to preselected charitable dr'ganizations and does not accept
unsolicited requests for funds. If the organization makes gli’ﬂs. grants, etc. (see page 25 of the instructions) to individuals or
organizations under other conditions, compiete items 2a, b, ¢, and d.

The name, address, and telephone number of the person to whom applications should be addressed:

- :

The form in which applications should be submitted and information and materials they should include:

,Any submission deadlines:

fAny restrictions or limitations on awards, such as by geographical areas, charitabie fields, kinds of institutions, or other
actors: .

Form 990-PF (z002)



Form 290-PF (2002) Page 11

Analysis of Income-Producing Activities

ica indi Unrelated business income | Excluded by section 512, 513, or 514 (e
‘ Enter gross amounts uniess otherwise indicated. R'elated °'| exempt
(a) (b) {©) (d unction income
Business code Amount Exclusion code |~ Amount E:fnps:ﬂengg)

1 Program sefvice revenue:

-0 Q00Tan

g Feesand contracts from government agencies
Membership dues and assessments . . . .

Interest on savings and temporary cash investments 245
Dividends and interest from securities 34,375
Net rental income or (loss) from real estate:

a Debt-financed property

b Not debt-financed property . .

Net rental income or (loss) from personal property
Other investment income .

Gain or (loss) from sales of assets other than |nventory
Net income or (loss) from special events,

Gross profit or (loss) from sales of inventory
Other revenue: a
b
c
d
e
_ ‘ 12 Subtotal. Add columns (b), (d), and (&) . . . 34,700

13 Total. Add line 12, columns (b), (d), and (&) . . S k] 34,700
(See worksheet in line 13 instructions on page 26 to venfy calculatlons)

EIAWGN:Y Relationship of Activities to the Accomplishment of Exempt Purposes
Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to

the accomplishment of the organization's exempt purposes (other than by providing funds for such purposes). (See
page 26 of the instructions.) .

At N

wh
- 0w

-l

Line No.
v

Farm 990-PF (2002)



Schedule [

WILIJAM C. ETHRIDGE FOUNDATION, INC.

BOARD OF TRUSTEES" CONSENT TO ACTION WITHOUT MEETING

WHEREAS the meeting of the Board of Trustees of the William C. Ethridge Foundation, inc.,
that was scheduled for December 6, 2002 was not held due to mchmate weather conditions
and,

WHEREAS the Trustees each have had an opportunity to individually review the information
to be presented at that scheduled meeting, it is hereby

RESOLVED, that the Trustees consent to the approval of the following donations for the year
ending December 31, 2002.

WILLIAM C. ETHRIDGE FOUNDA:I'ION, INC.
_ Contributions Approved for 2002
Through Consent to Action Without Meeting »

Raleigh YMCA : $5,000
Boys Club of Wake County $5,000
Christ Episcopal Church . $5,000
Hospice of Wake County $10,000
Ronald McDonald House (Durham) ' $4,000
" Triangle Area United Way : $5,000
North Carolina Symphony ' $5,000
Raleigh Rescue Mission ) $3,000
Salvation Army ) $3,000
St-Mary's Coliege $2,000
American Belarus Relief Organization (Medical Relief) $4,000
American Red Cross ' $4,000
Shepherds Table ' $4,000 .
Greenville Community Center $2,000
Helping Hands Mission ’ $2,000
Tammy Lynn Center : $1,000
Young Life $1,000
Foundation of HOPE $1,000
Interact - . ) $2,000
Food Bank of North Carolina $5,000
: Lo -$73,000
M/ m o
Trustee

z;g&,_ L4 Wodn =

Trustee

- _— QWMZ,

Trustee

Trustee




